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The attached report has been prepared mainly on the
basis of OECD forei trade statistics compiled by the
International Staff(l); it consists of:

- the report proper, which deals with the pattern
of foreign trade between the NATO countries and
the Communist countries in 1975(2), developments
in 1976 and the outlook for 1977;

- three Annexes, the first containing a detailed
analysis of trade between the NATO and the Communist
countries in 1975, the second giving an account of
trade in that same year between the latter amd the
non=-NATO member countries of the OECD and the third
consisting of a series of statistical tables and

graphs.,
2. This document is forward to the Council for
information.

(Signed) J. BILLY

NATO,
1110 Brussels.

(1) AC/i277~L/538 dated 2nd July, 1976 and
AC/127-D/541 dated 24th September, 1976
(2) Communist Countries
- nastern Lurope: Poland, Hungary, Bulgaria, Rumania,
Czechoslovakia and GIR

- US3R
China
- Others: Albania, North Korea, North Vietnam
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TREDE BETWEEN THE NATO AND COMMUNIST COUNTRIES IN 1975

Summary

1. Between 1971 and 1975, trade between the NATO and
the Communist countries grew rapidly but unevenly: ~£llied
countries! sales increased 3.4 fold and their purchases 2.4
fold, This led to a significant increase in their trade
surplus vhich during the period under review climbed to
£17.%3 milliard. Having financed most of their deficit by
means of Western credits and loans, the Communist countiies
are now faced with a level of indebtedness in convertible
currencies which in some cases is disturbingly high (see
paragrephs 8-12), :

26 NATO country exports to the Communist countries as
a vhole ($22.65 milliarag rose by 26% in 1975 mainly as a
consequence of the big jump (78%) in sales to the USSR

($8.6 milliard) generated by the resumption of grain purchases
and a steady flow of orders for industrial plant., Sales ©o -
Eastern furope ($11.6 milliard) rose more slowly (10%)
reflecting the efforts of those countries to keep down their
deficit with the West. Deliveries to China (2.2 milliard) fell
by 4% as a result of sharp cuts in Chinese buying of egricul-
tural produce. NATO country imports (#14.63 milliard) rose

by only 7% under the combined effects of the economic recession
and a slower rate of increase in the price of Communist
countries! exports (paragraphs 13 to 17).

3. Among the Alliance countries, the Federal Republic of
Germany was the leading exporter to the Communist countries,
Tollowed by the United States and France; it was also their
best customer, shead of ltaly and France (paragraph i8),

L, The Communist countries account for only a very small
proportion of Allied countries! trade: - 3.2% of imports -and:
5.1% of exports in 1975 although for some countries the Eastern
markets provided an appreciable outlet. On the other hand, NATO
countries play a relatively much bigger part in Communist
countriest! trade: 19% of sales and 27% of purchases in the
case of the Soviet Union and the Eastern countries combined and
15% and 30% respectively in the case of China. During the year
under review, however, overall trade with the European
Communist countries dropped mainly because of the increase in
prices within the COMECON, which have increased the value of
intra-CONMECON trade, the drop in the demand for certeain goods
in the VWest and the efforts of the Communist countries to
exercise more control over their purchases from the ¥West
(paragraphs 19 to 23).

5« NATO country exports to the Soviet Union in 1976 will
probably amount to between $8.6 and 8.8 milliard which is about
the same as in 1975; sales to Fastern Europe will probably

drop slightly to about g11 milliard; deliveries to China, also

NATO UNCLASSI®IED
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slightly smeller, could amount to about #2.1 milliard. Allied
°°“ﬂﬁﬂ@5§gﬂﬂﬁiﬂifrom the USSR could rise by about 25% to .~
#5.5 milliarc. Purchases in Bastern Europe and China are likely
to increcsc wmore slowly (by about 10%) to $#9 and $1.2 milliard
respectively. On the basis of these tentative figures, the
Allied coumtries! trade surplus with the Soviet Union, Eastern
Furope anc. China wILL D€ agou% $2 to 2.5, $2 and 20.9 milliaxr
respectively (paragraphs 24-29).

~
o
e

The performance of current contracts should fuel a

- high level of Allied countries! exports to itia European Communist

countries throughout 1977 and even into 1978. 'The Tecinologlca
cpnetite of the recipient countries will, in addition, remain
large over the next few years given the fact that full
attainment of the modernization and development gosls in certain
industrial sectors will be contingent on procureanent in the West.
The growingz indebtedness of the Eastern countries will, however,
ot =28 & breck on-their inclination to immort as well as perhaps
on the willingness of the Western banks to increase thelr
credits. Consecuently, the possibility of larger NATOC cowmtry
deliveries to the USSR end Eastern Europe will depend much more
then in the nast on the capacity of those countries to pey

for their vurchases with currency earned in the Vest from
exports or ianvisibles (paragraphs 30-34) .

7o Fubure increases in Allied country sales to China
will probeably be influenced by two factorss Chinc's
agricultwrol output, which will deternine, inter-alia, the size
of grain purchases and the level of its currency earningse.
China seems bent however on abiding by its customary practice
of Leeping its external indebtedness down to = minimun
(paragraphs 35-33).

INTRODUCTION

Ze "his report deals, firstly with the pattern cf Traole
between the NATO and Comnmunist countries in 41975, secondly with
trends in 1976 and thirdly with the outlock for 1977. T

el ar

comorises two ammexes, one consisting of a detailed anelyvsis of

trade in 1975 and the other describing the trade of non-HATO

members of +the ORCD. There is also a series of statistical
tables.

-
K
countries inasmuch as it marked the end of the Soviet and
Rastern country five-year plans for the first half of the
decade., Some purcose may perhaps be served thereiore by
charting the pattern of trade between the two groups during the
years 1971/1575.

9. 1975 is en interesting reference yvear for a retro-
spective enelysis of trade between the NATO and Comnuniist
ne
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It is possible therefore that the scale of procurement in the
West will in Future be much more closely tied to their

convertirie currency earnings, in other words, to the success of
their export nolicy in particular.

() gggtern}of_trade,between the NATO ond Coumunist
comtries in 1975

: 13, f%he growth of trade in volue terms between NATO and
Communist cowrtries in 1975 (#37.5 milliard) was significantiy
below the 1974 level: 17.6% as compared with 31.9%. In contrast,
it was nmuch greater than the incresse in Alliance countriesioverall
trade (4.25)e. The increase in Alliance country exnorts (25.3%

to & total of $22.05 milliard was well above the incressce in
Communist countxies ! exports which totalled 214,63 milliard making
on increese of 0.8, The Communist countries! trade deficit

grew accordingly From p4.3 millierd in 1974 to $8 milliard in
1975. Their Ttrade gap with the OECD countrics as & whole, vhich
wes £5.% milliard in 1974 videned to $£10.7 millierd in 1975,

o e
() immorts
]

1L, Thme raste of increase in NATO countries® sales to the

USSR was very different from the rate of increase in their szles
to the other Coummunist countiries. Exports to the USSR

; millizind) surged ahcad (by 78% as compered with 13% in
reflecting on the one hend the size of grain »nurchages
from North imerice and, on the other hand, the intensive
procurenent OF semi-menufactured items and capital goods.
heter deduction of the velue of egricultural produce supnlied to
the USSR brr the United States and Canade, the main suppliers
of this tve of goods, it will be found that NATO countries!
celiveries —ose by 435 in 197L and by 58{ in 1975 while in
volume terme the rate of increase doubled from one vear <o
the next, pising from 15--20% to about Looi{4). In the denressed
conditions o 19 This increase 1in soviet purchases st &
stepilizing errect on certain Alliance economies whicn wes
211l the grester for being centred to a large ertent on scctors
nexticulerly herd Lit by the wea'mess of demend (iron and steel
and mechanicsl engineering in particular).

~ (NS

15. On the other hand, the increase in A£lliance countries?
cles to Festern Zurove (#11.6 milliard) was well below 197L
vels (0 es compared with L1 and reflects the increcse in
rices. ‘Mis cutbvack in volume could be a sign that several
o7 the countries concerned are trying, by greater selectivity
in their purchases, to keep dovm their trade deficit. It hes
nroved possible to apply this policy to capital goods in
varticular, following cdelays in the implementation of
investment “rogiranmes.

(177 Tee e I, daragraph 3
ATO UNCLASSIFZIEDN
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16, NATO countries' exports to China (g2.2 milliard)
fell last year by 4% mainly as a result of reduced buying of
agricultural produce from North America.

(v) Inmports

, 17, The rate of increase in NATO countries' imports

was far lower than in the previous year: purchases from the
USSR (#5.2 milliard) increased by 9% as compared with 48% in
IS7h and from the East Turopean countries ($8.2 milliard) by 6%
as compared with 25%, whereas the increase in imports from China
(1 milliard) was only 3.5% (28% in 1974). This development
reflects a lower rate of increase in the unit value of ‘
Communist countriest! sales rather than a drop in the volume

of the latter's exports to Alliance countries' markets(l).

