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NA.TO COUNTRIES' TRADE WITH COMMUNIST COUNPIES - 
Report b m f  Committeeco~conorni c Advisers 

- The expansion o f  NATO countries' t rade  with the 
Soviet bloc has reeeived wide attention and publicity i n  recent . 
years and the rôle of thiû trade i n  the economies o f  member 
countries, a s  well as the poss ib i l i t ies  o f  i t s  further growth, 
seem often t o  have been exaggerated. The Cornmittee has., 
therefore, considered appropriate t o  dravv the attention of the 
CounciZ $9 the . a c l u g l  si tuat ion as  it is  shown i n  recent 
s t a t i s t i c s (1 )  on t h i s  trade. 

(a) Exports 
-A  

- 
.2. In  none of the sears  betweeri 1958 and .1963 did the 

t o t a l  of NATO countriest exports t o  the soviet bloc eeach 3% of  
the i r  exports t o  the world. For the European NATO countries , 

alone t h i s  percentage amounted t o  3*5$ i n  1958 and t o  3.6% i n  
1963. Some NArCO countries such as  Iceland, Greece and Turkey, 
hoivever, depended t o  a considerably higher degree on trade with 
the bloc and th i s  was also the case of certain industries i n  , 
ot31ér member .countries. 

3 .  During the years 1959 t o  1961, NATO co.untrfest exports 
t o  the Soviet bloc increased.more than the i r  exports t o  the res t  
of the world: a yearly average of  16% against 8%- In 1962 and 
1963, these exports, although remaining a t  a higher level,  
increased less  than exports t o  the res t  of the world: a yearly 
average o f  3.4% against 6,B, 

(1) See attached tables  extracted from ~ ~ / 1 2 7 - ~ / 1 2 6  and 
AC/127+/158. 

(2) The USSR and Eastern Europe comprising Poiand, the Soviet 
Occupied Zone of Germany, Czechoslovakia, Hungary, Roumania, 
Bulgaria and Albania. 
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4. In  1563, the main new feature i n  the pattern of exports 
t o  the Soviet bloc occurred i n  sales t o  the USSR, which receives 
one th i rd  of t o t a l  W 0  deliveries t o  the bloc. Exports t o  the 
Soviet Union were heavily. influenced by i t s  important grain 
purchases contracted during 1963, although these are certain17 not 
yet f u l l y  reflected i n  the trade figures o f  that year. The 
exports of North America amounted t o  $162 million i n  1963, i.e. 
seven times more than i n  1962, when admittedly they were very 
small, i .e. $23 million. The exports of the European NATO 
countries, on the other hand, f e l l  by 1 W o 9  o r  about $100 million 
t o  $630 million, 

(b) Impor t s  

5. During the years 1959 t o  1963, NATO countries imports 
from the Soviet bloc expanded more steadily than exports, 
attaining generally a s l ight ly  higher rate  of growth than imports 

0 
f rom the '  res l  of the world, NATO countries imports from the 
Soviet bloc, as  a percentage of the i r  t o t a l  imports from the ~ o r l d ,  
amounted t o  2.770 i n  1958, and t o  3% i n  1963, For the European 
NATO countries, t h i s  percentage amounted t o  3.7% i n  1958 and 
3 .HO i n  1963. 

@WELOPMENT OF NATO COUNTRIES' TRA-DE WITH COMMUNIST CHINA 

6. HAT0 countries' trade with Communist China was relatively 
srnall compared t o  trade with the Soviet bloc, In spi te  o f  heavy . 
Canadian wheat sales  since 1961, NAT9 countries' exports t o  
Communist China declined by 367; between 1958 and 1963, whereas 
imports i n  1963, a f t e r  some irregular movements, were back a t  the 
1958 level. NATO countries' trade with Commbist China i n  1963 
accounted f o r  0.3y~ of  the i r  exports t o  the world and f o r  0.8 of 
the i r  t o t a l  imports. 

C, FUTURE PROSPECTS 

7. Amongst the member countries conducting the greater part 
of trade with Communist countries, some consider most l ikely that  
t h i s  trade as  a whole w i l l  be broadly consolidated a t  i t s  present 
level,  while others expect that  i t s  relat ive importance might . 
somewhat increase, i n  particular mith some of the s a t e l l i t e s ,  A l l ,  
however, agree that  drarnatic increases i n  t h i s  level  as  a whole 
are unlikely, i n  particular in  view of the d i f f i cu l t i es  of finding 
markets i n  the West fo r  the exportable products o f  the Communist 
countries. 

