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KXEM PLAl RE 

CREDITS GRPLNT'SD BY IWTO GOIJXTRIES TO THE SOVIET BLOC 
--nF 

TENTH REPORT TO TEE COTJIYTCIL, CCVIIIRIiUG THE PZRIGD W 
-' 

TO 30th J ~ I % ,  3 9g4 

EATO countriesq outstanding credi t s  to  the Soviet Bloc 
and Communist China diminished i n  the f i r s t  s i x  months of 1964 f o r  
the f irst  time since the reporting procedure was established(l  ), 
The overal l  l eve l  of these c redi t s  on 30th June, 1964, amownted t o  
$980 million, a d-ecrease o f  $87 million or 8% since 
31 st December, 1963(2), Information availabfe t o  the Committee as  
a resu i t  of the new procedure For not i f ica t ion  of c red i t s  exceeding 
5 years(3) suggest tha t  outstanding credi t s  may we19 increase again 
during the second half of 1 964, 

2 ,  Outstanding credi t s  t o  Communist China dropped by 35% t o  
$32 million ivhile c redi t s  t o  the Soviet Bloc(&) f e l l  by 7% t o  
$949 mil.lioi?. Most of t h i s  l a t t e r  decrease was due t o  a f aP l  of 
2% in  outstanding credi t s  t o  the USSR, but the  lirnited amouits of 
c red i t s  t o  the Soviet-Gccupied zone o f  Germany also dropped by 18% 
and those t o  Poland by 3$0 Creüits t o  other European Communist 
countries, covered by the procedure, which since 1962 have shom a 
more rapid r i s e  than the other reported c red i t s ,  continued t h e i r  
increase b ~ t  it ivas slowed down to  a mere 65 - against 3% i n  the 
preceding s i x  months ' period. 

(1 ) . Outstanding credi t s  over 1 80 days $0 Communist co ,untr i~s ,  have, 
on the basis  of information received from delegations, been 
reported at s i x  monthly' in te rva ls  fron 31 st JuPy, 1 959, 
(32 st Decemker, 196-1 f o r  china) t o  30th Zme,  1 96k9  as  show 
i n  Table -1 ( f o r  selected years) znd i n  Table II, 

(2 )  Table III indicates the changes i n  the arnounts of c red i t s  
between the dates chosen. 

(4) A s  agreed, the Soviet Bloc i s  understood t o  include the USSR, 
ûlbania, Buigarla, Czechoslovaki a, Hungary, Poland, Rumania, 
the Soviet-Occupied zone of Germany znd the Soviet-Occupied 
sector  of Berlin. 



a t  the end of 
countries,  as  

;i A s  against t h i s  drop i n  c redi t s  outstanding 
4' 

--- 
the îirst half'>of the current-year, exports from NATO 
a whole, t o  Communist countries during the samc period have continued 
t o  grow, a s  i t  appears from the chnrt a t  hnnex(1 ). The curves f o r  
export and outstanding credi t s  diverge c lear ly  fo r  the f i r s t  time 
since 1960. As shom i n  Table I V ,  there has been a marked d-ifference 
between the evolution of the ~ W O P ~ S  ( i n  par t icu lar  those going t o  
the USSR) f rom the European member countries on the one hand and from 
the North American on the other; while the former dropped sharply 
i n  the second half  of 1963 and showed some fur ther  decrease i n  the 
fipst half  of 1964, the l a t t e r  rose substant ia l ly  during the same 
periods, mainly as  a r e su l t  of del iver ies  of wheat. A comparison of 
export f igures  f o r  the periods mid-1962 t o  mid-1963 rad mid-1963 t o  
mid-1964 shov~s that  the share of the Worth American member countries 
i n  t o t a l  PJATO exports t o  the USSR rose f r o m  3% t o  Li-85. A s  pointed 
out i n  e a r l i e r  reports ,  i t  i s  not possible on the bas is  of available 
informztion t o  determine a t  what period the delivery of goods, t o  
which the c redi t s  apply, i s  carried out, nor i n  consequence t o  
es tab l i sh  a precise comparison between the volume o f  c red i t s  and of 
export S. 