(¢) Main trading partners

18, Among the NATO countries, the Federal Repubiic of
Germany remained the main supplier of goods to the Communist
counfries in 1975, followed by the United States and Erance.
Exports by those three countries totalled $8.7, $3.1 2nc '
$3 milliard respectively and accounted for 38%, 14% and 13%,
or 65% in all (two thirds) of total sales by the NATO group.
The Federal Republic of Cermany, Italy and France in that order

were the best customers, their purchases totalling $4.8, 2.1

and $1.9 milliard or 33%, 14% and 139% (60% in all) of imports
by the Llliance countries as a wvhole, C _ T

(d) Degree of dependence on trade

- 18. After stagnating in 1974, the share of total exports
from NATO countries taken by the Communist countries rose in
1975 from 4,3% to 5.1%. In the case of some NATC countries,
mainly the Federal Republic, France and Italy, the relative

size of the Eastern markets increased significantly(2), This.

development came within the context of a much smaller increase
in worldwide exports by the three countries concerned. The
situation is, however, unlikely to recur in 1976 since world
trade has recovered to some extent. The position held by the
Communist countries in total Alliance countries! imports in’
1975 was, however, about the same as in the previous year:

3.2% as compared with 3.1%. Apart from Iceland, which gets most
of its 0il from the US3R, the relative position of the Eastern
countries as suppliers to the West was a small one(3).

(1) See innex I, paragraphs 6, 12 and 19, However, a clear

picture of developments, volume-wise, can only bhe obtained
by comparing statistics for each individual product for
1974 and 1975 and these are not available for the present.
Ezg See Anmex III, Table I,
3) See Annex 111, Table II.

NATO UNCLASSIFIZED
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20, The NATO countries are important customers and suppliers
for the Communist countries. In 1975(1) they accounted for 19%
of the combined exports and 27% of the imports of tThe Soviet
Union and Fastern Europe. As regards China, thgy are believed
to have accounted for 15 of its exports and 30% of its imports(2),

21, DNonetheless, the realtive position held by NATO countries
in overall East Furopean trade between 1974 and 1975 fell from

24% to 21% In the case of exports and from 31% to 27% in the case

of imports. This drop is mainly due to last year's upsurge in
inter~regional trade and in trade with the Soviet Union and
reflects the increase in prices applied to intra-COMECON trans-—
actions as well as the volume increase in Eastern Europe's
transactions which was higher with the aforementioned zone than
with the Alliance countries(3). As pointed out by the United
Nations Economic Commission for Europe, this real increase in
intra~-COMECON trade partly reflects the increase in industrial
co-operation between the members of that Organization(4).
Account should also be taken of the efforts by certain
Communist countries to exercise more effective control over
imports paid for in convertible currency end of the effect on
the development of their trade with the capitalist countries
of the economic slowdown in the Vest,

22, The geographical pattern of Soviet trade in 1975 was
influenced by trade flows: the Alliance country share of Soviet
exports fell from 18% in 1974 to 16% for the reasons wiich also
applied in Eastern Europe., On the other hand, the relative
position held by NATO countries as suppliers to the Soviet Union
rose over the same period from 21% in 1974 to 24%,

23, As for the relative importance of the advanced market
econony countries as a whole in Communist countries! trade, it
will be found that the OECD countries supplied the Soviet Union
in 1975 with 39% of its total imports and took 29% of its
exports. In some Eastem ZREuropean countries these percentages
were higher, particularly so in Poland vwhere the figures were
519% and 34% and in Rumania where they were 44 and 37%(5).

gl GATT and OECD statistics.
2 Est%gates based on CIA evaluations of total Chinese trade
in 1975.
(3) It can be estimated, on the basis of Soviet statistics and
- UN evaluations, that the East European countries increased
the volume of trade among themselves and with the USSR by
about 10% in 1975 (prices moreover rose by an average of
20%); on the other hand, the real increase in their trade
with the NATO countries was probably zero (the increase of
about 8% in value being primarily due to the effects of
price movements).
%4) Source: UN, Economic Survey of Europe in 1975,
5) Source: GATT, Annual Report, 1976

NATDO UNCLASSIFEFIED
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As for China, trade with the OECD countries (about 67% of its
purchases and 41% of its sales in 1975) was almost double its
trade with Alliance countries only. This difference can
obviously be explained by Japan's position as Chinals principal
trading partner(l),

(i1) 1976 trends in trade betwsen the NATO and the
Communist countries ‘

2L, During the first half of 1976, for which adequate
statistics are available, Alliance countries® exports to the
Soviet Union ($4.8 milliard) rose by 28% in comparison with the
First hal¥ of 1975. This increase can be entirely explained
by North imerican sales of grain to the Soviet Union, On the
other hand sales by the Furopean members cof the Alliance
dropped by 4%(2). The latter, after a peak reached in the
second half of 1975 have taken a downward course. A&n extra-
polation of linear tendencies during the periods Jenuary 1975-
Juns 1976 and June 1975-June 1976 indicate that they could
total about $5.8-6.0 milliard in 1976 representing a drop of
5-10% over 1975. On the other hand, United States and Canadian
exports will probebly continue to expand to $2.3 milliard in
the first case(3) and to about $0.5 milliard in the second.
NATO countries' sales to the USSR, therefore, could total .
between $8.6 and 8.8 miliiards in 1976 vhich is about the same.
as last year ($8.6 milliards). - : o

25, In the first half of 1976, Soviet sales on iAlliance
markets (3.3 milliards) rose by 37% as a consequence of more
buovant Western demand and also, it would seem, of higher oil
exports(4), Over the year, the trend is towards an increase in
Soviet deliveries of about 25% to a total value of about #6.5
milliard. This being so, the Soviet Union's trade deficit wi<h
the NATO countries in 1976 could fall from $3.4 milliard in 1975
to $2-2.5 milliard, _

26, During the first half of the year, Alliance countries?
exports to Eastern Burope (£5.6 milliard) dropped by 65, an
indication that the countries in that area have continued their
efforts to reduce their trade gap by cutting back on certain
low-priority purchases which have to be paid for in foreign
currency, Un the strength of trends observed during the period

(1) Aunnex II to the present document gives a detalled account
of trade relations between the Communist and the non-NATO
QECD countries in 1975, :

523 See Annex III, Table V

3) US Department of Commerce estimate published in ®Overseas
Business Report®, September 1976

(4) According to "Petroleum Economist", purchases of Soviet
oil by the EEC countries are believed to have risen from
2.9 million tons during the first half of 1975 To 7 million
tzns between January and June 1976, making an increase of
1435, .

NATO UNCLASSIFIED
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from January 1975 to June 1976, it can be forecast that NATO
Europe sales to that area will total about $9.5 milliard this
year (as compared with $10.5 in 1975). North American sales

may, however, rise significantly to some g1,5 milliard given the
greater volume of agricultural produce to be supplied by the
United States. Total NATO deliveries in 1976 could therefore
total some $llmilliard vwhich means a drop of about 5% in
relation to 1975. Between January and June 1976, NATO country
imports from Eastern Europe (g4.5 millisrd) rcse by 13%; a

10% increase for the year seems likely #rd this would bring

the value of the imports up to $9 milliard. Fastern Furope's
trade deficit with the Alliance countries in 1976 could therefore
be of the order of ¥2 milliard as against $3.4 milliard last year.

27« In the light of the trends described above, NATO
countries? exports to the European Communist countries could total
£19.5 to 20 milliard in 1976 Wheieas imports from those countries
could come to about $15.5 milliard, This would give the
Miliance countries a surplus of g4 to $4.5 milliard (as compared
with 6.8 nilliard in 1975). If to these figures are added those
taken from a linear extrapolation of trade between the USSR
and Fastern Europe on the one hand, and the eight non-NATO OECD
countries on the other(l), sales by OECD countries to the
European Communist countries will total an estimated Z27 to $27.5
milliard this yvear, and exports by the latter to the UG:iCD zone
will total £21 milliard, The Soviet and East European trade
deficit in its transactions with the non-Communist industrialized
countries would consequently be between g6 and $6.6 milliard
(as compared with 8.2 milliard in 1975).

28. During the first half of 1976, Alliance countries!
exports to China ($1.1 milliard) rose by 6%. This development
was the result of divergent trends in NATO Furope and NATO North
American sales., The first rose by 33%, mainly as a consequence
of the supply by Germany and France of industrial plant ordered
in previous years; the second fell by 40% after a further cut
in Chinats purchases of agricultural produce (particularly grain
and cotton). Over the whole of the year, a slight drop (about
5%) can be expected in Alliance country exports which will total
about $2.1 milliard.

