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I The CK4IRMMU ~?.oted t h a t  the Couacii h a d  received the  
Interim Report of' the  Co-ordinat ing Committee of Government 

Budget Experts,  togethex> with ~0/62/.!+40- i n  which he had s e t  o u t  
h i s  views on t h i s  ~ e p o r t  , The Co-ordir::.ating Cormittee recoinmended 
l e s s  favourable conditions f o r  %he Staf f  of the  Organization than 
had been reqlaested by the  roar  Secretsries-Gericral. Ee ,  t.he 
Chairman, accepted these l e s s  favourable propossls only i n  order 
t o  avoid fu r the r  delay-, I.Iov~ev.er, lie would draw at tent ior ,  t o  the  
discussion which had. taken place on 21+tl1 Ju ly  i n  the  Council of 
the  OECD, 
agreed t h a t  
the Swedish 
included: ' 

Yhile the  OECD Council had apvroved the  repor t ,  i t  had 
spec i f i c  -. --. ?ecommendat . ions put-?'orward i n  by 
Delegation should be given fu r the r  s t u r n .  These 

increased consultat ion w i t h  s t a f f  associa t ions;  
----. - -  . . . . . . . . -.. .. -... .-. - - .  . 

a 5y0 " a c ~ ~ o s s  the  board" increase;  ..-. .. - .  ~ . . 

a revis ion i n  not Pour, but th ree  yearss time; 

adoption of a system of remunerztion c loser  t o  
t ha t  of UNESCO, 

. . 

He a l so  thought it i~iorth while t o  draw a t t en t ion  t o  the  f ee l ing  
which ccjuld be generated on t h i s  subject ,  by r e f e r r ing  t o  the  
s t r i k e  which had taken place t h a t  day i n  UNESCO, 

2 ,  He therefore  invi ted  the Council, i n  a ~ p r o v i n g  the  
repor t ,  t o  concur with the OECD decision t-hat the  Co-ordinating 
Committee should ful>lher stu-dy the  proposals by the  Swedish  
~ e l e g a t i o n .  He a l so  inv i ted  the Cour~cil  t o  note t ha t  the  Tinancial. 
implications of the  report  would be dea l t  n l t h  i n  a supplementary 
budget, 

3 ,  The FFiENCH R E P I ? z E T I  said tha t  he could approve the  
report  as  s compromise and i n  ox7der t o  help the  In ternat ional  
S ta f f ,  H i s  Delegation reserved -the r i gh t  t o  br ing up again i n  the  
C i v i l  Sudget Committee the  question of a s p e ~ i a l  a l lomnce  f o r  
i n t e rp re t e r s .  

4. T h e  DANISH REPB2SENTATIVE; sa id  t ha t  he would not oppose 
Council approval of the r q o r t ,  s ince the matter was an urgent one, 
However, he was not convinced tha t  the  r e s u l t  of the work of the 
Co-ordinating Committee o r  tne  emoluments proposcd were 
sa t i s fac tory .  A s  noted i n  paragraph 7 of' the  r epo r t ,  h i s  
au tho r i t i e s  would ha.ve pxf'erreci a iso  "L make 2 conlparison with 



UNESCO, The f a c t  t h a t  NATO s taf f '  dea l t  with highly sens i t ive  
i iTomat ion  should be taken i n t o  account i n  such z comparison. 
Further ,  the repor% was not loKicaJ.. It assumed that the  s a l a r i e s  
now proposed were equi ta>le ,  I f  t h i s  m s  s o ,  i t  should hzve 
contained. safe ty  measures t o  eriszrc t na t  s a l a r i e s  would continue .-- . t o  be equitable;  5 u t  t h i s  was r c t  the case. iv1Ch regard t o  the  
cost of l i v ing ,  the  s t a E  xas guaranteed only 70% of the 
var ia t ions  of ?;he in te rna t iona l  p ~ i c e  index. Since increases i n  
the  cost of l i v ing  xere almost iricvitabla i n  tile ncxt four gears ,  
t h i s  meant tha t  s taff  must envisaga a decrezse i n  r e a l  income 
over t h a t  perio4, Again, i t  was extraordinarag t h a t  tnerae was 
apparently no provis ior~ f o r  revis ing salaries u n t i l  a f t e r  four  
years '  tirne. In  couctr ies  with expanding economies, as was a t  
present the  case f o r  N4TO member countr ies ,  no govs~nrnent woald 
consider blocking r e a l  incomes foxa four  g e m c  ab " a time, 2nd 
especia l ly  not f o r  s t a f f  o f  whom a high standard o f  loyal ty  was 
required. and who were without pr t ic t ica l  means of defending t h e i r  
i n t e r e s t s .  However, he assumed tha t  the  Secretaries-General would, 
i f  circ'umstances rrzzrranted i t ,  be able t o  r a i s e  the  question of an 

