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Is = DEPARTURE OF MR, VAN SlﬁRLENBORGH

1, - The CHAIRMAN said that he felt sure that the Counc11 would
regret that they had not had an opportunity to tell Ambassador van
Starkenborgh in person how deeply grateful they were for the immense
contribution which he had made to their counsels, and how sad they
werc at his departurec, The Council were in entire agreement and
asked that their feccelings might be placed on formal record in the
minutcs of the mceting.

2 Accordingly, the CCUNCIL agreed:

(1) to place on record their admiration of and gratitude
for the incouparable services that had been rendered
by Ambassador van Stvarkenborgh to NATQ over a large
number of years, and for the example of sclfless

~devotion to duty that he had sct;

(2) to invite the Secretary General to communicate the
above to Ambassador van Starkenborgh together with
their best wishes for his future,

NATO CONFIDENTIAT

IT. INITIAL WARTTILIED FINANCING OF NATO MILITARY HEADQUARTERS
Document: C-M(56)86

3+ 1Mr. VIDAUD (Chairmen of the Military Budget Committec)
pointed out that most national legislations hed already workcd
out the financial and administrative provisions appropriate to
ensure, in thc best possible circumstances, the transfer from
peacctime arrangements to the special arrangeimcents necessary in
wartime, insofar as the administration of units, scrvices and

‘organs rcsponsible for national defence were concerncd., A

similar need was felt with regard to the allied military organi-
zations, whose administration and financing depended on the
North Atlantic Council. . For that reason, at the request of the
Standing Group, and in agrecement with the Supromc Commanders
conccrned, the Military Budget Committee put forward, in
document C-M(56)86, a procedure, to be exemined simultaneously
by btoth the military and the financial authorities, and which
should cnable the Comnmittee later to submit to the Council a
satisfactory solution to this problem,

4, The STANDING GROUP REPRESENTATIVE said that the military
authorities were in full agreement with the proposals made by
the Military Budget Committce and would be glad to sce a sclution

- reached on those lines.

Se Thc UNITED STATES REPRESENTATIVE said that he 'could not’
give the formal approval of his Government to the document at the
present meeting, but did not believe that there would be any
difficulty in obtaining approval.

Gy The COUNCIL:

(1) approved the Military Budget Committee's
“recommendations for the initial wartime flnanclng
of NATO Military Headquarters, set out in-
paragraph 3 of document C-M(56)86;

~3- NATO SECRET
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NATO CONFIDENTIAL

(2) noted that approval was subject to confirmation
by the United States Representative of the
approval of his Government.,

NATO RESTRICTED

III. APPOINTMENT OF FPINANCIAL CONTROLLER AT HEADQUARTERS
ALLIED FORCES CENTRAL LUROPE, FONTAINEBLEAU

Document: C-11(56)87 \
7. The.COUNCIL:

approved the recommendation of the Military
Budget Committec that Mr. A. Guillot-Tantay,
Financial Controller of the above Headgquarters
since 1st August, 1953, be reappointed Financial
Controller for a period of three years, with
effect from 1st fugust, 1956,

NATO SECRET
IV, FUTURE INFRASTRUCTURE PROGRAMMES

Previous.féferénce: C~R(56)37

8. The CHAIRMAN reminded the Council that he had been
asked to put forward his own view as to a reasonable German
contribution to future infrastructure programmes, as a starting
point Tor discussion, He had consulted a number of delegations,
and had just circulated his ideas on the subject. He did not
think any useful purpose would be served in starting a discussion
on his proposals at the present meeting, as delegations clearly
had not had time to obtain instructions.. Furthcer, he thought
that there would be little point in confinuing discussion of the
more general aspects of futurc infrastructurce programmes until
agreement had been recached on the fundamental question of the
German contribution, He therefore suggested that the guestion
be placed on the agenda of the Council meeting on 18th July,
in the hope that all Permanent Representatives would have
received instructions from their governments by that date.

