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Documents; C-Id 61 )44 d PO/ 1/54? ,- 
~0/61/5bo 

I The CHAIRX!J9 r eca l led  t h a t  when the  Council iiad 
considered z t  i t s  megting on 17th Xay, -1961, tne f i r s t  
supplementary budget f o r  AGARD (c -~(62  141 ) , i t  had agreed- t o  
defer  discussion sad t o  ask f o r  m examination of the  expenses 
already incurred by AGG4RD on behalf of the  von Karman 
Committee(?), The Gowci l  now hzd before it  the  repor t  by 
@r. de Grczuldsaignes, Chairman of the  3oard of Auditors 
(~0/69/546).  He drew a t t en t ion  t o  th ree  statements i n  t h i s  
repor t :  

F i r s t l y ;  :?The C;ouncil would seem t o  be the only 
body e n t i t l e d  t o  take the  mez.sures needed f o r  the  
determination oP the  o rgmiza t  ion and operation of 
a NATG service3.  

Secondly; ;!It i s  r eg re t t aa l e  t h a t  AGAm should have 
submitted i n  a r r ea r s  a supplementary budget estimate 
designed, i n  p a r t  a t  l e a s t ,  t o  cover the  reimburse- 
ment o f  funds z.lr eady tor-mi t t e d  ni thout p r io r  
authorisat ion".  

." 
Thix7dly; .'In b r i e f ,  although it i s  c e r t a i n  that a t  
the  outse t  e r ro r s  and i r r e g u l a r i t i e s  occurred, the re  
i s  nothing t o  suggest, disregzrd-ing these quest ions 
of pri i lcigle,  t h a t  the  operations of  the  voli Rarman 
Cornunittee can be  the  subject  of serious c r i t i c i sm 
by the  z u d i t o ~ s ' ~ ,  

2, The C o u n c i l  a lso  had! before i t  document ~0/6'1/541, 
from which it would note t h a t  no f r e t h e r  supglementary budget 
would now be necessary, I n  the  l i g h t  of these  two documents, 
he inv i ted  the  Council 'LO consider the  recocmendations i n  
paragraph 8 of ~ - ~ ( 6 1 ) 4 ' 1 ,  

3. The B3&GLI-sT.d RWRESmyATIV3 welcomed the  c l ea r  
statement of the  pos i t i on  i n  the repor t  ~0/61/546, and the 
f a c t  t h a t  a f u r t h e r  supplementary bu-dget wo-dd not  now be 
necessary. Before approving the  recommendations i n  C-M(61 )kl 
he asked the  Ass i s tan t  Secretary Ge:?_eral f o r  S c i e n t i f i c  .Affairs 
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(I ) Reference C-~(61 )21 ,  paragrash 12 



f i r s t l y  whether these studies were valu&le t o  XA'I'O, and 
secondly whether they did not overlap with other NATO studies,  

4. 'DP , NIE&YBmG ( ~ s s i s  tznt  Secretary General f o r  
Scient i f ic  Affairs)  confirmed tha t  %hese s tudies  were of great  
in t e res t  f o r  NATO. On the second point he said the t  h i s  
divis ion was careful  t o  ensure tha t  i n  f a c t  no duplication of 
work took place, For exsxple, -5;rlnen the Science Committee had 
recently mthorised a study on communications, h i s  Division had 
deferred work thereon pending the conclusioiis or" the von K m m m  
study, However, while i n  the prac t ic21 organization of work 
duplication was avoided, it was t rue  tha-t some of the v m  
Karman studies might have been carried out elsewhere i n  NATO 
under the terms of  re f  erencr: or" exis t ing bodies, 8e thought, 
nevertheless, t ha t  since the purpose o f  the von Karrnavl 
Committee was t o  carry ou-t a globel study t o  predict  s c i e n t i f i c  
developments which might ivlrluence t a c t i c s  a d  strategy i n  the 
next 15 years, the poss ib i l i ty  of dui2lication of w o r k  was not 
serious, and could i n  pract ice  be avoided, 

5. The BELCfI,XH REPRESENT.ATIVZ asked i n  the l i g h t  o f  
t h i s  statement vhether i t  -ms noJc desirzble t o  es tabl ish 
greater  co-ordination between t'ne aork of the ScientiTic 
Affeirs  Division olild that  of AGi i t I .  

6. D r .  NIEmBERG replied that t k i s  would be desii-able; 
h i s  Division hcd sJcudied the ~ u e s t i o n  and was prepared, i f  the 
Council s o  desired, t o  present a detai led plan f o r  such 
co-ordination, 

7, The gEpRESmT;'flIVE recal led that  he had 
ra-ised t h i s  question on 17th ~ay(~), H e  re-emphasised the 
need t o  ;.;voic? duplication of work i n  the future .  H e  approved 
the recomleildatioiis i n  c - M ( ~ - I  141 , md hoped tha t  the work or" 
the Committee, vhich was of great  import?ince t o  NATO, would 
continue. He asked why it  was now uimecessary t o  present a 
fur ther  sup~lementary budget. 