-.". --- - . 
adjustment bef'ore the  end of' the  four  years '  period, 

5, F ina l ly ,  an izpor tant  aspect wag t h a t  of recruitment. I n  
two years '  time, with the present sa lar iEs  pol icy ,  i t  might be 
impossible t o  r e c r u i t  su i tab l )  qua l i f i ed  s t a f f ,  

6, The CFAIR~IW noted. t ha t  i t  was possible wit hi^ the  four 
yearsq  period f o r  the  Secretaries-General t o  submit proposals t o  
the Co-ordinating Committee with regard t o  revisions i n  the l eve l  
of remuneration. H e  agreed with the Danish iuarning-. oi?-.,roture 
recruitment d i f f i c u l t i e s ,  

7. X r  . MISSSERG (Chairman o f  the Go-ordinating Committee) 
explained t h a t  the  707; incretise was guaranteed, and tha t  nornally 
followirlg the  procedure of the  10th Interim Report, the  reinaining 
SO$ increase would be granted, 

8. The GERIvMd REPESENTATIW sa id  t ha t  he could ayprovs the  
repor t ,  but made the fo l lon i r~g  t w o  points .  F i r s t l y ,  the hope 
expessed  i n  papagraph 3 of ~0/62/&@ t ha t  t h e  re-grading f c r  
posts  ir, the  B and C: categopies ;;iould be made effective 
fe t roac t ive ly  from 'I st  January, -l962, seemed t o  him un jus t i f i ed ,  
The r e s u l t  of the de l ibera t icns  o r  the  Go-ordinating Committee gave 
no reason t o  suppose tha t  these mgradings would take e f f ec t  
re t roac t ive ly  from I s t  Canuary, 1 962, I n  accordance x i t h  
paragraphs 19 and 20 o r  the repor t ,  the  regrading f o r  each 
individual  post xould be ei'fected under the  control  o f  t h e  Budget 
Committee of each organization, Fcr this reason i t  should be 
l e f t  t o  the  appropriate Budget Committee t o  ciecide t h e  date of  
each regrading, I n  any case, a w  d-ecision takeri by the  T L U O  
Council shoold not pre-judge a subseque~li decision by the  Budget 
Committees, 

NATO SECIiET -- 
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9, Secondly, he now brought up again the request made by 
the German Reyresentative on the Co-ordinating Committee that in 
certain circumstances new staff should be recruited at a higher 

. . 
step than first step 0f.a-grade, In particular this should apply 
to staff who could prove special 2rofessional experience, The 
German authorities considered that this question was of special 
importance, particularly in view of the difficulty, often referred 
to by the Secretaries-General, of recruiting qualified staff. 
Since the decision at which step new staff should be recruited was 
taken according to different rules in each organization, he ,urged 
that the Co-ordinating Committee should be ag~d-to~ 
po&ilit~-,of drawing up a common pr-e for the fo.ur 
organizations 'f5rt;hF"Feci.ultmeni .r.z,.-.l ..--.-- .%rVLcert@ .. . .r.r,., ., . .... , . ..-- &candi;dates ..- . -. 'at a step 

"~h&-'sAf~ E.,. ri:i:pPgy,,.c one .*f tfi" grade in quest one 
, . .,-. "., ..",. ..., \ p;, . -,.. -. ., ; 

-i... . . . ,  . . ... -' 5 3 , .  . !.. - . - : '.. ...- . :: --.- I:?;? .... .&, , 
-7  , % $  -,> .. -. .. . 