1 ~ ~ 2 - 3 ~ R ~ T m ~ - ~ & 1 2  Q STRI BUT IN 
AMONG RXCIPIENT COUNTRIES 

4. The most important emong these c redi t s  are pr ivate  c r e d a  
uaranteed by governments(2), accounting f o r  84% of the t o t a l .  They 

f e l l  by 11% i n  the f i r s t  s i x  months of 3964 against a r i s e  of 9% i n  
the preceding period. Since the l a s t  reporting date, the level  of 
these c red i t s  i n  each of  the recipient  area.s and the share of  these 
areas i n  t o t a l  private c redi t s  guaranteed by overnments and granted 
t o  the Soviet Bloc (excluding C o m m i s t  China 7 , has evolved as  

( i )  The U-SSR 

- decrease of $69 million on 21%; 

- share reduced from 38% to  33% (maximum 42% 
nid-1 962 ). 

(1 ) The compzrison between the trend i n  the leve l  of c red i t s  and the 
value o f  exports attempted i n  the chart i s  based on private 
c red i t s  guaranteed by governments onlg since government-to- 
government c redi t s  non outstanding appear t o  bear no re la t ion  
t o  recent exports m i d  since information on non-guaranteed private 
c red i t s  i s  fragmentary and is not available ovcr the whole 
period covered by the chart.  

( 2 )  T h e  reported f igures  comprise the t o t r l  value o f  such credi t s  
including that  par t  of the credi t  which remains a t  the 
ezxporter 's r i s k  (see AC/I 27-f1/104, Item I (4)  ) . 



- decrease of $8 million or  LL% ( l e s s  than 
average f o r  the Soviet ~ l c c ) ;  

- share s l lgh t ly  increased from 25% t o  26% 
(maxi incm '74% m i  d-1959 ) . 

- share s9i\yht:137 redvced from 5% to  4,5% 
(maxi ~ ~ 1 2 1  8;% end--! 952 ) , 

- s b r e  incveased from 32% t o  36% (19% i n  
January 'i 561 ) . 

5. Creijlts t o  Cnmrru-rlj st, ----y Chi-rla consisting solely of  
guarmteed p r i - ~ ~ t c :  c red i t s ,  CWûppcd by $1 7 million or  35% i n  the 
course o r  the f5i2st s ix  mmths o f  7964. Their share i n  t o t a l  
cmdi tç  of this  category g ~ a n t e d  t o  the Soviet Bloc and C o m m m i s t  
China combined was 4$, against a maximm of 16:: i n  June 1962. 

6 ,  Inf n x a 3  on ~ e e u i v e d  cn g ~ l v a t e  ----___= n . u a r - m t e e d  c red i t s  i s  
.-- 

s t i l l  m û s t  probably iïmonplete; ho%-evei, rn  v i e ~  o f  the  orüer of 
aagnituàe involved, such inro~mation has been included i n  the 
preseni report f cr the t h w e  reporting dates 30th. J m e ,  1963, 
31 st !kcem?xr, I d 6 3  ,and 30th Jkne, 1964, It is uncertaia wtiether 
these f igures  ccver the t o t a i i t y  of ihese credi ts ,  but they are 
compara3le and give a f a i r  basis  f o r  assessing a trend between th.ese 
da%es, These c redi t s  consti tute 9% of the t o t a l  of reported c rea i t s  
to  the  Soviet Bloc, They Pose by 18$ during the f i r s t  s i x  months 
o f  196L1. but the amornt outstanding -i;o the USSR î e l l  and there were 

.no such cre,&lts grmted  t o  the Soviet-Occupied zone of' Germany, 
tiJr mi.d--4 561: the. ÜSSR accomted  f oxi 22% o f  these c ied i t s  (against 
28% ma-1 0.53) , Pûland f o r  -105 m d  the cther countrleç of "Lie Soviet 
B loc  f o r  68% (against 62% exci-1 963) .  A7though pr ivate  non- 
guarartevd credi ts  cnl,y rearesen-ted 1 7% of t o t a l  c red l t s  t o  these 
lattexb corn-tries, they inoreased by $13 . m i l l i o n  i n  the period under 
review against an increase o f  only $4 million i n  private c redi t s  
guarmteed by goverriments . 



7. -- Government-to-p,ovgrnrent . - ___..-Xi =-_---i- c i e d j . t s ( l ) ,  fromwhich only 
Poland had benefi ted,  agûin diminished s l i g h t l y ;  they a rc  i n  the 
process of being progressively reimbvrsed and no  new c red i t s  appear 
t o  have been grznted since NATO s t a r t c d  t o  T o l l o w  the t rend of credj-ts 
t o  the Sûviet Bloc. 