29. . During the same half year, Alliance countries!?
imports (#£0.6 milliard) increased by 12% and this trend should
continue during the second half of the year; they could therefore
total about $1.2 milliard which would mean a trade gap of about
0.9 milijiard for China (as compared with $1.2 milliard in 1.975).
A forecest of trade between the latter country and ali the
industrialized market economy countries in 1976 is not easy
since the trend of Sino~Japanese trade, which is the predominant
factor, is uncertain and subject to sharp fluctuations.- :

(1) Australia, Austria, Fialand, Ireland, Japan, opaln,
Sweden and Switzerland
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On the basis of very tentative estimates, it may be assumed that
Chinal!s sales to the OECD countries as a vwhole could represent
some $2.2 milliard and its purchases from the latter sbout $4.3
milliard, China's trade gap with the non-Communist developed
countries would thus stand at g2.1 milliard, or about the same
as in 1975,

(111) -Qutlook

(a) "Trade with the Soviet Union and Eastern Europe

30, Forecasts of trade between the NATO and Eurobean
Communist countries are hampered by the unpredictablie development
of certain factors which underpin such trade. Vhile the Zive-
year plans of the Eastern economies include a section on foreign
trade this is drafted in language which is far too general to
allow a precise prognostication of Hast-~West trade, In addition
imports by Buropean Communist countries from the West over the
past five years have often been used to make good the inadequacies
of domestic production and to permit the achievement of planning
targets in a number of industrial and agricultural sectors,
whereas their exports to the industrialized VWestern countries have
been directly tied to fluctuations in demand from the latter.

31ls NATO country sales will continue to depend on the
overall orders for industrial goods placed by the USSh and
Fastern Furope with the advanced non-~Communist countries, The
size of orders in 1974 and 1975 which was considerable(l) would
seem to indicate that the level of plant deliveries will remain
high in 1977 and even in 1978. 1In their plans for 1976--80, all
the European Communist countries have laid emphasis on improvements
in productivity and on the modernization and development of
industrial sectors such as energy, chemistry and electro-mechanical
engineering. This being so, their technology requirements will
remain large and will call for substantial imports. In view
of their technological lead, the non-Communist industrialized
countries, especially the Alliance countries, are particularly
well placed to satisfy these needs,

2. The Eastern countries! requirements for agricultural
produce could remain high but will depend on harvest results.
LAgreements have already been reached with the United States for
the yearly supply of 10 to 12 million tons of grain to the USSR,
Poland and the GDR, These transactions will be worith between
#6.5 and $8 milliard at 1975 prices and deliveries wilil be
staggered over the period 1976-19€1l.

3% 1f exports from Western countries to the USSR and the
Eastern fuwropean countries continued to grow, this was possibie
mainly because of the financial assistance given to the Hastern
countries, The indebtedness of the latter has, however, rsached
proportions which are a source of concern, not only to '

(1} Sovietc orders alone for plant, placed in the West 1n
1974 and in 1975, totalled some g8 milliard.
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the Western bankers but also to the Eastern borrowers(1). In the
case of Poland, for example, the servicing of the debt mops up
about 29% of hard currency earnings from exports; in the case

of the USSR the percentage is believed to be in excess of 20%.
Pre-~occupied by this trade gap, the European Communist countries
are attempting to build up exports and to exercise greater
selectivity in their imports of industrial goods. This factor
will probably make for a slow-down in the rate of growth in
Western sales. 4 second inhibiting factor could be the possible
failure of Eastern efforts to boost exports to the West since
the inability to increase currency earnings would force them to
cut back on procurement. It is worth remembering in this context
that the 1977 prospects for economic expansion in the non=-
Communist industrizlized countries are less promising than a few
months ago; in particular the rate of increase of stockpiling
will probably slaciken. This being so, the West's need for
imports could diminish.

34, Depressed economic conditions in the West would have
less impact on the Soviet Union, able to rely on its own oil and
natural gas, than on the East Huropsan countries. The position
of the latter is weaker, their penetration of Western markets has
already been brought up short by the lack of diversity in their
exports which consist primarily of agricultural produce, semi-
processed industrial goods and certain consumer durables. To
keep a2 hold on their markets, the European Communist countries
will in all likelihood endeavour to make procurements part of
barter transactions., The future growth of trade will depend
more heavily than hitherto on the implementation of arrangements
of this type. These will be made easier by the acquisition by
the Eastern countries of Western technology designed to improve
the quality of their exports to the West,

(b) Trade with China

35. Traditionally, China's imports from the Alliance
countries -have -included a high proportion of agricultural
products(2). The good harvests of the past two years have
enabled it to cut back this type of purchase quite considerably.
In 1975 and in 1975, the reduction was more or less offset by the
increase in its imports of industrial goods. It is obviously

(1) This indebtedness has been put by the United Nations
Economic Commission for Europe at about $26 milliard at
the end of 1975, while according to other sources the figure
is about $30 milliard made up as follows: 11 milliard for
the USSR, 7 milliard for Poland and 12 milliard for the
other Eastern Zuropean countries.

(2) In 1974, 30% of Alliance country exports to China consisted
of such products. ‘
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not possible to forecast China's grain requirements for 1977

but a new development, which could have an adverse effect on

the expansion of Westemn sales, has been the apparent reduction
in Chinese orders for capital equipment in 1975 and in the first
half of 1976. If, in addition, deliveries of agricultural
products remain at their present levels, a decline in totel

NATO country exports to China seems likely.,

36. In the longer term, the outlook for the growth of
Alliance countries! exports must be seen against the background
of changes in the pattern of China's trade with the non-
Communist countries as a whole and with Japan. Chinals main
trading partner, in particular, as well as with Hong Xong and
Singapore with which it usually has a substantial trade balance.
The latter play a large part in the financing of its purchases
in the industrialized, market economy countries.

37. In this connection and although the trade policy *o
be adopted by China's new leaders remains to a large extent
unknown, it seems likely that any increase in Chinese procure-
ment from the Alliance countries will hinge on an improvement
in the country's financial situation. Despite a significant
reduction in its overall trade deficit (which, according to the
CIA experts, dropped from £0.8 milliard in 1974 to $0.L milliard
in 1975) Chinat's situation is a difficult one. According to
certain sources(l) its gold and currency reserves shrank from
about g3 milliard in 1973 to $1.5 milliard in 1975, wvhile its
backlog of deferred payments(2) is believed to be #0.9-1,0
milliard at the present time,

38, £Ls in the case of the other Communist countries,
the development of #lliance countries!' sales to China will
depend on the latter's export capabilities which will in turn
be subject to the world economic situation and to the expansion
of the Chinese economy, particularly with respect to oil.

El; osource: Far Lastern kconomic Review, 20th OCLODEr, 1970.
Fuphemism used in China to define short and medium term
export credits.
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IHE NATO
CUNTR] [ 1975

COUNTRY STUDIES :
S s

A, NATO COUNTRIES' TRADE WITH THE USSR

(1) Exports

1, In 1975 there was a strong upsurge in NATO countries!?
exports to the Soviet Union ($#8.6 milliard) which by comparison
with the previous year rose by 78% as compared with 13% in 1974.
This development is in contrast with the trend of Alliance
countries! sales to Eastern Europe which went up by only 10%
(41% in 1974) and to China which dropped by 4% (+29% in 1974).
This being the case, the Soviet Union's share of total NATO
countries! exports to the Communist countries rose sharply from
27% in 1974 to 38%,

2e This increase in NATO countries' sales to the USSR
has a twofold explanation: on the one hand, the resumption of
iarge-scale purchases of grain in North America and, on the
other hand, sustained Soviet imports of capital goods and semi-
finished products, United States and Canadian grain exports in
1975 rose to about 1.5 milliard as compared with $220 million
in the previous year(l); this increase accounted for approximately
one third of the overall increase in Alliance countries? sales
€0 the Soviet Union. The latter also stepped up its imports
of capital goods and semi-manufactured items, as witness the
52% increase {(from $4.,2~%6.4 milliard) in its procurement,
consisting mainly of this category of goods, in the Zuropean
NATO countries and the twofold increase in the valuve of its
purchases of machinery in the United States (which rose from
$225 million in 1974 to @547 million)(2).