% The COUNCIL:

approved the Chairman's proposal,

NATO CONFIDENTIAL

Ve EXAMINATION OF CERTAIN MATTZRS ARISING FROM THE PINEAU PLAN
RELATED TO ATID .TO UNDER-DEVELOPED AREAS. ) %

Documentss C-M(56)79
RDC/29L /56 -

10, The FRENCH REPRESINTATIVE said that the new terms of
reference ‘submitted in RDC/294/56 represented an improvement

~and a simplification of the earlier proposals made by his

Delegation and, he thought, met points raised by other delcgations,

~lj= NATO SECRET
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In particular, instead of listing specific problems to be
examined, relating to the economic and technical aspects of
the Pincau Plan, his new proposals in paragraph 1(b) were
couchcd in nmuch morc general terms. He hoped that the new
proposals by his Delegation would be generally acccptable.

14. The ITALIAN REPRESENTATIVE .said that his Government
would have liked to have seen wider terms of reference, more in
conformity with the spirit and the letter of the decision taken
at the Ministerial Meeting on 5th May. His Delegation would
bring this question up again at a later stage if it thought
it necessary to do so. In ‘the meentime, in a spirit of con=
ciliation, it would accept the terms of reference proposed by
the French Delegation, provided that the committee of experts
were appointed immediately and could begin their work at the
carliest possible moment, _

12, . The UNITED STATES REPRESENTATIVE, in approving the new
terms of reference, stressed the fact that they would not comnit
the Council with regard to any decision it might wish to take
in future. -

13, The DANISH REPRESENTATIVE said that his Government
would have preferred the appointment of a purely ad hoc committec,
but was prepared to accept the terms of reference proposed if
the rest of the Council approved them, :

144 The NETHERLANDS REPRESENIATIVE asked that the three
following points should be placed formally on record.:

(a) that, if the Council approved the terms of
reference, it should be clearly understood that
the first task referred to in paragraph 1 was.
a task given the Committee by the Council, and
that any decision as to possible subseqguent
tasks would be taken by the Council, and would
not be left to the Committee itself to decide;

(P) that the stability and well-being of mecmber
countries of the Organization referred to in
paragraph 1(a) of the terms of reference related
to economic stability and well-being;

(¢) that no publicity should be given to the terms
of , reference of the Committee, or to the decision
to set up a Committee,

15, There was general agreement with the points made by,
the Netherlands Representative,

16, The CANADIAN REPRESENTATIVE. said that he could not
approve the terms of reference proposed at the present mneeting,
though he hoped to be in a position to do so in the near future.

17. A brief discussion then took place as to the date
of the first meceting of the new committee. It was agreed that
no firm decision could be taken until the Canadian reservation
was cleared, The date of 23rd July was tentatively suggested
for the first meeting, it being understood that the meeting

P NATQ SZCRET
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would be essentially one to prepare a scheme of work, and that
substantive questicns would probably not be considered until
September.,

18. The TURKISH REPRESENTATIVE said that 1t was an
expensive business to send experts from far-off countries to

attend =z single mecting of this kind, His Government was

anxious to effect economies in this connecﬁlon.

19. The TRENCH REPRESENTATIVE pointed out that this first
meeting would be primarily a procedural one, at which countries
might well be represented by a member of their permanent
delegations if they sc desired. The need for experts would
presumably not be felt until September,

20, The COUNCIL:

(1) . approved the terms of reference for a committce
&§f technical advisers to the Council, as set
out below, subject to confirmation by the
Canadian Representative of the approval of
his Government; '

L Pursuant to the decision referred to in
the Pinal Communiqué of the Ministerial Meeting of
the Lth~-5th May, 1956, the Council hereby instructs
the Committee of Technlcal advisers established under
its authority. as a first task to:

summarise, in the light of the ideas
expressed at that meeting and after having obtained
the necessary further clarification of the Pineau Plan,
the position taken and the views put forward by each
member country: )

(a) ‘on the relationship between the problem of
econcmic develcpment of under-devcloped
countries on the one hand and the stability
and well-being “of member countries of the
North Atlantic Treaty Organization on the
othecr hand;

(b) on the various economic and technical aspects
of the Pinecsu Plan,

"2, The Committec will kecp the Council informed
on the progress of its work, Its report on these
subjects shall be rendered by lst chcmber, 1956,

"3, The Coumittee shall be composed of
representatives from cach meiber government,!

(2) agreed to the date of 23rd July for the first
meeting of the Committee, on the assunption

that the rescrvation by the Canadian Representative

would have been withdravn in the meantime;

(3) egreed that the Committee should seleect its owm
chairman,

G ' WATO SECRET
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VI. CANADIAN MUTUAL AIDING OF F-86 ATIRCRAFI TO GERMANY

215 The CANADIAN REPRESENTATIVE made a statement on the above
subject to the Council, for full text of which see annex, :

22, The COUNCIL:

took note of the statement by the Canadian
Representative.

