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CREDITS' GRANTED BY NATO COUNTRIES TO 
COMh!TWIST COUNTRIES (-1;): . .. . 

n .  . . .  . 1 8 t h - R e p o r t ( 2 )  by  *he Committ;ee o f  Econbm.ic Advisers ,  
' t o  the Counci l   covering  the  perdod . .  . . .  

up t o   3 0 t h   . J u n e ,   1 9 6 8 .  .- 

I. .GENERAL. TCRENDS, - . .  

. ' The l a t e s t   f i g u r e s  available on c r e d i t s   g r a n t e d  by 
NATO ; c o u n t r i e s  t o  Communist c o u n t r i e s  concern the .first half 
of 1968, i . e .   before  the events 'of   Czechoslovakia .  A t  mid-1968, 
ou ts tanding  w e d i t s (  3 )  .s tood  at-$3,341.5  mill i ,on,   showing an 
i n c r e a s e  o f  806% over  the l e v e l .  o f  31st  Decembe.r,'1?67. .The 
amount .of o u t s t a n d i n g   c r e d i t s  i s  a f f e c t e d  by the vo-lume-lof '  
both new c r e d i t s  gran-be,d and  reinibursements made over t h e '  
per iod  considered,  During the f i r s t  half o f  1968, n.ew c r e d i t s  
amounted t o  $671.9, m i l l i o n ,  the highest figur.e r e c o r d e d . s ' i n w  

, -  

USSR; Eastern  European  countr ies   (Albania ,  Bulgaria.,. 
Czechosl.ov&.ia,  Hungary,  :.Poland, Rm.anta .and. S o v i e t ,  Zane 
of Gemmy); Cbrmmist  China;  .Mongolia,.  North Korea- &d. 
N o r t h  Vietnam, 

The previous  Report  t o  the .Counci1  has been   c i rcu la ted  
under   re fe rence  C-M(68)49. 

. ,  . . .  
. I .  

I . .  

( 3 )  C r e d i t s .  af over '  180 days (AC/lZ7-D/244). O f  the  t o h l  
o u t s t m d i n g  an 30th   June ,  1968, about 98% were p r i v a t e  
c red i t s   gua ran teed  by  governments,   the  balance  being 
government-to-government c r e d i t s ,  from which  only  Poland 
has benefi ted,   and  which  she i s  s lowly  re imbursing,  
No new c r e d i t s  o f  this kind  have  been  granted  s ince  1959,  
when. NATO began t o -  f o l l o w  the development o f  c r e d i t s  

. .  'granted to'Communist c o u n t r i e s ,  It  should be  noted that 
government-to-government c r e d i t s  recorded   in   the .   p resent  
s e r i e s   o f - . r e p o r t s  do not i nc lude  c r e d i t s  opened under 

~ - , b i l a t e r a i . t r a d e . a g r e e m e n t s ,  which  mostly  extend over a 
p e r i o d   o f - - l e s s . t h a n   1 8 0   d a y s ;  n o r  do t h e y   i n c l u d e   s a l e s  
o f  a g r i c u l t u r a l  commodi'ties under   Publ ic  Law No, 480 of 
t h e   U n i t e d   S t a t e s .  

.- - NATO CONFIDEEJTI-' Y 
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-2 - 
the  end of 1966. C r e d i t s  o f  over  5 gears   accounted f o r  41.1% 
of this figure. Over t h e  same pe r iod ,  re imbursements   to ta l led  
$408 m i l l i o n  o u t  of which  only  $43 -9  m i l l i o n  was i n   r e s p e c t  
of c red i t s  o f  over  5 years. As a consequence o f  the r ap id  
growth o f  new c r e d i t s  of over 5 years, and of t h e   f a c t  that 
s o  far "hey. give. rise t o  small reimburaenentg,  .%he  ou-tstan.dLng 
credits"'iSf c t'bis". ca tegory   reached  by mid-196.8.. the, eunprec&.en..%& 
f igure o f  $1;728;9.' 'million,  accounting f o r  t h e  first t ime f o r  
more  than half '(5K,7%) of the  t o t a l   o u t s t a n d i n g .  