(Signed) F , D ,  GREGH 
Chairman 

OTA~'J/MTO, 
Paris, XVIe. 

(1 ) Tbese do not  include c r ed i t s  g r m t e d  wder b i l a t e r a l  traCe 
agreements which normzfly extend over a ger iod of l e s s  t h m  
180 dsys no? do they include s a l e s  of ag r i cu l tu ra l  commodities 
under Public  Law 480 of the United S ta tes .  I t  has Seen agreed 
t h a t ,  i f  any member country were t o  contemplate adopting an 
a t t i t u d e  not  i n  conformi t y  with the pol icy  pursue8 by I\JiITO of 
not  granting any g~vernment-to-government c r e d i t s  t o  the USSR, 
such a country vvould immediately inforrn the  Cornmittee so tha t  
the  matter might be discussed there (~-~(5~)75, yeregraph 3 ) .  



TABLE 1 

DEVELOPNENT OF CREDITS OUTSTAfiTDIT\TG TO COMWmIST COUDTRIES 

/ TOTAL SOVIET BLOC 

COMl~iIui\?IST CH INA 

TOTAL o 

( i n  mi l l ion  US $1 

31st ( j l s t  j l s t  1 31st 
Ju ly  j D e c e m b e r  D e c e m b e r  / D e c e r n b e r  
1959 1 1961 1962 ! 1963 

I i 

Poland, R u m a n i a ,  C z e c h o s l o v a k i a ,  H u n g a r y  , 
B u l g a r i a ,  A f b a n i a  and the S o v i e t - O c c u p i e d  
zone of G e r m a n y .  

NATO C O W  IDEFI! I A L  



TABLE II . . 

CREDITS OUTSTANDING('!) ON.RAT$S.INDICA!L!ED 

NATO CONFIDENTIAL 
6 4 3  . ~. 

(million US $) 

. - 

(1 1 Bor a complete definition of this term, see AC/I 27-~/41, Item II, and AC/I 27-~~/45. 
(2 On 3lst December, 1960, there were no outstanding credits to Communist China. 

31st Juls, 1959 
1. Private non-gua~anteed credits 
2, Government-to-g~vernrnent credits 
3. Private credits guaranteed by. governments 

TOTAL 
31nt Januarg, 196C~ 
1. Private non-f,uaranteed credits 
2. Goverment-t~-goverment credits 
3 . Private crel.its guaxanteed' by goverqen%s 

IIO'PAL 
31st Julg, 19CL 
1 . Private r m-guaranteed credits 
2. Governme.t-to-governmcnt credits 
3* Private Aredits guaranteed by governmcntx 

TOTAL 
313% Janu, y, 1961 
1 ,  Privale non-guaran-beed crodits 
2. Government-to-government credits 
3. Private crcdits guaranteed by governmsnta. 

TOTAL 
31st Julg, 1961 
1. Private non-guaranteed credits 
2. Govcrnment-to-government credits 
3. Private credits guaranteed by goveraments 

NATO CONPIDENTIAL 

I 

Total 

I 1 1 I 1 I I I 

0.5 - 
37.. 8 

Total 
Soviet Bloc 

Othher Bloc 
(including Soviet 
Zone of ~ermany) 

Communist 
China Date pnd type of credits 

- 
8'7. 0 
132.2 

Poland USSR 

248.6 

n.a. 
83. 9 
192.8 
276.7 

TOTAL 

Soviet occupied 
Zone O? Germany 

n. a. 
n.a. 
n.a. 

38.3 
, 

0.5 - 
38.0 
38.5 

18.3 - 
100.9 
- 119.2 

18.3 - 
139.1 
157+4 

n.a. 

20. O 

n.a. 
... 

39.3 
39.3 

Slst December, 1961 
1. Srivate non-guaranteed credits 
2. Government-to-governnent credits 
3. Private credits guaranteed by governments 

TOTAL 

n.a. 

n.a. 
n.a. 
n.a. 
n.a, 

553.2 

a.a. 
83 9 
585 6 
669.5 

220.0 

- 
86.8 
162.2 

249.0 

- 
85.9 
I5Q.5 
244.4 

- 
84.9 
1.51 .9 . ,  
236.8 

n.a. 