8, M r .  MASSBmG (chairman of the M i l i t ~ ~ y  Budget 
Committee) said tha t  the  l i l i l i tar~f ,  Budget Cor.miJctee had studied 
the f i rs t  sugplemcntary budget zEd h ~ d  been prepared -Lo approve 
the funds, subject t o  Council q p r o v a l  or" the principle,  m d  on 
the understanding tha t  the  von Karrnan Coami'ctee indicated the 
t o t a l  estimate of funds required. If the Council gave i t s  
a9prova1, these c red i t s  could now be r e l e ~ s e d  by the hlili'tary 
Budget Committee, Pop the future,  if no fur ther  funds were 
requested, the vork of  the veil Karman Coinmittee would, i t  
appeared, be finalaced mainly natio- ally, only minor administra- 
t ive  expenses being financed internationally.  

---n_______p-+---- a-- 

(1 ) C - ~ ( 6 1  )21, paragraph 9. 



9. The ITALIAE I?XPRCSEETAT associated h i m  e l f  v i i  t h  
the comments expressed by the Netherlix~ds Representative. He 
was instructed t o  support internations.1 f i n a c i n g  f o r  the  
administrative expenditure ref erred. t o  by the Chairman of -the 
Mili tary Budget Committee. 

10, Conmen-Ling on the question of' duplication of work, 
the CH.URnJhX noted tha t  it vvas s ta ted in  pzragrzls'il 7 of 
C-~(61)41 t ha t  there existed nc du.uplicntior. with other WATO 
ac t iv i t i e s .  However, among the items studied by the von 
Xarman Committee i n  the context of I 970-75 were some 
included i n  the 2 C  projects  f o r  common pi'oduction now o r  in  the 
near future ,  fo r  wliich the Armaments Committee and the 
Production, Logistics and Infrast ructme Division vfere 
responsible. H e  suggested V a s t  the Council should agree that. 
every ei f  o r t  should be made t o  avoid Cuplication and t o  ensure 
a f ree  exchange of iniormation on rll such items between those 
concerned. Be  thougkt t h e t  the Secretary General might wish 
t o  consider the general question of co-ord-inztion between . . t h e  
Scient i f ic  A f f 2 - i ~ ~  Division and F!G_O.CRDr 

11, In  conclusion, the GOUT-CIL; 

tools: note of the report  by Yne Chairman of the  
N.!ITO Board of  Auditors on the F i n a x i a l  
Operations resu l t ing  from the Studies of the  
von Karman C omrnittee (;=0/61/546) ; 

endorsed the ~3roposal o f  the Standing Group f o r  
t h e  use of the  AG-ARD machinery Tor Vne 
provision of ad-ninistrative support f o r  the 
von Karman C ornmit'qee Long-Xmge Studies ; 

egreed t o  Yhe e l i g i b i l i t y  f o r  internat ional  
f inmcing of the  additional expenditure 
incurred .by AG-ARD f o r  the administrative 
sugport mentioned i n  (2 )  above; 

ref erred to the  M i i i t a y  Budget C'ommit tee  the  
detai led exarfiinat ion of  requests f o r  f m d s  
submitted in respect  o f  the zdninis t ra t ive 
support mentioned i n  ( 2 )  md ( 3 )  zbove, taking 
into  account the funds available i n  the AGAXD 
budgets a l ready  approved; 

agreed thz t  every e f fo r t  should be made t o  
avoid duplication of vmrk and Lo ensure a f r e e  
&change of information among the EAT0 bodies 
C O ~ I C  erned , 
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12. The CHAIRM23i recal led that  on 29th March, I 961, the 
Council , i n  approving the recornmendat ions of the .%nu-a1 Review 
Committee i n  i t s  report concerning the postponement of the  1961 
Triennial Review9 had agreed tha t  an interim review be held i n  
1961 covering the year 1 962, i n  order t o  obtain from countries 
firm commitments regarding t h e i r  force contributions f o r  the  
year 1962, 

13, The Council. had also noted f l a t  the -Annual Review 
Committee -,vould, i n  due course, su-bmit a more detai led report  
on the procedure f o r  the 1961 Interim Review, together with a. 
d r a f t  resolution on i t s  conduct, These docuiients were noiv 
before the Council. 

