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THE ECONOMIC OFFENSIVE OFTRE SINO-SOVIET BLOC 
, (from 1st July, 1960 till 3J.s~ December, 1960) 

,Sixth ReJ(ort by-the Corumi ttee of', Eoonomic .It.d,visers (1) 
, ,', , ' , ,>,' ", (;Qrart) . , 

1. Since the launching of' theSino~Soviet bloc economic 
off'ensive in 1954, the bloc has steadily f'orged ahead with its 
economic penetration in the underdeveloped countries of the f'ree 

* world" The amount of' aid extended has expanded considerably: 
'from Jenuary 1954 to December' 1960 economic and military aid , * reached the equivalent of ~4.8 billion, of which about one-third 
was pledged during 1960" Total bloc trade with the underdeveloped 

* cOlmtrles has roughly trebled in value. from 1954 to 1960. The 
number of bloc technicians currently working in the underdeveloped 

* countries rose by the end of' 1960 to nearly 7,800. At'the same 
, time, the aid and trade offensive was directed towards an 
-* increasing number of countries, and,learning by exper1.ence, , 

,the bloc has constantly improved its methods of economic' 
penetration, taking into account the political and economic" 

3£ situation in the various. target countries" During tho 'early 
years~ Soviet long-term and low interesteconomi:c development, 
loans and trade agreements were concentrated on a few ASian ' 
countries (g) 0 ,In the Middle East 1 the spearheb.d of the economic 

, off'ensi ve consisted of large scale armament dealS (.3) ", In Latin 
.£.\rnerica the drive was initiated by the European Satellites 
offering barter trade agreements g Slpplemented in recent years by 

.' Soviet economic development credits (4)" .. Ai'rica has only , I' 

recently become a new area for intensive activi tiesc" 

See f'if'th Report (C-M(60)116). 

Up to October 1957 all major Soviet lines of credit had been 
extended to Asian countries (India: ~115 million in 
February 1955 1 and $126 million in Novemberl956; 
Af;,',hanistan $100 inillion in January 1 1956; IndoneSia 
$100 mj.llion in September 1956)" ' 

(3) In September 1955: $200 million arms agreement under credit 
extended by Czec.hoslovakia to Egypt, followed by USSR and 
Czech militarY aid agreements wi th Iraq, Syria and the Yemen. 

(4) The first large-scale long-term loan to a' Latin American 
country was extended by the USSR to .,;1.rgentina in 

'* , October 19580 

-3-
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2. Total bloc trade with the underdeveloped countries o~ the 
free world rose in value from $870.5 million in 1954 to $2.266 ih 

* 1959. As trade between the underdeveloped countries and the 
* iIidusti'ialised{, .. countries of the free world during the same period 
* expanded at a slower rate, the bloc share increased to reach by the 

end of 1959 7% ,of the total trade of the underdeveloped countries' 
wi th the industrialised countrie's~ as .compared with only about 3% 
in 1954. The trade drive has been concentrated on a small number 
of countries; in 1959 trade with the, bloc represented more than 

* 1afc, of' the total trade of not more than five countries outside 
Europe: ,..:li'ghanistan, Egypt" Syria, Guinea, U'ruguay. Llmost half 
of the fast-expanding Sino-Soviet bloc trade with the underdeveloped 
countries is still assumed by the Luropean satellites for whom this 
trade largely corresponds to economic needs. However, the Soviet 
Union increased its share in bloc trade from less than one-quarter 
in 1954 to over' one-third in 19590 

'3. In recent years the bloc economic aid in the ~orm o~ 
credits and grants extended, gathered considerable momentum (1). 
1m amo1ll1t equivalent to more than half the total of bloc economic 
aid granted during the six years' period 1954-1959 was pledged 
during the twelve months of 1960. By the end of 1960, $3.6 billion 
worth of eoonomic aid had been extended, three-quarters of which by 
the Soviet Union. Aid like trade was largely concentrated on a small 
number of countries." ./u though the list of countries accepting Sino
Soviet bloc aid had been lengthened to include a total of 20 countries, 
80% of' all econoinu..c credits and grants extended since 1954 was accorded 
to six ~major recipients only: India 25%; Ui..R 21%; IndoneSia 17%; 
Cuba 7%; .Af'ghanistan and Iraq each 6%. 

~ * 3bis. ~n addition, large-scale military assistanc~ has 
~ *' been extended to the f'ollowing countries: UJill, Indonesia~ Iraq~ o * Agghanistan arid the Yemen, in that order. During the second half of' 

* ~960, Cuba, Moroeco and GUinea were added to the list. By the end of d J£ 1 ::;60, bloc agreements to supply arms and mili tary traini~ to non-
rJl * communi,st countries :t>rovided ~or the extension of credits lam. a f'ew, \ S * grants) of at least lIPl.2 billion. The value of the arms and trainirl:5 ) 

'* covered 'by these agreements is substantially higher, since this total 
~ * does not reflect downpayments, price discounts and provisions of 
~ * agreements. According to some estimates ,the gross value of total 
~ * military aid by the end of 1960 can be valued at slightly over 
~ * $2 billion. 
~ ... 

4. During the second half of 1960 the most salient aspects of 
the recent development of' the Sino-Soviet bloc economic offensive 

Ei~ . ~LASSIFlED] 
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can be summarised as follows: . 

* 
* 

(a) - from the point of' view of geographical 
distribution special aid efforts directed 
towards a few countries, in particular: 
Cuba, Guinea and Ghana, and achievement of' 
a dominant position in the foreign trade 
of both Cuba and GUinea; . 

- renewed ef'forts of aid and trade 
penetration in the lti'rican continent; 

- continued economic pressure in other 
areas and specially on SE./' ... TO Asian countries 
(Thailand and Pakistan); follow up action 
in India, Cambodia, Indonesia. 

(b) from the point of' view of bloc methods 

- resumption of large-scale military aid 
programmes, mainly by the USSR, in Iraq, 
Guinea, Ulill, Indon0sia, Cuba; 

- improved co-ordination of economic aid 
and trade policies within the bloc; 

- increased partiCipation of' the European 
satellites in the bloc economic aid efforts; 

- emergence of China as a pource of' large 
interest-free credits. 

II. ECONOMIC J\ID 

(a) Credits extended 

5. During the. six monthly period under review at 
least $492.6 million credits and grants have been extended by' 
the bloc distributed as shown in table I. This.amount comes in 

2£ addition to $727.1 million e~tended during the first six months 
of 1960. The fact that the amount extended during the second 
half was lower than the corresponding figure for the first half 
of 1960 can not be considered as indicative of a declining trend 
since a six months period is too short for drawing any conclusion. 
Bloc· credi ts and grants extended during the year 1960 amounted to 

* 1,219.7 million indicating an increase of 40% over the corres
poDdling 1959 figure. 

-5-
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* 5biso The credits extended. during the. period under 
.. review were granted along the general lines· O·f' previous ~ractice. 
if Long-term (usually 12 years), low-interest (generally 22"%) 
. or even iriterest-f'ree loans (as in the case of' Chinese loans), 
* and the possibility of' repayment through exports of'indigenous 

products ·are bound to make these. credits. especially attractive to 
* poor countries with no previous experience of' Sino-Soviet aid. 

(b) Drawing"E?,. 

6~ Between the signature of' an economic aid agreement and 
the actual drawing of' the credit there is a lapse of' time which 
varies widely f'rom case to cassG (1) 

(1) f'or instance, the $100 million IIline of credit li extended 
by the USSR to Indonesia in September 1956 had not started 
to be utilised bef'ore Spring 1958, and was. still not used 
~p at the end of' 1960; similarly, the November 1956 
qj;126 million Soviet credit to India began to be drawn only 
in the second h8~f' of 1959 and was still f'ar ·f'rom exhausted 
at the end of' 1960o:0n the other hand, the comparatively 
smaller credits extended by the European satell~tes had 
been drawn upon at a much f'aster rate as they were 
generally allocated .to specif'ic projects f'rom the early 
stage. However, the pace of' drawings on:buropean 
satellite loans will probably slow down, as the satellites 
revert more and more to the procedure of the HlinE;l'oi' creditll. 

-6-
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CHART I 

SINO·SOVIET BLOC TRADE WITH THE UNDERDEVELOPED COUNTRIES OF THE FREE WORLD 

Mill ion U.S. $ 
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CHART " AC/89.WP/ 76 (Revised) 

SINO.SOVIET BLOC ECONOMIC CREDITS AND GRANTS 

extended to and drawn by underdeveloped countries of the free World year by year from 1954 till 1960 
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CHART III 

SINO-SOVIET BLOC MILITARY CREDITS AND GRANTS 

extended to and drawn by underdeveloped countries of the free World year by year from 1954 till 1960 
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This results from the procedure of illinel3_ D.f .credi tsU ue;ed;: .. 
. first by the ~oviet Union and in~rea6ingIY~Q~)..owedby mO'st of
. the European_·satelli tes anddhina ... , : Under.rtfu:s:"pr,oe.e~ture 1 the' 

*1n1 tiai~ . oredi t :agreement indicate.s only the glohal:,;f1gure ,,:put 
· ~t .~th.~ dispo.seJ.. ·.oftheJ:'€;cei ving .e0tl.n:trys()~¢tinies identifYing 

. theproj6<;:ts. in a general'w~YI'\but without specifying t:q.~"f'iilal 
•. Use} ot: the credit ... , ,In a secorld stage,a 'clearer de:rini f,j:on . 

is wOl'ked put for the use of the credi t'i!l animplell.lent·atioll 
protocol usually listing proje'cts concerned. In a third stage, 
contracts are signed between the relevap.t .:bloc state export 
agency and the appropriate organiZatiori in ;.~he pecei'Vtng country .. 
Fimilly, gOOds and/or. services areactualIY"'delivered •.. ~T;he . 
uline 6f' credi til gives "the receiving country 7~uable'indications 
for planningpUI,'PtJses of the total aIllount that may be anticipated 
for the years ahead. The. Soviet bloc, derives propaganda 
advantages from the repeated publicity gi ven a~ .the various 

· stages, of the procedure to the· pledged amO,u.nt:, of aid .. 
. .'" 

7. '7 As a whole,i:;he rate of aotual utilisation of economic 
aid extended has,'in the pastl never exceeded one-f'ii'th of the 
total accumulated credits and grEmts.. . By the endof .. l960 not 

* :oiDre than $750inillion of the economic credits. extended by the 
bloc stncel954 had been dravID,. of which about $200 million was 
drawn· during 1960 • It is to be noted that the amount drawn 
represents a gross figure, as no data are available on the 
amount of' the repaYments. In anyqa,se, these repayments must 
have been so far very small 0 . The graph on page. 5 shows economic 
credits and grants extended during each year and also the yearly 
drawings from aocumulated credi ts and grants ... · ., 

. . 

1!21.§.. . Iti s not possible to drawde:Cini te cohclusiQus 
:Cram the relatively slow rate of' draw"ings up to the end of 1960. 
As the al'location of extended loans and grants·for specif'ic 

. projects has recently gathered opeed, the rate of' drawings will 
* prob-ablY' increase in the near future 0 . In .. the . meantime, the 

f'act of extending credits has by itself' a direct bearing on the 
* evolu1{ibn of the economies of the pountries concerned; it 

already'involves direct participation by the bioc"in the develop ... 
· ment and in the choice of the particular projects. to be implemented .. 

(c} Type o.r proj~cts co~ b;Y_Q..:l9c~:i,d 

8 .'By the end of 1960 ~ about two-th:1r ds of the ,total 
economic credits and grants extended by the bloc to underdeveloped 

* countries;' since 1954 had been allocatGd tospeci~ic proj~cts. ". 
Although the 'bloc is involved' in the construction of a number of 

* highly - publicised showpiece projec'vs (e.g~, Asian Games Stadium 
* in Djakarta, sports stadium at Conakry, hotels in Rangoon and 

Oonolr..ry,,, Eltc' .. ,) most of the bloc aid has been earmarked for basic 
development projects. The fact that greater emphaSis on 
industrialisation is given in the Soviet aid programme than in 

*Western assistance is bound to impress public opinion in the 

-9-
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~ o underdeveloped countries. Of the funds obligated, it is estimated 
~ that two-fifthq was set aside fqrprojects directly related to the. 
; expansion of industry~ one-fifth for multipurpose projects including 
~ flood control, irrigation~ land reclarriation and hydro-electric power~,:. 
~ one-sixth for transport and communicati·ons and one-tenth for mineral ' ... 
~ survey and exploitation •. , Funds to assist in the improvement of 
~ agricultural techniques, health, education, and administrative 
~ services account for only a small part of the bloc aid programmes. 
~ 
U 
~ 
~ 

Z 
~ 

~ 
rJJ. 
~ 

~ 

-

9. During the second half of 1960 there seeined to be a· 
trend towards devoting, more attention to medium and small size 
industrial enterprises especially in aid programmes for Cuba, Guinea, 
Indonesia and Syria. However, the Soviet bloc programmes still 
include a number of large-scale projects which are bound to strike 
public opinion in the receiving countries. Some of those projects 
have already been completed, for example the Bhilai stOOl plant in 
India and the Horns refinery in Syria, both of which were successes for 
the bloc aid programme. Other maj or projects under construction are: 

* 

- the Aswan dam in Lgypt for which certain delays have 
been reported in the early stages of theworkj 

the heavy machine plant at Ranchi in India; 

- the Neyveli power plant in Madras, India; 

- the Baghdad-Bashra railway in Iraq; 
the 770km. Kameshly-Latakia railway in Syria. 

Other projects under survey include inter alia: the Euphrates Dam 
in Syri a and the great East-West road in Nepal. Further large
scale projects have been included in recent credit agreements. 

- the envisaged Bui Dam. on the Back Vol~a river in Ghana; 

a one-million ton capacity steel plant announced in 
June 1960 for Cuba; 
the proposed bloc participation in 
project in Guinea, providing for a 
aluminium plant. 

-. . 

the Konkoure river 
large Dam and an 

Cd) Sources of Sino-Soviet aid and co-ordination of aid 
wi thin the bloc 

100 The following table shows the distribution of tbeblo·C: 
economic aid· efforts among the Sino-Soviet countries: . 

-10-
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** Table 2 - Sino-Soviet bloc economic credits extended to 
undergeveloped countries b~ donor countrx 

, during 1 Q60 

. --.- . -
Total amount extended .-

Dono:r prrom 1st Jan. Prom 1st Jul;) . 1960 Total 
Country to 30th Junej to 31st Dec. ; 

- 1960 1960 : 
" 

lMillion U8 *, % 
Million U8$ i% ,Million US $ , % 

, 
BLOC TOTAL 727.1 oc 492.6 100 1,219.7 100 

USSR 625.:Z 8E 203.2 41 822.1 68 

Tot~l Euro12ean . , 

.s.ate1~1tes ]8 1 7 iII 166.4 34 2!t!2.1 80 
Czechoslovakia 44.0 95.0 139.0 
Poland 31.5 5.0 36.5 
East Germany 3.2 15.0, 18.2 
R8'UIIlania - 1500 15.0 
Bulgaria - 5.0 5.0 
Hungary - 31.4 3104 

1·p.hJ:pa, ~ 3 12,2.0 25 Ib!2-2 12 
" 

, - • 

01 

11. , ,Communist China of'ten of'f'ers products 'and services 
-~echnically less sophisticated~ which in some cases' may be well 

* ~dapted to the mbreimmediateand urgent needs of' the primitive 
types of' economies prevailing in soine newly-independent countries. 
In addition, the Chinese have tried to capitalise on anti-white 
feelings, especially in young Af'rican nations. The share of' tm 
USSR in the economic assistance provided by the bloc countries f'ell, 

* -dUring the sec:..nd ,hal'f'{)f' 1960, to 41% .compared to 86% during the 
f'irst half of' 1960 and 75% f'or the whole period 1954-1959. 
Correspondingly, ,tlle part played recently b;y the Luropean Sat~l~-
lites and China has considerably increased. In particular China, 
in spite 'of' her domestic 'problems, extended in 1960 more 
assistance than during the entire period starting f'rom the ' 
beginning of' ,the economidoffensive ($145 million against $142 
million) and the terms of' the Chinese assistance were much more 
generous ~than aid, given by any other country. The Soviet Union 
and the European'Satellites have 'constantlY: stressed their 
pref'erence f'or low interest loans ,over grants, departing onlY' 
exceptionally f'rom their ,loan policy(l). The only large economic 
aid grants reported ~uririg 1960 were extended by China(2) $21 
million to Nepal in Me.rch 1960, $38 million to Cambodia in November 
1960. In addition Chin~ provided several ~nterest free loans (3): 

Cl) The qnly large .... scale U8SRgrant' Was given to Afghanistan 'in 
1959 ,($86.6 million).; " ,_., ' 

(2) Previous Chinese grants include, e.g .. $22.4 millio~ to 
Cambodia in 1956:;. $12.6 million to Nepal in, 1956; $15.8 
million to Ceylon in 1957. ' ' 

(3) On 9th January, 1961: $84-million to Burma. .... , 
-11- r _ •. 
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$25 million to Guinea; $60 million to .cuba.. The loan to 
Cuba is a very unusual example o~ large-scale aid extended by 
a backward country to a much more advanced country enjoying a 
per capita1ncome about four times higher than its O\Vll. 

. ,. 

12. There is reason to believe that, particularly toward~ 
,the endof.~ the year, the Ellrope~ satellites and the Soviet Union 
made serious e:f;forts to improve the . Go-ordination of their aid 
and trade programmes in favour o~ a number of' countries, e.g. 

"Ghana, GUinea, Cuba~ This' may:' exP la,iri partly the relative 
importance r'e-cently gained in' blOC economic aid by such 
countries as Czechoslovakia 1 Poland1 East GermanY-vihO have .. 
be~n participating earlier in the bloc aid effqrt and the. . 
emergence of' such unusual sources of' credi t as Hungary,lloumania 
.and even Bulgaria. A I'ecommendl;ltion issued iri-August'1960'by 
the secretariat of the Council :Cor Mutual Economic Assist'ance I 

of' the Countries of Eastern :Curope' (COMEc'ON) repurtedly . 
provided for a common and uniform attitude of the member countries 
:in relation to credi ts,. interest rates and payment -facilities 
extended'to'Cuba, recornnlending that she should:be given' the 
,same treatment as members of' the bloc. ' . 

MILITARY ASSISTi'U'l"CE 
.. 1) 

13. From the end o~ 1958 to the middle of' 1960, noma·jor! 
development in the Sino-Soviet bloc military assistance' was . 
reported, but during the last six months of 1960, bloc military 
aid to Underdeveloped countries of the free world rose suddenly, 

--and included a number Of' ne\"{ cQuntrieswhich had' never accepted 
any sizeable amount of' bloc military eqUipment bef'ore, such as 
Cuba, Guinea, Morocco; at the same.time old customers of' Soviet 
hloc military aid, such as Iraq, the U.AR and Indonesia, concluded 
large new armament .deals with the bloc 0 The distribution,ot.. the 
recent military agreements is shown in the following table.'" 

TABLE :2 - BLQQ MILIT.ARJ" ASSISTANC:C 

1st July - 31st ])ecember,l2.60 
. 

Recipient Country Date Donor Country 

... 

1. IR:~Q August 1960 USSR 
2. GUINEA September 1960 Czechos1ovakw. 

and USSR 
'3.' UAR November 1960 USSR 
4- MQROCCO . November 1960 USSR· '0 

5. SUDAN November 1960 USSR (gift) 
6. ···cUBA December 1960 'Czechos1ovalP-a 

and USSR 
~. . I]IDONESIA Dect;mber +-2.60 USSR 

TOTAL 

. -

Amount of' 
expected 
military 

.·equipment 
niillion US $ 

70 
5 - 6.25 

Not available 
Not avaiLable 
Negligible 

40. - 50 
.", ' 

275 - 375 
390 - 500 

...... ) 
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Exact information on the recent bloc military' ai(r'pr(;grannne~'is 
diff'icult tpgather, and, it is ,:not always clear to what extent 
credit lJiay be involved. :t.n thoqe deals o:t> to what extent the 
prices to be paidfor"'milit-ary'equipmetit are "relatedt'o ' its' 
,real value,1 but there is evidence of' a, consi derable increase in 
expected deliveries, o;farins. 'A conservati va' estima1;.eof at , 
least $600 milli on worth ',ofmili t·ary· equipmen't will ,have ,to 'be 
added. to the .. previously indicated figure of, $1,,420 (1) mil'lio,n 
if, the recent agreements mater,falise,. ','. However,Lf' credits " * ,and,grantsextended for 'delivery of' military 'equipment only-are 

-conSidered, the amount would reach by the end of 1960 $1,198. 
* Million, as compared' wi'th $822 million extended up to the:, middle 

of 1960. 

14. When credits ar,e involved in militarY aid agreements, 
the utilisation follows 'the Signature of' the 'agreements much 
more quickly than in the case of economic "credits and grants. 
Reportedly, nearly all of the "total of $822' million worth of'" " 
military credits and gran-cs extended by theb-loc to underdeveloped 
countries since 1954 'had been drawn by the'middle at 1960 arid, , 

* 'repayment had started. The $376 million military credi tsend" 
grants extended during the second half' of 1960 were agreed'at 
too late a date to be drawn before the end' oftne :Year. The 

* provision of military equipment g a considerahle proportion of 
v~hich has come from stocks of discarded equipment1 has imposed 
only a slight economic burden on the bloc'", " : " 

IV. Technical Assistance 

15.. The Sino-Soviet bloc technical assistance is closely 
'related to economic and'military aid credits and the number of' " 
'bloc technicians in the underdeveloped countries 'illustrates the 
'progress in the implementation of' the major aid pro jects .By 
the end of 1960 about 7 800 bloc technicians (including some' 

* 1,360 military advisers) were present in the underdeveloped- ' 
countries of' Asia,AfrH~a and Latin America. This represents 
ali increase of about 1,350" as compared with the same period 

* during 'the preceding year. Economic personnel increased by 
* 1,515, but the number of' military advisers declined by about 10%. 
* By the end of 1959 the correspondingf'igurewas 6,430 (inc,ludlng 

1,510 military advisers). 

(a) 'Ci vilian"t~chJ:l.J£i§"ufi 

160 Sino-SOViet bloc technical' aid covers practicallY all 
conceivable tyPes of' development work, ·the 1I1ain emphasis' 

'being on services connected with, the construction and 
insta~lation of plants and equipment supplied by blOc eountri'es ll 

but planning, surveying and technical and economic research are 
* given lncreasingimportance. About, two~thirds of' the bloc . 

civilian technicians come f'rom the USSR 9 as against one-Sixth 
* f'rom the European satellite countries, mainly from Czechoslovakia, 
* and one-sixth from China. However, the figure :for China 
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includep Chinese labourers sent to the Yemen in cOIUlexion with 
road building, accounting :for nearly three-quarters of' their total. 

17. China has introduced in its assistance agreements, e.g .. 
with Nepal, Guinea and Burma, a clause providing that the 
standard of' living of' the Chinese techriicians shall not exceed 
that of' personnel of' the same rank in the assisted country. 
;China is thus' outbidding the Soviet experts and even more the 
experts f'rom European satellites who cannot adapt themselves so 

II: readily to the living conditions in the underdeveloped areas .. 

(b) Militar~ advisers 

18. Since 1956 the number of' bloc military perspIUle1 in 
t;he,underdeveloped cou:ntries increased and reached i.ts peak. at 
the end of' 1959 when 1,510 military advisers were reported. 

*.Towards the middle of' 1960 the :figure dropped to 1,225 reflecting 
the prolonged hiatus in military agreements between the end of' 

.. 1958 and the end of 19600 During the second half' of' ·1960, . the 
number of military advisers increased again by about 10%. With 
the resumption of large-scale military aid agreements, the number 
of' military advisers will probably increase during 1961. 

