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CREDITS GRAWTED BY NATO COUNTRIES TO THE SOVIET BLOC - 
THIRD REPORT TO THE COUNCIL COVERING THE PEXIOD U P  

TO 31ST J ~ ~ A R Y ,  'I961 

Note by the Chairman of the Committee of 
Economic Advisers 

I n  accordance with the Council' s ins t ruc t  ions(1) , the 
Committee of Economic Advisers submit &t~..t,h~ird report-on-oradits 
by NATO c-~~&trie%.t  o--th& S g %  2 3  OZ.-- --- It shfimA-6eYnoted that 
t he  present report supersedes the previous ones, the  data of which 
have had to  be revised. 

2. The repor t  has remained fac tua l  and does not attempt 
t o  draw any conclu-sions with regard t o  the policy of member 
countries i n  this  field. 

(signed) F.D. GREGH 

OTAN/T\TATO, 
Pa r i s ,  XVIe, 

(I ) C-X(59)75 and ~-~(59)30, paragraph 10. 
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CREDITS GRANTED BY NATO COUNTRIES TO THE SOVIET BLOC( 4 )  

T h i r d  Report t o  the Council covering the period up 
t o  31 st January, 1961 

The present report has been prepared by the Committee 
of Economic Advisers on the basis  of iflormation received from 
member countries showing the  posi t ion of c red i t s  granted t o  the 
Soviet bloc up t o  31 st January, 1961, A fur ther  report  w i l l  be 
submitted t o  the Council when the re turns  concerning the si tua- 
t i o n  a s  of 3-l st Ju ly ,  3961 , have been examined. 

2. The presant report  s ersedes the  f i rs t  report ~CIX~YI.C~&,$C~~~ 
and the second repor t ,  (C-N(kl! , the data of which have been 
revised and recapitulated i n  the tables  below. Table I shows the 
c red i t s  outstanding on 31st Ju ly ,  1959, 31st January, f960, 31st 
July, 1960 and 31st January, 4961. Table I1 indicates tho changes 
i n  the amount of c red i t s  between these dates, These t ab les  a re  
i l l u s t r a t e d  by a Chart, When considering them, it has t o  be 
remembered that :  

(a) Eost HATO countries have been unable t o  provide inf'orma- 
t ion  on p r iva te  non-guaranteed c r e d i t s  t o  the bloc, 
?bile such c r e d i t s  are apparently stil l  of minor 
importance, it may be s ignif icant  that the  f i r m  Garant 
Versicherung AG, established by the USSR i n  Vienna f o r  
the  purpose of insuring East-West trade,  has substan- 
t i a l l y  increased its capital .  

(b)  Government-to-~overnrnent c red i t s  granted under b i l a t e r a l  
tcade  agreements, which normally extend over a period 
of l e s s  than 180 days, and sa les  of agr icu l tura l  
commodities under Public Law 480 of the United Sta tes  
are  not included i n  t h i s  category of credi t .  

(c) Fairly complete information has been given by delega- 
t ions  f o r  pr ivate  c red i t s  guaranteed by governments, 
as compared t o  the s i tua t ion  as  regards non-guaranteed 
credits .  

3. A number of observations m a y  be made on the bas is  of 
available information: 

(a) The overall  l eve l  of c red i t s  accorded t o  the bloc.rose 
by 33% i n  the sfx-month period ended 31st Januany, 1961, 
against 27% during the previous s i x  monthst period.  

- .  

( 4 )  A s  agreed, the  Soviet bloc i s  understood t o  include, in add%-- 
t i o n  t o  the  USSR, Albania, Bulgaria, Czechoslovakia, Hungary, 
Poland, Rumania, the  Soviet-occupied zone of Germany and the 
Sovi et-occupied sector  of Berlin, 



While credits t o  the USSR and the s a t e l l i t e s  have 
generally continued t o  r i s e ,  c r e d i t s  t o  Poland are  s t i l l  
tending t o  fall slowly. Nevertheless, Poland st i l l  
accounts for  nearly half  t h e  t o t a l  of c red i t s  accorded 
t o  the bloc. 

Private c r e d i t s  maranteed by governments remain the 
most important form of c r e d i t ,  representing s m e  78% 
of the t o t a l ,  and was the only form of  c red i t  t o  
increase. 