14, In view o f  the f a c t  tha t  the rcview would cover the 
year '1962 only, the  procedure groposed by the Committee i n  
C - ~ ( 6 1  )50 comprised a number of  simplifications o r  modifications 
i n  r e l a t ion  t o  thaJc of previous gears, The C o u ~ c i l  w s s  
invited t o  take note of t h i s  report ,  and t o  approve the 
resolution on the conduct of the 1961 Interim Review, 

15, The COTJl!TCIL: 

( I  noted the report  by the Bmual Review Corilrnittee 
( C - ~ ( 6 1  )50) ; 

( 2 )  approved the resolution on of  the 
-1 961 Interim Review ( c - - ~ ( 6 1  
circulated as C - ~ ( 6 1  )49(f 

16. The CANJBI-QT 2EPRESETTATIVZ drew the a t tent ion of the  
Council t o  the announcements made on 12th June i n  Ottawa m d  
'ivashington concerning agreement concluded tha t  day between 
%lie Governments o f  Canada and the United States  which was 

NATO C O h W I D n ~ I . A L  



designed t o  ensure the most e f fec t ive  use of cer ta in  resources 
which each Government was prepared t o  make available,  pursuant 
t o  the objectives of NATO, f o r  improving the a i r  defence o f  the 
Canada-United! S ta tes  region o f  NATO, f o r  furthering the Defence 
Production Sharing Programme of the two Goverm~ents and f o r  the 
provision of' assistance t o  cer ta in  other Mb-TO Governments. Bull 
d e t a i l s  of the agreement had been circulated t o  a l l  delegations 
on 73Vn June, 

27* In laying t h i s  agreement before the House of Comiilons, 
M r .  Diefenbaker had saidt tha t  i t  ref lected a penuine e f f o r t  t o  
f ind  a way r o r  'each country t o  co-operate with the other t o  the 
benefi t ,  not only both couqtries, but o f  mutu.e.1 a l l i e s  as well., 
It made possible a more substznt ia l  contribution towards the 
securi ty of the All imce than could be made by ei ther  
Government acting alone. 

8 .  If, a f t e r  studying the papers which had been circulated,  
members of the Council had questions concerning the agreement, 
he would be glad t o  ask f o r  fur ther  inf arm-tion from Ottawa, 

19, The UBITL;y ST&TES R3PRZSZWi'4-TTVE9 supporting the  
statemmt made by the Ca-nadim Representative, said tha t  both 
Governments f e l t  tha t  by such agreenents they were improving the 
collective strength of the Alliance. 

20. The COUTICIL: 

took note of the statenents by the Canadim 
and United Sts tes  Representatives. 

21. The GRXXK 22PRESmT-4TIVE said that  h i s  Government had 
asked him t o  inform the Co-mcil tha t  It had recently learned 
from a number of soupces simultaneously tha t  the Bulgaria? 
Government had agreed w i t h  the 2ol ish Governxent t o  t ransfer  t o  
Bulgaria, md i n s t a l l  near the Greek i"rontiep, several thousznd 
Greeks who had been s e t t l e d  i n  Polm~d s i r c e  the Tzilure of the 
~ o m m m i s t  aggression against Greece, Those involved were 
mainly former communist guer i l las  who had taken refuge behind 
the i ron.  cur ta in  e i ther  alone o r ,  i n  r a r e  cases, with t h e i r  
families,  Their t ransfer  near the Greek f r o n t i e r  a f t e r  more 
than twelve years i n  which they had _u\_aturally been subjected 
to  intensive brain-'mshing could not obviously be looked upon 
as m- accident o r  2s an incident devoid of p o l i t i c a l  iinport.ance. 
So f a r ,  the explanations given by the Bulgarian Government i n  
~ ' e p l y  t o  enquiries by the Greek Legation in  Sofia had Seen 
evasive, i n  sp i t e  o f  the f a c t  that  the a t tent ion of t h a t  
Government had been d-ra-m seriously t o  the consequences that  i t s  
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W ,' 
C decision would inevitably have on relations between the two 

d countries, The Greek ~overnment found it difficult to avoid 
drawing the conclusion that this transfer was a preliminary 3 step to an attempt at infiltration. It was Following the matter 

a C with the closest attention, a ~ d  would keep the Council informed 
as necessary, 

22. The ITJLL.43T !TPRPSmT.ATIVE said that his Government 
had information which confirmed this situation, which it thought 
should be followed closely. 

23, The COU?KIL: 

took note of the statements by the Greek ard 
Italian Representatives. 

NATO TJXCL.ASSmIED 

DATE 09 TH& ~~~ IJLmAq2 

24, 'ifeGnesday, 21st June, 1961, at qO.45 a,m. (plenary 
Session), 

O T _ A I V / ~ I ~ O  , 
Paris, XVIe, 