(c) Scholarships' and T:r:?lir.~Ang .in 01:.00 co'l1ntri es 

19. Nationals of' underdeveloped countries who had completed 
or were pursuing courses of' instruction at milit~ry~ academic and 
,technical training centres in the bloc were estimated·to have 

'III totalled about 11,700 by the end of 1960.' This type of' programme 
was' 'started in 1956~ and the countries with the largest numbers 
of' trainees in the bloc cCuntries are the UAR~ Indonesia, India 
and Iraq. The number af Af'rican students has recently been 
increasing. quickly: by the middle of 1960, 240 GUineans, 190 

. 'Sudanese, 65 Ghanaians, and 15 Ethiopians constituted thef'irst 
group of' African trainees in bloc cou:n.tries. Recent deve'iop
ments in Africa will further increase their number. Cuba is 
expected to send a number o:f students and technicians for 
training in the bloc countries. 

20. The much publicised "'Uni versi ty of People I s Friendship 
(now "Patrice Lumumba Universityll) specially established in 
Mo~cow :for the training ana education ·o:f a planned number of 
about 4,000 ASian, Af'rican and Latin American students, was 
off'icially opened on 1st October, 1960. Only 500 vacancies 
were available for 1960 While, according to Soviet press reports, 
about 40 1 000 applications had been received by the end· of September 
when the University authorities indicated that the deadline of' 
31st July was to be enforced, thus disappointing large numbers of' 
candidates 0 Towards mid-October about 300 students f'~om 65 
countries were reportedly attending courses. In addition, 
admission procedures ~or the new university seem to have been 
devised in order to avoid the interference of the governments in 

-14-
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the selection of' the candidates f'rom amongst their nationals 0 

Sever.alcountries, ihcludinglndia ahd Nepal, have reected by 
refusing ,passports to ,a11 silccessful' applicants. .i~ nUniber. of' 
students from co:tlntries. such aS$enya and Cameroun are . in 
Moscow against the wishes of' thefr governments."" . The new 
university is located near the Moscow State. University where 
about 700 other students' from " under de VG"'10 pe 4. !~::rouJitries are 
in attendance and where a certain amount of" re.sentment has 

.. recently built up against what has be.en dehounced as· 
"racial dis crimil).at i on',' • 

Vo. TRADE 

. . 
. , 210 ln their. relations with the underdeveloped countries 
tll,e' Oommunists have always stressed the impo~tance of' trade .. 
as opposed to aid." "The USSR has always maintained the. ·.view 
that f'oreigri credi ts . mus t never cons ti tu te ,the priI.!-ci·pal me ans 

. tor-developing the economy of' a '. country. • • The USSR thinks 
that the expansion of' normal trade' relations and economic l.inks 
wi thout discrimination, without intervention in the internal· 
af'fairs of'other countries , without external preconditioning, . 
is an important form of effective economic aid and assistance 
to the underdeveloped countries!'. (1)'. One-ot the arguments 
used in persuading' the Underdeveloped. countries that trade 
relations with the Soviet bloc were advantageous was that 
Communist countries provide a stable market Which is not 
influenced by recessions as opposed to the free world economic 
system where purchases of the traditional export goods of' thQ:;>e 
c9unt:r'ies fluctuate w"i de ly • It appears, indeed, that the bloc 
countries have of'ten taken advantage of' some special' emergency 
s:ttuation in underdeveloped countries experiencing difficulties 
in finding markets f'or their most vital exports (Burmese .:rice., 
Bgyptian cotton~ Uruguayan wool, Brazilian coffee, etc.) In 
such Situations, the bloc presented the countries looking'ror 
markets with long-term trade agreements; however I the .. 
continui ty in Soviet bloc trading practice has been disappo,inting 
in a number of' instances. 

21bis. Wi ".hin the centrally-controlled economy of the 
bloc, foreign trade remains always.ap: integral part of' i'qreign. 
policy and national planning. It is impossible to. separate 

* purely economic motives from political ones in the bloc drive 
f'or trade expansion, as the order of' priority between both 

* varies f'rom case to case~ and often coincides. There has 
always been a certain amount of' trade bet\veen the bloc and 

* the underdeveloped countries 1 and the declared policy, 
aiming at a gradual increase in consumption as well as at * further expansion in the economic development, tends to 
increase the internal need for raw materials, while there 

* remains scope for more imports of' tropical agricultural 

Prof. LoA. Fitoni (Academy of Science, Moscow) at a 
colloquium organized by the ilUniversit~ Libre de Bruxelles -
Institut de Sociologie Solvay". (17th - 21st October, 1960) 
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products. At the same time, the bloc is able to offer a 
widening range, of goods, including manufactured products for 
which the production capacity is at least sufficient to 
satisfy internal needsa ' 

(b) Fluctuations in B~oc Trade 

22. Although the Sino-Soviet bloc had provided generally 
expanding markets for goods from the underdeveloped countries 
some individual countries experienced downward fluctuations in 
their trade relations with the bloc. For instance, Argentine's 
trade with the bloc showed a drop from 9.3% in 1955 to less than 
2.2% in 1959; Burma's trade IYith the bloc from 17.9% in 1955 to 
less than 10% in 1959. Bloc trade with the underdeveloped areas 
increased during 1959 above 1958 figures, except for the Middle 
East where a 13% decline was the main reason why, on the whole, 
the level of trade with underdeveloped countries in 1959 remained 
the same as in 1958. The Middle East accounted in recent years 
for about 40% of bloc trade ~urnover with underdeveloped countries. 
The following table 'indicates the fluctuations in bloc trade with 
underdeveloped countries in 1959 as compared with 19580 

Table 5 - Index of. change ...i.nbloc Fade with U!!.d~_ra..evelbpeA 
countries. based,_OJl..._trade in current~i.9~ 

1958 =100 

~ Total Trade Bloc Bloc 
E2Q2orts Imports 

A:i.l areas: 101 92 III 

Middle East 87 88 87 
Africa 144 129 166 
Asia 114 86 147 
Latin America 106 117 99 

23. Underdeveloped countries outside Europe which, during 
~959, conducted more than 10% of their trade with the bloc 
appear below: 

-16-
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UAR (Egypt) 
AFGHANISTAN 
URUGUAY 

GUINEA 

UAR (Syria) 

Recent developments 
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Exports to the bloc 
as % of' total 

exports 

52 
25 
28 

17 
12 

Imports ,from the bl>c 
as 9i; of' to tal 

imports 

30 
40 

9 
8 

11 

24. In the f'ield of' trade two major events have to be 
reported concerning respectively Cuba and Guineao By the end 
of' the year the bloc had succeeded in diverting towards bloc 
countries more than 50% of' the total trade turnover of' both 
countries previously traditionally related to the Free World 
countries. In both cases these changes in f'oreign trade 
policies resulted rather f'rom political th~ economic 
considerations. 

25. The Cuba and Guinea trade diversions have apparently 
had f'ar-reaching repercussions on the trade policy of' the bloc 
countries. Co-ordination of' these policies became obvious 
:towards the end of' the year vvhen it was armounced that all the 
bloc countries~ including China, would pay the same price for 
Cuban sugaro The agreed price (4 us cents a pound) was f'ixed 
at .75 cents a pound above the prevailing world market price 
and represented as much as a $17 subsidy per ton of' sugar in 
favour of Cuba. 

26. The ':tied ll and strictly bilateral barter trade 
policy has proved in many cases to be one of the main obstacles 
to the expansioR of' trade with the underdeveloped countries. 
In spite of' various ef'forts to improve the f'lexibility of' the 
system, the bloc countries have not been able to organize a 
satisfactory multilateral payments system within the Sino
Soviet bloc. This dif'ficulty had apparently been overcome 
in f'avour of' Cuba when it was announced in late December 1960 
that Cuba would be allowed to seek repayments f'or its sugar in 
goods of any country belonging to the Sino-Soviet bloco 
Should this procedure be extended to more countries it would 
increase considerably the compe~ive power of' the bloc in 
trade with underdeveloped countries. 

-17-
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A.C/.FJg::vrP7)TI.Rey is e ell 
Table 1 - Sino-Soviet Economic Credits and2rants 

extended to~~~developed Countries 

(1st July - 31st December, 1960) 

Recipient ... ~ount On Million U.So $ Date ot: 
" 

Country Total by donor country Extension 

CUBA . 15.0 Hungary 15th Sept.-
Dec 0 

20.0 Czechoslovakia 28th October 
I 

160 •0 China 30th November I 
I 115.0 Roumania I December 

5.0 Bulgaria Ii 

! 
10.0 East-Germany ; if 

! 

f 125.0 1 Poland 

INDIA 125.0 USSR 30th August 
- _.-- ------, 

GUINEA 25.0 China September 

2105 USSR a 

5.0 Czechoslovakia \I 

500 Poland " 
5.0 East-Germany " 

63.9 2.4 Hungary II 

"' ". 
GHANA 

4
602._t USSR August - ---r---' 

CAMBODIA China (grant) 26th December 3800 

l- - -
I:N.DONESIA 3306 Czechoslovakia August 

-
IRAQ 33.6 Czechoslovakia 23rd October -
UAR 14.0' Hungary December 

16.8 2.8 Czechoslovakia \I 

TUNISIA 10.0 USSR 16th November 
~ --~- --- ---~ 

l GRAND TOTAL 492.6 
~ 4 -- -

-19-
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ANALYSIS BY COUNTRY 

M:tImLE EAST 
1 • CYPRUS 
2. IRAQ 
3. SUDAN 
4. UAR (EGYPt') 
5. UAR (SYRIA) 
6. YEMEN 

A1i'RICA 
7. CONGO 
8. ETHIOPIA 
9. GHANA 

10. GUINEA 
11 • IvtALI 
12. MOROCCO 
13. TUNISIA 
14 • OTHER AFRICAN COUNTRIES 

A§l.A 

15. AFGHANI ST At'-
16. BURMA 
17. CAMBODIA 
18. CEYLON 
19. INDIA 
20. INDONESIA 
21. LAOS 
22 .• NEPAL 
23. PAKISTAN 
24. THAILAND 

LATIN AMERICA 
25. ARGENTINA 
26. BOLIVIA 
27. BRAZIL 
28. CHILE 
29. CUBA 
30. ECUADOR 
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CYPRUS 

1. In late 1960 new bloc overtures to Cyprus were 
reported: the Soviet il!llbasso.dor- tr' Greece lin. a- visit to Cyprus 

*armounced that the USSR was prepared to provide ecnnomic aid for 
* the Cypriots. Cze,Ghoslovakia nrmounced that Cyprus had " 
verbally o.greed to conclude a one-year trade ngreement- 'which 
could later be extended fOl" :1 lcnger peric'd~ nnd stated its 
readiness to offer techni cal assistance. By the eno. of 1960 no 

*bloc aid to Cyprus had materialised. In the trade field, 'the 
USSR purchased through commercial intermedinries the entire 1960 

,Cyprus raisin surplus in exchange for timber rtnd cement, and 
*agreed to barter 10,000 tons of sugar for 6,000 tons of fruit. 
Raisins represent only a small frnction of total Cypruse:x;ports: 

,2% in 1959; but some ,difficulties were encountered infiriding 
*markets for raisins and citrus fruits. The USSR has also'shovln 

an interest in exchanging machinery for surplus agricultural 
*products. In -addition, Bulgaria and Hungary have expressed'a 
desire to increase trade relations with Cyprus. 

2. On 23rdoctober, 1960, an economic and technical 
co-operation agreement was Signed in Baghdad by which 

.Czechoslovakia extended to Iraq credit amounting to ' 
$33.6 million, repayab in eight years at 2~-% interest. The 
agreement provides that the Iraq Government may draw upon 'the 

.credi ~ for all equipment , ctesigns, services ancl tr~i:r:ing 
supplled by the Czechs under each contract. Prellmln2ry 
studies t to be Undertaken, inter alia, in the field of oil 

*re:fining and petro-chemical indUstries, and in thermo and 
*hydro-electric power generators, may not be charged against 'the 

oredi t. Efforts seem to hilve been mnde to impI'ove the 
technical preparation of the projects, and the Iraqi Government 
appenrs to have obtained a nore effective freedom.of.choice on 
projects to be executed. Czechoslavakia is to prepare upon 
request complete epDnomic and technical stUdies for any project 
under this oI'edit, while Irt:lq remains free to decide on the 
implementation after receipt of the studies. Czechoslovakia 

. would then provide, install and operate the eqUipment and. 
*guarantee 'InO.X.imum j)l"'Jc1ucticn.A by-"~)r;.;(::'uct "f th.:.; incrcc.seC, i'rO"0-dom ef 
>;"choice for' Iraq in implementing aid' agI'eernents with the bloc has '~)een 
*improved relations with the West. ~'J,lthough consultatj.on with 

t:he West now seems to be followed chiefly as a bargaining device 
*1n negotiations with the bloc, the chances for free world 
participation in development projects appear to have improved. 

-22-
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IRAQ (Contd.) 

3. This new economic assistance credit is the third or 
its kind granted by bloc c01mtries since March 1959, when the 

*USSR made the first move by extending a $137.5 million loan 
supplemented by a second loftn of ~~45 million on 17th September, 
1960. The implem.entation of the new Czechoslovakian credit 
will probably be slow as, in its first stage, it covers only. 
economic and technical feasibility studies, but the proposed 
projects will probably be better prepQred than those under the 
Soviet 1959 line of credit. 

4. It is understood the.t negotiations on the allocation 
of funds undel~ the recently extended USSR ~j;45 million 
additional credit are still going on, although the major part is 

*probably to be allocated to the Baghdad-Bashra railway project. 

5. At the end of October, the Iraqi Economic and Planning 
*Council authorised the signature of a contract with the USSR. 
for the construotion of a 2,000 kW atomic reactor at Tuwaitha 
and for a laboratory for the production of isotopes. . Both 
projects are covered by a special agreement on peaceful uses of 
atomic e.nergy s.igned in l",.UgUSt 1959. 

6, Progress has been reported on various projects out of 
the 25 listed under the ~i; 137.5 million USSR line of credit of 

*March 1959; but with the exception of' such projects as. the 
technical assistance for four tractor stations and a continuing 
geological survey, most of the projects are still in the 
prel.iminary stage of' research on technical and economical 

*-f'easibili ty. The Soviet-constructed bro[l.dcasting station is due 
to be completed during the second half' of 1961. Reports on 

:::other proj eets have been submitted to the Iraqi authorities and a 
certain number of projects will now be entering the planning 
stage. 

7. The first arms deal, signed in November 1958, 
*provided Iraq with at least $280 million worth of military 

equipment. Reports were received during the second half' of 
July 1960 revealing Iraqi dissatisfaction with the arms and 
eqUipment received from the USSR. There has been some feeling 
in Army circles that the USSR had passed off to Iraq a certain 
amount of obsolete armaments, especially discarded artillery 
weapons. Nevertheless, in November 1960, a new flow of 
deliveries of military equipment started to arrive .iIl Iraq, 
confirming the rumours that in j,ugust 1960 a (;;70 million arms 
agreement had been concluded. Under this new ctgreement, Iraq 
is supposed to receive nt least 80 medium tanks, four 
helicopters, a number of MIG-19 jet fighters and 122 r!lIn. 
howitzers. 

-23~ 



-

-24-

IRAQ (contd.) 
8. China, the USSR and East Germany have undertaken to 

buy ~rom IraQ; during 1960, 110,000 tons o~ dates valued at 
over $11 million. China will take 65,000 tons, the USSR' 
25 006 ,tons and East Germany 20,000 tons. (This is about ha~~ 
th~ total Quantity o~ dates IraQ anticipa.tes exporting 'this 
year). In 1959, Iraq's e~ports to the bloc were worth 
~6 million (or slightly raore than 1% of total exports) and in 
1958 only ~~o. 8 million. During the' first six months of 1960 

*IraQi imports ~rom the Soviet bloc amounted to 12% o~ total 
Iraqi imports. 

SUD!;N 

9. Recent developments in Central Africa and the strategic 
geographic situation o~ Sudan as a gateway to the northern regions 
of the former Belgian Congo, have brought this country in the 
limelights again. 

10. In November 1960, the Sudanese accepted in principle 
a Chinese offer to provide on a grant basis two 50 kW short-wave 
radio transmitters. This gift would include generators, 
antennae, aerials, a two-year supply of spare parts and the 
sending of some Chinese techni,cians to Sudan to work out the 
details of the deal. The acceptance o~ Chinese equipment. and 
experts (in a ~ield where comprehensive aid has already been 
provided by the United States) and the large Chinese ,mission in 
Khartoum emphasise the interest China attaches to that country_ 

11. In November 1960 the first USSR gift o~ military 
eQuipment consisting of five armoured personnel carriers was 
accepted by the Sudanese Government. 

12. In addition, following the visit o~ a Sridanese 
economic delegation to Hoscow in December 1960, the Soviets 
announced that trade between the USSR and Sudan will be dOUbled 
during 1961. In 1959, the latest year for which total ~igures 
are available so far, the USSR accounted ~or less than 2% of 
SUdan's ~oreign trade, but the first indications available for 
1960 trade with the Soviet 'bloc 8.re showing a mapked increase 
over the 1959 figures. The significance of the recent trade 
arrangements lies less in the amount of trade expected during 
1961 than in the bloc's continuing attempts to strengthen its 
economic'links with that country and the recently less reluctant 
attitude of the Sudanese Government towards trade. rela tions with 
the bloc. (1) 

(1) During the early months of 1961 t.he Sudanese Government 
.apparently changed its outlook on relations with the bloc. 
*It refused to allow supplies to be ferried across its 
*territory to the pro-Lumumbn groups in the Congo, and 
~inally rejected the Chinese o~~er of transmitting 
eqUipment it had previously agree.d to accept. 

, , 
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Nl'il'O COlBnDElU'fIAL 
l'~TEX I to 
AC! 89-WP/Z6{ Revised) 

UAR (EGYPT) 
.. 

13. The u.t-.R Central Hinister of Economy, connnenting on 
the new budget 1960/1961 in July 1960, mnde it clear that for the 
implementatiOIi of its 1960-1965 economic development plan the 
UAR will continue to rely mainly on the Soviet bloc for invest
mentcapi tal and technical assis.tance while additional 
free-world assistance will be welcome. Out of n 
~i;)1 ,000 million total of' foreign credi ts obtained by Egypt at 
the end of July 1960 for its new five-year plan, t)583.2 million 
had been pledged by the bloc countries, including $542 million 
by the USSR and the rest equally divided between East Germany 
and Czechoslov8.kia. Most of the bloc cree'.i ts mentioned in this 
statement are unused parts of' loans extended since January 1958. 
The free world countries were quoted for less than 40% of' total 
foreign assistance, including: "'·125 million from West Germany, 
~~)118.1 million from the United States, di;45 'million from Italy, 
~;30 million from Japan and r65.5 million from the IBRD. Since 

*those figures were compiled, the United states has programmed 
further wheat sales to the Egyptian region, amounting to 

*$62.8 million, including the equivalent of ~;,40.8million ·in 
local currency extended as a loan. 

14. The most recent addition to the list of crediis from 
bloc countries providing economic assistance for implementation 
of the five-year plan was announced in late Decernber 1960. p~. 
agreement has been signed with Hungary under which this country· 
has undertaken to supply both regions of' the DAR with capital 
goods valued at $14 million, on credit tern1s. This new 
Hungarian credit is the second to be extended by that country 

*to Egypt. The new credit is for five years at 3% inte·rest: 
It ·had been suggested earlier that this credit might be used 
to finance six projects· connected with the manufClcture of . 
electric light bulbs and steel pipes, refrigeration and food 
processing. 

15. The leading pcsition of the USSR on the list of 
countries providing assistance in the implementation of th~ new· 

*f'ive-year Flan is mainly the result of the two loans .. 
totalling ,;'(325 mi Ilion whi ch are intended for the I .. swan High 
Dam. In an official report on the progress of' work, released 
in October 1960 by the High Dam executive body, it was stated 
that all preliminary excavation work had been completed f'or the 
provisional dam and that blue-prints of this dam as well as the 
diversion canals had been dravm uP. The report indicated that 
62 Soviet experts were working on the project and that 
12,000 tons of Soviet eqUipment had been received by the end of' 
September 1960. One of the main nttractions of the Soviet' 
proposal was that the .construction of the Dam would take three 
ye~rs less than originally· planned by western experts .. 
According to some "!estern sources it would seem that since then 

*the pace of' progress on this project may have slowed down. 
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UAR (EGYPT) (Contd.) 
16. By the middle <;,f 1960, out of a total amount of 

$904 million, including $315 million of military aid, extended 
to Egypt by the bloc countries since JanuE'.ry 1954, about 
~\~400 million had been draV'm for goods actually delivered. 
Military eqUipment received in the country at the time accounted 
for more than $300 million of the total amount drawn. 

~ 17. The USSR was working on the implementation of about 
~ *50 projects within the 58 identified projects under the Soviet 
~ *credit agreement of ~175 million of January 1958. Four of the 

Z 
~'proj ects 2:nnounced under the USSR credit are being carried out , 
*by East Germany, 5 by Czechoslovakia and 1 by Bulgaria", Up to 

~ *theend of 1960, Egypt's total annual crude refining capacity 
~ *depended on 4 refineries. In J\ugust 1960 it was reported that 
~ Czechoslovakia had apparently taken over the USSR's commitment as 
~ *asub-contractor for the bui1ding of crude stills, each of 

*1 million tons per year capacity a~ Alexandria and Suez~ at a 
~ cost of $5.7 million each. Perhaps even more significant is the 
~ f'tnancing by the USSR of Czech construction of a lubricating oil 
~ *p~ant at Suez with a total capacity of 60,000 tons a year at a 
rJl *cbst of ~i15. 8 million. This plant is reportedly under 
rJl ".construction. As for the building of a shipyard at Alexandria j "f6r which a Protocol was signed in January 1959, the USSR' 

officially confirmed its pledge in August 1960. The cost of the 
U *project has been estimated at ~~17.25 million, ane_ the works are 
~ to be terminated, in 1968. 
~ -~ 18, Since the implementCttion of proj ects might well gather 
~ speed under the new five-year plan, the number of Sino-Soyiet 
~ bloc experts in the country will probably increase over the total 
rJl of 485 industrial, agricultural and professional specialists o l'~ported to have been in the countx-y at the end of June 1960, 
~ ~hus reversing the declining trend of the number of Sino-Soviet 
U b.~oc experts in the country after the record figure of 655 
~ *~xperts reported at the end of June 1959. ~['he number of , 
~ Soyiet personnel envisaged,to be employed on the Aswan High Dam 
U *scheme is now estimated at 200, as against 70 previously. 
~ 

~ 
~ 
~ 
~ 

~ 

19. The,UAR has been seeking a more balanced distribution 
between East and West when sending students abroad. More 
scholarships in Western Europe and America have been accepted, 
but at the same time training of stUdents in the Soviet bloc has 
not diminished. 

== * 20, According to some rnestern sources, the arms deal which 
~ seems to have been uncleI' negotiation in Moscow for over two years 
;:J :.~may well have 1Jeen officially concluded after the Decembervisi t 
rJl to Moscow of Marshal Abdul Hakim Amer, Vice-president of the UAR. 
~ Soviet arms deliveries had been reported earlier in the yeax-, and 
~ have bee~ continUing, although no specific new major weapons deal 
U .11as been disclosed. 
~ 
~ 
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AN1n:;x I to 
flC? 89-WP/76( Revised) 

DAR (EG"l'PT) (Ccntd.) 

21. A new trade and payments agreement between the U}-\R 
and Poland was signed in Cai1"o on 2nd November, 1960. 'Jlhe 
agreement is valid for three years and replaces the, 
Egyptian-Polish and Syrian-Polish trade and payments agreements 
concluded before the UAR merger. UAR exports to poland will 
include cotton and manganese. Imports from Poland will be 
mainly chemic~ls, machinery and ships. In 1959 the total 
trade turnover between Egypt and Poland amounted to $25.5 
million. During the first year of the new B§reement, trade 
between Egypt and Poland is expected to reach 028.4 million 
and to increase by some 20% during the next few years. 

