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NATO COUNTRIES' TRADE WITH COMMUNIST COUNTRIES

-Report by the Committee of Economic Advisers

"

The expansion of NATO countries' trade with the

Sovi€t bloc has received wide attention and publicity in recent
years and the rdle of this trade in the economies of member
countries, as well as the possibilities of its further growth,
seem often to have been exaggerated, The Committee has, o
therefore, considered appropriate to draw the attention of the
Council to the actual situation as it is shown .in recent Co

‘ statlstlcs(l) on tiis trade.

A. DEVELOPMENT OF NATO COUNTRIES' TRADE WITH THE_SQVIET. BLoc(z)

(a) Exgorts o

-2.: “In none of the years betweern 1958 and 1963 did the
total of NATO countries' exports to the Soviet bloc reach 3% of
their exports to the world. For the European NATO countries
alone this percentage amounted to 3, 5% in 1958 and to 3.6% in
1963, Some NATO countries such as Iceland, Greece and Turkey,.
however, depended to a considerably higher degree on trade with
the bloc and this was also the case of certaln 1ndustrles in .,
otner member ‘countries.

. 3. Durlng the years 1959 to 1961, NATO countries' exports
to-the Soviet bloc increased more than their exports to the rest
of the world: a yearly. average of 16% agalnst &%.. In 1962 and
1963, these exports, -although remaining at a higher level,
increased less than exports to the rest of the world: a yearly
average of 3..% against 6,.7%. : .

(1) See attached tables extracted from AC/127~D/126 and
Ac/127-D/158,

(2) The USSR and Eastern Europe comprising Poland, the Soviet
Occupied Zone of Germany, Czechoslovakia, Hungary, Roumanla,
Bulgaria and Albania.
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L, In 1563, the main new feature in the pattern of exports
to the Soviet bloc occurred in sales to the USSR, which receives
one third of total NATO deliveries to the Dbloc, Exports to the
Soviet Union were heavily influenced by its important grain
purchases contracted during 1963, although these are certainly not
yet fully reflected in the trade figures of that year. The
exports of North America amounted to 162 million in 1963, i.e,
seven times more than in 1962, when admittedly they were very
small, i.e. £23 million. The exports of the European NATO
countries, on the other hand, fell by 1L4%, or about F100 million
to Z630 million,

(p) Imports

5e During the years 1959 to 1963, NATO countries imports
from the Soviet bloc expanded more steadily than exports,
attaining generally a slightly higher rate of growth than imports
from the rest of the world, NATO countries imports from the
Soviet bloc, as a percentage of their total imports from the world,
amounted to 2,7 in 1958, and to 3% in 1963, For the European
NATO countries, this percentage amounted to 3,7% in 1958 and
3.9% in 1963,

B. DEVELOPMENT OF NATO COUNTRIES' TRADE WITH COMMUNIST CHINA

6. NATO countries' trade with Communist China was relatively
small compared to trade with the Soviet bloc. In spite of heavy
Canadian wheat sales since 1961, NATO countries' exports to
Communist China declined by 36% between 1958 and 1963, whereas
imports in 1963, after some irregular movements, were back at the
1958 level, NATO countries’' trade with Comminist China in 1963
accounted for 0.3% of their exports to the world and for 0.2% of
their total imports, :

C. FUTURE _PROSPECTS

e Amongst the member countries conducting the greater part
of trade with Communist countries, some consider most 1likely that
this trade as a whole will be broadly consolidated at its present
level, while others expect that its relative importance might.
somewhat increase, in particular with some of the satellites, Al1l,
however, agree that dramatic increases in this level as:a whole
are unlikely, in particular in view of the difficulties of finding
markets in the West for the exportable products of the Communist
countries,

(Signed) F.D. GREGH
Chairman

OTAN/NATO,
Paris, XVlie,
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THE DEVELOPMENT OF NATO COUNTRIES' TRADE WITH THE USSR, EASTERN EUROPE(l),
COMMUNIST CHINA AND THE REST OF THE WORLD

LE DEVELOPPEMENT DU COMMERCE DES PAYS DE L'OTAN AVEC L-'URSS,
L'EUROPE DE L°EST (1), LA CHINE COMMUNISTE ET LE RESTE DU MONDE
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(1) Comprising Poland, the Soviet Occupied zone of Germany, Czechoslovakia, Hungary, Romania,
Bulgeria and Albania.
(1) Y compris la Pologne, la Zone d'occupation Soviétique en Allemogne, la Tchécoslovaauie,

la Hongrie, la Roumanie, la Bulgarie et ['Albanie.
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THE DEVELOPMENT OF NATO COUNTRIES'TRADE WITH THE USSR, EASTERN EUROPE(1),
COMMUNIST CHINA AND THE REST OF THE WORLD