NATO RESTRICTED

VII. VISIT OF 11 IHL UNITLD KINGDOM PRIME MINISTER AND FOREIGN
NINISL;P MOSCOW IN MAY 1957

23, The UNI?ZD KINGDOM REPRESENTATIVE said that B8ir
Christopher Steel had wished to inform the Council of the above
visit before news of it was published in the Press. Unfortunately,
Sir Christopher Steel had had to return to London at short notice
and had not, to his great regret, been able to 4o so,.

2li.  The K COUNCIL:

took note of the statement by the Unlted Kingdom
Representative,

NATO CONFIDENTIAL

VILI SUPPLY OF AXMS TO THE MIDDLE EAST

25, The CHAIRMAN pointed out that this question had not bcen
discussed at a formal mceting of the Council, He believed that
the French, the United Kingdom and United States Representatives
were prepared to give certain informetion on their position with
regard to the present strength of countries in that area, He
suggested that the Council might consider this guestion in -
restricted session at its meeting on 18th July.

26. The COUNCIL:
approved the Chairmen’s proposal., -

NATO SECRET

1X. ”Hu CONEROL OPERATTION AND MAINTIENANCE OF THE hﬁWO POL
PIPLLINE SYSTEM

Documents C—HEE@%%& b
5

27« The CHAIRMAN pointed out that in C-M(56)83 the Working
Group had recommended terms of reference for the Central Burope
Pipeline Office. In the cover note by the Chairman of the Group
it was pointed out thetv the Prench Delegation dissented from
certain points in the repodrt. Had the Chairman of the Group any
comments to add?

-1
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284 Mr. MOREAU (Chairman of the Working Group) said that he
had little to add. The opening paragrephs of C-M(56)83 summariscd
the divergencies that had arisen within the Vorking Group. A '
dcadlock had been rcached and the Group felt that only the Council
could sclve it. He stresscd the fact that a solution was urgently |
necded, since in a very few months certein sections of the systci
should begin to operate.

29, The FRINCH REPRESIENTAFIVE said that he had received very
firm instructions from his Government to oppose some of the con=
clusions reached by the Working Croup, and some of the proposals
they had inade. He added that he, personally, felt in full sympathy
with the line taken by his authoritics. His Delecgation had hoped
that the Experts would have taken account of some of the objections

- raised by the French Delegation during discussion, the previous

year, of the basic document (C-1(55)74). This had not been done.
As he saw it, the task of the Experts was to determine the best

way of operating a complicated international pipeline system,

There were clearly difficult technicsl problems involved: loading
of petrol, despatching it, testing the lines, ensuring adequate
circulation, the creation of depots and reservoirs, the problecm of
crossing lines etc, Further, these technical problems were com-
plicated by the fact that a number of countries were involved.
However, he did not . think that too much stress should be placed on
the complexity of the technical problems, After 811, fronticrs had
to be crosscd, and an cffective signals and points system ensured
every time a train crossed one or more frontiers in going from, for -
examplc, Paris to Brussels or Berlin, The engineers and administra-
tors of their various countries had not in the past found any
insuperable difficulty in solving these technicsal problems. He
believed that national engineers and administrators could solve the -
tecchnical problems involved in the pipeline system with no greater
difficulty. '

30. = Apart from the technical problems, it was also essential
to ensure that the needs of the armed forces in the area were
adequately mct, in particular with regard to the quality of the
petrol needed for various purposes, and delivery date. Further,
rules would have to be workecd out in connection with the purchase
of the petrol which would be fair to the firms cngaged in this
business in their various countries, Finally, there was a consid-
erable accountancy problem involved. Here agein, however, he did

not beliceve that the problems he had listed differed essentlally from

the problems in similar fields which member governments were solving
without great difficulty from day 1o daye.