22. In 1960, the E~yptian cotton crop wa~ good and could 
be sold at advantageous prices, the earnings of foreign exchange 
from the Suez Canal were the highest ever gained from that 
source. But the situation with regard to foreign trade and 
the balance of payments remai~ei difficult, alth6ugh a large 
proportion of' imports were made on a long-term credit basis, 
both f'rom the Eastern bloc countries and f'rom the United 
States. The united States was the most important supplier, 

'part of' the Egyptian imports from the United States be;Lng in 
the form of surplus wheat. The USSR remains Egypt1s most 
important customer with purchases totalling 19.5% of total 
Egyptian exports. During the last four months of 1960, the 
Eastern bloc countries absorbed 67% of Egyptian cotton exports 
as compared with 45% during the corresponding period of 1959. 
'l'his recent development has created some concern, as the 
industrialisation drive requires more convertible currency to 
cover the import of' capital goods from the West .. 

UlL'R (SYR IA) 

,230 In the Syrian part of tbe new :five-year economic 
development plan 1960-1965 of' the UAR, it is anticipated that 

.foreign loans and aid will total $215 million. ' The Soviet 
Union has alreadY,undertaken to provide credits and services 
to cover part of the import requirements of the plan. 'J'he 1957 
USSR credit to Syria of $150 million, to be utilised over a 

.7-year period, represented about one-quarter of development 
expenditures planned by the Syrians. For the projects on the 

~l:economic Development Plan not covered by Soviet bloc credits, 
'theSyrians have given indication that they will continue to 
seek financing from f'ree world sources. In addition, Syria 

ol;might even consider accept:lng loans frorn. other sources for 
<. various projects on the Soviet list if better terms could be 
~;: obtained. At the end of De cember 1960, Cze choslovakia granted 

a credit of ~2.8 million at 3% interest, covering a period of 
five years, f'or projects under the Syrian Ministry for Uuni
cipal and Village Affairs. 
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U!~H( SYRIf) 
24. Up to September, 1960, only about $25 million had been 

utilised out of the $150 million credit provided under the ' 
Soviet~Syrian aid agreement of October 1957. The lack of 
progress in the implementation of this agreement has mainly been 
due to the Syrian inability to raise the local finances required 
as her contribution to match' the Soviet credits for the projects 
envisaged. 

25. A protocol signed in Moscow on 6th September , 1960" 
referring to the $150 million credit agreement of' 1957, revised, 
the list of projects and earmarked $71 million out of the' 
original amount. The new list of specific projects includes: 
the construction of ' the Kemesh1y-Latakia railway; the . 
construction of a nitrogen fertilizer plant with an annual 
capacity of 110,000 tons of a~nonium nitrate, to be completed 
in two stages, the first ending in 1964, the second in 1966; a' 
lubricating oil plant with an annual capacity about 25,000 
tons,.and the continuation of geological prospecting for oil and 
other minerals, including the use,of equipment Tor drilling 
operations down toa depth of 5,000 metres. In these 
projects consideration seems to have been given to the Syrians' 
difficulties in finding their share of the money to be invested, 
since the proportion of imported materials to local labour is 
higher in these projects than in projects envisaged earlier, 
DifficUlyY in providing for Syrian currency expenditures without 

*encountering unacceptable 'inflationary pressures has been. a 
major factor in delaying Syrian region development projects. 

26. Negotiations with a Belgian-West German consortium for 
the railway project and with other free world sources for the 
fertilizer plant had been reported earlier and had already .... 
progressed along way. However j in both cases these 
negotiations were over-rule(l by high officials of the· DAR. 

*It has been suggested that the reason for this attitude was 
*partly due to Nasser's desire to counter~'!Jalance the politi cal. 
impact of Western aid (U.S. P.L. 480 a::\.d $75.2 million in wheat 
and flour extended to the UAR (Egypt and Syria) duringtbe 
seeond half' of 1960).· .' . ' 

27. The 770km. railway from Kameshly to I,atakiA., which the 
USSR is to build by 1966, has been subject to some criticism ::lnd 
Syrianof'ficials reportedly agreed that an equal capital sum 
invested in some other sectors of the economy might have yielded 

*8. higher return. Reportedly, the USSR might have insisted on 
~the.inclusion of the railway project, perhops for prestige 
reasons. 

28. At the end of September 1960 a contract was s'igned 
.between Czechoslovakia and a UAR (Syria) electric corporation for 
¥the building of a steam plant on Lalce Horns (capacity: 30,OOOkW). 
This project had been included in the earlier USSR 1957 agreement, 
and CzechoslovakiA. appeRrs to have acted as a sub-contractor. 
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DAR (m:RIA) (Conto..) 
29. Further progress has been reported on the " .. ,. 

implementation of a rolmber of projects under way_ The Rastan 
*Dam, with Bulgarian assistanc6 9 is nearing completion, and 

Soviet experts are planning to turn the little town of Horns -
where a Czechoslovadian-builtrefinery and an East German shoe 
factory have 'been erected and where the planned fertilizer 
plant and power station are to be located - into' an important 
industrial cent::-e. 'I'he geological prospecting, which started 
in 1957, is continuing and will be intensified. In connection 
wi th this project(. the USSR is to supply three oil prospecting 
units to the UAR Syria). Plans for Syria's most promising 
pro'ject, the proposed Euphrates Dam, are still not off the drawing 
board, but the first blue-print8 are supposed to be completed in 
the course of the second quarter of 1961. . The first· stage of ' 
construction had originally been planned to start in 1962. r.I'he 

*Syrian problem remains to find the balance of about ".':250 million 
to pay for labour and local maGerials.,Apparent'ly, the Iraqis 
and the Syrians have still not reached agreement on the question. 

, of the Euphrates Dam. This may cause difficulties for the . 
:i: Soviets, who are committed to dam proj ects in both' countries., . 

30. At present a large number Soviet bloc technicians,. 
are working on various projects in the UAR (Syria), and if,the 

. implementation of the projects under the f'ive-year economic 
development plan is to be carried out, more of·them will have to 
be brought in the country. On 1st July, 1960,475 industrial, 
agricultural and profeseional specialists Vlere reported to be: at 

. work in Syria as against 735 at the sa;r~;:: da'~e in 1959. . " 

31. Syria' is still facing serious econm:1ic problems which 
ht:1ve been aggravated b,Y years of' continued draught affecting 
mainly the wheat and barley crops. . Tho wheat crop of 1960 has 
been estimated at 553,000 iC'ons as, a6ainst 1 ,353,000 tons in 1957, 
while the 1960 barley crop has been estimated at 157,000 tons 
as against 720,000 tons in 1957.- Only the 110~DOO ton cotton 
crop in 1960 can be considered as a success. In 1957 about 30% 

. of' total UAR (Syria) exports consisted of wheat and barley. 

32.; 'At the Seventh Damascus International Fa:Lr (15th August-
10th September, 1960), where 25 countries were represented, the 
participation Qf,Hungary, Bulgar , Czechoslovakia, 'China? the 
Soviet Union and East Germany was remarkably well organised ano. 
widely publicised.. '. 

33. China and the USSR are intensif'ying their efforts to 
gnin greater inflUence in the economic development of th~ Yemen. 
Some Western countries are said to have encQuntered difficulties 
in their economic activities in that country. Reportedly, the 
Yemen authorities have generally been impressed and pleased with 
the results of the bloc assistance. 
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YEMEN (Contd.) 

34.. No new development credit agreements have so far been 
reported for the second half,of 1960, but further progress on'the 
bloc projects - most of' them nearing completion - is to be noted. 
At the end of July 1960 Chinese equipment for a spinning mill, 
which is the first· to be established in the Yemen and is to be 

*,loca ted at San 'a to produce cotton yarn from im:ported cotton, 
.~arrived at Al Hudaydah. However, the Imam has so far failed to 
~'permi t the Chinese communists to start the works on the mill .• 
The project is part of the Chinese-Yemeni technical assistance 
agreement of January 1958, providing for a ~:~17 inil on credit, 

" two-thirds of' which have been allocated to ,road construction, as 
~reported earlier. In this connection, it may be noted that the 
~inability of China to procure asphalt from Western companies in 
the Yemen may seriously hamper Chinese efforts to fulfil their 

*contractual comnitments in the yemen. The list of industrial 
. projects offered by China includes a glass factory, a tannery, 
and cigarette, Sloap and mateh factories. On the agricultural 
side, the Chinese have offered to develop a cotton growing 
proj ect. In the beginning of August 1960, a YeEleni economic 
delegation left for Moscow and Peking to discuss further economic 
assistance. At the request of the Imam, the USSR agreed to 
provide a cash loan to the Yemen, and negotiations were reported 
on the Soviet offer to build tl1e. Al Hudaydah - Ta t iss road. 
China offered to mint ~~10 million worth of' silver coinnge f'or the 
Yemen. , This unusual 'offer was probably prompted by the fact 
that China had not been able to obtain sUfficient Yemeni 
currency to pay the salaries and other local costs connected with 
its aid projects. No information has so far been available on 
the further results of' this mission, but as the Soviet'project 

,for the Hudaydah port as well as the Chinese road from Hudaydah 
to San I a are nearing completion, ft'!.rther assistance to Yemen has 
probably been discussed, and it seems likely that additional aid 
from the bloc will be accepted~ , 

35. By the erid of June 1960, there were still 1,130 Soviet 
bloc personnel in the country; however, this figure includes 
about 700 Chinese labourers working on the road project. The 
Chinese technicians who will construct the textile mill are also 
in the country and they expect the project to be completed in 
six months, by.which time Yemeni textile technicians now being 
trained in Peking will have returned to their country_ 

36. During the last few years the USSR has been purchasing 
Yemeni cof'fee at the rate of' about 600 tons per year (about half 
of' Ye,meni coffee exports) on a barter basis for sugar, soep, 
matches, cement and consumer goods. The coffee purchases have 
recently (December 1960) been restricted; the aim of this Soviet 
move may ,be to obtain a reduction in the coffee price. 
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CONGO 

37~ 'The fast-moving flow of political events that has 
swept the Congo since it obtained its independence from Belgium, 
the permanent political crisis and the resulting instability do 
not allow for a balanced.evaluation of the economic problems 
facing the new country_ The Sino-Soviet bloc moves have, as a 
consequence, been mainly related to the political situation, 
taking advantage of such opportunities as appeared to be 
practicable for penetration. . 

38. At the end of ,Tuly 1960 ,the USSR announced publicly 
its general willingness to render economic and technical 
assistance to the Congo and to establish at an early date 
trade ties with that country. In the middle o:f' August, the 
Soviets announced the sending of relief supplies of'food, trucks, 
and a number of technicians including doctors and 'medical workers. 
An Iljushin transport aircraft was presented as a gift to the 
then Prime Minister Lumwnba. By the middle of: September, 
reports indicated that 17 Soviet aircraft with bloc flight and 
ground personnel and one hundred 3-ton truoks, mainly for 
military use, had been put at the disposal of tile Government. 
About 250 to 300 bloc technicians, some of whom were actually 
military advisers, a Soviet medical team, a Soviet cultural 
delegation and a Czechoslovakian economic mission in addition to 
East German and Czechoslovakian medical personnel were at work 
in the Congo. . 

39. At the erid of Septeqber, the complete transformation 
of the bolitical scene resulted in the rapid withdrawal of the 
bloc from the Congo. ' It is believed that the trucks,with 
their spare parts and mobile repair shops, a certain amount of 
Czechoslovakian small arms, the medical supplies and equipment 
of the medical teams as· well 3.S an undefined number of bloc . 
military technicians have been left behind. Although by the 
end of the year it app~ared that the first wave of bloc 
penetration in the Congo had failed, it is still too early to 
draw any definite conclusions on the development of the Soviet 
economic penetration in this country. 

ETHIOPIA 

40. Very little progress has so far been made in the 
implementation of the Soviet Economic Assistance agreement 
signed in July 1959, and covering a credit of $100 million. 
The Soviet negotiators have been complaining about the 
iiadministrative and technical ineptitude of the Ethiopian 
Governli18nt ii 

• 
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ETHIOPIA (Contd.) 

41. In an attempt to press Ethi~pia into Q more rapid 
iinplementationof' the projects listed in the protocol signed in 
March 1960 and earmarking about $42 million of the available 
credi t, the USSR went so far as to transfer, on 18th June, 1960, 
$2 million to Ethiopia's account with a New York ban};:, apparently 
without much practical result. About the middle of' August 1960 
some Soviet geologists were reported to be conducting iron ore and 
copper explorations in Eritrea. ' 

42. The USSR have reportedly proposed a four-year programme 
of' intensive exploration of the southern part of the country, ' 
including aerial mapping, aerial magnetic surveying and geodetic 
work. Under this scheme a total of 300 Soviet technicians would 
go to Ethiopia. The Ethiopian Government appears to be rather 
reluctant to accept such Inrge nwnbers of Soviet technicians, all 
the more since an agreement had been reached with the United states 
on the aerial survey project before the Soviet programme was 
proposed. Along the same lines the USSR has offered to supply the 
Ethiopian airlines with TU-104 jet transport 2ircraft under the 
terms of t.he $100 million credit agreement. But here again it 
appears that the Ethiopians would prefer Boeing 720 B jets for 
which they have been negotiating for some time. 

GHANA 

43. Ghana has a high priority as a target for Sino-Soviet 
economic penetration. On 28th August, 1960, the news agency TASS 
announced the signature of a technical assistance pact providing 
~for a long-term credit of $40 million at 2.5% interest. Under 
this loan the USSR ,is to provide assistance in such fields as 

*mineral exploration, industrial and power development, agricultural 
processing plants, and model state farms. The new Soviet credit 

*was presented as an,wnbrella agreement, specific projects having to 
*be negotiated separately. This loan fol:~ows the Enst German 
*cr~di t of' $3.1 million extended in Apr'·,l 1960 for printing works at 
*Tema, the total cost of which will be approximately $4.2 million. 

44.. L-deletedJ 

i;: 45. In November 1960, a Soviet economic and technical mission 
>;'visi ted the proposed site for a dam at Bui, while another group 
*inspected the bauxite deposits in Central Ghnnn. (to be exploited if 
."Ghana-decides to develop her own s.luminium industry). A third 
~party had studied foreslry methods and the possibilities of 
o.gricultural development in Northern Ghana.' In late December 1960 

,;<0. Protocol was signed rr;garding the implementation of' the USSR credit 
,~ e:dended in J\ugust 1960 from which it appeared that the USSR had 

agreed to co-opero..te in the building of 2. dam on the Black Volto.. 
*River at Bui, to organise housing schemes at Accra and at the new 

-32--



-

-33-
}NATO · •. ·UN·ClASSIFIEOI 
NJd'Oe~1f.FIM1fI':rlUJ .-
ANNEX' I,·t'o .; 
ACZ §2-viW16( Re\iised) , ., 
- "~ c-,. - . - -. 

GH.ANA (Contd.) 

:i: port of Tema, to build. a 200-room hotel at Accra and to set up a 
*number of mod.el state farms. 11he assistance would be given in. 
'the f'orm of' services,. designs, equipment, training and . 
fI;supervision of' constructi on. ' In addition, !lid is to be rendered 
'in the field of' mineral prospecting and surveying of' water 
$resources. The project attracting most attention in this li~t 

remains the Bui river dam, with its hydro-electric power st!1t1.on . 
*of' a proposed output capacity of' 200 thousand kW. Estimates of', 

the cost of building the dam vary between ~~51 to $70 million •.. 
*The Soviet bf'fers' for assistance with regard to the Bui' dam may . 
. ,.well have been inspired by the intention of thwarting the 
i'/·negotip. tions concerning western assistance for the muchlarge:r-· '. 
*Volta river project, and, if possible, even to pave the way for 
*an appeal by GhanH for massive Soviet 8~ssistance f'or this major' 
:;: project .. 

* 46.. The proposed Bui dam project is still in the 
:;:exploratory stage, and it is not known so far if it will bean 
, .. economic proposition. 'l'he Bui dRm was reconrnended both by the 
'~preparatory commission and by Kaisers in their 1959 reappraisal 
*report as a project that could be taken up after the main Volta 

scheme and when there was a market for extra power. A major 
.scheme is for a dam at Akosombo with an eventual hydrG-electric 
:J(potentialof 768 thousand leW. This will cost, with its 
,.,transmisslon lines, ['.bout $196 million, of which Ghana will 
"'provide 50% and the balance will be loaned by the IBRD,the 
*United States and the United Kingdom Governments. But its 

construction is dependent on a sufficient and steady demand 
*from an alul11infum smelter'. J.i:regotiati ons are still proceeding 
*wi th. t1.1e Volta Aluminium Cori1pany, a consortium of American, 
*Canadian and British 'aluminium interests, headed by the I\aiqer 
*Aluminium Company, which proposes to put up a manufacturing 
industry to produce up to 210 thousand tons of' metal a year. 

*The smel tel' WOuld cost about $170 million. " .. 

47. As a con~equence of these new developments, ,the number 
o:fbloc technicians in Ghana is bound to increase considerably .. 
Training of Ghanaian students in the bloc countries will also be 
intensified. ·Dr. Nkruma .has·been. quoted saying that Ghana will 
send 3,000 students to the USSR and other bloc countries early 
in 1961, most of them to study scientific subj ects. 
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GHANA (Contd.) 

48. The Soviet bloc has shown increased interest in the 
field of air co~nunications. The Ghana Airways, which are 
providing the internal African services to Dakar and intend to 
serve new routes to C3.iro and Leopoldville 9 have been making use 
in the past of turbo pro'p Iljushins. .. In mid-August 1960 the 
purchase of four more turbo props from the USSR was reported for 
n total cost of $6.72 million to be paid over a period.of eight . 
years. About 80 Soviet technicians are expected to form the 
Accrnground crew. In order to meet the regulations of the 
Inte.rnational Civil Aviation Organisation, Polish and 
Czochoslovakian flight crevis may have to be used. Delivery of 
the aircraft was originally scheduled for November, but ultimate 
confirmation of the purchase of these aircraft by Ghana had not 
been. ~eported by that time and was apparently depending on the 
issue of certificates of airworthiness. ·On 4th November, a 
first group of 60 Ghariaians left for the USSR to be trained over 
a period of' 3t to 5t years as pilots, navigators, flight and 

*maintenance engineers. In order to assess the importance of the 
Soviet interests in the field of aviation, it should be borne in 

*mind that the total purchases of Russian aircraft amount ID 
$11.2 million out of Ghana's total commitments for civil and 

*mili tary aircraft ~p84 million. 

49. During the first half of 1960, Ghanf'l t s exports to the 
USSR incrE:)8.sed considerably, mainly because of the purchase by 
the USSR of 30,000 tons of cocoa beans. In August, in addition 
to the technical assistance pact, the signature of a trade 
agreement was announced. Ghana ''''ill export cocoa beans, coffee, 
copra, ruhber, fruit, and other commodities~ while imports from 
Russia will cons.ist of machinery, steel, and semi-finished 
non-ferrous products, construction materials and petroleum 
products. The trade agreement provides for most~favoured-nation 
treatment and clearing u:r;>rangements .. 

GUINEA 

500 In the course of the last six months of 1960, the total 
amount of credits and grants extended to Guinea by the Sino~Soviet 
bloc has been more than doubled (from $42 million to $107. million) 
by a series of' new economic aid agreements. At, the same time the 
arrival of large numbers bloc technicians in the country, the 
recent delivery of' large quantities of arms, Rnd the gnature of 
a number of additional trade agreements have consider8.bly 
increased Guinea's already close ties with the bloc. These new 
linlm between Guinea and the bloc nre the result of Mr. Sekou 
Tour6's negotiations with the Soviet Union and COillUlunist China 
during his visit there in September 1960. 
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GUINEA (Contd.) 

'ECONOMICDEVELOHaENT CREDITS 

: 51 • In addition to the earlier line of' Credit 01' 
i35million extended in August 1959, a new credit of" 
'll'21 .. 5 million was granted by the USSR in Septomber 1960. 
So f'ar the list' of' development projects to be financed by 
the new USSR credit has not been spocif'l'od. A Moscow. 
cornraunique issued shortlY'af'ter, tho departure of' 
Sokou Tour6 on 9th September, 1960, announced .that the 
USSR would participate in the construction of' a group of' 
projects on the Konkoure river.. These projects involve 
the building of' a largo dam and, amongst others, an 
aluminium plant to utilise Guinea's bauxite deposits.' 
'l'heKonkoure river proj e~t 'has Pgenostimated to c.ost ,in total 
some $240 mtllion and seems' to De ono of' the most important 
projects included in the recent Guinean three-year economic , 
development plan (July 1960-June 1963). In addition"the new 
Soviet credit may also be usedf'or financing the establishment, 
of large rice farms and the delivery of building material and 
agricUltural equipment. 

52. ,'l'ho new interest-free loan of 100 mill,ion roubies 
($25 million) extended in September 1960 by China represented" 
at, the time, tho largest single economic aid effort ever made 
by, Corrnnunist China in favour of n free world country. This, is 

*the first Chinese line of credi texpr'ossed in roubles. The 
*loan will be repaid in ten annuo.linst.almonts starting f'rom 
*1970. Repayment can be made in local goods or in an agreeo. 
:j<currency. The credit is to be utilised during the three-year 

economic development plan ending 1963. The projects under 
this bredit are to bo agreed upon Inter. Tho credit Qgreement 
states that the proje.cts to be covered will be Hprimarily in . 
the form of technical assistance and dolivery of complete sets 

*01' equipment all:d machinery". The Chinese undertook to .' 
*participnte in the ,construction of' Q paper mill, some .small 

dams and the' administrative buildings for" various ministries, 
*as well as for the National Assembly. This credit will 

fin8.nCfe t'l10 salarie's of' the Chinese' technicians, while Guinea 
will pay directly their living expenses. The agreement 
contains a clause· which tends to becom'e traditional in 
technical assistance agreements Signed by China and which 
provides that lIthe standarq. of living of the (Chinese) 
technicians shall not exceed that of personnel of the same r.ank 
ill the Republic of Guinea". Finally, the agreement also 
provides for the tr::l1ning of a number, of' Guinean technicians. 
in China. 
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GUINEA (Contd.) 

53. Czechoslovakia, Polnnd, East Germans and Hungary have 
all been active in Guinea. There are good reasons to believe 
that the line of credit extended by Czechoslovakia in July 1959 
for the purchase of capital equipment has been increased from the 
original $5 million to a total amount of $10 million. Funds so 
far obligated under the Czechoslovakian credit will be used to 
start a civil air service and to establish a radio station. 
Hungary, Poland and East Germany have also extended additional 
credits. No information is available on the projects to be 
covered by these credits, but they will probably include 
technical assistance programmes. 

~ 54. The implementation of the first series of projects 
~ covered by the USSR $35 million credit of' August 1959 is well on 

I *its way; the tcchnologicnl institute nt Conakry (for 300 
~ students) is under construction; the site f'or the National 
~ Assembly building at Conakry is being prepared, and actual 
== .construction is. to begin soon: the reconstruction of' the Conakry 
rJl airf'ield (wi th a runway of' 3 km) is to start shortly, some 
rJl machinery has already Deen delivered; the geological survey 
~ projects are well under way; and the reconstruction of the 
U Conakry-Mamou railway line is under study. A number of' projects 

under survey include: a saw mill and timber plant, a leather 8 tanning and shoe factory at Kindia, a canning factory at Hamou, 
_ petroleurfi installations at Conakry, a refrigeration plant, and a 
~ cement plant at Mamou. Some eqUipment is reported to have been 
~ supplied for the agricultural development projects, while the 
~ organisation of several dairy farms and a 17,000 acre rice farm is 
rJl at present under study_ The equipment for the sports stadium at . 
~ tConakry (with a capacity of 25,000), which is still under survey, 
~ 'has been received and two hotels of 100 rooms each to be built at 
U Conakry have now reached the planning stage. 
rJl 
~ 

~ 
U 
~ 

~ 
~ 
~ 
~ 

55. It will be remembered that, in addition to the two . 
Chinese rice grants(1) valued nt $1.5 milliop., Gu;inea hns received 
the following gift supplies: in 11.<1arch 1959 arms from 
Czechoslovakia; in April 1959 highway equipment estimated at 
$Oe6 million, from Czechoslovakia and Poland jOintly; in December 
1959 a 150 kW radio station, from Czechoslovakia and East Germany 
jointly, and during the f'irst half' of 1960 printing eqUipment from 
East Germany. 