For the present,  no NATO country 'intends t o  grant 
government-t o-government c r e d i t s  t o  the USSR, All 
mmbers of the  Committee of Eeonomic Advisers have 
agreed t h a t  i f  any change i s  contemplated i n  t h i s  
policy by a NATO cowntry, t h i s  country w i l l  inf'orm the 
Committee, s o  t h a t  the  matter m a y  be discussed there(?  ), 
Poland has enjoyed a special  s t a tus  a s  a recipient  of 
Western credi t s ;  she i s  the only country which has 
received government-to-government credits .  The l eve l  
of these c red i t s  granted t o  Poland has declined3ightl.y 
during the period under review. 

Private non-guaranteed c red i t s  probably remain small. 
However, t h e i r  ac tua l  level i s  undoubtedly la rger  than 
indicated in  the table. M t e r  the rapid increase i n  
previous periods, they have appamntly shown no 
increase since August, 1960. 

The comparison of the leve l  of  c red i t s  a t  dif ferent  
periods with the annual value of expores ( a s  attempted 
i n  the Chart) can only be interpreted with considerable 
caution, since the c r e d i t s  a re  made available over 
varying lengths of time - up t o  f i v e  years. On the 
bas i s  of available information, i t  is  not possible t o  
determine when the  goods covered by c r e d i t s  a re  actual ly  
shipped and the port ion of exports t o  the bloc which 
are  actual ly  covered by credi ts .  With t h i s  qualif ica- 
t ion,  when the value of all c red i t s  accorded, a s  of  
31st  January, 1961, i s  compared t o  the  value of exports 
by NATO countries t o  the bloc i n  1960, it will be seen 
tha t  they equal the  value of about one-quarter of t h i s  
trade, Credits  t o  Poland correspond t o  about three- 
f i f t h s  and those t o  the USSR f o r  about one-fifth the 
value of exports i n  1960, 
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TABLE I 

CREDITS OUTSTANDING(I ) ON DATES I N D I C d 4 m D  

(Million 'Jnited S ta tes  ~ o l l a r s )  

Date and type of credi t  USSR Poland Other Total  I i l-/ 
31 st July, 1959 
4 .  Private  non-guaranteed c r e d i t s  
2. Government-to-govern-nent c red i t s  
3. Prfvate c r e d i t s  guaranteed by 

govexmnents 

TOTAL 

31st January, 4960 
I ,  Pr ivate  non-guaranteed e red i t s  
2, Government-t o-government credits 
3 ,  Private credits guaranteed by 

go~errrnaent s 

TOTAL 

31 st July, 1960 
I , Private non-guaranteed c red i t s  
2. Government-to-government c red i t s  
3. Private c red i t s  guaranteed by 

governments 

TOTAL 

1961 31st January, 
I .  Private non-guaranteed c red i t s  
2. Governmnt-to-government c red i t s  
3. P r iva t e  credits guaranteed by 

governments 

TOTAL 

( 1 )  For a complete def in i t ion  of  t h i s  term see AC/l27-R/41,  I t e m  
I ,  and A C / ~  27-~/45.  
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Poland Other Bloo T o t a l  - 
Amount - 
0 

- 1.0 
+ 9.1 
c 8.1 

0 

* 0.9 

-' 4 b 6  
-. 5s5 

0 

- 1.0 
-1 2.3 
-4 3.3 - 

Amount - 
+ 8,3 

0 

+22.9 
+3l 2 

-11 09 

0 

+25.5 
4-1396 

0 

0 

+I 9.0 
4-19.0 

lllLII 

Amount 
ICI 

+ 8,3 

- 1.0 

+310 7 
+39* 0 

+ 5.9 

- 0*9 
t82.I 
+87. I 

0 

- l a 0  

t%,o 
t55.o - 

I. Private non-guaranteed oredi ts  
2. Govoxmcnt-to-govexnmnt 

credi ts  
3.  Private c redi t s  guaranteed by 

governments 

21 st January, 4 960--121, 1 960 
A .  Private non-guaranteed c r e d x x  
2. ~overnment-t~-~ovcrnmcnt 

c red i t s  
3,. Private credi ts  guarmtccil by 

f;ovc;?rnments 
TOTAL 

I 960-31 s t  January, 1 961 
I. Private non-guaranteed crcdi t s  
2, ~overnment - t&overnment 

crcdi t s 
3 ,  Private oredi ts  guaranteed by 

govcrmcnt s 
TOT& 

*-r- ., 

(1 ) In a l l  cases amounts arc i n  millions of dollars,  
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