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The present report is the eleventh of its kind(2). It
has been prepared in pursuance of the new reporting procedure on
credits of over 180 days granted to Communist countries(3)
approved by the Commititee of Economic Advisers on
18th February, 1965(L4). = However, not all member countries have
furnished the information required to show separately in the
report the amount of new outstanding credits granted during the
six-month period covered by it, namely. from 1st July to
31st December, 1964, and clarification has had to be requested
from certain delegations; it has proved necessary, therefore,
to postpone until the next report the inclusion of separate data
on these new credits.

2. In additien to the usual déta, the presen% report gives
information which is new in three respects:

(i) sn the amount of outstanding credits granted for a
period of over five years:

(ii) on the amount of credits granted to each of the
following countries: Albanla, Bulgaria, Czechoslovakia,
Hungary and Rumania (whereas in the previous reports a
total figure was given for these countries under the
heading "other Soviet bloc countries®);

(1) Albania, Bulgaria, Czechoslovakia, Hungary, Poland, Rumania,
Soviet~occupied Zone of Germany.

(2) Previous reports have been circulated under the following
references: C-M(60)63, C-M{61)7, -M§61355, Cc-4(62)8,
c-m%62§63, C-4(62)150, C-M(63)L6, C-M(63)131, C-M(6L)62 and

-M(6L)134.
%33 AC/4127-D/4174(Final).
(L) AC/127-R/152 (T‘tem I).
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(iii) on total credits granted to North Korea, North
Vietnam and Mongolia, these countries being taken
together.

I. MAIN PINDINGS

3. During the second half of 1964, credits granted to
Communist countries increased substantially, thus confirming the
forecast made in the tenth report. On 318t December, 4196L,
these credits amounted to %1,549.6 million, this figure included
#249.8 million of credits of over five years. Compared to the
level reached on 30th June, 1964,. the increase is of _
$568.9 million, or 58%. . The fact that the credits at the end.
of 1964 included, for the first time, those granted to Mongolis,
North Korea and North Vietnam ($16.9 million) hardly modifies
this percentage.

L. This large increase in the volume ow credits during the
second half of 1964 is atiributable mainly to the credits granted
to the USSR and to Eastern Europe which have gone up by
£317 million and #4193 million respectively. It is the largest
increase since the inception of the reporting procedurs. All
Communist countries have shared in it but in varying proportions:

(a) credits to the USSR reached £597 million, rising by

about 113%; . B o -

(b) credits to the Eastern Buropean countries, taken

together, rose to £862 millien, 29% above their level
at the end of June 196L;

- credits to the Soviet-occupied Zone of Germany -
ameunting to $65.1 million - have, in percentage
terms, shown the most vigorous growth among
Eastern European countries: 84..4%;

- credits to Albania, Bulgaria, Czechoslovakia,
Hungary and Rumania, grouped together, reached
BL641.8 million, i.e. 35% more than their amount
at the end of the first half of 196. For the
first time since 1962, their growth rate has been

slower than that of the credits granted to the
Soviet Union; -

- credits to Poland, which. amounted to #334.6 million
"~ on 31st December, 1964, increased by 1l4.8%.

Se The share of Communist China in the total increase in
credits granted to Communist countries is equal to g42.5 million,
a rise of 132% since the end of June 196L. This upward swing
comes after a considerable drop which took place during the )
previous six-month periods.
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6. The share of the wvarious recipient countries in the
total credits outstarding as of 31st December, 1964, is the
following: Soviet Union: 38.5%, Poland: 21.6%, Rumania: 8%,
Czechoslovakia: 7.8%, Hungary: 7%, Bulgaria: 7%, Communist
China: L.8%, Soviet-occupied Zone of Germany: L.2%, Mongolia,
North Korea and North Vietnam, together: 1.1%.

7 On 31st December, 1964, credits of over five years
granted to the USSR and to the Eastern European countries amounted
to $249.8 million - of which, a balance of $72.5 million repre-
sented government-to-government credits granted to Poland before
the setting up of the reporting procedure, and 8177.3 million
represented private credits guaranteed by the governments. The
value of credits cf over five years equalled 17.1% of the total
credits granted to these countries. The Soviet Union was the

- main recipient with g139.4 million, followed by Poland:

£72.8 million, Czechoslovakia: #19.3 million, Hungary:

S17a§ million and Bulgaria: #1 million. The bulk of the private
credits of over five years duration guaranteed by governments has
been granted in 1964, in particular in the course of the second
half of that year(i). They have a significant share, about 33.6%,
in the increase (B431.2 million) noted in the private guaranteced
credits between December 1363 and December 196l4.