56. The increased economic activity of the bloc in Guinea is 
also reflected by the number of bloc specialists in the country. 
Guinea is at present host to about 400 bloc specialists. This 
f'igure hns to be compared with an estim2ted number of' 165 bloc 
technicians in Guinea during the first half' of' 1960 and 30 
technicians during the last six months of' 1959. 

(1) Sec C-M(60)116 
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57. out of' a total of' no less than 167 Chinese specialists 
at least 10 are reportedly agronomists. Hungary hns 11 

*technicians at work in Guinea. A f'ew Poles are,also present, 
one of whom was recently nominated director of' ,the Mining 
Department, a key post f'or the economi,c, development of the 
count,ry. East Germnny provides nt least 66 specialists 
including: technicians for the operation and installation of ' 
the granted printing equipment, 37 teachers, 6 agronomists and 
3 public work technicians. The USSR is mainly concentrating on 
transport technicians including 1..\.0 railway speCialists, arid a 
number of advisers and administrators for the port' of Conakry. 
The total of'USSR personnel in Guinea' as at, 11th November, 1960, 
has been estimated at 85 as a minimum. Czechoslovakia has sent 
high-level advisers to various ministries including the Ministry 
of National Economy and Planning, the Ministry of Finance'jI the 
Directorate of' Customs, the Department of' water and Forests. 
The 'Czechoslovakian mission of' at least ,60 members includes 
about 20 medical personnel, 10 teachers, :five instructors at the 
Police and Gendarmerie School at Kanknn, a director and several 
technicians at the airport of Conakry, a couple of' geologists, a 
radio engineering and a news director :for Radio Conakry. In 
each economic and adnlinistrative area of' Guinea, bloc technicians 
have been attached to the local authorities and are actively 
partiCipating in the implementation of' the tbree-year economic, 
development plan and in the preparation of'f'Uture economic , 
development plans.' At the end 'of 1960 'French technicians in 
technical public serVices, such as the electricity supply, 
started to be replaced by Czechoslovakian and Soviet \9ngineers. 

MILITARY AID 

'58. In 1959 Guinea received some small arms and militarY 
equipment from Czechoslovakia, but this gift represents little 
in comparison with recent developments. DU1"ing the last 
quarter of 1960 Guinea rccei'lred tyl10 sizeable shipments of' 
Soviet arms. The f'irst arrived in late September 1960 and 
the second was unloaded in the mid(n~ of' November. These' 
deliveries of small arms, light artillery, ammunition, 
military trucks and a helicopter represented tbe :first known 
maj or shipments of' arms ':from the USSR and revealed the' 
existence of' a Soviet-Guinean arms de'a}. l'he delivered 
tonnage of' about 3,700 tons seems large in view of' Guinea's 
probable military requirements and some observers think that 
the final destination of part of these arms mny be outside the 
country. ' 

TRADE 

59. Af'ter the departure from the :franc zone on lst'March~ , 
~960, Guinea ha?-\ to rely ev~n more he~vilY on barter trade'than 
1n the past. S1nce then GU1nean f'oro1gn trade has been steadily 
redirocted towards bloc countries. More than 50% of'the' . 
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country's foreign trade is now with the bloc. 

60. In the beginning of August 1960 the Czechoslovakian 
Airlines (CSA) started a regular weekly service from Prague via 
Zftrich and Dakar to Conakry. In the same month the purchase was 
recorded of Soviet petroleun1 products. Western oil cpmpnnies 
were informed that they would not be allowed to import their own 
products unless prices were competitive with the bloc products, 
not' only in amount but also in method of pn.yment., In the middle 
of 'September the first Soviet tankers arrived at Conakry, 
together with the first shipment of 2,500 tons of gasoline and 

*1,400 tons of kerosene. A joint Polish-Guinean sea-fishing 
company will be established at Conakry. 

61. The signature of a tr£lde agreement with the Soviet 
UniQn for the period 1961-1965 was announced at the same time as 
that of the aid agreement. It superseded the one-year renewahle 
trade agreement that had been in operation between the two 
c,ountries since February 1959. Trade between the signatories, 
insignificant in 1958, grew to over $1.5 million in 1959 and is 
expected to be much higher in 1960. ., 

62. During his visit to Peking, President Sckou Toure 
signed a trade and payments agreement with China for a five-year 
period starting in 1961. The target fixed in this agreement 
provides for an annual exchange of [tbout $5 million each way. 
This represents nearly 10% of total foreign trade of Guinea. 
Up till now trade between the two countries had been negligible. 

'The commodities to be exported by Guinea include coffee, 
industrial diamonds, copra, peanuts, palm seed and oil, cashew 
nuts, sesame seeds £lnd rubber. China is to send'i:Unong' other 
items rice, textiles, building materials, agricultural,machinery 
chemicals, tea, foodstuffs and medicines. Balances in payment 
are to be settled within six months at the end of each year, in 
goods or in the currency of a third country_ 

~ 

~ 63. In addition Guinea now has trade agreements with East 
~ Germany, Poland, Czechoslovakia and Hungary. A trade agreement 
~ *was also 'signed with Bulgaria. After a series of agreements 
~ *signed with the Eastern bloc countries during 1958-59, a new set 

I *of agreements was in the process of negotiation at the end of 
~ *1960, providing for increased trade between Guinea and various 
== bloc countries~ , 
~ 
~ 
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64 •. At the national conference of the Democratic )'arty of 
Guinea, the Minister of Economic Affairs, in order to justify the 
new policy, claimed that the Soviet bloc Wets paying prices 
between 10-20% higher than the world market prices for GUinea's 
agricultural products, and various reports hrwe quoted cases 
where bananas were bought by bloc countries at 30% a.1Jove world 
market prices. The real results of' the new barter agreements 
can, however, only be evnlunted when the prices paid for the 
Soviet goods are known. ' 
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65. The bloc's share of Guinean trade, negligible in 
1958, rose in 1959 to $5.1 million ~r 8.3% of Guinea's 
imports and to $4.8 million or 16.7% of her exports. The 
increase during 1960 will be even more impressive. 
Guinea's main crops have been mortgaged for years ahead to 
repay bloc credits. 

66. On 30th December, President Sekou Toure opened an 
exhibition in Conakry showing China's economic achievements. 

~ 

67. Since the splitting u~ of the Federation of Mali 
*(consisting of Sudan and Senegal) on 20th August, 1960, 
various bloc countries have sent economic delegations to the 
new Republic of Mali to exploit quickly the opportunities 
offered to increase their economic relations with the new 
African state. At the end of September 1960, a 
Czechoslovakian economic delegation arrived in the Mali 
Republic and was pr"escnted "'lith a long list of requirements. 
These projects were still under study in Prague at the end of 
the year. 

68. In October 1960 an acute shortage of paraffin used 
for cooking and lighting was reported. Small quantities of 
Soviet oil had been imported by river from Guinea, and 
Western companies with storage facilities in Bamaku had been 
asked to store and sell them. Previously the oil supplies 
came by rail from Dakar, but since the separation from Senegal 
they have to be imported through the Ivory Const and Upper 
Volta, which represents a difficult and expensive route. 
Transport difficulties are aggravated by the shortage of 
tanker lorries. Hence the Mali authorities have been trying 
to increase Soviet oil imports through Guinea. But here 
again they have been meeting transport difficulties and have, 
therefore, suggested to the Czechoslov~kian economic delegation 
to study the feasibility of installing an oil pipeline through 
Guinea. 

69. The Czechoslovakian mission was followed by a Soviet 
economic delegation which arrived in the middle of October. 
Unconfirmed reports on the negotiations with the Mali 

I(cauthorities say that the USSR might offer a $44 million credit 
to the new state.(1) In Deceml?er a Bulgarian economic . 
delegation vl,sLtedMali. The-outcome of' their discussions 
was stIll pending at the end of the year. 

*( 1) In March 1961, the credit was actually extended. 
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70. Th,e only apparent result's of those visits have sO. far 
been the trade and payments agreement and the scientific, 
technical and cultural co-operation pact signed with 
Czechoslovakia on 15th November, 1960. It would seem that 
Czechoslovaks have promised to construct an international 
airport in Bamaku, an oil refinery, and to supply about . 

the 

350 trucks. 

MOROCCO 

71. By the end of 1960, the continued efforts undertaken 
by the Sino-Soviet bloc to gain economic influence in Morocco 
seemed to have borne fruit.. On 14th November, 1960, it was 
announced by the Moroccan Government that an offer of Soviet 
military aid had been accepted and that an offer of "unconditional" 
economic aid by the USSR had been taken into consideration. No 
further details were available at the end of the year.(1) 

(1) has since been reported that 14 l"IIG jet fighter planes were 
delivered to Morocco by the Soviet Union in the first week of 
Febru?ry 1961. 



-
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MORocq.Q (C ontd • .) 

72. The trade agreement signed between Morocco and China 
in September 1958 was renewed before the end of 1960, providing 
for a 25% increase each way over the 1958 trade target of 
$11 million. Up till- the end of 1959, Morocco, and the U.t\R, 
had been the only A:i:'rican countritJs to do any appreciable amount 
9f trade with China. In 1959 the volume of trade arnountedto 
~f15 million (mainly green tea _ from China and phosphates from 
Morocco). The revised targets may well appear over-optimistic 
when considering the total of :foreign trade betw(;;en China and 
Morocco reached in 1960 •. 

73. On 30th December, 1960, it was reported that a trade _ 
agreement had been signed between the USSR and Morocco for 1961. 
Soviet supplies will include oil products, vehicles, timber, 
machinery and industrial eqUipment. lVlorocco will mainly supply 
agricultural produce. -

TUNISIA 

74. On 16th November, 1960, tho local press reported that 
the Government of Tunisia had 9 for the first time, accepted 
economic aid from the bloc.. ill agreement was said to have been 
reached on the extension of a line of credit for the purchase of 

- capital goods worth ~:)10 million. Repayment is to be -IIiadein 
TuniSian goods, 10% on the placing of the order, 10% on delivery 
and the remainder over 8n eight-year period. 

75. Before the end of 1960 TuniSia renewed her trade 
agreement with China, providing for an increase of about 
t;;;20 million over the previous V())~y low level of trade between the 
two cocllltries, (in 1959 the total turnover 'wi th China was about 
~2 million). 

OTHER -Ali'RIC .. :'\N COUNTRIES 

76. The bloc has continutd to be active in a number of 
other African countries which have recently achieved independence. 

77. l~ound the middle of the year, bloc trace overtures 
were made to 1.Q.Q;Q, so far without much success. 

78. The USSR has reportedly offered financial and 
t~chnical aid to the former ~bNCH CONGO. 

79. Towards the end of December 1960, a SOViet trade 
mission arrived in DAliOMEY. 

-lJ-1-
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80. A Czechoslovakian trade mission visited theCEN'rRAL 
}J]'RICAN IU;PUBLIC during the same per iod. Czechoslovakia has 
offered to increase trade relations, to suppl~T long-term economic 
development loans and to send technicians to assist the Central 
African Republic. 

81. Towards the end of the year, 26 students from SOlVIALIA 
vlfere reported to have left for Peking to take up scholarships which 
the Chinese had' offered to one of the opposition parties~ al)parently 
against the wish of the Somali Government. . 

AFGHANI S'l'AN 

.82. In late June 1960 the USSR sent a team of 24 experts to 
Kabul to assist the Afghan Ministry of Plans and Projects in the 
overall formulation of the second five-year plan (1961-1965) and 
to study the feasibility of a number of projects to be sponsored 
by the USSR. The combination of these two tasks to be performed 
by the same mission suggests the further interlocking of the economic 
development of both these countries. 

83. This view seems to be supported by reports, according to 
... which the USSR has offered to provide credits for the financing of a 

very· large portion of the 13500 million foreign currency requiremen:ts 
.;~ for the Afghanistan Second Plan. Some unconfirmed reports have 
~mentioned that the USSR'might be prepared to extend assistance covering 
* the total foreign and possibly even the local currency reQuirements 
:,: of the Plan. Should these rumours be confirmed, it could mean the 
~;; complete dependence of Afghanistan on Soviet credi t for the implemen-

tation of its Second Plan. It appears, however, that such a sum is 
;.;~ not very likely to be offered, since more than 60% of' the l1resent 
;;~ Soviet committed credits had not been used by tl'le end of 1960. The 
~~ visit of the West German Economic Minister Erhard to Kabul at the end' 
* of September 1960 and his offer of a ~O million credit is a most . 
~;-; noteworthy recent development. 

, 8l.j.. In the meantime further progress has been reported on the 
implerl~entation of a number of projects financed under earlier USSR 
credits and grants. In early August 1960, six Soviet expe~ts began 
surveys for a 3,OOO-unit housing project in Kabul, to be occupied by 
government officials of lower and midale income groups. A Soviet 
survey team of 12 engineers started invest:i,gation of the possibility 
of constructing a deviation dam in the Chakhansur basin of the lower 
Helrnand river. 1'his project, originally studied by the United 
Nations~ was abandoned later because of the :failure of JI..fghanistan 
and Iran to settle their differences over the division of the river's 
waters. On the list of other proposed Soviet aid projects have been 
mentioned: a refihery~ several cement plants~ a fertilizer factory, 
the extension of the Jangala machine shop, servicing Soviet cars, a 
steel mill with an a:nnual capaCity of lOO~OOO tons as well as assis
tance in the field of education and public administration. Up till 
now assistance in the field of education and public administration 
had been given only by the fre'e world. 

I NAT~ CdN~E~~~tf·! :;~~ -42-
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85. The USSR continues to be j.f'ghanistan' s most im~ ortant 
trade partner, accounting in 1959 for about 30% of /d'ghanistan t s 
total trade. (25% of total exports and 40% of total imports.) 
Following.thc pattern of economic penetration started in 1953, 
Soviet bloc influence has again.growl1 during the period under 
review and will probably continue toextond in 1961. There has 
been no change in the pattern of the Soviet bloc economic 
penetration started in 1953, but Afghanistan's dependence on the 
bloc has continued to grow during the period under review. ' 

86. At the end of September 1960, a treaty of' f'riendship 
and mutual non-aggression with China was signed during the visit 
to Kabul of the Chinese Foreign Minister. .At the sarno time, 
the existing trade and paymentsagroumcnt were extended. 
However, trade between the two cOJ.ntries is insignificant, and 
there seems to be little scope for increasing it on either side. 

BURMA 

87. The relations betwe0n Burma and China improved con
siderably during the second half of 1960. .lu'ter the signature 
of the Sino-Burman boundary treaty in October 1960, Burma 
appeared to be much more recopti vo to Chinese economic aid a,nd 
trade offers (1) e' 

88. The tochnological institute included in the USSR gift 
of April 1956 was almost completed by tho end of December 1960, 
but Burma has delayed the Signing of' contracts f'or the purchase 
of Soviet scientific equipment'so that the USSR may not be able 
to hand over the building before February or March .. 1961. The 
Burmese Government is plmming to move the engineering college of 
the Rangoon Dni versi ty into the new building aDd thus to 
minimise the dependence of the institute on Soviet teachers and 
technicians. Only two Soviet teachers may be required. 

TRAD® 

89. On 24th October, 1960, a Chinese trade delegation in 
Rangoon signed a trade agreement under which China will purchase 
between 300,000 to 400,000 tons of Burmose rice during 1961,. 
representing between 15 and 20% of the total exportable rice 
surplus. Al though the communi9.uu of 24th October did not 
specify 'the means of payment, it is supposed that payment will 
be re9.uired in pounds sterling. This agreement is all the more 
(1) On 9th January; 1961, '-an inter~st-free ~84 million 108.Il was 

extended by China. If this in:formation is confirmed, this 
loan will represent the largest crodit ever extended by 
China to a free world country. 
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significant as Burma had terminatod its trade and payments 
agreement with Communist China in 1957 end gradually climinated 
all trade arrangements with other bloc countries. Burma 
continued to maintain her level of imports from Ohina, while her 
exports to China declined considerably,as other markets for 
Burmese rice and cotton exports were foundo In 1959, total ' 
imports :from China amounted to \,,16.4 million of which nearly 5or~ 
consisted of textiles, while the 1959 exports to China amounted ' 
to tJO.4 million only.. It is estimated that if the lower target 
of ~ice exports included 'in the new agreement is reached, Burma! s 
rice exports to China in 1961 will amount to about ~;,28 million 
worth. It seems that China will have an opportunity to 
increase their exports to Burma, where there is a strong demand 
for Chinese goods. 

90. Since India had always been a most important customer 
of Burmese rice, the': announcement of the United States-Indian 
wheat and rice agreement in May 1960 reportedly caused 'some 
r'esentment in Burma. ' 

C .. 'Jfl30DIA 

91. On 26th December, 1960 1 Prince Sihanouk,announccd the 
conclusion of economic aid agreements with the USSR, 
Czechoslovakia 2nd Communist China. The total value of the aid 
to be provided was not reported, but theagroemcnts are to cover 
a wide variety of projects including: (1) a technological,' ' 
institute, a geographical survey of the country and the prelimin
ary studies f'or the construction of two dams and hydro-electric 
power plants to be built by the USSR; (2) a sugar rofinery, ,a 
tyre factory, and a tro..ctor assmcbly plant, to be furnished by 
Czechoslovakia; and tho establishment o.f' a Cambodian
Czechoslovakian shipping company. ~ehe credi ts extended for most 
of the projects under the Soviet end Czechoslovakian agreements 
will ber'epaid in Cambodianagricul tura.l 'products. 

92. The agreement with China provides fQr: ~)ll million for 
the completion of four factories which the Chinese aro construct
ing and for the expansion of two of these'enterprises; 
i~26 million for the construction of' a steel mill and a factory 
for agricultural equipment; :,;;1 million for technical assistance 
in'connection with the survey and construction work on the' Phnom 
Pen ... Sihanoukville railway line. The Chinese agrecdt6 
provide technical assistanco i'or tho reorganization of' 'produ
cers' co-operatives, the irnprovomont of rice cultivation, and 
tho introduct,ion of several pew types of cuI turE;s. ".i,). Sino
Cambodian shipping compo.ny is to be established Rnd will train 
Cambodi,ans in the operation and maintenanQo of' commeroial 

, yessols. Up till ,then Cambodia' had received in total abo.ut 
1>35 million in the form of grants, but no credit he.d been 
extended by the bloc countries. ' 

~MbQ~~~~1-s~;¥FiEol 
..... _... I' ...... 
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9~. In October 1960, 89 trainees who had studied plywood, 
textile and paper manufacturing in China returned to Cambodia 
wher~ they will gradually replace Chinese experts at the 
completed plywood and textile plants and at the paper ~actory, 
where operation is expected to start in early 1961. ; ... bout 20 
Chinese ·technici.ans havo already. roturned to China. In 
November and December 1960, 87 Cambodian technicians le~t for 

. China in or(:ler to study the manufacture o~ cement and electrical 
appliances. Some dissatisfaction with the prevailing living 
conditions and limited technical training facilities in China 
has been reported by some of the returned trainees. 

CEYLON . ~ F 

)"ID 

94. ",'.i'ter a prolonged pause suggesting that a number of 
difficulties had been ertcounteredin the utilisation of the 
:i~,30 million credi t extended by the USSR in February 1958, Sino
Soviet bloc activities seem to have flared up again ~ollowing 
the formation of the Government by Mrs. Banderanaike, in 
July 1960. 

95. Only six projects out o~ tho list o~ 16 had been 
contracted ~or by October 1960. Nevertheless the Sino-Soviet 
bloc has continued its overtures of economic as stance. The 
USSR has offered a nino-month traini'ng course for Ceylonese 
pilots and a number of aircra~t suf~icient to cover the country's 
needs for civil aviation. ,.Communist China was reported tq have 
o:rfered rolling stock, presumably under i ts ~:;15. 8 million grant 
which was extended' in September 1957 but has not yet been drawn 
upon. In the beginning of Decomber 1960, negotiations were 
taken up again on the construction of a textile factory to be 
financed under the ~~10.5 mil.lion credit extended by China in 
September 1958.. '/:,.t the end of 1960, during the Polish Prime 
Minister's visit to Ceylon? it was rGPorted that an offer had 
been made to the Cyelonese Government for the supply of a fleut 
of cargo vessels and trawl.crs to be paid in long-term instalments, 
and that furthermore Ceylon hftd bean of~ered an economic develop-

• ment loan of ~i(:18 million for _.8 years at 2.5~o interest. 

96. The sugar mill at Kantalai in north castern Ceylon, 
which was co'nstructed by the Czechoslovakian corporation 
IfTeknoexport" end equipped with Czechoslovakian and Polish 
machinery, was of'ficially opened on 2nd October, 1960. This 
project is the first major bloc accom~lishment inthc country •. 
Its total cost has been e stimnted at ~;4.8 million out of which 
~1.6 million were financed under the;;,l. 7 million credit 
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ext~nded by Czochoslovakia in ..:· ... ugust 1957. The maximum output~. 
of' the plant would be about 20,000 tons of' sugar per year. In 
order to use the plant at full capacity, some 6,000 acres of' . 
sugar cane plantation would be required f'or the supply of' the 
necessary raw material. The cost of clearing adjacent jungle 
f'or sugar plantations represents about ~;0.6 million and is to be 
met by Soviet aid under the Soviet ,,30 million creai t of' 
February 1958 •. ' "By the middle of' N~vember 1960, 2,800 acres 
were reported to be under cuI ti vation for sugar cane. The pro
ducti·on cost of tbesugar plant is said to be a.bout . .rllO pGrton 
of' sugar 1 which is at least 25% above the world market prices; 
however, the utilisation of'by-products f'or the production of' 
newsprint, writing paper, f'ibre board, acetic acid, edible yeast, 
power alcohol and rayon is supposed to make the running of' the 
plant economically justif'iablee . 

97. .::..t the end of October 1960, Soviet experts submitted 
the plans for the' iron and steel works near Colombo to be f'inal'lcec. 
under the Soviet 't?30 million credit of February 1958. _·.,ccording 
to press reports', the envisaged stoel rolling mill would have an 
ini tial capacity of' 35,000 tons of' rolled products per YO,ar and 
would be enlarged to reach a maximum capacity of' 50,000 tons per 
year. (During 1959 Ceylon imported e~bout 60,000 tons of' iron 
and steel products valued e.t ;~8. 8 million.) Until a blast 
:furnace has been constructed imported blooms will have to bo used 
as: raw material. The estimatod total cost of' this project has 
been indice.ted at about (;3,1.5 million of' which about :,20 million 

,. .," . I, . 

wQuld. be financed under thcSoviot ~,:;30 million cl"edi t of' 
February 1958. ..':.t the Seune time 85 CeyiQnese engineers would be 
oi'f'ered to undergo a training in specialis.ed 'teclmiques in the 
USSR, while semi·-trained· personnel woul'd. be trainod on the job by 
USSR specia:(i.sts. Ceylon lias(1)tp.incd tl1e 'assistance of' India 
to study.and assess the Soviet, plans • 

. .. ':" 

98." The plans prepared· by Sovietoxperts for the 
establishment of'a tyre faQtory to be orectE;d at Kelaniya near 
Colombo f'brcseea capacity sufficient to cover C~ylon's total 
requiremE.mts II' Ul.t present Ceylon is depending-on the: import of' 
about 20,000 tyros annually to covel' its needs.) 

TR..·..DE 

99. The recent revival of Sino-Soviet economic activity 
has also been apparent in tho f'iold of' trade. During .the 
f'irst weeks ,of' July 1960 it was reported that the Guylonese 
Government had under consideration 'an of'f'er f'rom the USSR to 
supply Ceylon's total requiremel1ts of' petroleum products and 
fuel oiJs at prices at ,least 20~6 lower than thosecharged by the 
Western oil'companies, Which at that time were covering Gey Ion t s 

:N .,le C(ll;r-~i'IJ) 'r-r;'; T'\ I 
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total requirements (about 1 million tons per year). In the trade 
agreement signed with the USSR in February 1958, unspecif'ied 
amounts of' petroleum products to be supplied by the usm( had 
alree,6.y been mentioned, but up till the middle of the year none 
l)8.Q ever been imported. A t the end of' October 1960, it was 

, amlouncedthat a Oeylonese private company, supported by the 
Government, had signed a contract to import'130,000 tons of oil 
annually from the USSR at prices 25~o lower than those prevailing 
on the market. At that time it was not yet clear how f~r the 
Ceylonese Government had gone in considering the setting up of a 
state corporation to handle Soviet oil products. On 1st October, 
1960, for the first time since 1958, the USSR took part in the 
Colombo tea auctions, apparently in order to promote trade with 
Ceylon and to assist the sale of Soviet oil. 