(L) United States and Canadian grain sales to the USSR in
1974 totalled 2278 million and 210 million respectively
(source: OECD). In 1975, United States deliveries o
totalled g1,1 milliard (source: United States statistics);
in the case of Canadae, practically all its exports to the
Soviet Union (2402 million) are believed to have been
accounted for by grain,

(2) OECD emd United States statistics. According to GATT,
Soviet imports of machinery in 1975 (including transport
equipmentg from industrialized, market economy, countries
increased by 86% as compared with about 20% for semi-
manufactures. This situation marks a break with the trend
in previous years when Soviet purchases of VWestern semi-
manufactures grew faster than its purchases of machinery.
This development will be taken up in the Economic
Directorate's forthcoming study on the structure by
category of trade between the NATO end the Communist
countries,
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3. The above development applies to trade in value terms,
The increase in the volume of NATO countries' exports to the
Soviet Union cannot be assessed precisely given the difficulty
of measuring the increase in the unit value of these exports on
the basis of the statistics normally published(l). A very rough
calculation will show, however, that in real terms, the rise in
Soviet imports was about 55%(25. A time-based comparison of this
increase has little value given the sharp fluctuations in the
level of Soviet grain purchases which have hinged primarily on

- the sharp eswings in Soviet agricultural production. - Leaving

aside North American agricultural produce, it will be seen that
NATO countries!' sales to the USSR rose in value terms by 43%
in 1974 and by 58% in 1975, compared with the previous year,
vhereas in volume terms they rose by only 15-20% in 1974 but by
40% in 1975(3).

L, This twofold increase in the real growth of Soviet
imports other than grain is in direct contrast with the 1975
contraction in the volume of total exports by most of the NATO
countries, In some of these countries, the anti-cyclical effect
of Soviet sales has been doubly felt since it has in most cases
affected branches particularly hard hit by the Western recession
(particularly iron and steel and mechanical engineering).

(1) The statistics avallable only show the increase 1n the unit
value of sales by each Alliance country of certain, far too
general, categories of goods; in addition, the data is worked
out on the basis of world-wide exports by the countries
concerned and the structure of these exports by type of
goods, at this general level, does not tally with the
structure of sales to the Soviet Union.

(2) This estimate has been worked out mainly on the basis of
increases in the unit values of exports of plant and semi-
manufactures by the Soviet Union's main suppliers in the
Alliance, the increases being then weighted by the relative
position they held in Soviet imports in 1974. This
calculation showed an average increase in 1975 of about
11-12% of the unit value of sales by NATO countries
excluding grain supplies from the United States and Canada
which were excluded and treated separately.

(3) Price movements in 1974 triggered off a 20-25% increase
in the unit value of Alliance country industrial exports
(see C-1(75)81, paragraph 24); an assessment of results in
1975 would seem to show that the unit value of thke latter
type of goods rose by about 11-12%. (See footnote (2) above).
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5. North America's share of Alliance countries?! sales to
the USSR in 1975 increased twofold, rising from 13% in 1974 to
26% as a consequence of an increase in deliveries which was five
times higher than in the case of the European members of the

“Alliance (250% as comparsd with 52%). Canadian exports (g402

million) increased 13-fold whereas United States exports trebled

to $1,837 million. Among the European countries, a noteworthy

development was the strong recovery in United Kingdom sales

(463 million) after several years of relative stagnation; French
exports ($1,145 million) also expanded much faster then in 1974
(73% as compared with 15%) whereas the Federal Republic of
Germany (22,824 million) and Italy (31,023 million) followed suit
at a slightly slower rate than in the previous year (52% and

66% respectively as compared with 57% and 76%). In contrast
Belgium's export performance weakened (falling 4% to #353
million) and this was equally true of Turkey %—5%, #74 miilion).

(i1) Imports

_ 6. NATO country imports from the USSR in 1975 totalled
£5.25 milliard which represents 35% of the value of those
countries?! imports from the Communist countries as a vhole. The
>rowth of Soviet deliveries (9%) was much slower than in 1974
48%); it is probable, however, that this slower rate of
increase does not reflect the growth trend in real terms, This
is because, within the context of East/West trade, price
movements last year led to a deterioration in the Soviet terms
of trade. According to very rough estimates, it would seem that
after having fallen by about 10-15% in 1974, the volume of Soviet
exports to the Alliance countries in fact increased by ebout
5-10% in 1975(1). This development seems to be in sharp con-
trast with the trend of total imports by the Alliance countries
and @mainly reflects fluctuations in the procurement by those
countries of Soviet o0il which after dropping by 19% in 1974(2)
rose again in 1975. ‘ :

(L) The unit value of Soviet deliveries of oil and pewcroleun
products to Alliance countries in 1974 increased 2,4 times
(see C=M(76)44)., The average increase in the price of other
goods exported by the Soviet Union (mainly raw materials
and semi-manufactures) can be estimated, on the basis of
data published by the IMF and the OECD on world rates for
this type of goods, at about 40%. In the light of these
figures it may be deduced that there was an increase of
about 70% in the unit value of Soviet sales on A£lliance
markets and, therefore, a reduction of 13% in the volume
of these sales. Information available on the 1975 world
market prices of most goods exported to the Alliance
countries by the Soviet Union would seem to indicate an
extremely low or even zero growth rate. This being so, the
increase in value terms probably reflects the increase in
real terms.

(2) Source: C-M(75)44
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7o The European members of the Alliance took 95%

(#4,968 million) of NATO countries' imports from the USSR.
Of these countries, the Federal Republic of Germany, the '
United Kingdom, Italy and France were the best customers,

accounting between them for three-quarters of Alliance countries?
total imports from that source. The pattern of imports varied,
however, from one country to another, rising in France by 31% - .
to @769 million, and rising likewise, although more slowly,

2by 65 and 9% respectively) in the Federal Republic of Germany -

#1,295 million) and in Italy (8876 million). In the case of .
the United Kingdom, Soviet imports ($889 million) actually fell

by 4%,

(iii) Trede Balance

3e The wide gap between Soviet exports and imports which
was the main feature of 1975 produced a considerable increase in
the Soviet Union's trade deficit with the NATO countries. From
a nominal figure of #l4 million in 1974 it rose to 23,379 million
or three times the record high reached in 1973 ($1,031 wiliion).
Vore than half of the NATO countries' surplus (§$1,956 million)
came from Soviet trade with North America, and in particular
with the United States ($1,582 million) and was generated
primarily by grain sales. The grouping consisting of the
European NATO countries vhich normally had an adverse trade
balance with the Soviet Union moved into the black ($1,423 million)
mainly as a consequence of the increase in the Federal Republic
of Germany's surplus ($1,529 million as compared with the 2633
million in 1974) and to a lesser degree of France's surplus
(¢375 million as compared with $73 million). The United Kingdom
is the oan Alliance country to have had a large negative ,
balance (@426 million) but this was nevertheless below the figure
for the previous year ($671 million).

B, NATO COUNTRIES' TRADE WITH THE EAST EUROPEAN COUNTRIES

(1) Exports

9. The rate of increase in NATO countries' sales to -the
six East Buropean countries in 1975 ($11.6 milliard) slackened
considerably with a figure of 10% as compared with 41% the
previous year., This means that in volume terms the growth rate
was zero since export prices rose by the same percentage. This
stabilization, volumewise, reflects the efforts of certain East
European countries to reduce their trade deficit with the West
by a more selective import policy. '
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10, Poland remained the Alliance countries' best customer,
buying goods from them to the value of g4,087 million or 16%
which represents the highest increase recorded, after Bulgaria(l).
In contrast procurement by Zast Germany, ($2,265 million) rose by
only 11%, procurement by Czechoslovakia ($1,392 million) and by
Bungary ($1,306 million) marked time and purchases by Rumania
($1,619million) in fact dropped by 2%,

11, Of the Alliance countries, the Federal Republic of
Germany had the best.supplier record. However its share of
Alliance countries! exports fell in 1975 from 49% to 45% owing
to the very slight increase (2%) in the value of its sales - - .
(95,228 million%Z)), 4 new development was the strong growth (53%)
of Prench exports (g1,453 million); that country's share of
total NATO sales rose from 9% in 1974 to 13% overtaking Italy
(10%). 4nother point to be mentioned is the 47% increase in
Polish purchases from the United States ($583 million), probably
the consequence of the supply by the United States of part of
the grain ordered for delivery in agricultural year 1975/1976,

(41i) Imports

- 12, The yearly rate of increase of NATO country imports
from Bastern Furope in 1975 ($8.2 milliard) was a modest one
(6%) and well below the 1974 figure (251). In real terms,
however, the results were the same and the growth rate wes
zero or siightly below. This standstill was mainly due to the
economic recession in most Western countries but the agricultural
difficulties faced by certain VWestern European countries in the
year under review reduced their export capabilities for this
type of goods vhich account for a large part of thelr total
exports to iestern markets. Thus, according to GATT(3),
Rumaniats sales of agricultural produce to the advanced
industrialized countries were down by 35% in 1975 following the
extensive flooding which the country experienced that year,: :

13, Among the East BEuropean countries, Poland kept its
place as main Alliance country supplier with deliveries up by
10% ($2,378 million), Next was Eastern Germany with exparts of
$2,019 million (an increase of 7%), two-~thirds of which were
taken by the Federal Republic of Germany. Exports from Hungary
and Bulgeria dropped by 2% to $944 million and $310 million
regpectively, In the case of the latter country, this drop

- followed on a very modest rise in 1974 although its imports

from the NATC countries rose very -sharply during this two year

period (76% in 1974 and 37% in 1975)., |

(I Bulgaria kept up its nigh level of imports from th
Alliance countries (up by 37%) in 1975 and for the second
year in succession outpaced its East Buropean neighbours
in this field,

(2) Of which 1,594 dollars-worth went to the GDR as part of
intra~German trade.