. .  

2.. Eastern  Europem coun t r i e s ,   con t inue  .to. be .the...chlef 
b e n e f i c l a r l e s  o f  dkedits extended.   In   June. .   1968- . their  share - 
58.8% - was t h e  .s%ïë'"as' ' a t" the,   end ,.of 196.7, During the f irst  
half o f  1968 inc reases '  were r e c o r d e d   i n  the case  o f  Rumania . 
16.3$), Czechoslovakia (14,6%), Poland  (9..5.%) md.:.Bulgaria ' 

, On the o t h e r  hand, o u t s t a n d i n g   c r e d i t s  t o  the Sovie t -  
occupiedr,Zone of Germany and t o  Hungary'decliried by 3% i n   t h e  
case o f  : t h e . ; f o m e r . : ( - f o r  the % h i r d  time running)  and by '128 i n  
the  ..case o f  the l a t t e r .  .Rumania remains the main $ b e n e f i c i a r y  

' among. Eas t e rn  Euro e m   c o u n t r i e s  of  Western credits: C r e d i t s -  
t o  -Czechoslovakia 7$174.2 m i l l i o n )  reached the i r  -highest , l e v e l  
s i n c e  the i n c e p t i o n ,  a t .  the beginning bf 1965,' o f  s e p a r a t e  
r e c o r d i n g  of c r ed i t s   g rwted . . t o -   each   Eas t e rn   European   coun t ry .  
T h e .  zgnouqt...i,nyolved is ,  however, mu.ch smaller - than  that o f  
cr,eaft,s  :gk&t.ed by NATO c o u n t r i e s   t o  some o the r   .Eas t e rn  . . 

European ". __,. _ _ ^ _ _ _  c o u n t r i e s .  . .  - . . . . . . . . .  . . . . . .  . . . . . . . . . . . . .  ... . .  , ._  -. . . Y . .  ............... 
., . I 

. :  

3 . . During   the  f i rs t ' .half  ' o f  1968, the  Vamcknt of  . ' 

: ou t s t and ing   c r ed i t s   , ex t ended  t o  t h e   S o v i e t .  Upion inc reased  by 
13.7$, thus r e v e r s i n g   t h e '   t r e n d  towards  a s&o6g,-d,own of 
c red i t  g ran t s   r eco rded  f o r  1967. A s  a consequence, the Sovfet  
Union 'S s h a r e  o f  o v e r a l l  .credits has -grovin. slightly from. .33.1$ 
at the"end of  December 1967 t o  34,6$ at 'the end o f  . J w e  1968. 

4. The d e c l i n e   i n   c r e d i t s  t o  Communist Ch ina . . pe r s i s t ed  
dcying t h e  first s i x  rnon,ths Pf 1968 Wh& tl further drop:,.oP 
1? ,2%' todk   p lace .  

. .  

. . . .  . . .  
. . .  

IIL CREDITS AND EXPORTS. 
. .  

5. Some i n d i c a t i o n s  '&e given  .below  about the t r e n d  of 
the exports of NATO c o u n t r i e s  t o  Communist countries,   .However,  
i t  should be bo rne   i n  mind t h a t . i t  is n o t  p o s s i b l e  t o . , e s t a b l i s h  
an exac't correlat ion. .   between  th6  . .evolut ion of such exports and 
t h a t  of '  c r e d i t s ,  as Svailable information does not   permi t  "the 
de termina t ion  of the per iod  at  w h i c h ' t h e  deliveries o f  goods, 
$0 which t h e   c r e d i t s .   a p p l y ,  are c a r r i e d  .out.. , . , .  . 