100. At the end of December 1960, the rubber-rice barter 
trade agreement with China was renewed. The targets fixed for 
1961 have been put .at 28,000 tons of Ceylonese rubber to be sent 
to China in exchange for 230,000 tons of rice to be received by 
Ceylon. During 1960 the ,rubber exports to China amounted to 
somewhere between 17,000 and 22,000 tons, while the rice imports 
are expected to reach between 160,000 and 205,000 tons. Part of 

, the C.hine.se rice s.pld to Ceylon comes' from Chinese purchas.es of 
Burmese rice. virect negotiations bet~veen Ceylon and Burma for 
the purchase of Burmese rice reportedly failed at the end, of the 
year. The Burmese prices asked were apparently considered too 

..... :. 

h1gh by Ceylon, while Burma could offer no guarantee for impor,ting 
Ceylonese goods. 

INDIA 

101. The efforts of Soviet penetration in India have to be 
,.,seen in the light .01' the increased attention given to Indian ne~ds :-: 
:;:by. the 'free. world countries. The "Aldto Indian ClUb set up in 
::~1958 on the ihi tiative of the Int'ernatibnal Bank for Reconstruction 
~and Deve_,.opment with a view to helping Ind.ia to overcome its foreign 
~::exchange difficulties, and originally comprising the United·Stateq,. 
"'~the United Kingdom, West GerIlli;l.ny,.Canada and Ja::;an, has arou.sed 
,'. interest on the part of various other potential creditors, and may 
"'be erilarged; it has already proved its value in a better co-ordi-
:~:nation of Western aid. Another favourable event of inajor importance, 
"in whi ch the IBRD played the leading role, was the conclusion of 
,', the Indus Waters 'I'reaty, signed between India and Pakistan' in 
;:;Karachi-in September 1960~ '1l he total' cost of the development of 
;;; 1Jhe Indus basin under the Treaty approximates t6the eq,ui valent 

of about .$1 billion, which will be financed largely yli th loans 
;;,and.grants from free world countries.Thesignat~re o~ the . 
~" Treaty ·marks the end of a critical and long-standl.ng dl.spute 

between India and Pakistan, and opens the way to the peaceful use 
~;;and deve.lopment,of water resources-on which the' livelihood of' some 
.:: 50 million people in the two countries dependS'. 
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; , 102. India's requirements of foreign capital during the period 
~ ;~of her third five-year plan (1960-66) will greatly increase. Exports 
~ ~fol'" a number of year's have beon substantial=W less than imports, and 
~ .,.cannot be expanded to supply the increased requirements. The gross 
~ ;amount of external assistance required during 1961-66 has been esti
~ mated at $6.72 billion, representing about one-third of the total 
~ *planned investments of ,321 billion provided for under the third fi ve-
U ~"year plan. This amount includes operations under the plan and debt 
~ :;;servicing. Up to 1st January, 1961, total external assistance 
~ ~lready promised, according to official Indian sources, amounted to 
Z :;nbout $5 billion, of which bloc aid represented about one-fifth as" 
~ ;;:Qornpared to the aid to come from the free world. 

~ ., ", 103.. In August 1960 the Indian Government accepted a Soviet 
~ *c~edit amounting to $125 million under the same terms as tbe ,3375 
~ -million credit extended by the USSR in September 1959. Bloc assistance 

I ~to India since 1955 totals $933 million, of which approximately $730 
~ *m~llion has been designated for use under India's third five-year 
~ :.'rp+an.. India is first on the list of free world countries receiving 
== *bIoc economic assistance, though on a percapi ta basis the figure is 
rJl :i<still very modest. 
rJl .\' . 

~ . 104. The Soviet Union launched its economic offensive in 1955 
U *w~th the offer to build the steel mill now almost completed in Bhilai. 
~ *T,hecapacity of the mill, which is at present 1 million metric tons, 
~ ~'i'1? to be increased 2t times with Soviet aid under the third five-year 
_ *pll;tn. The pattern thus set relaying aid to important production 
~ *ta,rgets in the Indian five-year plan has continued. Bloc aid projects 
~ *al.'e under way in the fields of petroleum refining, the manufacture of 
~ *t~avy machinery, pharmaceutical production and in establishing a coal
rJl *mi,ning machinery plant, an optical glass plant and a power plant. o By',,1966 the output of bloc-assisted facilities will probably be 
~ ~maki~g a significant cont~ibution to the Indian economy. The heavy 
U *machinery complex to be built at Ranchi, Bihar, with Czech and Soviet 
~ aid will be capable of fabricating one steel mill everyone to two 
~ *YQars. The Soviet and Roumanian constructed public sector oil 
U *r~fineries will acount for about one-third of the total Indian output 
~ of petroleum products, and Russian-built pharmaceutical plants will 
~ :\t)~manufactul'ing a wide variety of products from indigenous raw 
~ ma terials. ' 
~ 
~ * ,'. 105.. A nuclear power station of 300 E~.!fW (consisting of twice 

1:50 IDlNI[ reactors) to be constructed at Tarapur is included in the 
~ .t:Q.ird five-year plan. The Indian Atomic Energy Commission (IAEC) 
~ .ie,reported to be considering as a second priority after the 300 
~ ENIW plant a 150 EMW natural uranium-fuelled station in the Delhi area, 
~ *though this project is not included in the third plan. A 40 EMW 
rJl ~~lant was constructed at Bombay with the assistance of Canada (1). 

~ 
U 
~ 
~ 

(1) and was inaugurated in January, 1961. 
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The -Ch2irmnn of I,/,-EC has on several occasions stated that a draft ' 
2.greement with the Soviets for co-operation in peaceful uses' of' ... 
atomic energy is ready, and may well be signed wi thin a few months, 

;:;The Chairman has also indicated that India might seek· Soviet " 
:i'assistancef'or its firast nuclear power station (presumably 
:;~Tarapur) if the '[;Jest in unwilling to help. 

106. (Deleted) 

107. India's trade with the Sino-Soviet bloc amounted 
oS in 1959 to about 6% of her total trade." The USSR accounts 
'~for over one-half of all bloc trade with Indi a. Indian trade 
*with the bloc is genaralli conducted "on a non-convertible 
Indian rupee basis. Imports· from. the bloc consist mainly 
of iron (3.nd steel pl"'oducts and machinery, and exports of raw 
(aa terials and agricul t'ural products. Revised trade agreements 

,Signed with the bloc countries in 1958-1959-1960 envisage 
~especiallY increased levels of trade. A three-year agreement 
*with the USqR, signed on 24th October, 1960, contemplates a 
.,.doubling of trade by 1963.' An absolute increase in future 
;1ndian trade with the.Soviet Union would. seem to be indic~ted, 
.~among other reasons, by the need to serVlce the large Sov~et 
:~oans already extended; for instance, the implementation of 
~~he plans for the increase of the capacity of the Bhilai steel 

works would account for part of this increase. , 

108. On 3rd November, 1960, a three-year t·rade agreemen:t 
was signed with Czechoslovakia, fixing trade for 1961 at ,', 
,329.4 million each way or 40% nbove the level fixed for 1960. 
It'seems, however, that the 1960 trade target will not be· 
'reached, owing to the failure of Czechoslovakia to take all 
its import quote. . 

109. The volume of trade between India and East Germany 
is still sr.-wll, only 12 J:!1:illioi1' in 1959, but following discussions 
in East Berlin in November 19600n trade in 1961, it was 
announced that East German exports of machine tools, precision 
instruments optical equipment, chemicals and film material 
had increased during 1960, and a further increase of 35% "l1aS 
expected during 1961. 

110.. India did not seek an extension of her trade 
agreoment with China when it expired at the end of 1959. China 

~i=is the only bloc country with which India has not maintained 
trade relations. 

Ill. In an agreement concluded on the 15th July, 1960, 
the USSR undertook to supply India, over a three-year period, 

*with 1.5 million tons of Soviet petroleum prodUcts, mostly 
*keraosene and diesel oil, to be purchased by the state-owned 
. .'.oil corapany, and to be paid for in rupees. The Indian Minister 
;for Oil and Fuel stated that the prices were well below worald 
market prices. At the same time, the Soviet Union offered 
to supply India with unlimited quantities of crude oil. The 
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~ 
~ .,. three ':forei:'gn-owned oil ref'ineries in India refused to process 
~ ~ .. the Soviet crude and made counter-proposals of'f'ering reductions = ~:. of' up to 12i%. On 8th August, 1960, the Government of' India 
~ •• < announced that negotiations for the delivery of' Soviet crude 
~ .. "had been terminated lIf'or 'the time being" I apparently because of' 
~ ~. the ref'usa1 of' the f'oreign-ovmed ref'ineries to handle the crude, 
~ ~(and the acceptance by the Indian GOV(,1"lIlli1Emt of the proposed 
~ :~: reduction. A t the beginning of December 1960 India requested 
~ ~the suspension of' deliveries of' Soviet oil products until arrange
U .ments could be made f'or storage and distribution of' those products 
~ I\:by the state-owned Indian oil company. At. the same time, however, 
~ India announced that 1.9 million tons of Soviet petroleum nroducts 
Z ;i~would be purchased over the next three years, instead of' the 1.3 
~ ... ,million t,ons specif'ied in the earlier trade agreement. (Total' 
~ '.' annual Indian requirentents amounted in recent years to about 
~ ".;5 million tons of crude.) The partiCipation of' the USSR in the 

.~. :, development of' the new oil fields was l3.1so intens if'ied, and it 
~ ,<,has been reported that the USSR is to assist in the construction 

"" of' a thix'd state-owned oil refinery to be buil t probably in the 
::: Cambay area. _ 
~ 
1-01 
~ 
~ 

j 
U 
~ 
~ 

112. Two contracts were sig,ned a '1:; the end of' 1960 f'or the 
*s~le of' Soviet aircraft to India. The contracts provide f'or the' 

q.eli very of' 8 An-12 turbo-prO];:> transport ail"craf't and 24 11-14 ~ 
transports, as well so spare parts and auxiliary equipment, valued 

*ai; approxirt1ately ,$26 million, which will be repaid in Indian rupees. 
*The contracts represent the successful culmination of' long-standing 
*Soviet efforts to penetrate India's aviation market. ' It has also 

--- *been reported that India will purchase some road-building machinery 

~
~ *f'rom the USSR. According to Official Indian sources, the agree-
~ ments result apparently from the need f'or India to meet Ohinese 
~ *b~rder threats by supplying her troO];:>s in the remote border areas o ~~ wi th transport facilities and heavy road-building machinery. 

~ 
U 
~ 
~ 

~ 
U 
~ 

~ = ~ 
~ 
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113 •.. The visit of' tbe Indonesian Prime Minister, Mr. Djuanda, 
to the USSR fu"1d L;astern Europe' in Jul;)I" and early August 1960 was 
successful in obtaining now bloc El1..r)t'ort for the announced Indonesian 
eight-year development J..)lan (1961-68). CzechoslovEl.kia oxtended So 
new long-term.economic credit amounting to :.::,33.6 million for the 
purchase of complete f'actorio$ end industrial installo.tions as well 
as other capi tEl.l goods. Pol£'nd, Eungary and Bulgaria pledged their 
agreement in principle to extend long-term credits, and negotiations 
on the size and pUl"'poses of these new' offers were due to start just 
before the end of the year. 

~ 114. At the same time :further details were announced on the . 
L"- use of long-standing DSSRcre.dits. The o.evelopment of' the iron and 
~ '\ steel industry was apI~arently' discL":.ssed, 2.nd at the end of July 1960 
~ it was disclosed that an agro0ment had been reached by which the. USSR 
== should build a steel plant of' an arull1.o..l capacity of 100,000 tons. 
rJJ (Under the ;~lOO million line of credit extended in SeptembE;lr 1956 
rJJ provision had been made f'or the construction of two steel· plants of' j 50,000 tons e~cho The r~cent agreement supersede~ the ori¥inal plan) • 
U The construct10n of chemlcal plants hus now been ln~luded 1n the 

11-st of.projects to be covered by the Seytember1956 credit. The 8 USSR, reportedly, was al'so cons'idering the 'possibili ty of reviving 
_ the projects of' a hydro-electric;.)Ql:ver sto.tionandan aluminiuID. 

plant in Sumatra which had originally "been planned in the late 1930 f s 
by Dutch firms but vd~ich never materialised. 

'. '. • ··f 

115. Furthermore, details were revealed· on the·;;;5 .million 
Soviet atomic'energy programme for Indonosia. Under the agreement 
on: co...;operr:r(:,ion in :geaceful USGS 9f' at.omic energy, signed in July 
1960, and im:~)lemGnting a commi t~nei1t uno.ertaken in September ,1956, 
the USSR declared its readiness to insto..ll a nuclear reactor, 
probably at Djakarta. 

MtLIT.ARY ATQ, 

116. In late. December, 1960, agreement vvas aplJarently reached 
with theUSSn on a new arms deliver;>" scheme. According to unconfirmed 
r~ports, the new SOViet'. d~al for military equipinent. would reach an 
amount estimated between t.:l275 and ~;:;375 million. If' aonf'irmed, this 
would be the .. largest single arms deal ever undertaken by ·the USSR. 

T:ZCHNICl~.L .t...sSIsrl'A.NCl~ 

117. During his visit to the bloc countries, Mr. Djuanda. 
apparently showed a..'Yl inter'est in eXi.;cdit ing bloc techn::'cal assistance: 



-

Soviet tochnicians arc Gxp0ct~d to go to Indonosia by the end 
of' 1960 to conduct a number of surveys of projects to be 
f'inancud under the .. :250 million crudi t {)xtt.mdud by tho USSR in 
February 1960 1 the formal ratification of' which was announced 
at the cnd of July. Soviet specialists are to preparc 
studies for th8 construction of a metallurgical combine, 
chemical :Cactori,es, and tho .{ ... sahan hydro-electric station, 
power transmission 1inos and a11uminium :factory, while training 
personnel and equipment in the field of atomic Gnorgy will be 
made available to tho univeristy of Djakarta by the USSR 
technical assistance agreements with Polond, Huugc..ry, Rumania, 

. and Bulgaria wore rE.:portedly considcred, while a specific 
programme of exchange under thli earlier 1958 sciontific and 
technical co-operation agroement with CZ9chos10vakia Was also 
under preparation. 

118. On 9th July, 1960, a threc-yuar tradt; agroument was 
signed with the USSR for the period 1961-1963. This new 
agreement replaces the original one signed in ":l.ugUst 1956 and 
annually renewed thereafter. No significant modif'ications 

'wer~ reported and, while the commo6.ities to be E.:xchanged were 
said to have been listed, no target quotas w~re ·indicated. 
The volume of trade will probably be sot informally ~t a later 
date and on an annual basis. The overall target is to triple 
the prc:sent level of' trade by +963.. TI'ade agreements with 
Hungary emd Bulgaria were also under qonsi~eration. 

L\OS 

'119. On 27th October, 1960, unconfirmed press reports 
"announced that the Le,otian Government had accepted an of'f'er of' 
economic aid from the USSR. No specific type' of' aid had 
apparently yet been agreed upon'; it was understood that the " 
Soviet exports would first,study Laos' ,f'ive-year economic 
development plan bef'ore ontering into detailed commitments. ~ 
Soviet oi'f'eI' of' relicf aid consisting of' 1,000 tons of' gasoline 
and some foodstuffs was accepted, and delivery started in the 
first week of' Dec(;mbor 1960. On 28th Nov8Tnber, 1960, 
Prin63 Suvccnna Phm.Ll anY·,01J.J.'1cecl that he vrould' head. &' good,uill 
mission to Poking and Hanol 'GO discuss tho acceptance of 
specific aid f'rom China and North Vietnam. He Rlso accepted 
a North Vietnamese. proposal to open the border betweon the two 
countries for trading on a limited scale and authorised 
Laotians in tho region to buy salt in North Vietnam. 

120. .L·J'ter 15th December, 1960, the political situation 
dett;riorated in such a way that any assessmont in terms of 

··economic penetration is impossible. By tho end oi> the year 
* sub,s·cantL.:.l. Soviot ;.'i ... ilic Hry aio '.~'r;~s, be in£:; extonded to" ~. 

the lef't-wing groups engaged in ltho civil war. 

~N.6; ,Ie' C("2~J:I'ID:';JJ\TW-J;'':'±'--

t:~A fu- -O-NtrAS~;tf'~1 ED I 
.-~-
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,,; 121. Nepal is among the more rerl'ote and backward. 
~~countriesof Asia.' Its ographical position between China 
~,and India makes it an obvious target for Chinese p,enetration. 
;;!It lacks the very funda',llentals upon which economic development 
;<;can be based: roads, administrators and technicians. The 
,social and economic structures are mediaeval and the exploita
... tion of its natural r(~sources is still in its inf'ancy. '. . 
'(> 

.. ,Rclati vely large 8Elounts forcci;::;n aid have been extended, 
:;'but this aid, cor~lbined with the inadequacy of Nepal's ' 
l;~actminist:cati ve machinery, has led to what has been called 

lI acuteforeign aid indigestion l' .. , 

, 122. Up "to' the end of' the fis cal year 1960 appro.x:;i.ma tely 
.".$150 million in foreign aid had been made available to Nepal. 
~Of this amount, the Sino-Soviet bloc has provided the equivalent 
'of over $41 million (China - $33.6 million; USSR - $7.5 million). 
By the middle of 1960, United States aid to Nep3l, including 

;f~contributions frompri vate foundations, had amour),ted to; over 
. .349 million; Inc~ia remains the most iIl'.pol"'tant sup,_'lier of . 
technical and economic assistance. 

1(. 123. Nepal's second five-year plan, due to st2.rt in July 
*1961; is now in the process of review by the ne,,'! government which 
*came into power on 15th December. Development plans and projects 
~;:are to be completely revised.. ' 

~. 124. In October 1956 the Nepalese Govel"nmcnt acceJ'lted a 
. :ChineseOornmuilist offer"of a grant of theequivalent to $12.6 
. :million. Of this sum $4.2 million was in cash and was used by 
:Nepal mainly in an effort to stabilise local curp:mcy, as well 
*as for support of various development projects. The balance of 
•. $8.4 million was to be in com:."odities andcapi tal equiIJrl1ent; 
;'under this agreement Communist China waS to supply machinery, 
I~a cement plant and a ... )3.per factory. In March 1960, China 
::.ppovided a second grant of' the equi valent of $21 million to cover 
." costs of equipment, rnaterials and technical assistance .for 
i'Pl"ojects to be mutually agreed upon. Li t progreSG has' so 
.:far been l"'ioported on ,the implelnentation of the, projects covered· 
"'by the Chinese grants. Some 30 Chinese experts were probably . 
<j,;engaged in :pl~eparatory worl;: :for irrigation and, cormnunications 
'pI'ojects, andaComr,mnist Chinese ecO.nomic delegation is . 
reportedly due to visit Katmandu at the beginning·of 1961 to. 

;,'complete pluns for the construction of the cement and paper 
faotol"'ies. 

125. In April 1959 Nepal concluded its first aid agreement 
*with the USSR, under which Nepal was to receive grants amounting 

.to the eQuivalent of $7.5 million to provide equipment and 
techl1icE~l istance for the construction ::;ind operation of a 

·:'hospi tal in Katmandu, a hydro-electric plant, a sugar mill and 
a cigarette factory, and a survey for the proposed 500-mile 
East-Y!est road. Implementation of these projects began in 
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. late 1959. In January 1960 Soviet surveyors submitted a 
~pre1iminary report to the Nepalese Government on the proposed 
~: East-West road. A detailed ground survey was being conducted 
¥at the beginning of 1961. 

PAKIS'l'AN ---
126. Petroleun explO1.'ation provided the bacl{door thI'ough 

.. < which Soviet econoElic assistance V\'as able to enter the Pakistani 
scene. The success scored in i.f'chanistan and the important aid 
to India in tllis field con'.bined with the feeling that;Yfestern oil 
companies had not put forth 'Lheir best efforts in attempting to 

*find rnore -oil in Pakistan, and that Soviet hostility could be 
..... reduced by accepting aid, were pi'obably arl10ng decisi vo. factors in 
C': the acceptance by this SEATO country of the Soviet· assistance 
;·:progr~~e. for oil exploration •. 

:,. 127. In Septemher and October 1960, a team of' Soviet experts 
;.: visi ted and inspected both parts of Pakistan to pave the way for an 
'.~ offer. The Pakistani Minister of Fuel, Power and Natural 
~;RCSOUl'ces stated that the Soviet exploration pI'ogramrae would be 
¥restricted in both East and West Pakistan to areas not yet covered 
;~" by Western concessions. The President, Ayub Khan, gave assurances 
>;; that acceptance of' Soviet aid would not affect national policy 
;f; and was s ololy on econonic grounds.. f~fter prolonged negotiations, 
:~ some Dress reports mentioned 0. tentati vo figure of $30 million of 
:,: CI'co.i t to be extended by the USSR to f'inance this undertaking{l). 
'.This'ivill be the first bloc croc1i t offer accepted by Pakistan. 
·,·The only previous Soviet economic ".ic1 in the country had consisted 
:" of relief grants of wheat and, I'ice in 'Nay 1956, valued at $3 million • . 

,. 

128. 'l'he rcapnraisal of Pakistan's atti tude towards Soviet 
bloc aid and trade offers had alrendy become ap"arEmt by the middle 
of the year. At the tim~, new barter agreeQents with Czechoslovakia, 
Poland and the USSR had reportedly been envisaged. Acceptunce of 
Sovi~t aid may beacco~0anied by an increase in bloc trade. Already 

ii'in 1960 tr-ado with the bloc., v,Thich had fallen in 1959, regained the 
*1958 level. The total value of' bloc trade VlEtS about,337 million 
*in 1958, $18 million in 1959 and $28 million during the first half 
*of 1960, and represented 5.4% of total trade both in 1958 and 
*during the first six months of 1960 0 Barter deals played a lesser 
O\~role in 1960 than was nreviously the case. 

129" UD to the end of 1959, more than 1.5 billion of 
economic aid had been extended to Po.ldstan by the free world, 

_._._- ---_._-_.---------_. __ -.- -.--~ .•. --. -.- --_. __ .. _---
(1) On 4th March, 1961, a Soviet lonn of about $30 million at 2.5% 

intel"Gst, l"opElyablo wi thin 12 years was accepted. 

}¥t:~~GONLBprwiiAi:~~-;~ c::)"-\ 
;9 '-

~~.:::-~~-- .... -.. ~--.. 
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out of which the USA 8.10ne provided ,31.1 billion. The 
co-ordination of Western aid to Pakistan entered a new stage 
wi th the establishment of the Indus Basin Development .Fund 

:;¢of'. almost $900 million for works in Palcistan under the Indus. 
Water Treaty signed in Karachi on 19th september, 1960, and 
with the constitution of an economic assistance group of 
countries rendering aid to Palcistan. This group was set 
up under the auspices of the IERD. The USA, Geramany, Canada, 
the United Kingdom, and Japan as members, and Italy and France 
as observers, held 8. counon session in October 1960 at which . 
lIa preliminary exchange OJ-:' views on the financiG.l assistance 
to be extended to Palcistan for its second five-year econon1ic 
development plo.11 (July 1960-19(5);1 was conducted. 

-55-



~:';~~f~Ji'IFIEDJ - ~~ 
ANN'.JJC I to 

-56-

;.~C.!~-:'vV!'ZZ~ReV, i. S.E3_aj 

,THAILAND 

130. On 3rd November, 1960, Thailand t s Prime Minister 
stated that the USSR had off~red economic aid and that Thailand 
Was preparvd to accept it.. No further details were available 
at the end of the year. Thailand has a long-standing complaint 
that the Uni ted States has givon comparatively greator assista.'Ylce 
to neutral countrios than to outspokenly anti-communist trOil-TO 
countries like 1'hailand .. 