31. His Delegation fully recognised that the pipelinc system
Was an international system, internationally financed, to meet
international needs. It was therefore proper that there should
be guarantees for effective internationsl contirol, from a financial
point of view and for effective control of operations The Experts
had dealt very fully with the international aspects of the pipeline
system., They had not, however, taken sufficiently ihto account the
national problems involved, in particular the need for the closesdt
possible liaison between the international agency and the national

-authoritics of the countries on whose territory the pipeline was

located. He doubted whether the Experts had considered the serious
difficulties which would certainly arise in wartime in connection
with the loading of petrol in ports, difficulties which might also

-arise in peacetime in the case, for example, of strikes. - PFurther,
~apart from the problem of ports, liaison was essential with suppliers

and with transport authorities thoughout the whole systeii,
~8= NATQO SECRET
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32+ - In the southern and norithcern sccitor it had not been
considered necessory to sct up the elaborate machincry proposed by
the Working Group. In Italy, Greece, Norway and Dcnmark there

out the cumbersome mochincry it was proposcd to sct up for Centra
EUuropt. Again, the United Stvatcs pipelines in ¥France were operated
satisfactorily through bllatcral arrangemenits worked out betwecn
Trance and the United States. Was it really essential to provide

a completely diiferent system for Central Luropc? fo sum up, his
authoritics wished to make the three following points:

(a) the wholec machincery proposed was claboratc and
. cuihersoine j

(b) too littlec authority with regard to day-to-day
administration was left to the national divisions;

(¢) the central operating agency should bc a co-
crdinating rather than an executive body.

33. Iir, MOREAU,rcferring to the French criticism that. the
structurc proposcd was ovci=hcavy, pointed out that at a niceting
of the Working Group in January the French Expcrts had indicated
that, in general, they considcred the structure proposed was
satisfactory and would mect the needs of the pipcline system.
Further, at a mceting of the Working Group on the 16th May, it had
secmed that gencral agreement would be recached, Unfortunately,
this had not becn possible owing to a last-minute diffcrence of
opinion as to the appointinent of the General lienager of the Central
Operating Agency. '

34 The PRENCH REPRESINTATIVE rceplicd that the French Experts
had gone as far as they possibly could in the way of concessions,
but thet in the cnd they had been obliged to reserve their position,
In any case, he felt that the guestion was now above the cxpert
level, and that the Council should consider the political as well
as technical issucs involved., On the technical issues the experts
might be the best authority: on the political issues, it was for
delegations to say the last word,

35. The UNITED STATES REPRESENTATIVE agreed with the French
Representative that the problen was a complex one. However, he

sincc it wes time that part of the systcei began to cperaice. He
pointed out that all WATO countries were concerned in the matter,
sincc the pipeline system wes internsticnally financed, and the
user countrics were paying a higher contribution than host countrics.
The user countries mmst therefore have their word to say in
arrangemnents for finencial contrel, He agrced with the French
Representative that there must be liasison with the national admini-
strations concerned, and thought thaet that would be prcecisely the
task of the Ceniral Opcrating Agency. It might be truc that the
machinery was slightly cumbersome, but it did at least mect the
essential needs, "
36w The FRINCH REPRESENTALTIVE repliecd that he had never
questioned the need for financial control, All he wished to do

national divisions and making the Central Agency a co-ordinating
rather than an executive body. He suggested the Working CGroup
might roconsider the problein in the light of his observations.

-9~ : NATO SECRST
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37 The UNITED KINGDOM REPRESENTATIVE dcubted whether there
would be any. point in referring the problem back to the Working
Group, since a complete deadlock had ariscn in the Group. There
was a question of principle involved which it was, in his cpinion,
for the Council to-decide. He asked whether the Standing Group
Representative could give the military view of the proposals put
forward by the Vorking . Group. -

5 The SLANDING GROUP REPRISENTAYIVE said that the military
authoritics fully approved the system proposed by the Torking Groupe.

-39, he FRENCE REPRESENTATIVE asked whether the military
authorities would approve a system for Central Burope similar to
that adopted for Scuthern and Northern Zuropc.

LO, ‘he SLANDING GROUP REPREUSENIATIVE said that he could not
answer this question until a. concrete proposal for Central Europe on
the lines suggested by the French Representative was submitted,

L1, The BELGIAN REPRESENTATIVE thought thet the main difference
dividing the French Delegation from other delegations was the desire
of the former to see grcater authority given to the national
divisions, and less authority to the Central Agency. This was
essentially a political problem, involving the qguestion of aban-
aoning some degrecc of national soverelgnty. The other NATO
countiriecs conccerned in the Central Europe pipelinc system - The
Netherlands, Luxembourg, Gerimany and Belgium - were preparced to
give up some part of their sovereignty to ensure an effectivec pipe-
line system, The I'rench authorities werc not prepered to go as far
as other governments, Could the French Representatives state the
degrece of authority he wished to sec given to naticnal divisions?

