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CREDITS GRANTED BY NATO COUNTRIES TQ THE
UsS ERI PEAN COUNT 1

SR, THE EASTERN EUROPEAN COUNTRIES(T) AND
= THE FAR BASTERN COMMUNIST COUNTRIES

Thirteenth Report by the Commiftee of Economic Advisers
covering the period up to 37st December, 1965(2)

I. General Trends -

By end 1965, outstanding credits granted by NATO

countries to Communist countries amounted to £1,965 million; of

these $450.4 represented credits of over five years. These
credits increased by 19.5% in the last six months of the year;
thus their growth after having slowed down during the first half
of 1965 was stepped up slightly during the second half of the
year. The overall total of new credits granted in 1965 was
#869,9 million. As Communist countries during the same period
reimbursed g370.1 million, the level of outstanding credits rose
by £499.8 million.

2. .. Of the total outstanding, 96.5% were private credits
guaranteed by governments, the remaining being government-to-
government credits(3) from which only Poland has benefited.
These are slowly being reimbursed, and no new credits have been
granted since 1959, when NATO started to follow the evolution
of credits to Communist countries. : : S

(1) Alvania, Bulgaria, Czechoslovakia, Hungary, Poland, Rumania
and the Soviet-occupied Zone of Germany. ' o

(2) ghﬁ(gr§vious report has been circulated under reference

(3) These do not include credits granted under bilateral trade
agreements which normally extend over- a period of less thgn_
180 days, nor do they include sales of agriculture commodities
under Public Law 480 of the United States. It has been
agreed, that if any member country were to contemplate
adopting an attitude not in conformity with the policy
pursued by NATO of not granting any government-to~goveynment
credits to the USSR, such a country would immediately inform
the Committee, so that the matter might be discussed there
(C-M(59)75, paragraph 3).
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3, Of the £450.4 million credits of over five years,
269.3 million represented the balance of government-to-government
credits granted to Poland before the setting up of the reporting
procedure. Private credits of over five years guaranteed by
governments amounted therefore to £381.1 million. This is 20.1%
of total outstanding guaranteed credits of over 180 days. The
corresponding percentage at the end of 1964 was 18.7%.. .The.. ..
increase in 1965 of credits of over five years (£188.9 million) ..
accounted. for 37.5% of the increase ($503 million) in the amount
of outstanding private credits guaranteed by governments and for
21.7% of the total amount of new credits of this category extended
(£869.9 million). . . o -

II. Gquraphical'diétribﬁfion

4. Eastern. EBuropean countries .accounted for the largest part
of total credits and during 1965 their share increased from 55.6%
to 60.5%. Among these countries the most rapid. expansion.in
credits over the year as a whole took place in the case of the
Soviet-occupied Zone of Germany. and Bulgaria; in the last six months
Rumania benefited - absolutely and percentage-wise - from the
largest increase. ' - '

v 5. Credits to the USSR rose by 4.3% during the latter half of
1965, but this 4id not offset the drop in the first half of the year;
over the entire year, reimbursements ($99.4 million) exceeded new
credits granted (£87.4 million); +the share of the Soviet Umion in
total credits fell from 40.2% in December 1964 to 29.4% in
December 1965. o :

6. ' The relatively small credits to Communist China showed an
extremely rapid growth during the entire year, thus increasing the
shgrefofgghat¢country from 4.8% at the end of 1964 to 8.8% at the
end of 1965. . g ' : '

IITI. Credits and exports

Te Some indications are given below on the trend of exports of
NATO countries to Communist countries. However, it should be borne
in mind that no exact correlation is possible between the curve of
such exports and that of credits, as available information does not
permit the determination of the period at which the deliveries of
goods, to which the credits apply, are carried out. '

8. Preliminary figures. indicate a rise of 7.5% in NATO
countries' exports to Bastern Europe in 1965, due to the expansion
of NATO Burope's $ales; North American exports were very low in
the first six months of the year, but they rose substantially in
the last six months. ' ' :
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9. NATO countries' exports to the USSR appear to have
dropped by 20% in 1965; although European NATO countries'
exports are slightly higher than in the preceding year,

North American exports do not seem to have reached more than
some 52% of their record 1964 level, in spite of a sharp rise
in the last six months of the year following huge wheat sales.

10. NATO countries' exports to Communist China grew by
41,3% in 1965, due to a rapid expansion of the sales of European
NATO countries; North American exports fell by 23%. ’

(Signed) F.D. GREGH
Chairman

OTAN/WATO,
Paris, (16e).
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USSR

EASTERN EUROPEAN
COUNTRIES

of which:
Poland

Soviet-occupied
Zone of Germany

Albania
Bulgaria
Czechoslovakia
Hungary
Rumania

COMMUNIST CHINA

OTHER ASTAN
COUNTRIES

(Mongolia,
North Korea,
North Vietnam)

C-M(66)37
TABLE T
OUTSTANDING(2) AS OF 31ST DECEMBER, 1965
Outstanding “70f which out- Percentage .
credits of standing credits| share of the
over 180 days of over 5 years jrecipient
countries in
total outstand-
(In million US 8)|In million US #)|ing credits
571.7 162.7 294
1,188.6 281.4 60.5
341.3(3) 78.9(3) 17.4
162.2 26.9 8.3
207.6(4) 1.1 10.6
152.5 32.8 T7
98‘8 28.6 5.0
226.2 113.1 11.5
173.2 -~ 808
25.5 6.3 1.3 o
1,965.0 450.4 100

PN
E=S G NN QY
Nt N’ S o

to Bulgaria in the amount of $3.4 million.

NATO

Private guaranteed credits and government-to-government credits.
For a complete definition of this term, see AC/127-D/174(Final).
Of which $69.3 million government-to-government credits.

In addition, private non-guaranteed credits have been granted

CONFIDENTIAL
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DEVELOPMENT OF NATO COUNTRIES® C‘RE‘@?TS‘@’? AND EXPORTS(2)
TO THE USSR, THE EASTERN CUROPCAN COUNTRIES AND COMMUNIST CHilvA
EVOLUTION DES CREDITS(1) ET DES EXPORTATIONS (2) DES PAYS OTAN
VERS L'URSS, LES PAYS DE L EUROP DE L°EST ET LA CHINE COMMUNISTE
Million US Dollars EASTERN EUROPEAN COUNTRIES -(3) Miiion US Dollars USSR - URSS.
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figures are half yearly and presented as yearly averages 7 A} 4
60
l.es chiffres des exportations sont annuels pour 1959. s 3 ‘I’
A compter de 1960 les chiffres des exportations sont 0 T
semestriels ot présentés comme des moyennes annvelles 40 \.\ ;1
430 d
(3} ‘Albania, Bulgaria, Czechoslovakia, Hungory, Poland,
Roumania and the Soviet-occupied Zone of Germany 20
Albante; Bulgarie, Tchécoslovaquie, Hongrie, Pologne, 15
Roumanje et la Zone d’occupation soviétique en
Al :
emagne 10
59 1960 1941 1962 1963 1964 1965 1966

NATO CONFIDENTIEL