(3) Source: GATT, Yearly Report 1976
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14, Fast European sales on NATO countries! markets were
directed first and foremost to the Federal Republic of Germany
which accounted for 40% (representing $3,274 million) of the
total(l). The Federal Republic's share of total Alliance
country imports increased slightly in 1975 (39% in 1974). Italy,
France and the United Kingdom, in that order, were the other
main customers for Fast European goods: their buying record
(1,044, #924 and g625 million respectively) differed however
in rela%ion to the preceding year. France's imports for
example rose rapidly (by 25%) to a level higher than in any
other NATO country whereas imports by Italy and the United
Kingdom dropped by 4% and 6% respectively.

(iii) Trade Balance

15, The NATO countries' trade balance with the Fast
European countries increased again in 1975 to £3,386 million as
compared with $2,775 million in 1974, This increase was due to
the higher deficits recorded by Poland (up from $1,360 million
to $1,709 million), Bulgaria (up from $331 million to ?579 million)
and East Germany (up from $163 million to $247 million).
Rumania, on the other hand, was able to reduce its trade gap
from $3é9 million in 1974 to $287 million. The Alliance countries!
trade surpius with Hungary and Czechoslovakia remained at roughly
the same level as in 1974 (2362 and $204 million as compared to
#337 and $216 million).

16. Among the NATO countries, the Federal Republic of
Germany once again had the biggest trade surplus ($1,954 million)
although this was slightly less than in 1974 when it reached
$2,097 million., The 1975 increase in the East BEuropean trade
gap was mainly to the advantage of France whose trade surplus
increased from $211 million in 1974 to %529 million and of the
United States whose surplus rose from $282 million to #541 million.
The United Kingdom's trade surplus also increased from #84 *to
$204 million whereas the Italian trade balance, which has
traditionally been negative, registered a surpius inm 1975
(#108 million), On the other hand; there was an increase in the
trade deficit of both Turkey (from $94 million in 1974 to
$121 million) and Denmark (from $62 million to $108 million).

C. NATO COUNTRIES!' TRADE WITH CHINA

(i) Exports

17. NATO countries! sales to China in 1975 ($2.2 milliard)
dropped by 4% in velue terms. This drop is the consequence of
two conflicting developments: the 46% fall in North imerican
sales (from $1,254 million in 1974 to $674 million) end the

(I) ‘gf"ﬁhiCh 21,359 came from the GDR as part of intra-German
rade
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47% increase in NATO Zurope sales (from $1,051 million to
1,546 million). The contraction was particularly sharp in
the case of the United States whose sales in value terms were
halved by comparison with 1974, (from #807 million to $304
millicn) as a result of the fall in agricultural exporis.

18. The increase in NATO Furope exports to China is
largely accounted for by the performances of the Federal
Republic of Germany (#523 million, an increase of 24%) and France
(5%74 million, an increase of 133%) implementing agreements
reached in 1973 and in 1974 for the supply of industrial plant’
particularly in the chemical and iron and steel sectors.

(i1) Imports

19, NATO countries! imports from China. totalling $1 milliard
rose very slightly in 1975 (3.5%). In real terns however, this
increase may have been more substantial in view of the f2ll in
world prices of a number of goods, particularliy tin and unfinished
textiles of which China is an exporter. Furthemmore, and
according to Japanese sources(l), the Chinese are reported

ta have reduced the nrice of a number of items to stimulate their
exports. In contrast with the trend in inmports, sales ©to the
United States rose by 38%, from $115 million in 1974 to ¢i58
million mainly as e consequence of larger deliveries of tin,

On the other hand, exports to the European NATO countries

(#8%9 miliion) marked time.

(iii) Trade Balance

20. The NATO countries' trade with China in 1975 produced
a surplus vhich was slightly lower than in the previous year
($1,168 million as compared with #1,287 million)., The distri-
bution of this surplus between the members of the Alliance was
quite different however; the North American surplus diopped
from $1,077 million in 1974 to $461 million, mainly as a result
of the fall from $593 million to $145 million in the United
States surplus, whereas the European NATO countries increased their
surplus from $210 million to $707 million.

D. NATO COUNTRIES! TRADE WITH THE OTHER COMMUNIST COUNTIRIES(2)(3)

(i) Exports

21, NATO countries' exports to the other Communist
countries dropped by 30% in 1975 (from $351 million in 1974 to
246 million) as a result of the sharp cut-back in North Xorean

éig source: Far Rastern Economic Review 2oth March, 1970,

2) The term "other Communist countries" refers to Albania,
North Xorea and Norith Vietnam.

(3) The country statistics used in this section have been

taken from the IMF publication "Direction of Trade'®,
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procurenents (from 287 million to $l44 million)., This cut-back
was felt in particular by france and Canada whose sales fell

from $97 million to #22 million and from E44 million to #5 million
respectively. In contrast, deliveries by the Federal Republic

of Germeny remained at about the seame level as in the previous
year (#75 million as against $82 million). NATO countries!?
exports to Albania totalled $58 million, (g49 million in 1974);

the main exporting countries were Italy, the Federal Republic

and Canada, In the case of North Vietnam, imports totalled
#43 million as compared with $i6 million in 1974, France and
Norway being the main beneficiaries,

(i1) ZImports
22, 'The growth of imports (154 million as against
114 million in 1974) is mainly the consequence of the increase
in North Xorean exports (from $76. million to $107 million),
primarily to the Federal Republic of Germany (#51 million) and
to France ($42 million). Allied purchases in Albania remained
at about the same level (#35 million in 1974 as compared with #32
miliion), with Italy the main customer. Procurement fiom North
Vietnam was on a modest level (g8 million) with France, the
nited Kingdom and Belgium the main recipients.

(iii) Trade balance

2%. ‘ihe surplus in NATO countries! trade with the other
Communist countries which in 1974 reached a record figure of
2237 million fell sharply in 1975 to 292 million as a result
of the contraction of North Korea's trade gap (the North Zorean
level of indebtedness is high) from #211 to $37 million. The
trade surpluses with Albania and North Vietnam rose slightly,
however, Ffrom #17 milllon To $23 million and from $14 million
to $35 million respectively.
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SCONTT BETWEEN THE
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AR i)

A, TRADE WITH THE USSR

(1) Exports

1. Exports to the USSR by the eight non-NATO OECD
countries totalled $3.9 milliard in 1975. The rate of increase
in these exports (45%), while still very high, was below the
figure for 1974 (79%):; it was also below the rate of increase
in NATO countries' exports ($8.6 milliard) even after deduction
cf the value of North American grain deliveries(2). Japan and
Finland with deliveries worth $1,626 million and $1,134 million
respectively were still the leading exporters in this group of
countries and ranked third and fifth among the Western countries
as a whole. It should also be noted that in 1975 the Soviet
Union was Finland's best customer taking 21% of its exports.

(ii) Imports

2, The share of Soviet trade with the OECD countries as
a whole held by the eight countries concerned was higher in the
case of Soviet sales than in the case of Soviet procurements:
41% as compared with 31%., Imports by these eight countries
from the Soviet Union in 1975 (totalling $3.6 milliard) marked
time (increasing by 1%) after a rise of 71% in 1974 by comparison
with 1973(3). This pause was mainly due to the 17% reduction
in Japanese buying which fell from $1,418 million in 1974 to
$1,170 million although the difference was just made up by the
seven other countries. Finnish imports which climbed by 134%
in 1974 rose by only 2% in 1975, from $1,247 million to
$1,270 million. This startling difference was the consequence
of variations in the price of oil which makes up the bulk of
Soviet deliveries to Finland. The Soviet Union's other main
customers were Sweden and Austria whose purchases ($526 million
and $318 million respectively) nevertheless increased less
rapidly than in the previous year (by 31% and 34% respectively
as against 93% and 83%).

(1) These countries are: Australia, Austria, Finland, Ireland,

‘ Japan, Spain, Sweden and Switzerland

(2) After deduction of North American grain deliveries, the rate
of increase of NATO country exports in 1975 was 58% (see
Annex I, paragraph 3)

(3) It will be recalled that exports from NATO countries in
1975 amounted to $5.25 milliard

NATO UNCLASSIFIED
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(iii) Trade balance

3. The eight countries concerned had a trade surplus
of $309 million in 1975 which is substantially less than the
figure obtained by the Alliance countries (3,379 million).
This surplus was recorded after two years of large deficits
(2871 million in 1974 and $575 million in 1973). A comparison
of the aggregate balance between 1973 and 1975 of trade between
the Soviet Union and the eight countries under review, on the
one hand, and the NATO countries, on the other, will show that
in the first case the Soviet Union earned a surplus of
$1,137 million and in the second recorded a deficit of
$4,824 million.