1.2, The NETHERLANDS REPRESENTATIVE said that the view of his

”'Expcrt at the beginning of thc discussion of this problem had been

close to the view expressed by the French Represcentative, However,
the Netherlands Expert had altered his view owing to the fact that
SACEUR had eciiphasisced that the systeir now proposed by the French

Delegation would not be acceptable to him as Supreme Commander,

His Delegation had therefore come round to the view thet the system
proposed by the Working Group was the best, guite apart from the
political issues involved, and on this point he shared the views of
the Belgian Representative, he was convinced that a really efficicnt
system could only be brought about under the procedure proposed by
the Working Group, . .
L3, The CANADIAN REPRISINTAIIVE said that the French
Representative had. asked why a different system had bcen proposed
for Ceniral Buropc from that proposed for Southern and Northern
Burope, The problcm in Central Europe was a very different onc, in
that a nuiber of countries werec involvaed, Since several fronticrs
had to be crossed, there st be one controlling unit to operate
the system efficiently, This was the Experts! view and he cndorsed
it. It was true that national intercsis must be safeguarded, bdbut
efficicney would disappear if the authority of the Central
Operating Agency were diluboed, '

L,  The FRENCH REPRESENTATIVE urged that the tcchnical
problem should not be cxaggerated. As he had pointed out before,
ne great difficulty was found in administering railway systems
where several fronticrs had to be crossed, with recgard to the
political issue rcferred to by the Belgian Represcntative, he said
that the French Government did not wish rigidly to insist on main-
taining every particle of its naticnal sovereignty, but thought it
essential to devise & systom in which naticnal authoritices could
work efficiently with a ceniral co-ordinating sgency. Could the
Experts rcconsider the problem, taking into account the French

-10- NATO SECRET
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desire, first to seec .a single nstional division established for
France and, secondly, 1o make the Central Agency more of a co-
ordinating body? ' .

L5 Mr. #ORZAU replied that the Zxperts might be able to put
up an alternative scheme for a single French national division,
though there would be considerable difficuliy in so doing., However,
he doubted very much whebther any compromise on the authority of the
Central Operating fLgency, along the lines proposed by the French
Representative, could be worked out by the Experts. They had
slready discussed this question at very great length.

L6, The CHAIRMAN said that if thc problem were rcfecrred back

to the Working Group, the latter musit be given precise instructions,
He did not thinii it would be easy o do this, He thercfore wondered
whether the betier policy might not be tco adopt the systcm proposcd
by the BExperts on a purecly ecxperimental basis, fully rcecognising

that experience might show that it should be substantially modificd. .

47. The NETHERLANDS REPRESENTAYIVE supported the proposal made -
by the Chairman, So far as calling the Experts together was
concerned, he doubted whether the highly qualified BExperis necessary
could be convened at short noticec.

48. The BELGIAN REPRESENTATIVE thought that the Council's task
might be made easicr if the Prench Delegaetiocn could siate precisely
the amendments they would like to see in connection with two points:

(a) the strengthening of the authority of national
divisions;

(b) making the Central Operating Agency more of a
co-ordinating, and less of an executive body.

L9, The UNITED STATES REPRESENTATIVE thought that other dele-
gations might be able to mect the Prench point in setting up a '
single naticnal division for France. So far as the rest of the
procedure was concerned, he urged the French Delegation to accept
the Chairman's proposal thet the Working Group's proposals should
be accepted on a purcly experimental basis. :

50, - The COUNCIL:

(1) invited the Prench Representative to submit, as

' soon as possible, a memorandum setting out the
amendnents they wished to see cembodicd in the
present proposals for the conirol, operation and
maintenance of the NATO POL Pipeline System;

(2) agreed that on receipt of this memorandun the
Council would further congider this problem;

(3) took note of the points made in the course of
discussion,

WATO SECRLT

X. DIFENCE AGREEKTNY BETWEEN ICELAND AND THE UNITED STATES

Previous refercnce: C-R(56)36
Document: C-1(56)92

51. The CHAIRMAN said that delegations had now received

-11- NATO SECRET
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M.C. 63(Final), in which thc Military Commititce had given its vicws