LE DEVELOPPEMENT DU COMMERCE DES PAYS DE L'OTAN AVEC L°URSS,
L'EUROPE DE L'EST(1), LA CHINE COMMUNISTE ET LE RESTE DU MONDE
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(1) Comprising Poland, the Soviet Occupied zone of Germany, Czechoslovakia, Hungary, Romania,
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(1) Y compris la Pologne, la Zone d'occupation Soviétique en Allemagne, la Tchécoslovaquie,

la Hongrie, la Roumanie, La Bulgarie et |'Albanie.
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TABLE T
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NATO COUNTRTIES' EXYPORTS TO THEE USSR

Annual totals fob

(Million US dollars)

1958 | 1960 | 1962 1963
BP]glum/Luxembourg 17.64 ; - 18,8l 25.56 13,20
Dennark . 12.95 216,20 20,64 28,92
France 75,60 115,56 138,12 64,20
Federsl Bepub7lc T
of Germany 72.12 4 185,28 206,76 153,60
Greece 16,68 18.72 19,20 22 hLly
Teceland 10,80 . 9,656 10,92 10,638
Italy 30,96 78,96 103.20 114,96
”eu¢erlapds 10.80 11.76 31,92 23.76
Norway =~ .64 12.84 10,44 12, 72
Por 1ga1 1.80 - S 2.0 -
Unlted Klngdom 5.0 | 148,92 161.0L 178.80
thalwﬂATQ Eurqpe‘ L22,40 4 62L4.2L4. | 733.32 630,36
Canada R 9.4, 8,40 3,12 139,20
United Stqtea 3,60 39,50 20,0L 22,92
Totel North America | 23.04 | u8.00 | 23.16 | 162,12
j Total WATO Wis.bh | 672,24 | 756,48 | 792.48

Scurce: AC/127-D/1i26

and AC/lZ?wD 158
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TABIE II

NATO COUNTRIES' INPORTS FROM THE USSR
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Annual totals cif

(Million US dellers)

.1958 _1960 1962 1963
Belgium/Luxembourg 25,20 27,12 113,08 51,12
Denmark 16. L1y 28,80 23,40 24,048
France 91,68 oL.,.68 110,64 141,12
Fedsral Republic
of Germany 91,92 158,52 186,36 163,68
Greece 14,16 28,20 20.28 28 Ll
Tfeeland 14,88 12,24 10.32 11.88
It'a:lLy 39972 126 p}—l-8 166 \192 176 3‘.76
Netherlands 110,92 1, 1O 26,36 117,28
Norway 18,96 19,32 18.24 21,36
Portugal 0.72 2,28 ~ 0,36
Turkey 6,84 5,88 6,018 8,88
United Kingdom 166.56 209,76 35,56 254,64
Total NATO Europe 531.00 757 .68 857,6L | 930,36
Canada 1.68 3,24 1,68 2,16
United States 16.80 22,80 16,32 21.24
Total North America 18,48 26.0L 18,00 03,140
Total NATO 549,48 783473 875.64 953,76

Source:

NATO CONFIDENTIAT

AC/127-D/126 and AC/127-D/158
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TABLE III
1"'}«’:0 COETTRIES? : EXPCRTS: O--EASTEP.N EUROPE( 1)
Annual totals fob (Million US dollars)
1958 | . 1960 1962 1963
Belst 1m/uux rhourg Lil, 6l 75,148 61,08 60.48 |
Denmark - 30.24 39+2L7) 55,20 51.2L
- Fpance 69,50 105,00 129,00 101 88
Pederal R°publlc . o A .
of CermanJ(Z) 395,76 | .500.90 522,88 500010
) Grevbe 20076 26004 313 20 35028 .
Iceland: 12,00 5.4L0 L.68 5.64
Itaiy,'i - 56,88 93096 138,72 | .156.24
Netherlands - 40,92 50,76 Ll .52 L8q12 -
Nozwiy 22,1 25,56 27,12 33,60
"DQ.L Ll #g&l 3912 4@68 5g52 ] 6,36‘ .
Turkey L9.32 - 3hL.32 21,12 28.3%2
,,Unlted Klngdom _ 68,40 | 121,20 |  207.72 1. 195,24 |
Total NATO Farcpe | 814,08 | 1082,54-] . 128,76 | 1282.50
. -"’("“n“'d""‘ : B 8‘4- 28,20 42,48 ‘ L]-O 032; K f
~United States - 108,00| 153,60 10L,76 143:52 | -
' Potal North America | 111,84 | 181,80 | 147,24} 183.84 |
CTotal NATO 925,92 | 126L,34 | 1396,00 | 1L66.34
(1) Comprising Poland, the Soviét Occupied Zone of Germany,
Czechoslovakiaz Hungary, Roumania, Bulgaria and Albania.
(2) In the case of the Federal Republic of Germany, flgures:
comprise interzonal trade dellverles.
Source: AC/127-D/126 and AC/127-D/158
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NATO COUNTRIES'