4, Japan recorded the highest surplus ($457 million)
followed by Australia ($347 million). On the other hand,
Sweden, Austria and Finland had fairly large deficits
(232 million, $102 million and $136 million respectively).
The Soviet surplus in trade with Finland did not however give
rise to any inflow of currency given the bilateral agreements
between the two countries under which Finland may pay for its
imports of Soviet oil by deliveries of other goods.

B. TRADE WITH THE EAST EURQPEAN CQUNTRIES
(1) Exports

5. The general downward trend in the growth of East
European procurement in the West was also true of imports from
the eight countries under review ($3.5 milliard) which rose by
19% as compared with 54% in the previous year. Nonetheless this
increase was twice as large as the increase in Alliance
countries! exports (9%)(1). Austria and Sweden lengthened
their lead as the main supplier countries of Eastern Europe:
the value of their deliveries ($1,063 million and $803 million
respectively) increased by 35% and 33%. Switzerland was likewise
in a leading position with exports ($560 million) up by 22%.
Japan, in contrast, with sales of $573 million, marked time.

6. In the case of all eight countries, Poland was the best
customer. Its imports ($1,412 million) rose by 32% and originated
mainly in Sweden (#4711 million), Austria ($332 million)} and Japan
§$257 milliong. On the other hand, imports by Rumania

$386 million) fell by 5%.

(1) NATO country sales: $11.6 milliard

NATO UNCLA SSIFIED
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(ii) Imgbrts

7. Imports by the eight countries in 1975 ($2.3 milliard)
increased by only a modest 5%. The situation varied widely
from one country to another: imports by Sweden ($563 million),
Spain ($312 million) and Finland (g301 million; moved up
relatively fast (29%, 28% and 15% respectively) whereas imports
by Switzerland ($223 million) and, in particular, by Japan
(8206 million) fell by 9% and by 26%. Of the Eastern European
countries, Poland held its position as main supplier with a
figure of $794 million. However, the growth rate of its
exports (11%) was lower than the figure for East Germany o o
(#%79 million, an increase of 16%). As for Hungary (304 million)
and Bulgaria ($82 million), their exports fell by 20% and 17%
respectively.

(iii) Trade balance

8. The non-NATO members of the OECD earned a surplus of
1,145 million on their trade with Eastern Europe in 1975 as
compared with 704 million the previous year and @454 million
in 1973. Thus, over this period the surplus has matched that -
of the Alliance countries(i1). Imports by Eastern Europe
taken as a whole were covered to about the same extent in the
case of the eight countries under review as in the case of the
Alliance countries: in 1975, the ratio was 67% in the first
case and 71% in the second. Over half the total East European
deficit can be attributed to Poland ($618 million) the balance
being accounted for mainly by Hungary (with a trade gap of
#226 million) and Bulgaria ($130 million). A noteworthy
development was the reduction of Rumania's trade tap from
#105 million in 1974 to $53 million.

C. TRADE WITH CHINA

(1) Exports

9. As in the previous year, non-NATO OECD exports to
China ($2,751 million) were dominated by Japan (goods to the
value of $2,259 million). Japanese sales, up by 14%, were
about equal to total Alliance country sales and reflect the
position of Japan among China's Western suppliers. Australia
with exports to a value of $3%26 million (321 million in 19743
ranked second in the export league, :

(1) The Alliance countries! surplus on trade with Eastern Europe
rose from $1,283 million in 1973 to $2,775 million in 1974
and to $3,386 million in 1975

NATO UNCLASSIFIED
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(1i) Imports and trade balance

10. Imports by the eight countries from China, up by 13%,
totalled $1,769 million in 1975 (as compared with imports by
the fifteen Alliance countries which totalled g1 milliard),
This figure is largely accounted for by Japanese purchases
(31,531 million) which rose 17% by comparison with the previous

.year. China had a trade deficit of $982 million with these g

eight countries in 1975 ($893 million the previous year) which
can be attributed first and foremost to transactions with

Japan (totalling $728 million) and, to a substantially lesser
degree to transactions with Australia (totalling $240 million).

D. TRADE WITH THE OTHER COMMUNIST COUNTRIES(1)(2)

(1) Exports

11. Exports by the eight countries ($371 million) were
mainly to North Korea; purchases by that country dropped
significantly in 1975, dwindling from $£350 million in 1974 to
#£286 million. This development appears to be due to the
performance of Japan, the main supplier, whose sales fell
from $252 million to $181 million as well as of Finland and
Australia who, after totalling sales of $32 million and
£29 million respectively in 1974, did practically no business
the following year. Sweden on the other hand increased its
sales during the same period from $10 million to $66 million,
a rise which is probably explained by the delivery of mining
equipment ordered in 1974, North Vietnam raised its spending
from £33 million in 1974 to $75 million dividing its purchases
equally between Japan and Sweden., Albania's imports were of
nomninal value.

(ii) Imports

12. TImports by the eight countries in 1975 totalled
£118 million (as against 152 million in the preceding year).
They originated mainly from North Korea (£68 million) and to

(1) The term "other Communist countries” covers Albania,
North Korea and North Vietnam

(2) Trade statistics for Albania, North Korea and North Vietnam
used in this section are taken from the IMF publication
"Direction of Trade"

NATO UNCLASSIFIED
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a lesser extent from North Vietnam (827 million). Imports
from Albania were even lower (p15 million)(1). Japan was
practically the sole customer of these three countries.

(iii) Trade balance

13. The group making up the "other Communist countries”

~ran up a deficit of $253 million in its commercial transacticns

with the eight non-NATO OECD countries in 1975. This adverse
balance is mainly the consequence of North Korea's trade gap

2of £218 milliong attributable mainly to its dealings with Japan
#1416 million) and with Sweden ($66 million).

E. SPECIAI, CASE OF TRADE BETWEEN YUGOSLAVIA AND THE COMMUNIST
COUNTRIES '

14, Seen in the context of developments in East-West
trade, the case of Yugoslav transactions with the Communist
countries is of some interest since the former has forged -
multiple economic ties with the OECD and with the COMECON
countries and takes part, moreover, in some of the activities
of both these Organizations.

15, In 1975, Yugoslav exports to the Communist countries
totalled $1,99S million(2) wﬁfcﬁ was less than Italy but more
than the United Xingdom and Finiand(3). As happened in the
Western countries, the rate of growth of these exports slowed
in 1975 to 13% as against 54% in 1974, This slowdown can be
traced mainly to the practical standstill (a 3% increase)

in East European procurements ($859 million) whereas Soviet
procurements (1,012 million) continued to increase rapidly
(by 42%). It must be remembered, however, that the East
European markets provide an excellent outlet for Yugoslavia,
which in 1975 channelled 47% of its exports towards them.

{1) According to OECD statistics, Australia imported goods to
the value of $7 million in 1975 from the three countries
grouped together under the heading of "other Communist
countries®, No confirmation of this figure has heen found
in the IMF statistics which explains why total deliveries
by the three countries do not exactly tally with the
figure given at the beginning of the paragraph.

§2; Not including sales to North Vietnam
It will be remembered that sales to the Communist countries

by Italy, UK and Finland in 1975 totalled g2,343, $1,474

and $1,332 respectively

NATO UNCLASSIFIED
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16. Yugoslav imports from the Communist countries totalled
#1,893 million(1) in . They were comparable to imports by
France and higher than imports by the United Kingdom{(2). They
followed a trend which was almost identical with the trend of
imports by the eight non-NATO member countries of the OECD,
namely, a steep rise in 1974 (59%) followed by stagnation in
1975 (an increase of 1%) which was true both of Soviet '
(#807 million, up 0.2%) and of East European ($1,037 million,
up 3%) imports. The Eastern countries accounted for 25% of
total Yugoslav imports in 1975, a figure well below the
corresponding figure for exports.