. .  
, , . .  . . .  . .  
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. 

f i g u r e s  f o r  t h e  f irst  half o f  L967 and t h e  f i r s t  naif o f  1968 
show t h a t  during t h e  l a t t e r  pe r iod  sales t o  Eastern  Europe 
ma t o  Communis% C h i p a  dec l ined ,  while  those t o   t h e  Sov ie t  
Union rose :  

expor t s  t o  Eastern  Eurogean  countri.es . by 
European members or^ t h e   A m a r c e  and  by 
North America  declined  by 4.8% and lie@ 
r e s p e c t i v e l y ;  

expor t s  t o  t h e  So-viet Union by NATO Europe 
inc reased  by 21.1$70, whereas those by  North 
America were 28.6% below t h e i r  l e v e l  of t h e  
first half o f  ,1967;  . . .  . . .  

- expor ts  t o  Cornmugist China by NATO Europe 
dec l ined  b y ? ? ? ? 5 $ ~ ~ ~ v e r i e s  by N o r t h  
America  grew  by 7 . 5$. 

(Signed) A. VINCENT 
Chairman 

orAN/xAro, 
B r ~ ~ s s e l s ,  39. 

NATO CONPIDJ@TIAL 
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I 

s h a r e  of t h e  

ove r   coug t r i e s  i n  
c r e d i t s  o f  1 r e c i p i e n t  

" 
t o t a l  o u t -  
s t and ing  

( i n  m i l l i o n   { i n   m i l l i o n   c r e d i t s  
us $1 us $> 

USSR . . . . .  ,156.6 . .  1 853-4 34.6 , . . .  

EASTERN EUROPEAN 
COUNTRIES 

} o f  which: 
I I Poland 1 534.6( 3) 

Soviet-occupied Zone 
o f  Germany 

Albania  

Bulgaria 

Ceechoslovdcia 

Hungary 

Rumania 

I 
I 58.8 
i 

855.6 

269.6(3), 16,O 

20,3 4 - 2  

8.5 

5.2 

3 0 1  

21.8 

OTKER COMMUNIST .. 

, COUNTRIES IM ASIA' 
1 1 36.7 
i 

1,1 
t 

I (Mongolia, N o r t h  Korea,;  ! I 
t 
i TOTAL : j39341.5 

North Vietnam) i j y-: f 
1,728,9 f 100.0 i 

1 l 

(1) P r i v a t e  guaranteed credits and government-to-government 
c r e d i t s  . 

i 2 ]  For  a comple te   def in i t ion  o f  t h i s  tern, s e e  AC/127-D/244. 
3 Of which $57+8 m i l l i o n  government-to-government c r e d i t s ,  

-5- 
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C-M(69)6 
-7- 

TABLEAU II 

QmDITS(1) EN COURS AUX DATES  INDIQUEES ET VARIATIONS EH POURCENTAGE  PAR  RAPPUET A U PEEIODE PKE- 

. 

TABLE II 

mDI'i'S(1) OUTSTANDING ON DATES I N D I C A T E D  AND PERCENTAGE  CHANGES FROM PREVIOUS  PERIOD 
, 

c 

ONE D'OCCUPATIOH 
SOVIETIQUE 
D'ALLEMAGAE 

SOVIET-OCCUPED 

GERMBHY 
ZONE OF 

l 
MONGOLIE 
COREE DU EORD 
BORD VIETNAM 
YOBGOLIA 
NORTH KOREA 
NORTE VIETNAM 

T O W  PAYS DE 
L'EUROPE DE 

L'EST(2) 
")TAL 

EASTEM 
m o m  (2 1 

POLOG 
POLAl 

Creai t e   p r i v e s  
g a r a n t i s  
Private  guaran- 
t eed   o red i t s  

)TAL GERERAL(3) 
RARD TOTAL( 3) 

BULGARIE 

BULGARIA 

CHECOSLOVAQUIE 
lZECHOSLOVAKIA 

HONGRIE 
HuliCARY 

ROUMAXIA 
RTIMBIPIA 

r e d i t s  gouverne- 
e n t  B gouvernemen' 
overnment-to- , 

overnment  oredits 

URSS 

USSR DATES 

7 
chanae 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.8. 

n. a. 

n.a. 

n.8. 

n.a. 