~on the importance of the defence of Iceland and the continucd

necessity for the mainiecnance and utilisation of the facilitics in
peacctime as well as in the event of war, He thought it was now
for the Council to prepare recommendations to the two Governments,
eimbodying the views expresscd By the Military Committee and the
Council's views on the political issucs, A drafting group might
be set up as soon as the Council had cxpresscd its views on the
main political issues. As he saw 1t, a vital point to make was
the following: when Iceland had joined NATO, it had been agrecd
that therc would be no foreign armed forces cstablished in Iceland
in pescetime, In 1951 the Horean crisis had developed, war
appeared to be imminent, and the Iceclandic Government had agreed
that United States armed forces and installetions should be
established in Iccland. The Icelandic Government now felt that
‘the danger of war was less inminent and that the abnormel position
arising out of the Koreen crisis could bc brought to an cnd. He
believed that the Icelandic Government wished to have the views of
the Council on this aspect of the problen.

52 The UNITED XINGDOM REPRESENTATIVE suggested that the
International Staff might propare a draft reply; in consultation with
delegations, This could scrve as a basis for Council discussicne

53 ~ The CANADIAN REPRESENTATIVE supported this view, The
gquestion was one to which his Govcernment attached great importance,
particularly because it believed that the threat from the USSR wWas
still real,

54 . The FRENCH RIPRESENTATIVE pointed out that, though there

might have been a change in Soviet tactics, they had in no wvay

weakened their military potential. The fact that they had deniob=-
ilised a large number of their troops was offset by the continuous
cffort they were making to build up their air and atomic pover,
Farther, their claim that they were aiming to bring sbout a détente
in international relaticns was belied by the policy they were, :
following in the Middle Zast. He believed that the step proposecd
by the Icclandic Government would be a disaster, if carpried out, in

.that it would mark the first breach in the solidarity of the est,

Further, as the militery authorities had pointed out, Iceland was
vital to thé strategy of the glliance,

55. The ITALIAN REPRIOSENTATIVE endorsed the views expressed
by the FPrench Representative. His Government consider the Icelandic
proposal not only as dangerous from a military point of view, but
also from a morale point of view, If the Icelandic Government
carried through its proposal, the solidaritly of the West would be
wcakened, with grave consequences in countrics like Italy, where
there was a substantizl communist party.

56. The NETHERLANDS REPRESENTAIIVEZ supported the procedure
proposed by the United Kingdom Reprcsentative.. He thought that
the points progoscd in Annex B to M.C. 63(Final) as suiteble for
ublication were too narrow, If the Council's recommendations were
0 be published it would surely be necessary to includc some of the
material sct out in the body of the document.

57 . The CHAIRMAN agreed with the point made by .the Netherlands
Representative, If the United Kingdom suggesticn that the - -staff
should preparc a draft reply were accepted, he suggested that the
Assistant Sccretary General for Political Affairs, who would - be
rcsponsible for the draft, should usc his cwn initictive in deciding
how nmuuch of the informatiocon given by the military authorities should
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e made public, The Standing Group's views would, of course, be
sought, .

58. The COUNCIL:

invited the Secretary General to prepare, in
consultation with delegations, a draft, for
consideraticn by the Council, of the recommendations
which the Council might send to the two

goverments concerned,

NATO SECRET

XI. VISIT OF MR. SHEPILOV TO ATHENS -

59. The GRIEK REPRESENTATIVE said that iir. Shepilov had given
his hearers the impression of a man with a strong personality,
clever and collected. The leit motif of his staiements had been
the "détente'. Shepilov said that he considered present tension
completely unjustificd and added thet, in the view of the Moscow
Government, NATO and the Baghdad Pact represented alliances wnose
PUrpPOScs vere aggressive, However, the USSR was strong encugh to
try to work for more normel international reletions despitc these
two pacts. After the failure of colleetive efforts for disarmement,
‘Russia had begun to disarm unilaterally, and to rcduce its troops
in Germany, It would continue to do so if the jjest followed its
example. '

60. Shevilov emphasised on severel occasions the fact that
Greece ren no risk so far as the USSR was concerned, and that Greek
fears were the result of a psychosis. He added that he could sce
no justification for the size of the armed forces maintained by
Greecce, which reprcsented a heavy chearge on Greek economy. At the-
same time, he said that the USSR understood the Greek position and
would not attempt to embarrass Greece by asking it to leave NATO
or to break its othecr friendly tics. _

_ 61. Shepilov had suggested that Greeko-Russian trade relations
should bc expanded, He had also suggested that the Russians '
should help in carrying cut projects needed in Greece for indus-~
trialisation, under very favourable ccnditions. He stressed the
fact that the conditions would not include participation by Russia
in control of the firms or of their profits, and that Russia would
not try to obtain, indircetly, any political inrlucnce in Greece
through this work.