17. Yugoslavia's trade balance with the Comnmunist countries
moved out of a $187 million deficit in 1974 to a $26 million
surplus in 1975. This development mainly reflects the switch
from the deficit with the USSR in 1974 ($90 million) to a
comfortable surplus ($206 million) the following year(3). 1In
contrast, Yugoslavia had a large deficit in its transactions
with Eastern Europe both in 1974 and in 1975 ($174 million
and $178 million respectively).

nN -

§ Z Not including imports from North Vietnam

Imports by France and the United Kingdom from the Communist
countries in 1975 totalled $1,916 and $1,652 million
respectively
(3) It must be remembered that Soviet-Yugoslav trade is
conducted on the basis of bilateral clearing agreements

NATO UNCLASSIFIED
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TABLE I

NATO COUNTRIES! EXPORTSTO 'I‘HE COif}MUNISTCOUI\F“RIES £S S
f: A

1960§ 1971} 1972} 1973} 1974 ]1975
Belgium/Luxembourg’ 3,70 1.50 L.70 2.4} 3,11 3.2
Denmark ! 3;9 LP-O 305 302 309 l{‘eo
France 4,00 4.1} 3.90 4.1} 4.1§ 5.8
Federal Republic
of Gernany (1) 6,60 6.81 7.0f 7.61 8.31 9.5
 Greece 22,0113.0}13,6{11,7/12.3 {117
| Iceland 23,1}10.9} 12,1} 8,7}12.4}16,9
Ttaly 5.8} 5.4] 4.7} 4.8] 5.9) 6.7
Netherlands .71 1.9 2.1 2.2§ 2.61 2,7
Norway L,8] 2.8! 3.7) 3.5] 4.2] 5.3
Portugal 2.3} 0.6] 0.6} 0.6} 0.9} 2,2
Turkey l12.,2112.3 ll.9i10.1 10,6 8.8
United Hingdon 358 Bolf 3428 363f 3.14 3.4
. mi - " .
. Total HATO Europe ! 4.7 L4} 4,4} 4,81 5.3} 6.0
b Canada : 0.8F 2.1} 3.1} 2.7f 2.01 3.0
United States 1,04 0.6t 1.8§ 3.5 2.3} 2.9
Total NATO North ‘ . 5 v
America 0.9f 1.21 2.2} 3.3} 2.2} 2,9
iTotal NATO v - 3.30 3.40 3.7) Lo3) b3} 5.1

(1)

In the case of the Federal Republic of Germany, the
figures include sales to the GDR as part of intra-CGerman
trade, which accounted for 2,0% of total FRG exportu in
1960, 2 O,o in 1971, 1.9% in 1972, 1.6% in 1973, 1,65 in
¢974 and % in 1075
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1.960 {1971 ]1972 {1973 11974 {1.975
Bélgium/Luxembourg 2.2{ 1.9{ 1.9{2.0{ 2.1¢ 2.2
Denmark 4,91 3.3} 3.41 3.8 4.6] 5.2
France 2.84 3,1} 3.1} 3.1} 2.9% 3.5
Federal Republic of
Germany (1) 7.155.8{ 5.9§6.246.41% 6,4
Greece 7.91 5.0]1 5.515.5] 4.7} 5.7
Iceland - R2.7110,2410.4 § 8,9 {13.5 {12.5
Ttaly 6.116,0} 6.215.8%4,915.4
Netherlands 12.611.9{2.1{2.0{2.3{2.5
Norway 341421 3.2)13.012.8) 2.7
Portugal 1.571.21 0,211,014 0.8} 2,2
Turkey 9,1 110,4110.818.517.,L15,7
United Xingdom 3.6 13,001 3.8(3.8] 3.2} 3.1
Total NATO Europe {4.5{4.,14{ 4.2 (4,214,0) 4,2
Canada- 0.3Y0.710,810.8410,8}0,6
United States 0.5} 0.5 0.6 {0.8{1.0}0,9
Total NATO North ' ;

Anmerica : 0.5{0.5{0.,740.8;0.,9{ 0.8
Total NATO 3.313.01 3.1 13.2¢3.L}) 3.2

(1) In the case of the Federal Republic of Germany the
figures include purchases from the GDR as part of intra-
German uvade, which accounted for 2.0% of total FRG '
imports in 1960, 1.9% in 1971, 1.8% in 1972, 1.8% in 1973,
1.8% in 1974 and. 1.8% in 1975.
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JOUNTR ' WORLD BETWEEN 1959 AND 1975

EXPORTS TO EASTERN EUROPEi THE _SOVIET UNION, CHINA AND

Millions of US Dollars

RECAPITULATION OF NATO COUNTRIES' TRADE WITH CERTAIN COUNTRIES, GROUPS OF COMMUNIST

ANNEX Ili to

TOTAL COMMUNIST

EASTERN EUROPE USSR CHINA COUNTRIES WORLD
NATO NATO NATO NATO NATO NATO NATO NATO NATO NATO NATO NATO NATO NATO NATO
EUROPE | AMERICA | TOTAL | EUROPE | AMERICA| TOTAL | EUROPE | AMERICA | TOTAL | EUROPE | AMERICA| TOTAL | EUROPE | AMERICA | TOTAL
1 1959 963 107 1,070 403 20 423 330 -2 332 | 1,696 129 1,825 38,282 | 22,778 61,060
2 1960 1,066 182 1,248 624 48 672 335 9 344 | 2,025 239 2,264 43,512 | 25,861 | 69,373
3 1961 10187 159 1,346 691 70 761 156 121 277 | 2,034 350 24384 46,724 | 26, 734172
4 1962 14237 147 1,384 733 23 756 134 138 272 | 2,104 308 2,412 49,205 | 27,293 76,498
S 1963 1.282 184 1,466 630 162 792 157 97 254 | 2,069 443 24512 53,767 | 29,393 | 83,160
6 1964 .470 342 1,812 585 439 | 1,024 164 126 290 | 2,219 907 341261 59,927 | 33,785 | 93,712
7 1965 1,760 194 15954 590 227 817 313 97 410 | 2,663 519 39182 | 67,118 | 35,111 | 102,229
8 1966 2,283 218 2,501 587 338 925 423 171 594 | 3,322 73k 4,056 | 73,407 | 39,871 113,278
9 1967 2,461 - 178 2,639 870 180 | 1,050 531 84 |. 615 | 3,887 L7 4 334 76,938 | 42,082 | 119,020
10 1968 2,436 201 2,637 | 1,154 140 | 1,294 451 151 602 | 4,069 495 4, 564 |- 86,233 | 46,963 133,196
1" 1969 2,766 159 2,925 | 1,399 115 {1,514 435 113 548 | 4,667 391 5,058 | 96,974 | 51,742 | 148,716
12 1970 34220 270 3,490 474 215 | 1,689 473 135 608 | 5,197 625 5,822 | 112,382 | 59,361 | 171, 743
13 1971 34704 263 3,967 | 1,451 287 11,738 447 202 619 | 5,603 763 6,366 | 128,071 |} 61,813 | 189, .88k
14 1972 4,753 336 5,089 | 1,825 833 |2,658 456 322 778 | 7,073 | 1,503 8,576 | 158, 968 69,854 | R28,822
15 1973 6,782 685 7,467 1 2,803 | 1,482 {4,285 808 977 [1,785 | 10,531 | 3,169 13,700 219,170 | 96,510 | 315, »680
16 1974 9,660 954 (10,513 | 4,198 639 |4,838 | 1,051 | 1,254 12,304 {15,108 | 2,897 | 18,006 | 286, 327 131,286 417,613
17 1975 10,411 | 1,147 |11, 558 6,391 { 2,239 18,630 | 1,546 7 2,220 |18,577 | 4,077 |22, 654 307,504 {139,953 | 447,458

NATO UNCLASSIFIED




| —
=

PUBLI C DI SCLOSED' M SE EN LECTURE PUBLI

DECLASSI FI EDY DECLASSI FI EE -

NATO UNCLASSIFIED

ANNEX IIT to
TABLE IV: RECAPITULATION OF NATO COUNTRIES' TRADE WITH CERTAIN (RS, ~CROUPS OF COMMUNIST
IMPORTS FROM EASTERN EUROPE, THE USSR, CHINA AND THE WORLD
Millions of US Dollars
EASTERN EUROPE USSR CHINA oA ST WORLD

