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In accordance with the Council's instructions(1),
the Committec of Economic Advisers submits its fifth report
on NATO countries' credits to the Soviet Bloe, including, for
the first time, figures on credits to Communist China, The
report remains factual and does not attempt to draw any
conclusions with regard to the policy of member countries in
this field. The Committee intends to draw such conclusions,
if the need arises, in the framework of the studies they have
recently been instructed by the Council to undertake(2) on the
general problems of East/West trade.

’

(Signed) F.D. GREGH

OTAN/NATO,
Paris, XVie,

(1 Caﬁ(5§)75 andrC~R(59530$7paragraph 10
(2) ¢C-M(62)29 and C-R(62)14, paragraph 41(2)
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CREDITS GRANTED BY NATO COUNTRIES TO THE
~SOVIET BLOC(1) AND TO COMMUNIST CHINA

‘Fifth Report to the Counéilfcdvefing the
period up to 31st December, 1961(2)

1. The present report which is the fifth?of its kind,

“has been prepared by the €omnittee of Zconomic Advisers on the

basis of information received from member countries showing the
position of credits.granted to.the Sovieét Bloc and to Communist
China up to 31st December, 1967. ST

2. Table I attached shows the outstanding credits to the
Soviet Bloc respectively on 31st July, 1959, 31st January and '
31st July, 1960, 31st January, 3ist July and 31st December, 1961,
as well as those granted to Communist China on 31st Decenber,
1961, Table II indicates the changes in the amount of credits
between these dates. These Tables are illustrated by a chart
which also indicated the trend of NATO countries experts to the
Soviet Bloc. ' . o

%. Wnen considering the Tables and the chart, it has to

"'be. remembered that:

(a) NATO- countries have generally been unable to

" .. provide information on private non-guaranteed
credits to the Bloc. In the first reports
incomplete figures were included in this category
of credits, but no information is availablc on the
'pos%tion on 31st July, 1961 and 31st December,
196@' .

{(b) The section on government-to-governnent credits

"~ - does not include credits granted under bilateral
trade agreements, which normally extend over 2
period of less than 180 days, nor does it include

(1) As agreed, the Séviet Bloc is understood- to include the

' USSR, Albania, Bulgaria, Czechoslavakia, Hungary, Poland,
Rumania, the Soviet-occupied zone of Germany and the
Soviet--occupied sector of Berlin, '

(2) The fourth repert of 5th. February, 1962 . {C~1(62)8),

“covered the period up to 31st July, 1961. :From the present
report onwards the Committee of Economic Advisers hag

" considercd preferable that the dates closing the periods
under review coincide with the end of the calendar year OT
the- end of- the. first six months of the calendar year.
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sales of agricultural commodities under Public

Law 480 of the United States. DPoland is the only
Soviet Bloc country which, by virtue of a special
status, has received government-to-governrent

- credits.. . It has been agreed that, if any nember
country were tc contemplate a change in the NATO
policy not to grant any government-to-government
credits to the USSR, such country would immediately
inform the Committec so that the matter may be
discussed there(1).

(¢) In accordance with a decision of the Committee of
Economic Advisers noted- by the- Council on
22nd February, 1962 (C-R(62)8), the present report
includes for the first time figures for credits
zranted to Communist China on 31st December, 1960
and %71st December, 19671 respectively. No
zovernment-to-governnent credits having been C!D
granted to Communist China, reports comprise
private credits guaranteed by governments only.

4, A number of observations may be made on the basis of
the available information:

(a) The overall level of credits accorded to the Bloc
(not including China) rose by 21% in the five
months period from 31st July to 31st December,

- 1961, whereas the increase had been 149% in the

six months period from 31st January to 31st July,
1961 and 13% and 29% respectively during the two
preceding six months periods. As in the previous
period, credits to Poland increased, but less than
credits to the rest of the Blocj; although they are
still the largest in absolute value, they now
represent no nmore than 40% of the overall level of
credits accorded to the Bloc, against 85% in 1959.
There has continued to be a marked upward trend in
credits to the USSR, but they have increased at a
-slower rate than during the three preceding six
nonths periods; they now account for 35% of the
credits granted to the Bloc as a whole, against
12% in 1959.

(b) Government-to-government credits, which have been
granted only to Poland, remaincd during the last
five months of 1961 at the same level as in the
middle of 1961.

(¢) Privatc credits guaranteed by governments, which
- now represent 87/% of the total, have increased by
some 25%; the rate of expansion, already high
during the first six months of 1967, has thus
been slightly accelcrated.

(1) See C-M(59)75, paragraph 3
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(d) Credits granted to the "DDR", while still limited
in absolute value, have risen steeply; their
share of total credits granted to the Blcoc has
doubled, rising from 3% to 6% during the five
months under review.

(e) Credits to Communist China, nil at the end of
1960, accounted at the end of 19671 for about 9%
of total credits granted to the Soviet Bloc and
Communist China taken tvogether.

5. The comparison of the level of credits at different
periods with the value of exports (as attempted in the annexed ..
chart) can only be interpreted with considerable caution. The
credits are usually made available over varying lengths of time -
up to five years - but on the basis of available information, it is
not possible to determine when the goods covered by the credits are
shipped and, therefore, which portion of exports to the Bloc is
actually covered by the credits. Moreover, the amount of creditvs
outstanding is influenced by payments of earlier credits, the
rate of which may vary considerably from one period to another.
“hereas in previous reports it was possible to make the
comparison, subject to these reservations, between credits granted
by NATO countries at the various dates considered and their
exports to the Bloc during the twelve preceding months, this time,
as the chart shows, the only figures available are those relating
to exports for the first three quarters of 1961. In 1959 and
1960, the exports of NATO countries during the fourth quarter showed
a marked increase over the mean figure for the first three
quarters. Assuming, as seems reasonable, that a similar increase
occurred in 1961, the following conclusions might be drawn:

(a) as a percentage of exports, total credits granted

to the Soviet Bloc have increased slowly since

July 1959 (at which date it stood at 21%) and

they rose from about 25% on %1st July, 19671 to some
28% on %1st December, 1961. Since the figures

of exports to Communist China in 1961 are no?t
available, it has not been possible to make a
similar comparison.