" 5.3 

+ 59.4 

+ 16.1 

+ 0.7 

+ 2.7 

- 3.6 

+ 24.1 
m 

k 
Change 

n.a. 

n.8. 

n.8. 

n.8. 

n.a. 

n.8. 

n.8. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

+ 82.7 

+ 21.5 

+ 32.4 

+ 3.6 

+ 2.4 

- 3 . 7  

I 
9 1.1 

96 
Change 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.8. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

+ 5.4 

+ 31.3 

+ 5.0 

+ 3.6 

- 8.6 

+ 0.2 
" 

S 

46 
Change 

n.a. 

n.a. 

n.a. 

n.a. 

n.8. 

n.a. 

n.a. 

n.a. 

n. a. 

n.a. 

n. a. 

n.a. 

+ 18.3 

- 1.2 

+ 1.1 

- 7.9 

+ 4.5 
+ 21.7 

-12..5 

- 
Z L  

n. a. 

n.a. 

n.a. 

n.8. 

n.a. 

62.0 

129.6 

93.5 

112.4 

51.2 

32.9 

74.4 

111.8 

173.2 

216.0 

277.6 

244.0 

221.5 

3 
_Channe 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

+ 109.0 

- 28.9 

+ 20.2 

- 54.5 

- 35.8 

+ 126.1 

+ 50.2 

+ 54.9 

+ 24.1 

+ 28.5 

- 12.1 

- 9.2 

lillion 
nspr 
n.8. 

n.a. 

n.a. 

n. a. 

n.a. 

n.8. 

n. a. 

n.a. 

n.a. 

n.a. 

n.a. 

84 :5 

100.0 

98.8 

99.9 

92.0 

96.2 

117.1 

- 
E L  
n . 8 .  

n.a. 

n.a. 

n.a. 

n.a. 

n. a. 

n.a. 

n.a. 

n.a. 

n.a. 

n.a. 

93.5 

170.8 

207.6 

274.9 

284.8 

291 - 7  
281 .O 

2849 

EmE? 
EL 
n.a. 

n.8. 

n. a. 

n.8. 

U.E. 

n.a. 

n.a. 

n. a. 

n.a. 

n.a. 

n.a. 

108.6 

128.0 

226.2 

295.5 

463.8 

562 9 
626.7 

728.6 
La Po 

7" 
ChanRe 

n.a. 

n.8. 

* n.a. 

n.a. 

n.8. 

n.a. 

n. a. 

n.a. 

n.8. 

n.a. 

n.8. 

n.a. 

+ 17.9 

+ 76.6 

+ 30.6 

+ 56.9 

+ 21.4 

+ 11.3 

+l62 
gne est 

7" 
!E%?&? 
n.a. 

+ 28.4 

+ 8.9 

+ 7.1 

+ 11.8 

+ 20.1 

+ 2.9 

+ 14.4 

+ 4.7 

+ 11.c 

- 1.6 

+ 22.7 

+ 22.7 

+ 23.6 

+ 13.5 

+ 16.6 

+ 6.7 
+ 7.0 

+8 .  ïimzÏ 

7 
channe 

n. a. 

n.a. 

n.a. 

n.a. 

- 45.4 

+ 102.9 

+ 10.1 

+ 31.0 

- 16.2 

- 10.7 

- 16.0 

+ 72.1 

+ 87.4 

+ 33.4 

- 6.7 

+ 11.7 

- 2.4 

- 12.6 

I,,;,, 
n.a. 

n.a. 

n.a. 

n.8. 

n.a. 

n.a. 

n.a. 

n. a. 

n.a. 

n.a. 

n.a. 