8. In 196L, NATO countries' exports to the USSR increased
by 29%, to the Eastern European countries by 24% and to Communist
China by 14%. In that year, exports from North American countries
to Communist countries grew faster than those from their European
allies, the latter's exports to the USSR even fell by 7.3% below
their 1963 level(2). But during the second half of 196iL,

European exports to Communist countries, in particular to the USSR
and Communist China, showed a marked recovery. At the same time,
exports from NATO North American member countries to the USSR
declined markedly following a decrease in Soviet wheat purchases.
Exports to Eastern European countries were slightly lower than
during the first half of 1964 but remained high in comparison to
the previous six-month periods. Finally, Canadian sales to
Communist China were distinctly larger than during the first half
of 1964 and the second half of 1963. It is, however, arbitrary
to.correlate the curves of exporis .to Communist countries and of :
credits granted to them(3). To do so would be the more fallacisus
since the importance of credits of over five years is growing and
these are even less likely than the others to correspond to exports
which have taken place during the period under examination.

(Signed) A. VINCENT

OTAN/NATO, Acting Chairman
Paris, XVle.

(1) See Committee of Economic Advisers' documents in the series
AC/127-NEC.

(2) TFor further details see AC/127-D/191(Revised).

(3) It is not possible on the basis of available information to
determine at what period the delivery of goods, to which the
credits apply, is carried out, nor in consequence to establish
& precise comparison between the volume of credits and of
exports.
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TABLE II

CREDITS AS OF 31ST DEGEMBER, 196L
| (in million US g)

Outstending |
credits .
of over of which, outstanding
180 days credits of over five
‘ years
USSR . o - 596.6 | - 13%.4
Poland . . 331-!-@6 72@8(1}
Soviet-occupied ) 65,1 -
Zone of Germany -
Albania ! - | -
. Bulgaria _ o ' 108.2 1.0 |
| Czechoslovakia 120,6 19.3 i
Hungary 108.6 . : 17.3 ]
: Emania ' ‘ 121*@&' ‘ -
TOTAL = ©4,458.1 | 2149.8
Communist China I 7h.6 | ’ -
Mongolia, North Korea,
North Vietnam ' . 16,9 . . - |
TOTAL 91.5 ; -
| GRAND TOTAL 1,549.6 | 219, 8
1 e _ '7 e .71. e . ._.),!J

(1) «f which #72.5 million government-to-government credits.
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C-M(65)28
TABLE III
T (in million US #)
1959 1960 1964 1962 1963 196l
First |Second|First|Second} First|Second|First!|Second |First|{Second|Pirst!|Second
half} half | halfl half | halfl| half | half] half | half] half | half| half |
(i) NATO COUNTRIES' EXPORTS TO THE USSR
NATO-EUROPE 150,8 | 252.11304.1] 320.4]341.7| 3L49.4|36L4.01 369.3,352.0| 278.5}257.2| 327.3
- NATO-NORTH
AMERICA 13.7 7.0 18.6] 28.2} L48.6] 20.8{ 12,47 10.8{ 10.8] 151.3]334.1] 105.1
TOTAL 16L4.51 259.11322.7 34896‘390037 370.2]376.4} 380.1]362.8] 429.8/591.3 432.5
(ii) NATO COUNTRIES' EXPORTS TO EASTERN EUROPE(1) ,
NATO-~EUROPE 467.8| 495.11511.8] 553.7{587.4] 599.7}590.8] 645.8(609.3! 672.7|697.8} 7741.9
NATO-NORTH | _
AMERICA 40,71 65.7] 76.8} 105.5f 89.7 68,3] 88.1 59.1} 92,6 91.2{17L.9| 167.3
TOTAL 508.5 | 560.81588.6} 659.2}677.1] 668.0}678.9] 704.9]701.9| 763.9{872.7 939@2
(1ii) NATQ COUNTRIES' EXPORTS TO COMMUNIST CHINA .
NATO~EUROPE 143,44 } 187.41203.5] 130.8} 95.2| 61.01 83.41 50.5| 90.6| 66.5| 69.6| 94,3
NATO-NORTH ,
AMERICA 0.9 0.9} 6.4 2.7F 55.2] 65,91 93.8] Lh.4} 70.1 27.11 S4.7] T71.7
TOTAL 14l.3 | 188,31209.9) 133.5{150.4| 126.9{177.2¢ 9L.9{160.7| 93.6 124;3 166,0|

(1)

Fastern Europe:

Sovietaoccupied Zone of Germany.

Poland, Rumania, Czechoslovakia, Hungary, Bulgaria, Albania and the
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