-1 0 ,  On the secondsoint ,,_J-h.e.-CHAIRMAN .noted that the 
~ e c r e t a r i e s - " G ' E ~ ~ ~ - ~ _ d d ~ . s q . r e : t i  r.7--.....-t on ,,?. --, to ., .F.3-.xA:..,, recruit --.-.*. . in eerta~~?~ses at 
a h m z f  step th'm the first one in each' grzde.' On the ' fGs% im-'.m- *..- - . ., . :., 

sald that ,the discussion in the OECD Cou&il of 9 

24th July le-ft no doubt that the regrading in Categories B and C 
would be retroactive to I st January, 1962, 

11, The UNITED KINGDOM REPRESENTATIVE confirmed that the 
earlier United Kingdom reservation on this subject had been 
withdrawn, 

12 .  her, MASSBERG said that it was the understanding of the 
Co-ordinating Committee that, as indicated in paragraph 20, the 
regrading of the individual posts should be effected by the 
Secretaries-General under the control of the Budget Committee of 
each organization, 

13% The CHAIRlMAN, speaking to clarify his position in 
general, said that alth~ugh~the Budget Committees would have 
control in the process of reviewing, he would not want it understood 
that they had the final decision, since if he disagreed with their 
ZctionsThe took the position that he was always free to refer the 
matter back to the Council, 

14% The NETHERWQS REPRESENTATIVE said that he understood 
the regradings would not be automatically retroactive to 
1st January, 1962, As his colleague on the OECD Council had not 
made any reservation on this point, he would not make a 
reservation either, but he reserved the right to comment at a 
later date, 

, 15 The COUNCIL: 

(1  ) approved the recommendations in the 19th Interim 
Report of the Co-ordinating Committee of 
Government Budget Experts; 



(2) noted the statement by the Chairman on the 
further studies to be carried by the 
Co-ordinating Committee; 

took note of the request by the German 
Representitive that the Co-ordinating Committee 
tz asked to examine the possibility of drawing 
up z common procedure for the four organizations 
for the recruitment of' certain candidates at a 
step high.her than the first one of the grade in 
quest ion; 

(4)  took note of the statements made. 

Documents : 

6 The COUNCIL: 

took note of 

(a) the 12th Report of the International Board of 
Auditors for Infrastructure Accounts covering 
the year ending 31 st December, 1961 (c-~(62) 6 2 )  ; 

(b) the comments of' the Infrastructure Committee 
thereon (c-~(62) 74), 

References: SHAPE 1 200/20 
SGM-I 82-62 
C-~(62)26, item IV 

Document : C-~(62) 83 

1 7. The CHAIRMAN recalied that on-12th &lay-,.I 962 ,-- the-4.ouncil 
had set up a Special Working Group to examine, in detail, the SHAPE -- 

. - and Standing Group proposals conccrnin(j the financing of Allied 
LCsmg-gdc p-uroge- Mobile Forces.. "l'h se~ious differences of opinion 
among delegations - referred to i of 9th May - which 
arose in the Military Budg ection with exercise 
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Group, For both "First Try", could not be resolved by the Working 
Exercise *--- -. <..& "Southern ..--,-. -- . .. Express" and Exercise "First Try" a majority 

* -  -, - 
TnTavour of commor. ?ui-id'irig, -tliTo.'ilelegat~iohs bzing opposed to i 
~ortunately; it- w s t o  36 hopeu that this difference of' opinion 
on principles would not result in the cancellation of Exercise 
'1 8 Southern Expresstt which, thanks to the co-operation shown by 
participating nations, would take place as scheduled, early in 
October, 

was 
t a 

18. HE suggested that, unless the dissenting nations had 
changed their positions with regard to common funding, the Council 
should urge the Corking Group to reconsider the problem of the 
financing of Mobile Forces exercises in the light of the experience 
gained during Zxercine "Southern Expressw, and should note 
paragraphs 12, 13 and 1 i( of the report, C-M(62)53, 

19. The FRENCH REPRESENTATIVE recalled the considered 
position of his government, which was that it was not p-0s-s-iblg to 
waive the NATO rules regsrding eligibility for common -financing. . --- 
He could therefore not accept common financing in this case. 