( ~ i g n e d )  F,D, GREGH 
Chairman 

OTAN/NA.TO, 
Paris,  XVIe. 
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THE DEVELOPMENT OF NATO COUNTRIES'TRAQE WlTH THE USSR, EASTERN EUROPE(I), 

COMMUNIST CHINA AND THE REST 9 F  THE WORLD 

LEDEVELOPPEMENT DU COMMERCE DES PAYS DE L'OTAN AVEC L'URSS, 
L'EUROPE DE L X S T ( I J ,  LA CHINE COMMUNISTE ET L E  RESTE DU MONDE 

1958 = 100 

A .  E X P O R T S  

st of  the World 

Comrnunist China 
Chine communiste 

( 1 )  Coniprising Poland, the Soviet Occupied zone of Gerrnony, Czechoslovakia, Hungary, Romania, 

Bulgcria and Albania. 

( 1 )  Y compris Io Pologne, l a  Zone d'occupa?ion Soviétique en Allemagne, l a  Tchécoslovonuie, 

l a  Hongrie, l a  Roumnie ,  l a  Bulgarie e t  l 'Albanie. 
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C-M (64) 52 

COMMUNIST CHINA AND THE REST OF THE WORLD 

L E  DEVELOPPEMENT DU COMMERCE DES PAYS DE L'OTAN AVEC L'URSS, 

L'EUROPE DE L1EST( I ) ,  L A  CHINE COMMUNISTE E T  L E  RESTE DU MONDE 
1958 = 100 

(1) Comprising Poland, the Soviet Occupied zone of Germany, Czechoslovakia, Hungary, Romania, 

Bulgaria and Albania. 

( 1 )  Y compris /a  Pologne, la  Zone d'occupation Soviétique en Allemagne, Io Tchécoslavaqvie, 

la Hongrie, la  Roumanie, L a  Bulgarie et l'Albanie. 
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Annual t o t a l s  f o b  

9 e  ~:ginm/Luxeïntm~.rg 
Dennarlr 
Erânce - 
Fedep-1' R e p ~ b l l  c 

of Ger- 
G-reece . . 

. . J" c ̂  l.3.lld 
f .i;a-Jjr 
B e t ; ? y ~ l ~ l d s  
T\Jopi~~ay .' 
P32t :~-gal  
iurkejr. .. . . .  

Uni t,e.d Kingdom 

(Mil l ion  U S  dollars) 
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TABLE II 
=->-__JO 

NiLi' -Y_-Z-- O C O-m - - TRTF&- - . IXFOR'TT .gi?.. u*iE_TTTç 

~ei@um/~uxembourg 
Denmrzk 
F x T . ~  e 
Fedwal Republic 

o f  Germany 
Gruece 
Icsland 
T A  -4 
L ,a-cy 
NeLhe~lanas 
N O mmy 

--- 

U n i t e d .  States 

ToLal North America 

-.- -_ 
--.% 

(Million U S  dc~lacasj 

Source : ~ ~ / 1 2 p i 3 / 1 2 6  and Ac/127-~/158 



%'m:rx III -.-- 

Feüeial Rvpubl ic  
o f  ~ e ~ m m i ( 2 )  : 

i ' .  . . .  

. .--TJnited States -. 

. . . . . .  . Ml- 

<*- -.. -~=ei1.:i~~~-ail~~~iillr~ilrr:r~ilrr~~ ...--:x-W".- -----=, 
* - - i r r i a i~~" ï . -~  , y , y - n i * - - -  ,.-- 

 i il lion US dollars) 
. . . . . .  . . . . . .  . - 

. . 

(1) Cdmprising ~ o l ~ & d ,  the Sov ie t  Oecupied Zone' of Ger;nany; 
C~echoslovskia, EUngapg,. Ro'umania, Bulgar ia  m d  Albansa, 

. . 

( 2 )  Zn tne case of the Fe'd.e~a1 R e p u 3 l . i ~  of Gerînany, fi'gwea 
coipr ise  interzonal trade deliveries. 

Source: AC/127-!3/126 m.3 ~~/127-~/158 



NATO C0WZDENTLA;Y 
CTVÏÏTf)= 

(1) Comprising Poland, the Soviet Occupied Zone o f  Germanp, 
Czechoslovakia, Hungary , Roumania, B'ulgaria, and Albania 

( 2 )  In the  case of the  Federal Republic o f  Germany, figures 
comprise internonal  t rade deliverLes 

Soarce: AC,/127-~/126 and A~/127-~/158 
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HAT0 CGISXCH --;Yi-n IE S ' ZYI?C,PTS_EZRO-OW?TI S;Ti W.);P 

A n n u a l  t o t a l s  c i f  ( M f  l l i o n  U S  dol lars)  

~vlgiurn/Luxer;b ourg 
Derma ~k 
France 
F e d 9 ~ a l  Republic 

o f  G e m a q y  
Greece 
Iceland 
I t a l y  
Xetherlands 
K02w3y 
POP tcigal 
Turkey 
United Kingdom 

Source i A"Jl27-~/126 and A~/127-~/158 