ARGENTINA 

1.31. The USSR has repeatedly offered to purchase large 
quentitios of quebracho extract;. viool, hides and linseed oil in 
exchange for other goods and has declared its readiness to give 
more long-term low-interest credits to Argentina in addition to 
the ~;plOO million loan extended in Docember 1959. The main 
obstacle to an increas.;;: in economic relations between the two 
countries has hithurto boen the USSRts inability to supply 
adequAte quantities of thu kind goods Argl,;;ntina wants. 

132. !~rgentina has now torminated her bilateral trade and 
payments agroements with Bulgaria, "~E',St Germany 1 Hungary, 
Czechoslovakia, Poland, ano. Rumania. This policy vV'as adopted in 
accordance with the recommendations of the Internntional 
Iv'ionetal"'Y I'Fund, which considered that these bilateral agreements 
had been an important contributory causo of inflation. Some 
reports indicated that Argentina intends to cancel the agree
munt with the USSR as well. 

BOLIYIA 

133. Several economic overtures have beon made recently by 
tho USSR to Bolivia. The first was an offer to provide Bolivia 
with a tin smelting factory~ the second consisted of an offer of 
~150 million credit for economic development projects for 
Bolivia1s state-owned mining and petroleum corporations, and the 
third concerns long-term contracts for the purchase of Bolivian 
mineral products. None of these offers has so 1'ar "been 
acceptod .. 

134. Bolivia~ who is the poorest of the Latin American 
countries, is drawing about 95% of its foreign export earnings 
from tin. At present, all Bolivian tin ore is sont to the 
United Kingdom for smelting, and freight and smE;lting charges 
absorb up to 60% of the proceeds of the sale.. i~itation for 
the building o:f a smelting plent Boli via has bUen going on 
for some time and was revived by KhrUShchev's announc(;;mont 
during the UN October session in New York that negotiations had 
been started for providing Bolivia with tin smelting facilities. 
But technical reasons make it extremely difficult to smelt 
BoliVian tin ore without mixing it with ore from elsewhere and 
this can be done more economically in the United Kingdom than 
in Bolivia. 

Nll..TOCQI{FIDDNTIAL . 
'·'-'-1 
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135. A Bolivian delegation of economic and tochnical 
experts, headed by the Minister of iHnes, is to visi't Moscow' 
during the second half of January 1961 to discuss the tin 
smelting offer and. the credit offer' of .:1l50 million, as the 
Bolivian Government finds it apparentlY" difficul t to rdjuct the' 
officially announced Soviet aid offers. The possibili tics of' 
establishing closer trade relations will also be discussed .. 

BRAZIL 

136. At the end of' Juno 1960, five East German technicians 
arrivod at Porto ~Uegro' to consult with the State Government of 
Rio Grande do SuI on the ins·tal18.tion of a new t(;lephonc system. 
Hungary is also reported to have submitted a pt'oposal for the 
installation of a telephone system in the interior of that 
state .. 

137. Unconfirmed press reports state that an agreement has 
been reached under which a group of more thrul 20 Soviet . 
engineers might give technical assistance in the proq'll;ct:Lon of' 
gas. for domostic use from bituminous shale. The planned ....•. 
volume of industrial output· of gas 'will cover the needs of. Sao 
Paulo and Rio de Janeiro and about half of the.overall dEJmands 
for this product in Brazil. 

138 .. On 25th June., 1960, Brazil signed a five-year trade 
and peyments agreement th Czechoslovakia, providing for a 
trade turnover target of ,,70 million in 1960. Brazil will 
export coffee, cocoa, minerals} leather and sisal against 
Ozechoslovakian machinery. This agreement replaces the 1950 
agreement~ which was subsequently extended for short terms. 
In 1959 the total trade between the two countries amounted to 
C?L~2 million, a record figure for the trade relations between 
Ozochoslovalcia and :Brazil e 

1390 In 1959 Brazil's total trade with the bloc represented 
some 4% of total Brazilian trade. This percentage might be 
increased to about 10% of total trade by late 1960 or beginning 
19611 if the trade goals specified in recent trade agreements 
are.fulfilled. 

CHILE 

140. No formal approach for the establishment 01;' economic 
relations between the USSR and Chile has so far been' made, and 
presumably diplomqtic ralgtions between the two countries would 
have to be resumed bef·ore a formal economic aid agreement 
could be concluded. Hmifcvcr y on the occasion of' the 
deliveries of relief suppli6s 1'or the earthqualw victims, the 
Soviet Ambassador in Argentina said that the USSR was willing 
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surveys of Cuba's natural resources. The team had also 
assisted with development plans for certain industries, 
including off-shore oil erploration and the conversion of peat 
into fuel for ther[;lo-electric power stations. In addition, a 
nW;}0(;r of bloc technicians had rendered services in various 
economic agencios of the Cuban Government. The Soviet UnIon 
will continue to give technical assistance to Cuba's iron and 
steel, oil and pOVIOI' industry. Further geological prospect ing 
for iron ore, chromiw-l1, oil and other [,linerals, to be conducted 
by Soviet experts, is also foreseen. About 200 Sov,iet 
technicians are expected in Cuba during 1961, and it has been 
inplied that they might be needed to help rw1. the seized American 
installations. In addition, prOVision was being made for the 
training of an unspecified nur!lber of Cubans in the USSR. 

U~6. CzecJ:1Os:l.;..?"y'~, ,--who extended trJO ~~20 million loans to 
Cuba, the first in May 1900, the second five months later, will 
provide _,lachinery, equipment and assistance in the development 
of' the production of motor vehicles, agricultural machines and 
machine-tool industries. Czechoslovakia has also undertaken to 
give CUb'a technical assistance, inter alia, in the development 
of her nickel resources. 

147. East GerradDY, according to Cuban pUblic statements, is 
expected to deliver 17 cOD~lete factories in the course of 1961, 
nearly all of' therll light industrial plants including textile 
mills, fishmeal and vegetable oil factories. Tecllnical 
assistance for the establishment of these projects will be 
provided. These indUstrial plants will be paid b~' Cuban exports 
of sugar, sisal, tobacco, hor:.ey, coffee~ chromium o.n1 nickel. 

lL!B. ~nd \-Jill provide for a nLU:lber of complete industrial 
planJus including a shipyard, a batter;').' factory ~ a nail factory, 
a slaughter house and at least a dozen small industrial plants. 
The economic aid agreenent with Poland does not mention any 
extension of loans to finsnce these pI'ojects, but it is not 
excluded that credit ~ill be (or has been) extended to cover 
the transactions. 

lL~9. Hungary will provide IJlE'.chinery, eqL1iprlcmt and complete 
industrial installations lli'1.der its $8 L~illion loan which Was 
later increased to Z~l5 million and is repayable in 10· ycars at 
2.5% interest. Technical assistance related to these projects 
will be provided. 

150. Rumania YVill participato in the Guban economic 
development schei:ie by providing credit up to ~;15 million. 
Further details havo not yet been published. 
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151. During 1961 liulgaria will provide about ,14 industrial 
plants, presumably to be financed part by the :.is million 
credi t recently extended't Here 2-gain, the rate ot: implementation. 
is very likel;'l everopt1,.m.istic. ' ' , 

'1.52. The Chinese \;;60 million interest-free 10.9.Il, to be 
dravm upon betwo0n 1961 a.."ld 1965 and repayable over 15 years" 
is intended to be used under the vast Cuban industrie_lisation' 
programme for the construction of least 24 factories of' 
various types ~ A technical co-operation a.greement was signed 
on 23rd July" covering such :tields as: industry, architecture, 
geology and mining, agriculture WLd communications o The 
excheJ'lge of da.ta between experts and the exchange of experts 
and scholarships for teclmical studies have been arranged for. 
Cuba is to send 200 students to China during 1961 for training' 
in various f'ields. The Chinese assistance in the :rield of' 
industrial development is all the more striking since China has 
an even more urgent need of industrialisation than Cuba i ,,\ivhich 
as a receiving country already enjoys a higher level of 
stru1dard of living than the donor country. 

MILrfARY. M12. 

153. ,1m important aspec t of the bloc's programme f'or Cuba.. 
lies in the :field of'mili tary assistEl.llce. The delivery of , 
Czechoslovakian and Soviet arms started on 7th September~ 1960. 
By the beginning of' November atonnage.of' about 10,000 tons of 
military eqUipment had already been received.. Four more 
Soviet ships carrying arms arrived in Havana in late December 
1960, bringing the delivered total to about 30,000 tons of' arms 
and ammunition valued in the range of' :::;40 million to ~::;50 
million. I,ittle is known about the terms of' payment for the 
bloc arms. 

154. In the middle of August it was reported that a bloc 
military training programme had been started. A :first batch of 
about 65 air and artillery cadets had left for Prague. 
Ini'ormation on the further exchG':.nge o:f' personnel wi til bloc 
countries may become more scarce~ as a direct air service 
between Prague and Havana has been scheduled to bo put into 
operation soon.. ' 

~RADE 

155. ~ven more spectacular than 
drive during the second half' of 1960 
reorientation of Cuba's direction of 
bloc countries.. Up till the Gnd of 
the bloc had been almost negligible. 
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accounted for ~42 million (or 5%) o:f total. Cuban exports , . 
du:ring 1957, the peak yea:r, and.only for i:p2.4 million (or 0.2%) 
o£total Cuban imports during the same year. Cuba is the 
world'! slargest saga:r exporter and depends on suga:r for more 
than 3/4 of' its total export earnings. Sugar production f'or 
1960 has been esti·mated at. 5.7 million tons by the Cub.an 
authorities and at 5.2 million tons by United states experts" 

156. On 13th February, 1960, the USSR and Cuba signed the 
f'irst trade agreement representing a radical departure from 
CUba's earlier trade policy. The i'irststep called for a 
Soviet purchase of 1 million Sp[:1':flish long tons(l) of sugar 
annually over a period of five years at prices believed to be 
below wbrldmarket prices(80~~ paye.ble in goods" including oil~ 
and 20% in dollars). . 

157.- In April an agreement was reached under which Cuba 
would buy 300,000 tons of' .crude oil from the USSR and another 
300,000 tons of petroleum products at prices substantially 
lower than world market prices. Imports of Soviet petroleum 
h~d started in late April. In May, Cuba announced the 
purchase at &;i2.75 a barrel of 900,000 tons of' Soviet crude oil, 
representing about one-third of' CUba's annual needs. After 
the Signature of this contract, the three main f'oreign-owned 
re1'inerie8 'Were each requested to he,l1dle 300,,000 tons, of Soviet 
crude oil at a~eed:prices. On their refusal to do so the 
Cuban Government in late June took over the two United States 
and the one "Bri tish-Dutch ref'ineries. Soon af'ter SOViet oil 
techniclails. arrived in· Cuba to rep::.acekey personnel of' the 
Western C6inpan:les li who left the country. 

l58~ Following the United States decision to cut the Cuban 
sugar quota, Khrushchev stated that the Soviet Union would buy 
an additional 700 Ii 000 tons of' Cuban sugar during 1960 if Cuba 
haddif'ficulties in disposing of its sugar. At the beginning 
of July Cuba concluded trade agreements wi th ;tol8119:1 
C,zechoslp.Yakia end East Germam. 

159. On 23rd July, a five-year trade ru~d payments agreement 
was signed' wi th Chinaprovi6.ing for the sale of' 500 , 000 Spani;sh, 
;tong tons of sugar annually during the five years f'ollowing ,the 
ratification of the agreement. The price quoted for this 
~ransaction was 3.25 cents per pound, which was 2.bout the world 
price of sugar 0 Payment for the first 100,000 tons during 

- ...... 

(~) The Spanish long ton, which is the conventional unit of 
measurement used in the international sugar, fllnrket, is 
equal to 2,271.6 United States pounds or to 1.03 metric tons. 
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1960 would be in sterling equivalent to about $7 million and 
thereafter in Ohinese goods at the rat~ of about $35 million 
annually. Dut'ing.;recent years Cubats rice import~ had currently 
amounted to about $38 million a year. Cuba also/reportedly . : .. 
agreed to export other ao;ricul tural and mineral products suches , 
nickel, while China is expected to supply rice and other food8tuff~ 
macL'linery and consumer goods •.. 

·.· .. lpO. !n oi"!der to faCilitate the implementation of the' 
,bilateral agreements, Cuoa had estjablisheda State Trading. Bank. 
which, "in the middle of' July,. was given the legal nionopoly~ for 
the import trade of a widev'arie:ty of goods including fobdstuffs,. 
china, cotton, textiles, iron and steel w'ire, fertilizers,- - ' 
insecticides, tractors, bulldozers and agricultural machinery; 
APoli.sh ba)'lk expert V'IaS b~ought in .togive technical advice. 

.' i61. 'rrade agreement.s with the other bloc cQuntries 
foIloweq. in quick succ~ss:1.on. ·On l5th.Septeniber; a 5-year "trade: 
and payments. agreement was signed with"Hur...gary along the lines -./ 
al~eady nego·~ia ted with Cz'echoslovakia,' Poland,USSR4ndChiI1a •. 
The agre'ement calls for JGhe exchange of CUOan agricul tlU'al " . 
produce, minerals and te.x;tilef\· for Hungarian industrial equi'pmeIit, 
'buses and trucks, agricu1 t;ural machinery, mining rpachinery," . 
telephone excl1.ange installations, road vehicles 1 c:. hydroelectric' 
plant, and various other capital goods. . No trade targets w!9re 
announced. . . . . . '.. . 

. ·162. On 7th'October;,a.' 5 ..... year trade 'agreement,' was signed. 
with Bulgari§:1 prov:j.dingf'or exports of at le?s t 20, 000 tons~f', 
Cuban,sllgar annuallY.', 

. '. . 

. 193. On 26tl1 October, a 5-year trade ,agreemen~ "yas s~g!leq.:' 
: with ROUli1ani'a calling for exports of Cubansur;ar, but giving no,.' 
'i'ndica tions, as to 'the volume or value. 

164 .. At"'the end' of Noveniber China announcec.· anoth,er . . 
important move. On 30th Novei,lber, 1960,. a new trade, agreeme.ut •. 

: \1aS signed by which China pledged to double in 1961' the inteno.'ed 
sugar purchase agreed under the trade and payrllents jlg;reeli1ent 
signed only four Elon'ilis earlier. China is committed to purcl1ase 
1 mi1lio.ntons of' sugar in 1961 at the price 01'4 cents per pound 

. (which is about 0" 75 cents, -above the world market, prices). '. 
Cuba.~ . f'or part, is :to purchase. in 1961 about $80 mill,ion . 
vTorth of' Chinese products. . By the ,end of .November 1960~ about .. 
20,000 of the 100,000 metric tons of rice purcbased from China;" 
under the July,agreement had arrived in Cuba~ and a largepa:r;t~:'. 
of JGhe 500,000 tOIlS of Cuban sugar purcJiasecl bY'· China. during the 
past twelve months had been shipped. .' 

,-63-



'4 -0 -

.Q.1I1?A (Contd.) 

165. Arter completion of the negotiations with China~ trade 
agreements were 'signed with Outer Mongolia~ North Kor~ and North 
Vietnam. By the end o~ the year some North Vietnamese rice had been 
received by Cuba 1 but these latter trade agreements have apparently 
a more symbolic than economic importance. 

166. On 17th December, a 5-year trade agreement was signed w:i,th 
East Germany, and the protocol added for 1961 announced that East 
Germaily, in the course, of the next twelve months~ would export goods 
(probablY including the delivery of 17 factories) of a total value of 
$25 million against $20 million worth Cuban exports of sugar 1 sisal, 
tobacco, honey, cof'fee, chromium and nickel. 

1670 Five days later Poland was to be added to the list. The 
extension for f'our more years of the one-year trade agreement 
signed on 31st March, 1960, was announced. The protocol for 1961 
signed at the same time provided for an annual exchange of goods 
valued at $22 million each way. Poland will supply electrotechnical 
goods, agricultural 'and mining machinery, railway rolling stock, 
building machinery, lathes and transport eqUipment, bacon 1 potato 
flour, casein, radio receivers and gas stoves. Cuba will deliver 
manganese ore ll synthetic fibres and raw hides. 

168. To close the list, on 19th December, 1960, a protocol 
concerning trade between the Q2§g and Cuba was signed. Under 
this protocol~ Cuban exports to the USSR will include raw sugar, 
nickel OXide, fresh and canned fruit, fruit juices and tanned 
hides. Soviet exports to Cuba will include oil and petroleum 
products, steel, wheat,? fertilizers, chemicals, foodstuffs, 
machinery and equipment. It was announced that Cuba and the 
USSR had signed contracts covering the purchase o~ 1 million tons 
of' sugar f'rom Cuba at the announced price of 4 us cents per pound 
of sugar, and the purchase of 4.4 million tons of oil and petroleum 
products from the USSR. The total value of these exchanges would 
amount to about $160 million. On top of everything came the 
announcement of the Soviet intention to buy up to 1.7 million 
Spanish long tons of Cuban sugar in addition to the already 
agreed 1 million tons should the United states completely eliminate 
CUba's sugar quota for 1961. 

169. By the end of the year, Cuba had concluded economic 
trade agreements with all the bloc countries except Albania. 
All these pacts include payments agreements as well as scientif'ic 
and technical assistance agreements. As a result, the bloc has 
bocome the market for more than half' of CubaYs sugar exports, and 
Cuba has obtained. the guarantee to be able to se11~ if' need be, 
an additional 30% to the Soviet Union. In addition, since July 
1960, the USSR has become the sole supplier of oil to Cuba and 
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has been able to maintain a sufficient flow to meet Cuba's crude 
oil requirements. Cuban - bloc trade has not only increased in 
volume but has also become considerably diversifiedo(1) 

ECUADOR 

170. In September 1960 Czechoslovakia~ who had previously 
never had ver:y important economic relations with Ecuador$ offered 
a credit of ~10 million for the purchase of agricultural and 
industrial machineryc 

171. At the end of the year it was announced that. Ecuador's 
Minister of EdUcation had signed a contract with Czechoslovakia 
under which the latter is to supply about $604 million worth of 
macJ:;inery and mate:::>ials for use in state technical institutes in 
Ecuador~ It was stated that this material would be delivered in 
exchange for cocoa 5 deliveries of which are to be spread over 
four years. 

(1 )'hG Soviets during tho first qUB.l"'ter of 1961 asked Vene zuela 
vlhether oil from th?:~ c01.ID.try could be shipped tc Cuba. 
'Tcnezuelo. is repcrted. to have asked for cash payment and 
prices 2.bove \-,'c.,rld marko·t; level. 
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STAr:t:I,STICAL AlINEX(l) 

Table 1 - S1no-sov-i-etcredits and grantG t6unCerdeveloped 
countries of the- free world - 1st January, 1954 to 
31st December, 1960. 

Table 2 - Sino-Soviet bloc economic technicians in the under
developed -countries of the free 1;Jorld •. 

~able 3 -Trade of selected less-develoned countries outside 
Europe with the Sino-Soviet bloc in 195.8 and 1959 in __ 
absolute figures, and as percentage of total trade of 
the underdevelopod countries. 

Tabl..e.J!: - Trade and payment agreements between bloc and les:s:'" -
developed countries as of 3~st Docember" 19,6g. 

(1) Not included in first edition of the report. 
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smO-SOV,J::t1T BLOC CREDI~S liND GRlJ.TTS TO illIDERDEVELOPED 
COUliTRIES OF 'rtlE FREE WORLD 

1st Jl~lJRY, 1954 -·31st DECEMBER, 1960 (a) 
d ....... 

(in million US~) 

Eco::1omic Mil'· t I Total 
~ ary i·' Extended 

~Tota1 3,638 
• 1-,-------+---.;..--
iMiddle East 1,049 
j . 

I Iran 6' 
!Iraq , 216· 
IliAR (Egypt) I 604 . 
DAR (Syria) I 179 I Yemen ' , 411-, 

I Africa 279 

Ghana I 50 
Guinea 107 
bthiopia 

I 
114 

Morocco 0 
Tunisia 8 

.Asia I 1,846 

I~ghanistan 217 
BUrma 12 
Cambodia 73 
Ceylon 58 
India 933 
Indonesia 50S' 
Nepal 41 
Pakistan 3 

Latin JilIl0rica 353 
-

Ju-gentina lOLl-
Brazil 4 
Cuba 245 

-
lEurope III 

Yugoslavia III 
-- -

. I 
1,198 (b), 

! 
~ 

. 4,836 

I . 1, (,97 

o 6 
188 404 
315 I 919 

I 128 I 307 
17 \ 61 j 

5 284 

0 50 
1 

I 
108 

! 0 114 
L ... • 4 I 0 8 

! 

5~ 
, 

2,391 . 
! 

i 38 
! 

255 I 

0 I 12 
0 73 
0 58 
0 933 

C,) ~ 506 1, OJ..6 
0 41 
0 3 

0 353 
I 

0 104 
0 4 

(?) 245 

0 III 

0 111 
-

~·68-

! 

D . I TaWl.l1gs l 

q . I ' Ii . 1,513 , i 
il 66 I 

II 7 6 I 
I ) 

128 

I 599 ) 
33 

9 

3 
4 
2 

I 0 

i
l 0 

I 

I 601 

97 
12 
26 
5 

160 
I 294 

4 
3 

26 

I 18 
4 
4 

111 

III 
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TABLE 1 - Notes 

(a) 

(c) 

Figures may not add-to to·tal·s b"ecal1s·e of· roundingse. They 
do riot necessarily correspond to o.n addi t.ion of the new 
credi ts mentiOl16d in the present report and those 
mentioned in. earlier reports ~ 'rhe differonc·es n~ay res ul t 
from revision of figures given earlier. 

Financial·· ()bligations entail.ed in military aid agreements 
only. Deponding on the definition of i-:tili tary aid, 
estimated figur~s vary widely. ~stimates of the total 
value of military oQuipment delivered go as high as $2 
billioh. 

Not including $30 million credit extended by China in 
June 1959 and subseQuently cancelled or allowed to expire. 
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TIJ3LE 2 

SINO-SOVIET BLOC ECONOMIC TOO.EITUCIANS IN THE UNDERDEVELOPED 
COIDil:'R.rES OF 1;r1E FREE WORLD (a) 

I 

-- ---- .. 

j;rea and Country July - December 

1959 1960 
--

Total 4,930 6,435 
--

Middle East 2.160 2,655 

Iran 
f 

20 60 
Iraq 300 ! 400 , 

UAR ~Egypt~ 525 • 525 
r 1 U.AR Syria 505 540 

yemen J 810 1,,130 i 
I 

Af:rica I 100 ~ ! 
Ethiopia 20 40 

. Ghana 30 120 
Guinea 50 385 

~ 2~585 2,940 

.Afghanis tan 1.,025 1,650 
Burma I 65 60 
Cambodia I 175 235 
Ceylon ! 45 40 
India 

I 
1,170 735 

Indonesia 75 165 
Nepal 25 50 
Pakistan 5 5 

Latin .America l2.. 290 

Argentina 50 55 
Brazil 20 10 
Chile 5 5 
Cuba 0 220 

Europe 10 - ..l 
yugoslavia 10 5 

(a) Minimum estimates of' persOlme1 'vrorking on a contract basis f'or a 
period of' one month or more. Personnel engaged solely in trade 
promotion or military activities are excluded. Numbers are rounded 
to the nearest f'ive. 
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T,£illLE 3 

NkTO COJII"FIDENTIJ.L 
iJiNEX II to 
AC/89-WPJ]7?' (:gps e§.) 