_------ 

20 ,  The DANISH REPRESENTATIVE said that he was awaiting 
instruct ions, in particular on the sub jfct of possible retroactive 
application of common financing. 

-5 --- 
21, The C H A I R I ~ ~  pointed out that it was merely wggested in 

paragraph 13 that should agreement be reached at a later date on 
common flmding, the possibility of retroactive aaplication should 
no?u=~i~d 

22.  The UNITED XIHGDOM REPRESENTATIVE informed the Council 
that his government was grepared to finance the transport of a 
reinforced battalron group, - 

2 3 .  In answer to a question by the Turkish Representative, 
the CHkIRIOiN said that expenditure in category (a) of paragraph 4 
of C-~(62)83 would be financed in the same way as for Exercise 
"First Try", 

24. The BELGIAN REPRESENTATIVE said that if agreement was not 
reached on common financ-ipg for future exercises, his government -. . . . - .  - 
would cease to particiTate h. such exercises, 

25, The COUNCIL: 

subject to confirmation ty the Danish 
~epresentative(1)~ noted that: 

- T - -  

(1)  The Danish Representative subsequently confirmed his 
authorities approval, 
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the  nat ions pa r t i c ipa t ing  i n  Zxercise 
"Southern Express" - Belgium, Germany, -_.. -__..___- ..- 

United Kingdom, United S ta tes  - a re  
prepared t o  t ransport  t h e i r  own contingents 
a t  t h e i r  own expense, on the  understanding 
tha t  t h i s  ad hoc solut ion should i n  no way 
prejudge the  p o s s i b i l i t y  f o r  the-xorking 

.Group t o  formulate new pr inc ip les  concerning .-_ 
tne  long-term arrangements ( including 
arrangements f o r  the  ccinmon financing of 
ce r t a in  exercise expenses) t o  be made f o r  
the  Mobile Forces, should the  experience 
geined during exercises and planning 
developments j u s t i fy  t h i s ;  

the %orking Group consider t h a t y  should 
agreement be reached zt a  l a t e r  date on the 
common funding of some o r  a l l  of the  cos t s  
of Mo'bile Forces exerc ises ,  the  p o s s i b i l i t y  
of re t roac t ive  appl ica t ion should not be 
excluded; 

the  Working Group w i l l  take up, i n  due co,urse, 
the  examination of the  f u r t h e r  problems 
r e l a t i ng  t o  the itviobile Forces mentioned i n  
paragraph 2 of t h e i r  report  C - ~ ( 6 2 )  83,  

IV. -Y TOiVARDS EXSTERN EUROPEAN SATELLITES 

Docunents: Ac/? I g-i.%? G2' 29 
hC/119-%P 62j291- i  
AC/I 19-5r~ 1 62)  32  

26.  The C H C I I R I W  noted t h a t  the  Council had before i t  - 
working papers, o r ig ina l ly  c i rcu la ted  t o  the Committee of P o l i t i c a l  
Advisers, by the  United Kingdom, French and United S t a t e s  
Delegations, He i n - ~ i t e d  the  Council, a s  a  preliminary t o  
discussion,  t o  ind ica te  whether i t  agreed with the  statement i n  
the  United Kingdom paper t ha t  i t  was time f o r  a  more pos i t ive  and 
ac t ive  policy towards the  S a t e l l i t e s ,  and tha t  t h i s  should be 
carr ied  out by the  :VAT0 powers a s  a whole, preferably with some 
measure of co-ordination, 

27,  The WNITZD KINGDOM REPHEsE~TTATIVE sa id  t ha t  i n  the United 
Kingdom paper an attempt had been made t o  analyse the  ex i s t ing  
s i t ua t ion ,  -to iden t i fy  trends vhicii would irifluence the  fu tu re ,  
and thus t o  reassess  policy towards the S a t e l l i t e  countr ies ,  The  
conclusion was t h a t  the  communist system was l i k e l y  t o  remain 
es tabl ished f o r  a  long time, and tha t  tiny changes would be 
evolutionary ra ther  than revolut ioriary . The United Kingdom 