(b) <or private credits guaranteed by governments,
the proportion has increased most markedly in the
case of the "DDR", since it rose in one year from
3% to some 12%, but it is still lower than that of
the other Soviet Bloc countries, In the case of
Poland, the proportion of credits in relation to
exports has increased and has attained the level
of about 47%, i.e. about the same level as in
1059, The proportion of credits granted to the
USSR in relation to exports rose from 10% in 1959
to 25% in the middle of 1961 and was siill at
this level at the end of 1961.

-5 NATO CONFIDENTIAL
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C-17(67 )63 ~8.
PLB8LE 1T
CHANGES BETWEEN D..TES INDICLTED
W W ‘Sovicet Zone Other bloc %
L USSR Poland ~of including Soviet Total
_ m Germe Zone of G
- Date and type of credit. L N ormany one ol uermany ) "
W:BoﬁSnAPv M 7% imount % Jmount | % - Amount % amount ! %
31st July, 1959 - 3lst January, 1960 m . ; i
1. " Private nonm-guaranteed credits W 0 w 0 0 0 News . Hauea cx 0 8.3 ] 4+ 230.6% |+ 8.3 + 202,k
2., . Government-to-government credits ; 0 ; 0 - 1.0 - 1.1% Nadea Haoda 0 0 |- 1,0 P 1.1%
3«  Private credits.guaranteed by governments - 0.3 = 0.8% {4+ 9.1 + 6.,5% Nuiia Hyies + 22,9 | 4 133.9% 4+ 31,7 16.3%
o = = ) - : R (R T = T
.H.OH»VH& _.E Osu - Oamsc i + mou- um.. Wemo\u _ w/.._.em.&s ..Z.Gn.»c .? WH@N + HWO».N& W.T WOGO + HW@mo\v
31st January, 1950 ~ 31st July, 1960 W ! : W
1.  Private non-guarantced credits L+ 17.8 b 366 -0 0. Node Henie ~11.9 | - 100 % |+ 5.9 +  47.6%
, o , i t times |
2. Government-~to-government credits w 0 w 0 i = 0.9 - 2% Nadie Haans 0 ' 0 - 0.9 - 1.0%
3. Private credits guaranteed by governments |+ 61.2 P +166.%% - 4.6 3.1% Waiie Te na + 25,5 1+ 63.7% |+ 82,1 - 364 3%
. ’ _ ; P - i
TOT..L m + .NW@O w EEQ‘N [ Wum = NQW& Nease Hewea % HWom . L2 N@@N& L m.NGP W + Nmam&
1 H i ;
i i H 1
31t July, 1960 - mew January, Pmmw W i ] | ;
. : . ; i _ | |
l.. .Private non-zuarantced owmmpam oo ! 0 ! 0 ! 0 Nuie Tauns 0 0 0 : 0
2, - Government-to-government credits - : o] L o i = 1.0 i = 1.2% © Newee ). PN 0 0 - 1.0 i - 1.2%
3. Privatc credits guarantecd by ac<(ubams&m Py 43,3 | e bb.u% .| - 6.3 L Ba3% Nouss P + 5.8 “,& 8,9 1+ 56,1 ' 4 18.2%
HDH&WH@ . + #ueu W <+ uﬂamw% um - QG.W m g WwN& z«s,vd H.HO!WQ + mem . nwr mQQO\u .ﬁw Umqu.. b + “_..ue r.m\o
‘ . | , ! i ¥ T - o " )
. o ; : . : (excluding Soviet i
o [, { . !
3lst Januory, 1961 - 3ist July, 1961 ) .m m Zone of Germany) .

) ‘..Hm... .. MUH.MA\U.WD 5055&53%93.@00&. DH.QAWHW m ’ Zs»r» : Zemw; m, N Ze&rc ‘ Zes&s, z@r..r@ : wﬂaw,rs Ze’ﬁ.s “Z.sn.V© Zs-v@. . ancv@ o
2, Government-to-goverament credits oo 0 it. 10627 . 1.2%(2) o 0 0 0 - 1,002y I . 1,0 (2)
3 Private crcdits juaranteed by gevernments + 45.7 + 32.3% '+ 12.6 1+ 9.1% + 5.4 |4 bO,6%L 4 21,4 | + 30 % + 85,4 + 23.4%

L o TOT.L |+ 45.7 | + 32.3% 1.52) |, m@m<ﬁmvk + 5ub ta 40,6 s 214 | +30 % |+ 65,99 | 4 1k.1(2)
21st July, 1961 ~ 3lst Dccember, 1961 ; ; . T |
1. - Private non~-guarantecd credits N M Newo | Nuds W Nedaw,  HNaowe Toune o N, Nowe N..s Nodos

1’24 Government-to-government credits- - o 0 O 0 oo Oue it 0 O 0 0 ° 0

3, Private credits guaranteed by governments i+ 42.5 P4 22.7% 4+ 28.0 P4 18.5% 1+ 19.4 4+ 103.7%; + 22.2 ! + 23.9% £112:0 + 24, 9%
TOT.AL M+ 42,5 W + 22.7% '+ 28.0 .+ 11.9% + 19.4 14+ 103,7% + 22.2 W + 23.9% +me@o b4 21.0%

(1) In all cases, amounts ave in millions of dollars

(2) Revised figures
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