TRADE OF SELEC':lED UIiDLRDLV'.rl;WFlJ) COLJr.iTRIES OUTSIDE EUROPE WITH THE SINO-SOVIET 
- 1?1:&P 1958 lJID 195'9" - Dr lJ3SOLU~cruFIGURES""'AND.AS I) - OF TOTAL TRWE OF THE 

. - U-~~OPED COlTh"'TRIES a 

·1 ;Por~';;. i(;<1.: S=h.1l9-Soviet bloc 
-

Imoorts from the Sino-Soviet bloc 

From I 19~8 , 19-~9{b 1 _ 1958 19" 9-(c) 
in million % of' ' in million % of in mi:l1ion % of in million % of 

US .~ . exoorts US~ exoorts US --l exports US -;8 exPorts 

East --

d) 30.8 26.4 22.0 19.6 37.7 9.2 37.1 6.9 
- •• 6.1 1.0 6.0 - 1.9 18.2 5.6 

6.7 4.7 5.2 2~9 7.8 1.8 6.2 -- 1.4 
0.9 9.5 1.0 11.5 7.5 .. 7.2 ,4.6 '4.1 

n 2.5 8.0 - -' 2.5 5."~ . 6.5 2.9 -8.9 2.8 
,gypt~ 220.8 ~ 46.0 229:.8', 51'.9 . 219 •. 5 . 32.0 .. 183.6· 29.8 
yria I 36.9 31.4 I- 12.3 12.3 24.7 12.1 19.9 11.2 .. 

Lfrica ~ I 2.9 ". . - , , 
6.2 6.8 i Ghana I .1.1 0.4 -I 2.0 10.2 . i . 3.2 

Guinea I ,0.2 1.0 i 5.2 14.5 !. 
, 9.0 I 18.1 - l •• 

1or~cGo 13.9 40 !. 14.4 4.2 22.2 I 5.6 .15.4 ; 4.5 
·1 

. , 

I 
, 

Sudan- ,9.1 6.9' 14.0 7.3 - 8:0 4.4 12.4- ~ 7.6 
Tunisia I 2.8 1.8 I 4.7 3.3 2.6' . 1.7 4-.2 

j 
2.8 . I 

~ 
.. 

.. 

ii.fghanis tan- 16.2 23.0 20.2 25~0 -27.3 38.0 32.5 .40.0 
Bu.rma . 8.8 .- _ 4.7 -3.0 1.4- : 31.'3 15.3 .' 25.4 11.4 
Cambodia 0.2 •• 2.5 4.0 . 5.4- 7.2 6.2 I 9.5 Ceylon 21.5 

.. 6.0 23.7 6.4 ,33.8 9.4 : 36~4 . 8.7 -
India 71.0 5.8 110.4 8.4- 137.4 I 

7.5 9"7.0 5.2 
Indonesia _ ... ?4-.1 . __ 7.2 -72.3 8.2 47.3 8.9 69.2 ~ .. 15.1 
Mala,yaand .. ~ .- '. .. 

.115.9 . 9.5 ].89.0 13.2 68.8 5.1 56.0 4.2 , Singapdre 
Pakistan 21.2 7.1 I 10.9 3.4 16.1 4-.1 7.9 2.2 

I Thailand 3.2 1.4 I 2.lj. 0.7 3.1 0.8 3.1 0.7 
I • 

__ J ___ 

~l,riiO I"!l-1N1mT''0,J1T1T AT. 

I 
I , 
I 
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.ANNEX ILt 0 

ACZ8~WPZ76(Re~sed) 

,TABLE 3 (C ontinue(i). 

TRI-J)E OF SELECTED UNDERDEV'".JLOBID COUNTRIES OUTSIDE EUROPE ·WITH THE smO-SOVIET· 
BLOC 1958 1Thi1)·.1959 - IN-TillSOLUTE FIGURES AND AS % Or TOTAL TRADE OF TEE 

prD1!If:IDEVELOPED COUIifTRIECi ( a) . 
.. 

_Exports to the Sino-Soviet bloc rllnorts from the Sino-Soviet bloc . 
-

I 
1958 1959(bJ 1958 1959(cJ J 

From in million rS of in million .%.of in million %o~ in riri.llion %- of 
US $ eJ\.'1l0rts . US,s exports US ,s exports US ,B exports .- ... - -

Latin America 
iJ'gentina 63.6 6.4 54.2 5.4 55.8 4.5 49.1 409 
Brazil 45 08 3.7 5503 ' 4.3 29.0 2.1 48.2 . 3.6 
Chile 0 .. 3 

. 
, 2.3 -1.0 · ~ -

• 0 • • • • 
Columbia 1.9 0.7 2~7 . 1.1 1.0 · ~ 2.6 0.9 
Cuba 17.7 2.4 16.5 2.4 2.0 · . 1.5 · . 
Ecuador 0.2 • • 0.2 · . 0,1 · . n.a. o • 

Mexico 0.6 • • 1.5 ' ... 2.3 · . 2.4 · . Peru . 0.6 · . 0.1 • • .0 .. 9 · . .0.8 · .. Uruguay 29.4 21.2 27.4 .. 2.8.0 
" it 'II 

10.3 .4.5 ;'3..4 . 6 0 4 
Venezuela - · -. 0.9 · . 4.5 .~ _. 7.0 1.0 

--;--

(a) Data based on official trade statistics of the free world countries'. The bl'oc exports .indicated 
are the free'vIorld trailing partners' reportecI imports'o The imports' from the Soviet bloc are the 
free world trading partners I reported exports (wi th the exception of .bfghanistan, Burma, India, 
Thailand end Uruguay). - , 

(b) 

(c) 

(d) 

January-December 1959; 12-month rate f'or: Venezuela, January-Mayj Iran, Lebanon and Chile, 
January.:.June ; Jordan, Ja.nuary-September. 
January-December 1959; la-month rate f'or: Iran, Lebanon, January-June; Cuba, January-August; 
Jordan, January~Septem1>e:r; .• 
January-June - petroleum excluded. 
- indicates tXlat no figure for trade is known, altbough some trade may have taken place& 
... meanf'l less. than'" 0.5% ' .. _. 
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TtiBIE 4 

TRJJ1E. AND PAYMEN'rS AGR:EJi.:MENTS HE.'Tv\'EEN BLOC .AND LESS DEVELOPED COUNTRIES 
.AS OF 31ST DECEMBER, 1960 (a) 

NATO COJ:-TFIDENTIAL 
.ANNEX II to 
Ac/89-WP!76 (Revised) 

-
Czecho- East USSRI?oz:m- Outer North lNorth 

J,;rea ,Albania Bu2.garia Hvngary Poland Rumania 
slovakia Germany urust Mon- Korea lVietnam 

and 
Cm.mtry 

China golia 
- -

IMiddle East 
Iran .. • TP • TP TP 0 TP 0 · 0 • 
Iraq' T T T T T T T T TP · T T 
Israel · TP • i • ·TP TP TP . · · • • 
Lebanon • T TP TP · TP TP TP · · • 0 

UAR Egypt • TP TP TP TP TP TP TP TP TP. TP TP 
Syria TP T TP TP TP TP TP TP TP · 0 • 

Yemen · · T TP 0 T T T TP · · • 

.Africa 
Ethiopia · · T · • • 0 T · 0 0 • 
Ghana 0 • TP+ · · ." · TP+ · · · .0 

Guinea , 0 TP TP T TP • TP TP+ • • • 
Mali ., • TP+ • · • · • · · • • 
Morocco , T TP '1' T T • TP T • • • 
Sudan T b P P TPb I P · T c • • • 
Tunisia " 

TP TP TPb TP TP · TP TP · 0 · 
Asia 
Afghanistan ~) · TP • • TP . • TP TP · • • 
Burma J 

T • T T T T T T I • T · 
Cambodia " • TP TP+ • TP • TP TP · • TP 

Oeylon . , TP TP • TP TP TP TP TP · • · 
India 0 

TP TP TP TP TP TP TP · T T T 

Indonesia ::1 T TP T T TP TP . TP TP · T T 

Pa1d.stan . , .. T · T T .. . TP • • e • 
.. ' 

Europe· -I Yugoslavia TP TP TP TP TP TP TP TP TP TP~ ~.. . • 

. . ~ ,.. .... ..- ... " .. ' .. 
'_1\IJH\1f\ ,...f\'l\Tt;1TD1i'N'J1T liT: 

I 
~, .. = ......... ' • ...-_._~_.m~ 

.NATO- "UNCLASSIFIED, 

I 
-....J 
\..N 
I 
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. fNATO ]~CLAss:EDl 
1~ ON:F'lTJENT 

TABLE 4- (Gontinuedr 

TRADE .AND P.AY.MENTS AGREEMENTS BETWEEN BLOC .AND LESS";'"DEVELOPED COUNTRIES 
AS OF 21ST DECEMBER, 1960(a) 

Area Alb . Bul . Czecho- East H' P 1 d Rumania USSR and anla gar18 1 ak ".2 Ge tn;y' :ungary 0 an s ov 1 rma 
Country 

Latin l;.IIlerica 

J.rgentina • T Td . T T T TP 
Brazil TP P P TP P 'I'D · . _ ..... 

C.olurnbia · . T T e • T T 
Cuba · TP+ TP P TP+ TP 'l'P+ TP 
Mexico 0 .- TP 0 0 . • . 
Uruguay. · P TP P P P TP P 

--- --- --- - --- --------- ----'-.~---- ~-.--.~ 

.ANNEX II to 
AC/89-wp!76 (Revised) 

Comm- Outer North North ! 

unist Mon- Korea Vietnam 
China golia' 

•.. - .. -: 

· 0 • . 
0 . · 0 

0 0 · 0 

TP+ TP+ TP+ TP+ 

· 0 • " 

· . 
.~ . 

- ----L _____ - -~--

. Note: 

(a) 

Symbols used in this table have the following meanings: +, new agreemEnt since 30th June, 1960; 
TP, trade and payments agreement; T, trade agreements only; P, pa;ymentB agreement only. 
Including agreE?ments known to be in force, agreements which· are assumed to have been tacitly 
renewed, ano newly-signed agreements of uncertain date of entry jnto force. .Agreements include 
government-to-government agreements as well as nongovernmental agreE:ments: the latter are. 
listed only when they assume the practical characteristics of a government-to-government 
agreement. Barter agreements and contracts are not included,,' 

m 
. Pa.>1IIlents agreement· added~' 
~\gieement m~ or may not have lapsed. 
~nts agreement terminated. " . 
.t..greeinent lapsed.. .. 

"'-
NJ..TO CClNFIDENT:u.L 
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STATISTICAL ANNEX PER COUNTRY . ---

jNATO UNCLASSIFIEDI 
N:Ar:gO GONBlI:E>l!IN'f'IAL . ; 
'ANNEXIII to 
AQZ§2-WPZ76 (Revised) 

The following Annex contains a summary of the information 
on the Sino-Soviet bloc economic penetration in its various 
aspects since the beginning of the bloc economic offensive in 
1954 up to the end of 1960. In order to allow an evaluation of 
the impact of the Sino-Soviet bloc economic offensive in each 
country receiving financial assistance, the information has 
been grouped by country, according to the following pattern: 

2. 

- total amount of credits and grants extended since 
1954 by the bloc; 

- amount extended per capita; 

- total amount dravrn as at 31st December, 1960; 

- summary description of credits and grants 
extended and projects covered; 

Technical Assistance 

number of bloc technicians in the country during 
each consecu ti ve six-month period between 1956 
and 1960; 

- cumulative total of students from the country 
having received academic? technical and military 
training in bloc countries. 

Trade with the SinQ=Soviet Bloc 

- trade with the bloc countries year by year since 
1954 to 1959 inclusive; in absolute figures and 
as a percentage of the total trade of the country. 

-75-



~ 
~ 
01 
~ 

~ 
~ 
~ 
~ 

~ 
~ 
~ 
~ 
U 
~. 

~ 

Z 
~ 

~ 
rJJ 
~ 

~ 
I \ 

~q 
~\ \ 
~-. 

~ 

rJJ 
rJJ 
-< 
~ 
U 
~ 
~ -~ 
~ 
~ 
rJJ 
0 
~ /\ U} . 
rJJ l 
~ p'''\ 

~ III Vj 
~ 

U 
~ 

~ 
~ 
~ 
~ 

~ 
~ 
~ 

~ 
~ 

rJJ 
rJJ 
-< 
~ 
U 
~ 
~ 

Middle East 

Iran 

Iraq 

DAR (Egypt) 

DAR (Syria) 

Yemen 

Afric~ 

Ghana 

GUinea 

Ethiopia 

hSia 

Afghanistan 

Burma 

Cambodia 

Ceylon 

India 

Indonesia 

Nepal 

Pakistan 

Latin Ameriqa 

Argentina 

Brazil 

Cuba 
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTIJRE PUB 
NATO UNCLASSlFlEOI 

(i) Conti.nued~' 

, 4 iPi A r;pA Po Ala=fr1 =p=p.lr.f¥'P T I; T 

f.NNEX IIi-;to- ~--
ACm-\~fCReViS eg.) 

--_. -- ---l----r----, -, --------~;.~he -;~;iOd-----------: ---

~ 
Up to huly 1 0 Jan:-Tto I Jan. 1 t~ulYf.ToTJan.1-tlJUlY 1-to l 

' the end I Dec. 31, June 30, I June 30, I Dec;h~1, I June 30, De'c o,31, 
______ of 195.§_J.,_---195L- . 1958. I 1959.!._...L-_1959.-.-r-....12§.Q~ _1260• _' J 

J I I , \ 
o ~O I' 60' I - ~ I -- I 

t
- ~ I ./ 5 5 

L- from European L 
_ Satellites __ :5 ___ ~ ___ J 5 I- 5 15_-' :25 

(ii) Number of Iranian students trained in the bloc 
--:--"'{ cumulati ve totaI- since Jan:u:ary:r§56 up to 

Academic training 
1ec;:hni.,gal 'training 

--=Cin European Satellite countries) 

Militufy-training 

June 1960) 
0 

5 
e 

3. 'Trade with..the§ino-Soviet Bloc 
million US ,3 

... ... .. _ .. . 1..2954 1195~li956-+ 1957.J 195~ ~5~ ~ 
E;!'ports...!o b1£!L£!?...untr1es_~ 20~.,j_ 22:..6_

1
1 3o...§1~ 

of which: to USSR, . 18.6 17.1 I 14.9 17~6 25.5 I 13.6 I 
to European Satellltes 1 .. 7 3 .. 6 l 3.4 5.0 5'.3 I 8 .. 4 I 

to China· - - - - I -+ -I 
Imports from bloc cou~t;'i~s- ~ 20.7 I 25~+g§~ 22~_~3:J..:l 21.!.[J1 

of which: from USSR 13.5 I 20.3 17.5 25.9 I 26.3 20.8 

~~::~~ ~~~,~sa~~~~~ 5·~_L~·~_L:·~ L1.~l·~_ 
(ii_it. : less than.$1 oq~~~ 

~-- NATO CONFIDENTIAl;" -- .~. 
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1£ade_with the bl2£~~rcentage 2f-!2t~1 trade 
(including Oil) . 

F Year I EXPor~~ ~mports I 
I 1 955 I 5.9 II 8. 7 
i 1956 I 3.7 7.7 I 
I 1957 I 3.5 f 8. 6 I 
f ~g~~ i 4.2 6.6 I 

~L~·9 L 5.9 -L 
Note: The USSR remains the most important 

p~"chaser of Iranian goods if otl is 
excluded. The main Iranian exports 
to the USSR are agricultural products 
and minerals from Northern Iran. If 
oil is excluded from the trade figures 
the table concerning the percentage of 
total trade \vould read as follows: 

~ar T E";ort-; 1 I~~rts r Total--;-';;;;;;;;j 
~ ------l--__ _ _ _---I 

1957 LJ2.7 I 11.4 17.0 I 
1958 26. 4( )L 9.2 () 17 • 5 ( ) 
1959 19.6 1 6.9 1 14.) 1 

- _______ -----I 

(1)SiX months 

-81-
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFJE - MISE EN LECTUR'E PUBLlQUE 

Nil.TO OONF I DENT Il'\.I, . .... .' JlNNEXIllto- .. 

I R .A Q 

SUIVIMJ.'JtY OF INFORMATION ON SINO-SOVIET BLOC ECONOMIC PENETR!_TION --- -ru:ptot11e'"8iidOl' 19bO}------ -

1. Bloc Oredits and Grants 
& -------

Total amount extended: 

m8~-'NPZf§lB~~ed) 

- ............ -~ ."",",~-",~", "~""'~·_'.W'~'. 

$40L!. million (including $188 million 
military credits and grants) 

$58 per capita' '" "- ._--- ~-representing 
Total amount drawn( as 
at 31st December~ 1960: $155 million 

Date- "1-f(~~ntT-- -I~,~;l:t~~ce t ---. --------- . 
of' I ill' + From lee d't I Type of ProJect , m ~ on :::: re 1 s I 

, 19:~t~:-;:::r~~ 8:~ u-;-;-----~r~nts--11~r~~(T~-;~-:unt-;ef·l~:- a~~~tment----
I for downpayments, ) 

1959 March 137.5 I USSR C 1ine of_.£E~~ for economic development 
including such projects as: 

I I a nitrogen fertilizer plant; 'a steel 

I I mill; a sulphur plant; a pharmaceutical 
I plant; an electric bulbs factory; 

I a glassware factory; a canning factory; 
I . tv'[Q silos of 12,000 tons each; the· 
I establishment of five experimental farms; 

I 
tractor stations; improvement works: 
in river navigation,on the Baghdad-Bashra 
railway and on the Kirkuk-hs SUlaymaniyah\' 

., railroad; four radio transmitters; 
May 45.0 USSR 0 Additional credit for the rehabilitation 

. I of the Baghdad-Bashra railway line. 
August 70.0 USSR C Arms. 
October I 33.6 I' Czechoslovakia Ii 0 Equipment and technical services o.n 

1 projects related to oil refining, petro-
l- __ __--1.. ____ ---1-___ , chemical ,i'::du~:::.:s_.a~_p~~.:~ stationS0--t 

1960 

'lIT I mn_1"'I~""''r.\1\Tm.,.. ~T 

tNP.'r~TJ ~9AYLA5Sl!IED J 

I 

~ 



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE E~"-' , L&~~ 
. . NATO UNCLASSIF ED 

, - --~~~~~~~~ 
fJiNEXliIt"O--

( Continued) 
. 1.028 9-1rlpm1g~.Yise,.9-) 

2. 1ecwical hss'istan~ 
lBAQ 

(i) SiQ2.:'Soviet bloc '.:Qerso~el __ in_ th~ COU}}t~x 

Minimum estimates of Sino-Soviet bloc personnel present in the country 
for a period of one month or more; personnel engaged in commercial 
acti vi ~ies only are excluded. (1) . 

. ------:--- . I - - --;:rin; the pe;iod-----------~ 

. ~-up--Eo--r-Jan.-1to JulY--1 to Jan-rt-O" July -1 10 

TOTi\.L ; I 0 , ___ ~70_+_.: _~~~ __ + 595 

I'~ 
I· . Satellites. . 0 . 5 . 60 130' . +=" I " from European . -t- 1 f" ". 
tMi~~~~~s~:-;is~r8_C__~--g-l-· --1§g 1_.· i§g ~.l- m_1_~ J 

-------.--------. ,----_._--_. -----------
(1) Numbers are rounQed to the nearest 5. 

Ni'.TO . COllEIDEN.'ll,& 

~wV"''"'~ 

.j::"" 
I 



DECLASSIFIED - PUBLIC DISC~pSURE / DECLASSIFIE-:-l\'lISE EN LECTV~~ ~M»h\9.H~I, 
". .'", ..• - '-r -.' 1JrnEX"" I II to""""--

Acm:'fvfmIRe.Yl.§~g ) 

(ii) 
I · .. ·) 'n (c t· d) 

( ", .L\. .... '.~ on lnue 
Students from th~_£2_untry ~E.s!lE~E-....1.!L the b12c 

, ---------------- -~-------------------.... ----------I 
Cumulative total from 1956 I 

I I u~:~o---T--J~:l~o~----1 
1959~__+_----12§L-__ -1 

TOT!;]:, I 880 I 1 ,255 I 

CJ 

~ 

. ---~::de:ic-~~udent:-----------r__--52;--- I --~1Q------l 
I in USSR I . 400 I 400 f I ~~ ~~~~~ean Satellites I 125 .. I .' 1 ~g I 
~--~--------~-------I------L---------' 
I Technical Students I 112 11, 3£2 I 

. in USSR . . . 125' 195 L __ .:n Eur10pean S.::~el:.:~.:~_~...L~--~-~~-.- _____ ~_~~_. __ _ 
I 

~ 
I 

(iii) Mili..tQr;Y_~!.§.Qnnel~E.§l~d in th~....Eloc: 
... 

erore . .... . - .I --.. - - . f --.s; . - ~ 
. . ,.1959' June 30, end. June 30, 
L- -----t---. -.' _1959. . 1~..2~~ ".:J.~2~ . 

[
I TOTJ.L llO "'135 . 1.§.Q .;... ·280 I 

in USSR ° . 90 ' 135. 235 . 
. in~uropean S~ellite~ . 0 : __ 45 ~45 ~ _45 _J 

IN'W!1' rM~2}l}El?l 
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~ (Continued) 

3. Trade with the Sino-Soviet Bloc 
------...-,---~------

. million US ~l 

~95~-p956T19 
.~t-~ 

of which: to USSR 0.1 - I - I '.;,. I 2.5 
to European Satellites 0.1 I I, . 1.7 
to China I I .1 .9 . 

I .~ , ~ L 2rL ~2 &.Lf-~9- 18 2 

of which: from the USSR ~- ,I - r - -~ - 4.0 

Im;por.!s fr0!!l.bloc-.££...1l!Ltties ___ . 

from European Satellites 3.7 5.1 l 6.2 7.2 5.8 ' 10 •7 I 
from c~-=na____ ':---L _0.1 _--= ~.:.:.-_~~ 

(Ii_a = less than Jl1 00,000). 

Trade with tl}.!LE.1.Q,g .a.§~.2entage of to~.!~~ 

ilxports to the bloc: 

~mEor!§ from the bloc: 

before 1959 

in 1959 

in 1954 
from 1955 to 
1958 (incl.) 

in 1959 

· · . 
· · . 

less than 0.1% of total exports, 
incl. oil; 

1 ~~ of total exports, incl. oiL 

1 .5% of total imports 

2;::' II 

5.6% II 

If 

II 

\I 

II 

1:!"ATO .J2.QBF IDENT IilJ .. 

I 
~ 
I 
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ANNEX III to . 
AC7?9-Y:'P 776 (ReVised} 

Sm11tlARY' OF·D1FORMATION ON SrNO-SOVJ:BT BLOC ECONOMrCf P~'11<~TRATION 
.( up' tb the E2nd of 1960) 

1. Bloc Credits and.Grants 

-:'919 million Total amount extended: 
representing: 

(of which: 
f· 35 per capita 
;.:;200 million military assistance credit~) 

Total amount dravrn as 
at 31st December 1960: ~i417.1 million , 

r---bate .Amount 
of (in 

Extension million 
1------t·~US ~;,)' 

1955 Sept. 200 

2.9 
' .. ~ -. ' .. 

Nov. 5.7 

Dec. 1.2 

. 1956 March 3.4 

-3.3 

'. 
)1957 May. 0.8 

July [3,6 

7.1 

1958 Jan. 175.0 

Type of 
From Assistance Type of Project 

C=Credits 
D=Grants 

Czecho- C P..rms 
slovakia 

Enst
Germany 

Hungary 

Czecho
slovalda 

II 

East 
Germany 

Czecho
slovakia 
USSR 

Czecho
slovakia 

USSR 

.- .. .. 

C 

C 

C 

C 

C 

C 

C 

C 

C 

-87-

Electrification projects - Nile 
D~lta 

PovlOr-plant - Al-Tabbin 

Ceramics factory - Cairo 

Cement plant - Hu~wan 

2lectrification projects - Ni~e 
Delta 

Bicycle factory; 

Oil drilling equipment 

Two sugar refineries - Armant -
KaVID Umba 

Line of credjst, covering: , 
~~!~g~~~!_E~~~~~~_~~_~~g: 
5 airfields ~ mining areas; a 
central mineral research labora
tory; a laboratory for testing 
ore' samples; 20 chemical field 
laboratories; geological research 
and survey; 14 sets of core
drilling machines; geophysical 
Y!Qrk; research on dressing of 
black sands, iron ore and 

, ~'. 