-8- NATO SECRET 
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accordingly advocated a  self-confident long-term policy aimed a t  
enco'uraging favo'urable t rends,  i n  pa r t i cu l a r  asp i ra t ions  towards 
nat ional  i den t i t y ;  and increased. contacts  with both governments 
and peoples through t rade ,  information and c u l t u r a l  exchanges, 
r a t h e r  than diraect p o l i t i c a l  act ion.  -LG%t-~-vas. fe .eung o f  the  
Council t ha t  contacts should be increased, NATO might discuss-%i-~~-. ,--' - - ' -  , 

some su i tab le  fclruii how na t ion&l  contr ibutions might be co-ordinated, 
without, hoviver, s e t t i n g  up cumbrous nachinery f o r  t h i s  purpose. 

28. I n  answer t o  a  question by the  Chairman, he s a id  t ha t  the 
th i rd  sentence o f  the f i r s t  paragraph of the  United Kingdom paper 
represented a  p o s s i b i l i t y  ra ther  than a posi ive  evaluation, 

29, The CANADIAN REPRESENTATIVE, with other  speakers, thought 
the  United Kingdom Gaper a  'balanced and r e a l i s t i c  one, The 
Canadian Government had recent ly  had soxe suecess i n  improving 
r e l a t i ons  with !Warsaw and Prague, and was arranging f o r  the  s t a t u s  
o f  the Prague mission t o  be ra i sed  t o  t ha t  of an embassy, 
rec iprocal ly  with t ha t  of the  Czechoslovak mission i n  Ottawa, 
The s i t ua t ion  obviously v w i e d  i n  the  d i f f e r en t  S a t e l l i t e  countr ies ,  
an extreme case being the  t o t a l  ex t inc t ion  of independence i n  the 
Ba l t i c  s t a t e s ,  It was, however, i n  the Soviet i n t e r e s t  t o  maintain 
the  s t a b i l i t y  of S a t e l l i t e  rggimes by encouraging a  ce r t a in  degree 
of independence, and t o  give the  s t rongly  n a t i o n a l i s t  cauntr ies  
more l a t i t u d e ,  He doubted if Sovie-t po l icy .  regarding ~as t /Wgst  
r e l a t i o n s  could%% predf cted,  I n  Geneva., lie had personally .been 
s t ruck by the  ambiguity i n  Soviet policy (due possibly t o  a  lack 
of decision by the  Soviet leaders  o n  problems such a s  i n t e r n a l  
p r i o r i t i e s )  shown by the  contrast  between the  professed des i re  t o  
maintain contacts and thc  r e fusa l  t o  make any concession t o  the  
we st , 

30 ,  The FRENCH REPRESENTATIT73 supported the  guiding idea i n  
the  United Ringdox paper t ha t  a  g rea te r  e f f o r t  should be made t o  
exploi t  the  p o s s i b i l i t i e s  o f  extending w e ~ t e r n  influence i n  
Eastern Europe. Tho d i s t i n c t i o n  between governments and peoples 
was a  d i f f i c u l t  one t o  make, but i t  did e x i s t ,  and was confirmed 
by t r a v e l l e r s  t o  the S a t e l l i t e  countr ies ,  Every e f f o r t  should 
accordingly be made t o  na in ta in  the  l i nks  between the  west and the  
peoples of these countr ies  who hae personal memories o f  pre-war 
p o l i t i c a l  and cu l tu ra l  contacts ,  Western ac t ion  should aim a t  
discrrsetly encouraging not only n a t i o n a l i s t  sentiment b u t  a l so  
asp i ra t ions  f o r  freedom, One should not t a l k  of " l ibera t ion"  but 
o f  the  r8 le  the  west might play, by influencing public  opinion and 
thus eventually governments, i n  bringing about an evolution of 
ideas i n  the East ,  J@TO member .countries. should continue t o  
exchange views znd information, and t o  t r y  t o  co-ordinate t h e i r  
e f f o r t s  wherever possible,  - .. - 

NAT'O SECRET 
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31 . The NORi?EGIAN REPRESENTATIVE, welcoming t h i s  discussion 
and the  papers before the  Council, thought t ha t  the  time was long 
overdue f o r  a. f r e s h  approach t o  the  problems of easterri Ewope, 
H e  hoped tha t  -the C o.unci.1 woc,ld continue Ciscussion i n  September 