93.7 

n.a,. - 
117.0 
117.0 

n*a, - 
236.5 
236.5 

3*6 - 
8.1 

n.a. 
8yp0 
623 .O 
706.0 

n,a. - 
134.8 

11.7 

11.9 - 
41 .O 

52.9 

- 

30th June, 1962 
1. Private non-guaranteed credits 
2. Government-to-government credits 
3. Private credits guaranteed by governments 

4= 1 
87.8 
178.1 

, 

n.a. - 
124.8 
124.8 

n.ae 

n.a. 
n.a. 
61,9(2) 
61.9 

83.9 
164.7 

n.a. - 
262.0 

n.a. 
83. O 
182.7 

270.0 

12.4 
86.8 
241.2 
340 4 

n.a. 

n.a. 
n.a. 
647.5 
731 .4 

n.8. 
n.a. 
n.a. 
n.a. 

n,a. - 
1460 
14.0 

n.a. 
- 

20.0 

TOTAL 

n.a, - 
, 43;5 

18 . 3 
85.9 
326.8 

431 00 

18.3 
84.9 
'777.7 
480 9 

n.a. 
83 9 
469.3 

n,a, 
n.a. 
,n.a. 

- 
- 

67.4 
~ 67.4 
(excluding Soviet 
:Zone of ~ermany) - 

72.7 
72.7 

n.a. - 
9'3.7 

262.0 265.7 
d 

n.a. 
83.0 
747.8 
830 8 

nea 
n.a 
n.a 

n.8, 

n.a. 
n.a. 
n.a. 

43.5 1 134.8 

,, 

n.a. 

n.a. 
n.a. 
n,a. 

. 

n.a. 
n.3. 
n.a. 
n.a. 

n. 8 .  
n,a. 
n.a. 
n.a. 

n,a. 
n.a. 
n.a. 

n.a. 
n.a. 
n.a. 
n.a. 

n.a. 
n.a. 
n,a. 
n.a. 

n,a. 
n.a. 
n.ae 

n.a. n.2, 



DECLASSIFIED - PUBLIC DISCLOSURE I DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

NATO CONPIDENTIAL 
. mrmi3L, 

(Million US $) CREDITS OUTSTANDING(?) ON DATES INDICATED 

Date and Type of credits Poland 
Other Bloc 

including Soviet 
Zone of Germany) 

Total Communist Total/ 
Soviet Bloc China 

Soviet-occupied 
Zone of ~eraany) 

31st December, 1962 

1. Private non-guaranteed credits 
2. Government-to-government credits 
3. Private oredits guaranteed by governments 

TOTAL 

30th June, 1963 

1 ,  Private non-guaranteed credits 
2, Government-to-government credits 
3. Private credits guaranteed by governments 

TOTAL 

31st December, 1963 
1. Frivate non-guaranteed credits 
2. Goverment-to-government credits 
3 .  Private credits guarantesd by governmenks 

TOTAL 

7 Private nonTguarantted credits 
2. ~ ~ ~ e r r ~ a e n t * . ~ o - ~ o ~ ~ t ? x r ~ r n e n t :   redits 
7 .  Privak c ~ d i - t ; s  guaranfxed by governments 

TOTAL 

(1) For a of this term, see ~~/127-~/41, Item II, and complete definition 

, 

NATO COflFIDENTIAL 



. . . .  .. TABLE 111 

MGES BWWEEN DATES INDIOATED 

Other bloc (incl. : 1 Total 
Soviet Zone of ' ....,-. .* -. .-. ,-...----.. ....-. cS@v$et...bleql 1 Ccmunist China ' 1  .....,.... .......... .. 

Gewany .. : . ., 1 
I TOTAL , 

. . .  
. ' :. 

PO m + ' 1 Soviet  one of 
. .." - .  . . .  ,- . 1.. - ." ........ 

. , .  
Germa ......, . . . . . . . .  ....,. - * - . . . . . .a .  . . . . . .  . .  Date and typedof oredit  ;., ..:.... ... ............... . .*. .. ... ......a 

1. private non-guaranteed c$edatsL. 
2, ~ o v e r n m e n t - t ~ ~ s v e ~ r u n e ~ + !  elre6i.it.s .. - 

Lam 
na, 

I 

n. a, 
,3, . Private credi t  s:lguarant ebd 'by ' 

. G*.vemmntga. ...... ........-. .,.-. . . . . . . . . . . . . . . . . . . .  