110.2 

116.1 

152.5 

160.2 

165.9 

151.7 

152.0 

1-74 I 2  

7 
Change 

n.a. 

+ 21.3 

- 0.3 

- 4.1 

+ 8.5 

+ 17.3 

- 4.2 

+ 20.8 

+ 1.3 

- 6.0 

- 1.2 

+ 12.0 

+ 2.0 

+ 6.7 

+ 10.5 

+ 10.8 

+ 4.7 

+ 22.7 

.+U 4 

k 
P.henPa 

n.a. 

+ 8.6 

+ 27.5 

+,15.1 

+ 19.7 

n.a. 

+ 14.8 

+ 6.2 

+ 3.3 

+ 4.9 

- 7.3 

+ 47.0 

+ 12.2 

+ 19.5 

+ 28.4 

+ 16.9 

+ 5.9 
- 1.8 

+ 0t  

E 2  
n.a. 

n.a. 

n a .  

n.a. 

n.a. 

n.8. 

n.8. 

n.a. 

n.a. 

n.a. 

n.a. 

16.9 

16.0 

25.5 

29.6 

29.8 

30.6 

29.5 

!uL 
87.8 

86.8 

85.9 

84.9 

83.9 

83.9 

83.0 

81.5 

79.5 

77.6 

75.7 

72.5 

70.4 

69.3 

67.1 

64.8 

62.5 

60.2 

2EL 

n. a. 

- 1.1 

- 1 .O 

- 1.2 

- 1.2 

- 
- 1.1 

- 1.8 

- 2.5 

- 2.4 

- 2.4 

- 4.2 

2.9 

- 1.6 

- 3e2 

- 304 
- 3.6 

- 3.7 

'$0 

+ 136.1 

+ 36.5 

+ 36.4 

+ 21.2 

+ 14.2 

+ 7.5 

- 3.1 

+ 14.3 

- 13.3 

+ 81.5 

- 6.1 

+ 4.3 

+ 60.6 

+ 15.2 

+ 9.4 

- 13.8 

+ 137 - 3.( 102.5 - .  l .. 
iits de muvernement B R'ouveradmen 

- 172 
aita de 

qu i   f i gu ren t  dans une colonne  s6par6e. - l e s   c r e d i t s  Drive8  non garantis n 'ont   pas   6t6  inclus   dans  le   tableau  oar  d'une p a r t  les pays membres n 'on t  pas tou jou r s   s igna l6   oes   o red i t s  e t  d ' a u t r e   p a r t ,  les reneeiep l en ts   d i sponib les  ne peuvent   6 t re  que 
t r b  fragmentaires.  

( 2 )  Juaqu'au 31.7.1960, l ee   o red i t s   ooneen t i s  B l 'Europe de l ' E s t  (Wen t  indiques  s o w  deux  rubriques:   ( i )   Pologne  e t  (ii) l 'ensemble  des  autres  pays.   Aprie l e  31.7.1960 e t  
l e s   c r e d i t s ,   o o n s e n t i s  B l a  Pologne e t  B l a  Zone d'occupation  sovi6tique  dtAllemagne  ont  et6  indiques  separement, mais les  aut res   pays  da l'Europe  de l ' E s t  etaient enoore 1 
pembrea f o u r n i s s e n t   l e  montant  des oredita aooordes  ohaoun  des psye de  l 'Europe de l ' E s t .  L'Albanie  ne  figure  pas  dans l e   t a b l e a u  oar, apparement ,  auoun or6dit ne lui I 

mqu'au 30.6.1964# les   rense ignements  sur 
n ~ p h .  Depaie l e  31.12.1964, l e s  pays 
St6 consenti .  

I ored i t a  en oours au 30.6.1964 e t  31.12.1964 
te 31.12.1964. Tou te fo i s ,   dam oe OM, oes 
' aqmenta t ion .  