' and  tha t  na t iona l  experts  might prepare a report  f o r  the Council 
' i n  Minis ter ia l  Session i n  Decenber, The development of fundamental 
importance now taking place i n  eas tern  Europe was the  weakening of 
the  monolithic s t ruc ture  of the  Soviet bloc;  i t  was possible that 
the  Sino-Soviet conf l i c t  had helped s a t e l l i t e  countr ies  t o  ;ict 
with a greater  degrco of freedom, Nhile there  was nothing t o  
indicate  a r ad i ca l  change i n  the  near f u t u r ~ , ' ~ l b , a n i a  provided an 
example of the inde2enclence a s a t e l l i t e  country a ighl  obtain,, 

3 2 ,  NATO countr ies  sh0.u-ld not be slaves of t h e i r  own 
phraseology; the term "Sa te l l i t e "  covered a  wide var ie ty  of cases,  
and an individual  policy should be evolved towards each cour?<;ry, 
Economic progress i n  the  wes.t was another argument i n  favour of 
developing contacts ,  More e f f ec t ive  than radio propaganda would 
be the opportunity f o r  v i s i t o r s  f rom the eas t  t,o sec how s o c i a l  
and economic problems were solved i n  the west, 

33 The GRZEK REPRESENTATIVE supported the  Uni+,ed Kingdom 
proposal t o  extend western influexce i n  the  S a t e l l i t e  countr ies ,  
s ince it was from these countr ies ,  enlightened by comparisons with 
the  west, t ha t  changes would come, A s  regards improving 
r e l a t  i o ~ s  with coinmuni st governments , he warned the Council t ha t  
communism might exp lo i t  such improved r e l a t i ons  t o  western 
disadvantage i n  t w o  ways: 

- f i r s t l y ,  by creat ing a  f a l s e  impression of secur i ty  i n  
the west which would undermine the western d e f e ~ c e  
e f f o r t ;  

- secondly, by t ry ing  t o  expl-oit d i f ferences  'betwee'n the  
a l l i e s ,  For example, an z t t enp t  by a NATO country t o  
improve r e l a t i ons  with Bulgaria would be described by 
the Soviets  a s  a  be t raya l  of Greece. 

H e  ,the~efore hoped tha t  i n  fu tu re  t h e r e  V J O U ~ ~  be t h e  g rea tes t  r 

possible exchange of information and views among -the NATO 21-lies, 

34% The ITALIAN REPRESENTATIVE sa id  t ha t  he was i n  agreement 
with most  of the conclusions i n  the  United Kingdom 2nd French 
papers, H e  had just  received a memorandum from h i s  zu tho r i t i e s  
which he would c i r cu l a t e  shor t ly ,  and he hoped tha t  the  Co,uncil 
wo'uld continue i t s  discussior, on t h i s  su-b ject , 

35% The TURKISH REPRESEJ!lTATITm agreed with the United 
Kingdom analys is  of the s i t u a t i o n  and the  reco~nmendation for; the  
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rnax.inurn possible co-orzdinated ac t ion  f o r  the  .future-. H e  a l so  
On ... .̂ 

supported the  warning by $he Greek Representative, and urged 
.advance consultat ion i n  the  Cocxcil c,rl any proposal 'by a  menber of 
the  a l l i ance  t o  improve r e l a t i ons  with a S a t e l l i t e  country which 
might have re~>ercuss ions  on another a l l y ,  The Cou.nci1 shoul-d 
discuss the econoxic aspects  of gas-t/West r e l ~ ~ t i o n s ,  and i n  
par t ic 'u lar  developments i n  connection with the  Cornnon Market, 