TABIE IV

IMPORTS FROM EASTERN EURCPE(1)

Annual totals cifl

(Million US dollars)

1958 | 1960 1662 1563

Belgium/Luxembourg 31.68 L8.36 54,12 62,88
Denmark 40,92 48,96 59.6.4 60,00
France 78 .84 59,88 86,76 109,80
Federal Republic .

of Germany(2) 397.52 | L8L.00 | 509.82 | 545,16
Greece 25. 4l 27.12 Al il §9o96
Iceland 12,72 792 6.8L 7.56
Italy 61668 1’4.05?8 16601)-1.—)4- 249036
Netherlands 36,48 52,92 62,76 73,20
Norway 23,52 26.64L 29.4U0 30,12 g
Portugal 2,16 5¢52 b hly 1,20 ‘
Turkey 50,28 36,60 31,20 41,28
United Kingdom 119,64 179,52 206,16 226,68
Total NATO Europe 880,88 | 1117.72 | 1252.02 { 1450,20
Canada 8.28 10,20 14.16 16,68
United States Ll 140 56,40 62,16 59.40
Total North America 52,68 66,60 76,32 76,08
‘Total NATO | 933.56 | 118L.32 | 1328.34 | 1526.28

(1) Comprising Poland, the Soviet Occupied Zone of Germany,

Czechoslovakia, Hungary, Roumania, Bulgaria, and Albania

(2) In the case of the Federal Republic of Germany, figures

comprise interzonal trade deliveries

Source:

HATC CONFIDENTIAL

AC/127-D/126 and AC/127-D/158
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S
= NATO COUNTRIES' EXPORTS TO COMMUNIST CHINA
=
o - Annual totals fob (Million US decllars)
5
5 1958. . .} 1960 | 1962 1963 .
- Belgium/Lu;:émbdu_r‘g : 52,20 Iy . OL 7,92 9,18
7 - Denmark : S o 3s8h 0 2004 3.60 0,60
=  France ; b Lholo T f 52,68 1 43,32 58, Ly
£ ' Federal Republic T : .
w | of Germany 162,36 95,40 31.20 15:36
E - Greece- . - - =
Teeland - . : - . - -

! Italy . A 32,6l 39.96 19.08 19.44
= Netherlands - 1 11,88 - 6,84 +60 12,81
ey Noruey : : '? 1,68 . h,08 0,96 3.36
o Fostugal | ; 0,24 ° 0,2l 0.12 0,2l
9] Turkey. ' ‘ - .-~ - -
ﬂ United Kingdom 1 76,20 | 89.76 2l,12 37,0
g Total NATO Burope | 388.L4Lf | 335.C4L | 133.92 157.20
-— : e e . ‘
= | Cangda - 8,04 9,12 { 138.12 97,20
% . United States : t - - - -
ﬂ - Total North America |  8.04 9.12 138,12 97.20
2] ;

A Total NATO 396,48 34k, 16 272,04 | 254,40
o

7

=) Source: AC/127-D/126 and AC/127-D/158
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NATO COUITRIES?
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TABLE VI

IMPCRTS FROM COMMUNIST CITTNA

Annual totals eif

(Million US dollars)

1958 {71960 1062 19€3

Belgiun/Luxetbourg 6,00 9,72 L.68 8,16
Denmark ' 3,96 10,20 3,84 L,.20
France 11,28 22,68 16.92 21,12
Federal Republic :

of Germany 58,14 69.36 39,24 10,80
G‘I‘eece - - Oe12 0012
Iceland - - - -
Italy 13,08 2,12 14.16 19,20
Netherlands 17.04 21,36 13.92 15,72
Portugal 0,12 0e¢2L Q.12 0,12
Turkey - - - -
United Kingdom 51.8L . 69.72 61,80 51.8L4
Total NATO Europe 164,40 230.52 159,36 163,20
Canada 5.52 5.76 1,20 11,80
United States - - 0.24 0.24
Total North America 5.52 5,76 Ll 5.0L
Total NATO 169.92 236,28 163.80 168,24

Source:

NATO CONFIDENTIAL

AC/127-D/126 and AG/127~D/158
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