NATO | NATO | NATO | NATO | NATO | NATO | NATO | NATO | NATO | NATO | NATO | NATO | NATO | NATO | NATO

EUROPE | AMERICA | TOTAL | EUROPE | AMERICA| TOTAL |EUROPE| AMERICA| TOTAL |EUROPE | AMERICA | TOTAL |EUROPE | AMERICA| TOTAL
1 1959 957 | 62 | 1,019 62 | 30 672 | 191 5 196 | 1,790 97 | 1,887 | 4o,080| 20,885| 60,965
2 1360 1,145 | 67 |1,212 | 758 | 26 784 | 231 & | 237 | 23134| 99 | 2233 | 47,k9k| 20,515 68,009
3 1961 1,202 | 71 {1,273 790 | 25 815 | 181 4 185 | 2,173 100 | 2,273 | 50,131| 20,054| 70,185
L 1962 1,256 | 76 | 1,332 858 | 18 876 | 159 4 163 | 2,273 98 | 2,371 | 54,295| 22,101 76,396
5 1963 1,450 | 76 | 1,526 930 | 24 954 | 163 5 168 | 2,543| 105 | 2,648 | 60,354| 23,113| 83,L67
6 1964 1,554 | 101 | 1,855 806 | 24 920 | 220 5 229 | 2,670| 134 | 2,804 | 67,504) 25,652| 93,156
7 1965 1,781 | 123 | 1,904 | 1,098 | 52 | 1,150 | 293 14 7 | 3172|189 | 3,361 | 73,213) 20,268 | 102,481
8 1966 2,037 | 168 | 2,205 | 1,216 | &0 | 1,276 | 361 19 380 | 3,623 248 | 3,871 | 79,213| 34,669 | 113,888
9 1967 2,143 | 187 | 2,330 | 1,323 | 63 | 1,386 | 320 2k 344 | 3,796 273 | L,069 | 82,085| 37,066 | 119,151
10 1968 2,265 | 191 | 2,4ko | 1,388 | 78 | 1,466 | 322 22 3u4 | 3,977 291 | 4,268 | 90,558 | &4,553| 135,111
11 1969 2,568 | 203 | 2,771 | 1,519 63 | 1,582 | 376 25 Lot | 4,499 291 | 4,790 (106,557 | 49,188 155,745
12 1970 3,016 | 209 | 3,225 | 1,643 81 | 1,724 | 353 18 571 | 5,050 309 | 5,359 |123,526 | 53,271 176,797
13 1971 5,496 | 232 | 3,728 | 1,790 70 | 1,860 | 378 28 Loe | 5,708| 331 | 6,039 137,891 &1,062| 198,953
1k 1972 4,236 | 311 | b,547 | 2,023 | 111 | 2,134 | G469 81 550 | &,782| 503 | 7,285 162,501 | 74,477 | 236,978
15 1973 5,771 412 6,183 3,017 237 | 3,254 | 680 117 797 | 9,541 767 | 10,308 | 228,444 | 92,427 | 320,871
16 1974 7,036 | 702 | 7,738 | B,450| 374 | h,824 | 8ko 177 | 1,017 12,4391 1,253 | 13,893 {312,523 | 133,265 | 445,768
17 1975 7,566 | 606 | 8,172 | 4,968 | 282 | 5,250 | 839 214 | 1,053 13,525 | 1,105 | 14,623 |321,551 | 130,895 | 452,446
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TABLE V: NATO COUNTRIES' TRADE WITH THE COMMUNIST COUNTRIES IN THE 1ST HALF OF 1976(1) 2. (vidrrI
(Millions of US Dollars)
OTHER COMMUNIST
USSR EASTERN EUROPE CHINA COUNTRIES TOTAL COMMUNIST COUNTRIES
EXP IMP BALANCE | EXP, IMP. BALANCE | EXP. IMP. | BALANCE| EXP, | IMP.[BALANCE | EXP. IMP. BALANCE
Belgium/
Luxembourg | 118,7 158,2 ~39,5 2%9,9 149,2 90.7 27.8 27.5 . 043 9.8 346} 6.2 396.2 338.5 57,7
Denmark 353 96.4 ~61.1 101.7 157.1 -55.4 8.6 12.2 ~3.6 3.8 0.2] 3.6 149,3 265.9 | -116.6
France 618.9 459.7 159.2 849,.8 536.5 | 313.3 260,9 99.8 | 161,1 30.4 8.2] 22,2 1760.1 | 1104.3 6558
Fed. Repa .
of Germany 1317.3 | . 826.9 490.4 | 2367.1 |1749.7 617.4 388.3 | 127.6 | 260.7 34.6 23.2| 11.4 4107.3 | 2727.4 | 1379.9
Greece(2) 48,2 70,6 =224 109.3 4.6 14,7 0.1 2.5 | -2.4 0.9 2.4 =1.5 158,5 170.1 -11.6
Iceland 11.5 26.5 -15.0 10.6 5.2 5.4 - 8.2 -0,2 - - - 22,1 31.9 - 9.8
Italy 465,0 541.5 <76.5 458,2 534.4 76,2 73.8 75.7 -1.9 12.5 4.3} 8.2 1009.4 | 1155.9 | -146,5
Netherlands 95.6 188.5 -92.9 280.8 273.4 7.4 30.7 42.2 | =11.5 18,1 6.6| 11.5 425,2 510.8 -85.6
Norway 3443 45,1 -10,8 109.0 117.3 -8.3 17.3 3.9 13.4 2.0 0.7] 1.3 162.6 166.9 “4.3
Portugal 33.0 4.7 -8.7 14.3 23.9 -9.6 0.4 0.4 - - - - 47.8 66.1 | -18.3
Turkey 54.8 41.4 134 58.8 114,1 -55.3 2.3 0.7 1.6 - - - 115.8 156.2 -40.4
United
. Kingdonm 229,2 647.5 | =418.3 381,2 334,7 46,5 82.4 76.8 5.6 2.3 3 4| ~1.1 695.1 | 1062.4 | -367.3
NATO EUROPE - 3061.8 | 3144,0 -82.2 |4980.7 |4090.1 890.6 892.6 | 469.5 | 423.1 |114.4 52.6| 61.8 9049.4 | 7756.4 | 1293.0
~Canada 35346 24,5 | 329.1 6547 65.2 0.5 111, 37.2 | 7he6 L4 2.3 2.1 535.6 129.2 | 406.4
_United States 1403.1 99.9 | 1303.2 568,5 318.0 250.5 119, 7 90.3 29,4 1.2 1.2] = 2092.5 509.4 | 1583,.1
NATO AMERICA 175647 124.4 | 1632,3 634.2 383.2 251,0 231.5 | 127.5 | 104.0 5.6 3.5| 2.1 2628,1 638.6 | 1989.5
TOTAL NATO 4818,5 | 3268.4 | 1550,1 |5614.9 |4473,3 |1141.6 |1124.1 [597.0 |527.1 [120.0 56.1) 63.9 [11677.5 | 8395.0 | 3282.5

(1) Including intra-German trade. (FRG exports to GDR = $741 million
FRG imports from GDR = 3735 million)

(2) Estimates
Sources: OECD, forelgn trade statistics, series A, and Wirtschaft and Statistik
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GRAPHIQUE | - GRAPH |

EVOLUTION DU COMMERCE DES PAYS DE L'OTAN 1960 - 1975 (1960 = 100) *
DEVELOPMENT OF NATO COUNTRIES' TRADE 1960 - 1975 (1960 = 100) *

TOTAL DES EXPORTATIONS DES PAYS OTAN D'EUROPE VERS LE MONDE,
L'EUROPE DE L'EST, L'URSS ET LA CHINE

TOTAL NATO EUROPE EXPORTS, WORLD WIDE AND TO EASTERN EUROPE,
THE SOVIET UNION AND CHINA
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GRAPHIQUE |l - GRAPH I

EVOLUTION DU COMMERCE DES PAYS DE L'OTAN 1960 - 1975

(1960 = 100) *

DEVELOPMENT OF NATO COUNTRIES' TRADE 1960 - 1975 (1960 = 100) *

TOTAL DES EXPORTATIONS DES PAYS OTAN D'AMERIQUE DU NORD,

VERS LE MONDE, L'EUROPE DE L'EST, L'URSS ET LA CHINE
TOTAL NATO NORTH AMERICA EXPORTS WORLDWIDE, AND TO EASTERN EURQPE,

THE SOVIET UNION AND CHINA
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1960 61 62 63 64 65 66 67 68 69 70 71 72 73 74 75

* Valeurs absolues : voir Annexe Iil, tableau 11}
Absolute values : see Annex I1l, table 111
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GRAPHIQUE Il - GRAPH Il

EVOLUTION DU COMMERCE DES PAYS DE L'OTAN 1960 - 1975 (1960 = 100) *
DEVELOPMENT OF NATO COUNTRIES' TRADE 1960 - 1975 (1960 = 100} *

TOTAL DES IMPORTATIONS DES PAYS OTAN D'EUROPE, EN PROVENANCE DU MONDE,
DE L'EUROPE DE L'EST, DE L'URSS ET DE LA CHINE

TOTAL NATO EUROPE IMPORTS WORLDWIDE AND FROM EASTERN EUROPE,
THE SOVIET UNION AND CHINA
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Valeurs absolues : voir Annexe I, tableau |V
Absolute values : see Annex lll, table IV
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GRAPHIQUE IV .- GRAPH IV

EVOLUTION DU COMMERCE DES PAYS DE L'OTAN 1960 - 1975 (1960 = 100) *
DEVELOPMENT OF NATO COUNTRIES' TRADE 1960 - 1975 (1960 = 100) *

TOTAL DES IMPORTATIONS DES PAYS OTAN D'AMERIQUE DU NORD EN PROVENANCE
DU MONDE, DE L'EUROPE DE L'EST, DE L'URSS ET DE LA CHINE
TOTAL NATO NORTH AMERICA IMPORTS, WORLD-WIDE, AND FROM EASTERN EUROPE,
THE SOVIET UNION AND CHINA
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* Valeurs absolues : voir Annexe |ll, tablecu Il
Absolute values : see Annex |1, table I1!
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