36, The hr13TI.ZRLS,L\TDS REPRES3NTATIV3 thought i t  appropriate 
t ha t  the Council should i-egularly discuss -the bas ic  i ssue  o f  the 
extent t o  which ~as t /Wes t  pe1s.t  ions should 'be cu l t iva ted ,  While 
i t  was not necessary t o  agree on f i r m  conclusions, the re  was a 
wije area  of agreement, Insct ion by the West a t  the  present time 
would be bad: tin a.ttempt t o  im~rove  r e l a t i ons  might be cas t ing 
oneB s bread upon the  xa t e r s ,  3 u t  one could only try. He supported 
-the suggestion 3y -the French Represcctat ive  t ha t  one should take 
advantage o r  tnc  mcmori3s o f  the older generation i n  the  S a t e l l i t e  
countr ies  of ppe-wzr contacts with the  west, and ensure t ha t  these 
re-lived i n  the younger generaation., __The Souncil should c o ~ t i n u e  

- U s . .  d i  s cussi  0i1.3 and exchanges of'  inf'ormat ion i n  ~~'f21ehope of 
increasing ncs tern  a c t i v i t i e s  i n  t n e  i'uture, 

37. The DAiL;ISH REPRESENTATIVE supported the  conclusions of 
the  United Kingdom paper and the  l imi ta t ions  on western act ion 
described i n  paragraphs 9 and 18, 

3 8 ,  The RELGILN REPRESENTATIVE noted tha t  i t  was no longer 
appropriate t o  t r e a t  the  S a t e l l i t e  cDun.tr.ies a s  a  b loc ,  Recalling 
that or ig ina l ly  NATO had Seen oi? t h e  defensive, ir, preventing the 
spread of corn:r,unism i n  menber countries, he thought t ha t  the 
All iance had zow move6 ~ v e r  t o  a  dynarnic policy airnea a t  
accelera t ing evolution i n  eas t  Zi.iroj?e where poss ible ,  The West 
skio'uld exp lc i t  the  elements i l z  i t s  favoar,  f o r  example, the  growth 
of the Common Xarket and. t t chn ica l  d.evelopments such as  the world- 
wide Te l s t a r  t e l ev i s ion  progr.2nrne9 lii  wh.icn Poland. had shown 
i n t e r e s t ,  

39. The IiNITED STATES REPX3SENTATIVE sa id  t ha t  h i s  au tho r i t i e s  
were i n  close agreement mith thc Uni-ced Kingdom on the  opportunit ies  
f o r  f u tu re  ac t ion ,  HG t h ~ u g h t  the Council should hald regular  
exchanges o f  inf  ornat ion on na t iona l  a c t i v i t i e s  and plans concerning 
relations wiiih eas tzrn  Zuropc, h'e had received comments f r ~ m  
Washiilgtom on the  United Kingdom anti French papers, which he would 
c i r cu l a t e ,  

40 a The UNITED KINGDOM REPRESENTiiTIVE thanked speakers f  o 
t h e i r  constructive cc;mments, ,He_ thought t ha t  discussion should 
cor~tinue,  not with a  view t o  adopting a monolithic a t t i t u d e  but i n  
the hope of' co-or3inating nat ional  po l i c i e s  as  far a s  possible,  A s  
regards the*comnents i n  the  French paper and t h ~ s c  by the  Canadian 
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Representat i-~e on the  subject o f  the  r e l a t i v e l y  g rea te r  freedom o r  
the  S a t e l l i t e  countr ies ,  he thought it arguable t ha t  t h i s  had 
favourably impressed the  uncommitted countr ies;  i n  ally case, the 
Soviets  now ran the  risk o f  seeing the  s a t e l l i t e s  accjuire a  t a s t e  
f o r  independence, 

41 . The United Kingdom paper ~ugges t ed  tha t  i t  was misleading 
t o  draw t o o  sharp a  d i s t i nc t ion  between peoples on the  one hand and 
rggimes on the other ,  Even unpopular governments were ccmposed of' 
the  nat ionals  of the  country, who could not  l i v e  i n  a cu l tu ra l  
vacuum and who might well  zhsre the  popular i n t e r e s t  In western 
c i v i l i s a t i o n ,  Further ,  ar~y increase i n  ~ast /X!sst  r e l a t i ons  must  
pass through governmental organisat ions i n  the  Eas t ,  

42, The extent  t o  which any m a j ~ r  development i n  ~as t /Wes t  
r e l a t i ons  might a f f ec t  the United Kingdom conclusions would depend 
nn circumstances, If the operation o f  the Common Market eventuai .1~ 
resu l ted  i n  a marked curtailment o f  ag r i cu l tu ra l  exports f r o m  the  