62, With regerd to the politicel problems discussed, Shepilov
had said that, so far as Cyprus was concerned, the USSR would
continue to support the right of the Cypriots to self-detcrmination,
a principle to which Soviet Russia was firmly attached, He had
claimed to be unaware of difficulties existing between Grecce on
the one hand and Albenia =nd pulgaria on the other, in particular
-the ban on navigation in the corfu Channel, But he referred scveral
times to the fact that CGreece was in no danger of being attacked by
its norther neighbours, The Greek Minister of Foreign Affairs
had the impression that the USSR would do its best to work out a
guarantce for the inviolability of Greek frontiers if the Greek
Government so desired,
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63. On their side, the Greek Ministers told sShepilov that
Greece. was only too anxious to improve cccnomic and political
relations between the two couniries, provided that Greek sovereignty
vas fully respected and it wes understood that Greece would remain

faithful to its &lliances.

oL, Pinally, Shepilov suggested that the Greek Prime Minister
and Minister for Poreign Affairs should pey an official visilt to
Moscoii. The Prime Minister-thonked him, and said thet he would be
happy to do so as soon as the ground had bcen sufficiently cleared
to render such a visit worthwhile, On the¢ other hand, the Greek
Government accepted o further invitation from Shepilov to send a
commission of economists and technicians to Moscow in the ncar future
for telks, -

NATC SECRET

XII. CANADIAN REPLY TO THE BULGANIN LETTER

65, The CANADIAN REPRASENTATIVE circulated the. reply his
Government proposed tc send to the Bulganin lctter. The reply
would be dispatched in the very near future, but his Government
had wished to give delegetions the opportunity to comment on it
before it was sent.

66, The COUNCIL:
sgreed that Permanent Representatives who had any
comments to make on the proposcd Canadian reply
should send them ot once, direct, to the Canadian
Delegaticon.

XIII. POZNAN RIOTS

e On the proposal of the Canadian Representative, the
COUNCIL:

agrced to hold a special meeting tc discuss the
Poznen riots a2t L.30 peils Oon FPriday, 13th July.

NATO UNCLASSIFIED

X1V, FULURE MELTINGS OF THE COUNGIL

68, 4L special meeting with General Gruenther at SHAPE:
Priday, 1l3th July, at 10,00 a.m.

Restricted meeting: Friday, 13th July, at L.30 pem.

Formel moeting: Wednesday, 18th July, at 10415 aeil,

Palais de Chigillot,
Paris, XVIe,
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STATEMENT TO COUNCIL ON CANADIAN MUTUAL AIDING
' OF F-86 AIRCRAFT TO GERMANY

In an exchange of Notes which took place on 7th July,
the Government of the Federal Republic of Germany accepted an
offer of the Government of Cgnada to make available to the Federal
Republic of Germany, under the Canadian Mutual Aid Programme for
the fiscal year 1956-57, ,

(a) 75 F-86 Sabre Mark V reconditioned aircraft
powered with Orenda Series 10 engines, together
with 75 spare engines; _

(b) spares including six months' pipeline plus one
year's consumption;

(¢c) special ground handling equipment, tools and
test equipment, but excluding standard items such
as refuellers,

2 The equipment is being made available tc the Federal
Republic of Germany in accordance with a recommendation of the
NATO Supreme Allied Commander and with the concurrence of the
Standing Group. It is also being made available in accordanee
witM the terms and conditions geoverning Canadian Mutual Aid which
were described to the North Atlantic Council as recorded in NATO
Document ISM(56)11 dated 18th May, 1956. '

Se The details of the. transfer of these aircraft and parts
will be worked out between the avpropriate experts of the Royal
Canadian Air Force and the German Air Force.

Lo A public announcement about this exchéﬁge of Notes will

-probably be made in Bonn by the. Government of the Republic of

Germany to-morrow, l2th July,
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