1 aRport6e  par un pays au montant  de ses 

( 3 )  Les credi ts   g lobaux en oonrs au  31.7.1961 ne  peuvent  Btre  oompads,   oar  lea  oredits  aooordee B l a  Chine communiste n ' o n t   e t 6   s i g n a l e s   q u ' a   p a r t i r  du 31.12.1961. De mbe, : 
ne  sont  pas  etriotement  oomparables o a r  les renseignements   oonoernant   les   oredi te   oonaent is  B l a  dongol ie ,  B l a  C o d e  du Nord e t   a u  Nord Vietnam  n'ont p m   i t 6   f o u r n i s  8- 
o r 6 d i t s   s o n t   r e l a t i v e m e n t   f a i b l e s   p a r   r a p p o r t  au t o t a l   d e s   o r e d i t s   e n  oours; en  oons6quenoet l e   f a i t  de l e s   a v o i r   a j o u t e s  aux a u t r e s   c r e d i t s  ne f a u e s e   p i r e   l e  pouroen%aga 

(x) La comparaison aveo l e   l e r   s e m e s t r e   d e  1967 e s t   f aussee   en   r a i son ,   d ' une   pa r t ,  de l a  devalua t ion  d e  l a  l i v r e   s t e r l i n g   e t  du k r o n e r   d a n o i s ,   e t   d ' a u t r e  part, de l a  modifioat 
c r e d i t s  en oours  A l a  f i n  de  1967 B l a  su i t e   d ' une   app l i ca t ion   p lus   p rec i se   des   o r i t b re s  de l a  procedure de repor t   des   c red i t s .  

Llable  data is l i k e l y  
i n  a s e p a r a t e  oolumn. 

y64, d a t a   o n   o r e d i t s   t o  
;ries r e p o r t  the amount 

(3) To ta l   c r ed i t s   ou t s t and ing  on 31.7.1961 and 31.12.1961 are   not   oomparable ,   s ince  credi ts   granted  to  Communist China  have  only  been  reported as from 31.12.1961. S imi la r ly ,  f 

and 31.12.1964 are n o t   s t r i c t l y  oomparable as c r e d i t s   t o  Mongolia,  North  Korea  and  North  Vietnam were not   reported  before  31.12.1964. However, i n  this oaset suoh  ored i te  t 
oomparison  to   the  total   outs tanding  ones,   the   percentage 'of   growth i s  therefore   hard ly   d i s tor ted   by   the i r   addi t ion .  

unts outs tanding  on 30.6.1964 
I r e l a t i v e l y  emall i n  

NATO CONFIDENTIAL 
.r . oountry has adjue ted   the  ( x )  The comparison  with  the first h a l f  of 1967 i s  dis tor ted  s ince,   on  the  one  hand,   the pound s t e r l i n g  and the  DaniEh kroner  have  been  devaluated  and, on the  other   hand,  a meml 

amount of i t s  o u t s t a n d i n g   c r e d i t s  as a t  31.12.1967, fo l lowing  a more prec i se   app l ioa t ion  of t h e   c r e d i t   r e p o r t i n g  procedure. 
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NATO  CONFIDENTIAL 
C-M(69)6 

TO  THE USSR, THE EASTERN EUROPEAN C0UNTR;Ei AND COMMUNIST CHINA 
DEVELOPMENT OF NATO COUNTRIES' CREDITS ( 1 )  AN3 EXPORTS (2) 

~~ 

EVOLUTION DES CREDITS ( 1 )  ET DES EXPORTA7rJNS :2)  DES PAYS  OTAN 
~ 

VERS L V R S S .  LES PAYS DE L'EUROPE OE L'EST ICT LA  CHINE  COMMUNISTE 

99 IWO i96l 1962 1969 l?. -196) 1964 1967 ! 1968 1 . - _. " . - 

COWUNlST CHlWA 
W I N E  COMMUNISTE 
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