- 

eas t  t o  the west, t h i s  would have t o  -be taken i n t o  account by NATO 
member governments i n  t h e i r  plans f o r  the  f u t u r e ,  

43. The GERMAN REPRESE&TATIVE sa id  t ha t  h i s  au tho r i t i e s  were 
much in t e r e s t ed  i n  t h i s  problem, He hoped shor t ly  t o  c i r cu l a t e  
t h e i r  views i n  wri t ing,  and hoped tha t  the  Council discussion 
might then be renewed, 

4.4, The C H A I R Y i ,  surnning up, .noted tha t  the re  w s s  agreement 
on the  

- - .  - 
following points:  

t h i s  was a question o f  long-term policy,  independent o f  
any possible major developnents i n  the  near fu ture ;  

the  papers by the  United Kingdom, France and United 
S t a t e s  Delegations were balanced, r e a l i s t i c  and 
construct ive f o r  the fu ture ;  

s ince conditions varied i n  each s a t e l l i t e  country, the re  
should be no question of one western policy vis-8-vis a 
"bloc"; policy should vary f o r  each country, and the 
ex i s t i ng  cu l tu ra l  and sentimental t i e s  arith the west 
should be exploited; 

t he  west should a s s i s t  the  process of evolution r a the r  
than expect any revolutionary change; 

be>zcQan.ggs of information on na t iona l  po l i c i e s -  should be 
increased., both i n  NATO and. through diplomatic channels; - -- 
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- the  west should t r y  t o  improve r e l a t i ons  with peoples 
and governments i n  the  e a s t ,  but without giving the  
impression t h a t  t h i s  i:nplied apriroval of cornrnunist 
po l ic ies  d i rec ted sgains t  one or  more a . l l i e s  ( e , g ,  t h e  
case of G ~ e e c e  and au lgar ia )  ; 

- the Cogncil should discuss economic aspects ,  i n  
pa r t i cu l a r  the  i,>ossible repercussions of the  enlargement 

> -L-. ,of the  Common 1!ilarBet,;--5.ljiainst the  background o f  the  
p o l i t i c s 1  i s sues  involved; 

- the  Council should contiriue discussicn i n  Septernber on 
the bas i s  of the  papers t o  be forvvarded by the  I t a l i a n ,  

W German and Vnited S ta tes  Dclegationg-.and o f  a -paper t o '  
, be prcpared by thc In te rna t iona l  S ta f f  summarisinw the  - 

conclusions of the  present discussion,  

45% In  conclusion, the  COUNCIL: 

(1 ) agprovod the  summing-up by the Chairman; 

( 2 )  asreed t o  continue discussion a s  suggested 
by the  Chairman, 

References: C-K 61 )2, paragri;ph < O  ( 2 )  t o  (6) 
62)  I 7 9  papagraph 14 

4Gg The SANLlDIAN REPRESENTATIVE reca l led  t h a t  on 
18 thApr i19  1962, the  Council had agreed, subject  t o  confirmation - 

by the Canadian, Danish and. Greek Representatives,  t o  exteiid t o  the  
30th Septernber, 1365, the  gua~=ai-ltee of the  financing o f  the  Training 
Centre f o r  Experimental Aerodynamics on the  same bas i s  a s  a t  
present ,  i , e ,  a s  se t  o u t  i n  paragraph 10 ( 2 )  t o  ( 6 )  o r  C-2(61)2, i t  
being 'understood t h a t  the l e v e l  of. f inancing would remain 
agproxinlately the  same ( c - ~ ( 6 2 )  I 7 ) ,  Canada could now confirm i t s  
acceptance of t h i s  decision on the  upderstanding tha t  Canadian 
support f o r  the  Centre would  probably be withdrawn a f t e r  
30th September, 1465, 

47. The COLJIil'CIL: 

took note of the  above sta.tement , 

NATO UXGUJSSIFIED -- 

48. iVednesdw, 1st August, 1962, a t  10,15 a.m. ( ~ l e n a r y  
sess ion) ,  

OTAN/NATO , 
Par i s ,  XVIe, 
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