1. ~r iv&%.é ,.-.,. ' " . i ~ n - ~ ~ a & + t  eed ckedif ... -.A,.. s .. ........... . . .  
2. Government-ko-&overnment credi t  s 

. ,?b a,. 
na& 

3; Privat e 'credit  s guarant eed %y 
c, . .  .",. .. ..- .............. 

Gove.rnmënt s 

TOTAL 

! , .  
21 str J U ~ ,  11 960 - 31 st January, 1961 

1. Private ,rLon-guaranteed q e d i t  s 2; " IT6vBm&,J- ernment .Efedit 

3. ' ~ r i v h t  e  dit s . guarant eed'. by . . . . . . . . . . .  ..* . . . . .  

TOTAL 

31st ~akuam,  1961-- 3 l s t  JQy, 1961 
t 

1. Private .non-guaranteed credi t  s 
' 2. '~~+~~~~t-t,&~~g+n~ -cyg&ts 

3 e  Private ' ore= s gurah 
" ,. . . . . . . . .  

GoVedent s , 

jexcluding Soviet 
Zone o f  ~ermany) I 

na* - 

TOTAL 

.I.. ' Private non-guaranteed credi t  s 
2. Govéxmhent-to-G&ë~ent credit  s i - 

i 
I I 

TOTAL / +45A +23.9 28.1 1 +96.5 
-L 

(1) In a l 1  cases, amounts are in millions of dollars. 

NATO C o ~ J ~ ~ u ' ' l i ~ i ~  



DECLASSIFIED - PUBLIC DISCLOSURE I' DECLASSIFIE - MISE EN LECTURE PUBLIQUE 
-40- 

CHANGES BETWEEN DATES  ̂INDTCATE;D ( ~ o n t d . 1  

0.t;he.r' bXoo '.(exul. 
Soviet Zone of 

T o t d  ' 
Soviet bloc 

. . 

Date and type o f  c redi t  

. . . . . . . . . . . . .  

Soviet Zone of 
Germany 

TOTAL Comrnwiist China 1 

31 st Deownber. 1.961 - 30th June, , 1'962 
1. Private non-guaranteed credi t  a 
2. Government- to-Governiment credi t  s 
3. R i v a t e  cqedits guar.anteed by - . 

Government,~ 

ha, - 
+ l  S a  2 
__II 

+15,2 

.......... 

21. 'a, - - 

. . S .  TOTAL . , 

30th June, 1962 - 31 st December, 1962 
.. , . 

1. Private non-guaranteed credi t  s 
2. Government-to-Government credi t  s 
3. Private credi t  s guaranteed by 

Government s 

no a.. 
- 1.8 

+ 7.4- 

+ 6.5 TOTAL 

.. . . . .  . *  %...... . .,,,. ,, .. -. ... 

J1st December,. 1962 - 30th June:, 1962 
. . .  . . . .  . ,.,- 

1, Private non-guarant eed ~ r e d i t s  
2. Govèrrrment- to-Governent credi t  s 
?. Proivate credits guaranfeed by 

Government s 

. 4 .. 
1. Private non-guaranteed credi t  s 
2, Government-to-Goverment credi t  s 
3. Private c redi t s  guaranteed by 

Goverriment; s 

TOTAL 

21 c t  ~ecember, 1963 - 30th June, 1964 
. . .  

1, Private non-&aranteed credi t s  " 

2, Government-to4wernment oredi t s  
3. Private c red i t s  guaranteed by 

Government s 

TOTAL 



DECLASSIFIED - PUBLIC DISCLOSURE I' DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

TABLE I V  
PD-LIMPD-LIMi--.- 

NATO COUNTRIES ' EXPORTS S__'I-JÇ&L& - -1 959 - 2 4  

( i n  million US $) 

NATO -EUROPE 
NATO-NORTH 

NnTO-EUROPE 
NATO -NORTH 

AMERICA 

TOTAL I - - . - . : - -  -*-A.: -3- 

1 ) United ~ ? - r t s  t o  the & ~ ~ ~ 3 " T - s t e r n ~ u r o ~ e ~ 7 ~ ë - i 9 % 4 ' h a v e  b e e m i r n a t e d ,  as , , 

information is  not ye t  available,  
( 2 )  E a s t p  Eur-o~e: Poland, Rumania, C z e c h o s l o v a k i a ,  Hungary, Bulaaria, Albania and the S o v i e t  - 

O c c u p i e d  zone of Germany. 
NATO OCONFIDENTIAL 