ANNEX III to .. 
lllJ!89-wp!j6{Revised) 

-88-

1. Bloc Crcdi~. and Grants ( Continued) 

Date 
of 

E:l!=tension 

Amount 
(in 

lmillion 
US ~';) 

Prom 

USSR 
(Cont'd) 

Type of 
Assistance 
.C;::Credi ts 
D=Grants 

Type of Project 

manganese ore; organizations of 
ilmenite production; manganese 
are production in Elba fields; 
phosphate enterpr.isesj concen
tration and dressing of rock 
phosphate; geological survey for 
lead and zino deposits; de
velopment of Bakaria iron ore 
mines; 2 plants for separation 
of rare earths; 5 radio stations 
in nlining areas 
M~!~!~g!~~!_!~~~~!El: pro- I t duotion of non-ferrous metals; 
production of non-ferrous 
rolled 'sheets; iron ore sin- "', ' 
taring plant; zinc pian t - Suez; 
iron are dressing plant - Aswan; 

I, cast iron fittings plant; ex-
t pansion of iron and steel cap

acity - ,Hulvmn. 
~~8~~~E~~S_~~~~!!~: Welding 
electrodes plant; forging plant; 
alum:Lnium cables plant; machine 
tool plant; emery and polishing 
paper plant; surgical instru
ments plant; textile eq,uipment 
plant; electric welded chains 
plant; radio sets parts plant; 
cutting tools plant. . I 
Qh~£42f:;'L~~~!.!';l: coke chemi-
cal plant - Hulwan; calcium t-., 
carbide and ferro-silicon plant 'I' 
- k3V19Xl; . , 

E:~!E~!~~-~~~~~!~: :.;;.bric~l't::':1[" 
~il plant - Suez; gasoline plan: 
- Suez; oil refinery - Suez; 
oil refiner.r- Alexandria; oil 
desalting plant - Suez; geo
physical and explorat1on work, 
drilling equipment; p'lant for 
extraotion of oil from oil 
shales. 
~~~~~~~!!~§!-1_~~~~!E;v.:: pharma
ceutioal plant; anti-biotics 
plant. 

~ ___________ ~ _____ ~~ _____ • ____ w~ ___________________________________________ , __ 

-88-
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1. Bloc Credits and Grants (Continued) 

Date 
of 

Extension 

Amourt t Type of 
(in From Assistance 

million C=Credits 
Type of Project 

US ~$) , , '-" , . D=Grants 
r---------~--~~~_+--------~~~~~~+_--------------------·---------~4 

.:.. ... ~.. .' .. 

,1958 100 
" 

1958 AUg. 21.5 . 
I 
~ 

l " ... ', .. 
".~ . 

"" 

I 
: 

, . , , 

1958 Nov •. B.6 

! 

;1960 Jan. 225 : 

f 

.June 20.8 

", 

Dec. 14-.0 

I 

,'. 

USSR ,', " 

(Contid) 

, 
....... 

II 
,. 

East 
Germ-ony. 

' . . " -

.. 

. _ .•.. 
" 

It, •• 

USSR 
-

Czecho-
slovakia 

Hungary 

. ... 

C 

" C 

,. 

, .. ,. 

a 

C 

C 
..... 

C 

-89-

~2~9:_~9:~~!El: 3 milk proces~ 
sing plants; onion dehydrating 
plant. 
~~~~!1~_~~~E;Y: 3 cotton 
spinning fabtorie~. 
Miscellaneous: st,eam power 
statIori-:-suez; cellUlose pulp 
plant; shipyard - Alexru1dria; 
20 vocational training centres., 

Aswan High Drun (first sta:ge'). ' , 

Line of credit covering: a 
-factory for galvanized poles 
for pOYler lines; a faotory for' 

.' hon':"galvanizea: poles for pcfiJ'er 
iines; refri.g. erated sto~ehouses I 

' . ,.. .. Suez,; 2 textily ... d'ye~rlg and 
finishing mills; a wool. spirL'1ing 
mill; cotton we""~'ing mi:Ll; mod
ernization of Misr film'studio. 

Spinning,:mill .. equipm~n-l:;, -
Shibin al ICavm. 

Second stage of Aswan' H~gh Dam. 

Machinery and equipment. for 
. municipal -and 'ruralpuolic uti
li typrojects (pow6'r,:'Y~.ter, 
sewage) for:Ca-i"ro arid. ' 
Alexandria. 

Six projects connected ,yri th the 
manufacture of electric light 
bulbI?, ste~+ pipes, refriger
ation and food processing. 
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2. ,Teohnioal .b;ssistL¥l0e 

'(i) Sino-Soviet bloc personnel in the 'country , 
Minimum estimates of Sino-Soviet bloc personnel present in the 
cOlmtry for a period of 'one month or more; 'personnel engaged 
in oOl11lue::oial activi ties,()n+-Y m-e excl\l,ded. '.' " l 

, During the period 
... ,. 

up to Jan'. 1 Jan. 1 July 1 Jan. 1 July 1 
end to June to June to Dec. to June to Dec. 

1956 30,1958 30,1959 31,1959 30,1960 31,196C 

TOTAL 380 985 1,305 1,160, 985 
, 

Economic teclLnicians .1§Q 410 ~ i 525 ~ ~ 
£'rom USSR n.a. 50 2 5 290 ' 375 
from European Satell-, 360 390 235 110 

ites n .. a. 

~tilitar.y~advisers ~ ill.. 650 ' .§22. 500 
from USSR ." 500 500 
from Czeohoslovakia 150 135 

(ii) U.AR Students ( 1) trained in the bloc 

oumulative total 
from from 

January 1956 J ariuary 1956 
~ 

to Dec .. ,1959 to 'June 1960 

Academic tr~ 122 925 
in USSR 4DO 530 k" 
in the European Satellites • 395 

of which: Czechoslovakia 80 I'" 

East Germany 115 
others 200 

Technical tra.ini.n.g 490 ;212 
in USSR 34 100 
in European Satellites' 475 

of which: Czechoslovakia 56 
East Germany 300 
Poland 100 

(1) includes Egyptian and Syrian students 

-90- NJ.!!'O CONFIDENTI.iili 
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(iii) Military personnel trained :in the bloc 

--
In· 1955 1.956 1957 1.958 1959 1960 I Total . 

(6 mths) 

USSR 0 0 145 200 80 90 515 
Poland 300 130 30 0 0 -,. I-

Czechoslovakia 0 100 210 0 0 20 810 
Bulgaria 0 20 0 0 - I-

TOT1,L 300 230 405 200 80 110 1,325 

3. Trade with the Sino-Soviet Bloc 
(million US $) 

1954 1955 1956 1957 1958 1959 

Exports to bloc countries 56.3 106.1 139-1-3 229.7 220~8 229_._8 
of which: to USSR 5.4 20.2 16.0 89.8 82.1 81.4 

to European 39.5 61.4 99.1 97.8 103.8 112.7 
Satellites 

to China 11.4 24.5 24.2 42.1 34.9 35.7 

- ~~rts from bloc countries 27.1 35.7 76.7 133.8 219~ 
181 __ 6 

of which: from USSR 6 .. 7 6.6 22.7 53.4 90.9 77.1 
from European 

Satellites 19.6 28.2 42.9 59.8 103.5 82.6 
from China 0.8 0.9 11.1 20.6 25.1 23.9 

'. 

Trade with the bloc as percentage of total trade 

Year Exports I.rnI>orts Total turnover 
-

1954 14.2 5.9 9.4 
1955 25.4 6.7 14.9 
1956 34.5 13.5 22.2 
1957 47.0 25.5 35.5 
1958 46.0 32.0 37.7 
1959 51.9 29.8 39.0 

Ni..TO CONFIDENTIl..L -91-
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. ~.' '" .' . 

U A R (Syria) 

SUMMARY OF INFORI\rIATIONON.. SINO-SOVIET BLOC ECONOMIC 
.' . PENLTRATION. ' .... 

(up to . .,the , end of 1960) 

1. Bloc Oredits and Grants' 

Total amount·· exbendea': 13307 million 
ropreseriting: ,$65 per:e,p.pjta 

of Y:hich;Z127.7 million military 
qssistance credits. 

, ~ 

Total amount d~a~(as 
at 31st J)ec. 1960): , jn82 million 

Date .. 
of 

Extension' .. 

1955 Sept. 

2ndhaJ.f 

1956 J1.ll,y: 

Sept. 

01 , ", ., 

6 

)..:9 

0.4 
Nov. 1.0 

Nov. 16.7 

·'Nov. ' 1 .. 3' . 

, ,1957 Mar., 11.3 

~l[ay 0.5 

2nd half 0.,2 

II 0.1 

oct.· 150 

1960 Dec. 2.8 

I 

ype of 

From . A:ss;Lst,ance 
Cre.dits 

= Grants 

East ,0 
Germany' 

Ozecho":' . ", 0 
slovaki 

East 0 
GerInanY 
If' 0 

Bulgari 

USSR 

OZecho"'lt. 
slovaki. 

II 

USSR 
. 'East' 
Germ~ny 

II 

USSR 

Ozocho
slovaki 

o 
o 

.... 0. 

,0 

,0 

o 

'0 

o 

o 
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:' eavirig 'mill . 

2 cenlent p1aT.\ts, a sugar.ref'inery.": 
Damascus, a china factory. 

Oement plant - Aleppo 

T.f?x.:tile mill 

A grain elevator at :Latakia 

Arms (the amount indicated reflects 
an adjustment for do.f.npayment) 

'. "'I?t~~ar. r~~ii1ery - Boms.' 
• <-;'" .......... ... 

A petroleum refinery - Hams 

Textile machinery - Damascus 

Shoe factory - Homs 

A hospital - Damascus 
. '. 

,Line of credit, covering:·. 
, Projects such as: the Euv.hrates River 

,« Basin; ,the Ai ,Khabur .B.asin;",th~ A~a:b
Asharneh Basin: the uj?per Orontes 
jBasin; the Al Kabir Basin; the Barada 

I
BaSin; the Ya.rnruk Basin and the 
electrification of the Orontes Basin; 
the Kameshli-Latakia railway; bridges; 
geophysical surveys; organization of 
four industrial banks; electric power
plants; well drilling' an~ w~ter stqrage 
in arid areas; an· agricultural lab-
oratory. .' '. . 

Machinery and equipment for municipal 
and public utility projects (power, 
water, sewage). 
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, 

ANNEx It! to . 
AcZ89-?@76(Revised} 

; 

, 

UAR (S~ia) (continued) 
2. Technical Assistance 

( i) Sino-Soviet bloc personnel in the country 

Minimum estimates of Sino-Soviet bloc personnel present in the 
country for a period of one month or more; personnel engaged 
in commercial activities only, are excluded. 

During the period 

~p to Jan 1· Jan. 1 July 1 Jan.. 1 July 1 
end to' June to June to Dec. to June to Dec. .. 
956 30, 30, 31, 30, 31, 

1958 1959 1959 1960 ,1960 

: 

MAL 65 4-95 1.000 775 ··675 

Economic technicians 4-5 24-0 735 505 4-75 54-0 
from USSR 130 320 350 300 .. 
from European Satel1-

ites 110 U5 155 175 

Military advisers 20 255 265 270 200 
from USSR - IiO 180 190 -
from European Satell-

ites 85 85 80 

(ii) UAR students trained in the bloc 

The number of Syrian students is included in the figures 
. indicated under the same subtitle for UAR (Egypt). 

( iii) Military per-sonnel trained in the bloo 

1955 1956 1957 ".9,8 1959 1960 
6 mao.1i1s 

TOTAL 0 25 305 85 80 - --
USSR 0 0 210 85 80 20 
Poland 0 25 4-0 0 0 ~ Czechoslovakia 0 0 25 0 0 10 Bulgaria 0 0 25 0 0 ~ .East Germany 0 0 5 I 0 0 

-94-
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ANNEX III to 
AC/ 89-\/lfP/ 76( lleviseq) 

3. Trade with the Sino-Soviet Bloc 
million US /3 

1954 1955 1956 1957 1958 1959 

Export s to bloc countries 0.7 1.7 11.2 26.6 36.9 12.3 
of which: to USSR (a) 0.0 1.1 3.4- 18.6 4.3 

to European Sat-
ellites 0.1 1.5 8.5 13.2 11.5 7.8 

to China 0.6 0.2 1.6 10.0 6.7 0.1 
~)orts from bloc countries 4.7 5.5. 12.7 13.7 24.7 19.9 

of which: from USSR 0.1 0.2 0.9 3.2 3.7 6.1 
from European Sat-

ellites 4.4 5.1 11.3 9.5 19.9 12.3 
from China 0.2 0.2 0.5 0.5 1.2 1.5 

~de vdth the bloc_as percentage of total trade 

Year Exports Imports Total turnover 

1954 0.5 2.7 1.7 
1955 1.2 3.1 2.2 
1956 7.6 6.8 7.1 
1957 17.3 7.7 12.2 - 1958 31.4 12.1 20.0 
1959 12.3 li~~ li.B 
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-

-;-.97-

", . ~ .. - . --- .... ~~ .. ..- ....... '-~"'" '. " .... ". "."." .-....... ,'. -.-- "-~ . _ .... -'-
.......... 

'.'.. .... --.~. 

'-',", Y"EM'EN' 
............... e .................... . 

.. " ...... : ........ : ...... . 
' .... ,"._. 

'. - ...... : ~ ..• ~ .. ",' -.. ", .~, 

. , :·~· .... :BlQC:-<a=edi ts and Grahts ..... ,. 

. Total amotmtextende'd: 

T.ot8l.· '8nibUht drawn' 

Jj61 'million 
Represent;i.ng: per capita %12 

.' of' which $'17 million military 
assistance credits. 

(as . at 31' J'llec. 1960}":: ·)133, m:illiO~./ .. 
... , / 

" 

million 

r . .!.late .at:. _ ,fi .AInOtmt· fI, ·1·Tyf)? cO: ." . , " . ' ...... ,1 
Extension [i (in· • F.rqm I i..sslStance Type of' Pro~ecJ.; ,[ 

\' :~)~1H' 'l:~~~~!S . .', . . . '" il 
, .;.... . ( ". . ~!. -~. '. -.... -:-:'~.,...----.-~ .. - .. ----.. -•• --_._ .. - .. _---------:; 

195~~l(~t '; 17' ~~~~~I---clAnns :1 

July I 25 • USSR t c[,l' Line of' credit, covering: :1 
r. I' iCons truction of' a. port at : .' I ~ Ras-,aJ.-Kathib; construction I 

H t'.. I t of' anI airf'J.
t
· eld; ditagricul tural : 

i t' deve opmen ere 0 I 
i ! 'I 

China Ii. C ~:a: ~~n~~~:!io~(~~~-1 
. r sari. I a); a textile f'actory at Ii 

I !:II' ~~::J.y~,!l::~:~~~r,y! :opa !I I I': ' 'I L. ,t "Ii and a match f'actory; assis·- II 
f I: tahce"in the 'development of' il 
I', "Ii: ; a cotton growing p:;.'oject.. ,iI' I USSR D 1:0" ~OO tons of' wheat 

I China I D. 1 10,000 tons of: wheat II. 

17 1958 Jan. 

l ., 
, I 
~ ~'I 
![ -l" , .. , 
111959 March 

II 
0.7 
0.7 

2. Technical Assist~ 

(i) Sino-Soviet bloc pcrsol~el in the country 
'Mlii::Urii:lm- es=t:iifiatesorsfuo:::sov.te't"T:iTb-6 -j;h:T'sonnel, including 
technicians and labourers, present in the country f'or a 
period of' one month or more; personnel engaged in corrnnercial 
activities only ro:-e excluded. 

-97- ·I'~.JATC> "UNCLASSn::IED I' 
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continued. 

I During the period 

lup to!Jan1 !Jan1 to! July 1 

t 1;~~! ~~,i~~'1 J~;JO'i.Jt ~;~9 • ' 
! 10 225 650 900 
I 

Jan 1 to t July 1: t< 
June 30, I De,c 31, I 1'960 , ,, ' 

, 1"9.60: i 

1J.155 -
" ' Economic technicians I I from USSR I 

I from European Satellite+ 

0 
o 
o 
o 

160 , 
\ ," ' 

I U I 
50 
10 I 

212 
50 
25 

500 

810 . 
8" o 

30 
700 

1.130 
400 

30 
700 

1 ,130 

i from China I 
I
I, M:iJ.i.tary advisers 10 

from USSR 0 I from .czechoslovakia I 10 

I 
£2.1 

I 
i 

Po 
15 

:t2. 
, 75 

15 

(ii) Yemeni Students trained in the bloc 

I---------------------------~·----------~~~--~! 
I cumulative tot~ :from I 
I January 1956 to June 
I 1960 f 

I 1 I TOTAL 120 I 

I
I Academic training 

in USSR 
in European Satellites 

Technical training 
in China 

45 
35 
10 

12 
75 

I '''~' , 
1\"" ) 

----------------------------~~----------------I 

3. Trade ,vi th the bloc 

During 1958 and 1959, the USSR purchased about ,half' of the coff'ee 
exported. 

~I N-A-I-lg-o-c---'~-~-£m-LA-JIJ?-~-~-'-F-I E-O--;I 
- 98-
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.,·:ANNEJ(·:::rn?to.. . '.' 
ACZ89~¥IPZ76(Revised) 

GHANA 

SUMMARY OF INFORMATION ON SING,...;SOVIET BLOC ECONOMIC'PENETRt\TION . 

(up to the end of 1960)" 

1. Bloc Credits and Grants . 

Totalammmt extended: ;550 million 
.. ,.... .. -"'repre~enting ;51~5:per·capita 

Total amount drawtl (as at' 31st December, 1960) ;53 million. 

Date PJi:lount 
: of '. [in Frotrl 

ExtEmsion' iiiillion 
'-" . 

Type of 
Assistance 
C~reciits 
D=Grants us $1 

~960 April 3.1 East Germany C Industrial development: cigaret~ 
factory; coffee processing plant4 
fruits~vegetables and fish i 
canneries. 

.. -."' , . ~ ... . ._. 

August 4D USSR 

August USSR 

.... 

C 

C 

Line of credit, covering: 
development of minerals and 
water ~~ourc~.s; .industrial 
plants; hydro-electric power 
stations; organization of state 
'fa'mis;' 'constrUction 'of fish 
.J2r:9.?~ssingJ?l~~s; }:lousing and .. 
hotel development. .'. 
Purchase of' 4 turbo-props 
(Iljushins) 

2. Technical Assistance 

(i) Sino,-Soviet bloc personnel-.:in the· count:ry .. 

(ii) 

Minimum estimates of Sino-Soviet bloc personnel present in 
the country for a period of one month or more; personnel 
engaged i~n commercial activities only are excluded: 

During the period July-December 1959: 30 
During the period July-December 1960: 120 

Ghanaian Students trained in the bloc 
(up to September 1960) 

Academic training: in Czechoslovalda 40 
in USSR 15 
in East Germany 10 

65 
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Trade with the Sino-Soviet.B1pc 

I 

-

Exports to bloc coUntries 

of whioh: to USSR 
" . ........ .' ' to European ,'satellites" 

to China 

Imports from bloc countries 
.. 
... ·Qf.;,.vhich: "from USSR . .... 

from Eur. Satellites 
f'r6rri C hina ~ , 

("_" = less than /.>50,000) 
(a) less than .m.OO,ooO 

.. " . 

I 

I 

1954- 1955 1956 

20.4- 11.4- 5.7 

20.3 11.4- 5.7 
'. ". - - -

- - -
2.9 4.9 4.9 

- - -
2.9 I 4.9 4.8 

- i (a) 0.1 

Trade with the bloc as percentage of total trade 

year Exports Imports Total turnover 

1954- 6.3 1.5 4.5 
1955 4.7 . ' 2.0 " 3.3 .. 

1956 2.6 2.0 2.3 
1957 7.6 2.8 5.0 
1958 0.4- 2.9 1.6 ' .. 

1959 2.0 3.2 2.6 
. .. ., ... . . 

-100-

in million US /.> 
I 

1957 1958 1959 

i7.5 1.1 6.2 

17.5 1.1 5.5 
- 0 •. 7. 

- - -
7.5 6.8 10 .. 2 
.... .. , .. , . - - .. '-'" .' 

6. ~ i 6.1 8.0 1 

0.9 0.7 2.2 
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-101- IN~ 9~~B.~IFIEDJ 
ANNEX. TIl .. to ..... ". -' 
AD!89-VrP/76 (ReVised) 

....... ~ .. ~.- .. -...... -~ .......... _ .. _ ....... _ .•....... ....... ··GU .. J;·.N .E·A ..... · -.' 

SIDvlMARY. OF. JNIi1QID.{A.TION ON SINO~SOVIET BLOC ECONOMIC PENET~ION 
._ -"'" .. _ ....... _ .... _ ..... .(up.to.·the.endof .... 1f.960) "",;", ..... ' 

.. , 
.. i 

1. . Bloc Credits and. Grants 

Total amount extended: ~112 ~llion 
of which' ~5 million military drem ts and grants. 
representing per dapita $1+5 
Total amount draYIll as at 31 stDecember 1:960 $2 million 

Date of Amount !Type of 
From Assistance 

Q=Credits 
D=Grants 

Extension in 
million 
US ,S 

'Dype of Proj!:'ct 

~------~~-----+-------.~---------+----------~------------------~ 0.6 Czecho- D 'FIighway equipment 1959 ~ril 

. June 

JulY 

" 
Aug. 

Dec. 

~960 May 

.. sl.ovaJda 
8: Poland 
jointly 

0~5 . China 

5.0 'Czecho
slovakia 

h.a. " 
35.0 USSR 

: n. a. pz¢cho
~lbvakia 

... - -5i:East"- -
~rmany- ". 
pointly 

'1.0 phina 
.' :<" t 
.n.a~ .. ",a~_. . 

:;ermany 

D 

C 

D 

C 

,5,000 tons of rice 

:Capital goods 

! Arms (small guan t i ty ) 

iLine of credit for eqonomic 
: ?-evelopmen"\i.., covering: a tech
,.nological . institut.e; :National 
Assembly building; tvvo hotels; 
a cement plant; a :sawmill and a 
tirriOer pres'sirigplant; a leather 

. __ .... t.anne:r:y; a .. shoe factory; a canning 
. factory; a refrigeration plant; 
a'sports stadium; airfield recon
struction; railroad reconstruction 
a geological survey; port mechani
sation; road -network improvement; 
agricultural development projects. 

D 

D 

D 
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A :150 h{. radio station. 

10,000 tons of rice. 
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Bloc Cr.Jli.its onel u-rcnts (continuod) 

Date of Amount , Type of 
Extension in From ASsistance Type of Project 

1960 Sept. 

Sept. 

.. .. .. . 
. , .. " ...... 

Sept 

" 
.... ~ '. .... }' 

" 

\I 

.. 

million 
US ,3 .. 

• "p •••• . ,' .. 

25.0 China 

5.0 Cflechoslov-
alcia 

.. .. ... 
,>0 • 

5.0 Poland -
5.0 }~. Germany 

··2.4. .. Hungary . . 

21.5 USSR 

5.0 USSR .. 

C=Credits 
D=~ant~ 
...... 

C 

... 

- . 

C 

C 

C 

C 

C 

Line of credit for projects 
under the three-ye ar economic 
development plan (July 1960-
June 1963):· equipment, materia]s 
and technical assistance. 
Additional cred;t to the 1959 
July agreement for capital goods 
covering the establishment of a 
civil air service and of a 
radio station . 

d •• .. , .. " ..... 

No details so far ~vailable . I 

ide 

ide .. 

·Additional line of credit for 
projects under th~ three-year 
economic development plan, 
covering: the USSR's partici
pation in the Kon~our~ river 
:project; . the establishment of 
rice farms and the delivery of 
building material and agricul

. tural equipment ~ 

i .Arms 

2. Technical Assistance 

(i) Sino-Soviet bloc personnel in the country 
:NIihimum e.stimates of Sino-Soviet· bloc personnel present 
in the country for a period of one month or more; 
personnel engaged ~ commercial activities only are 
excluded. 

During the period 
before 1959; Jim. 1 JUly 1 .:ran. 1 July 1 

I 

to June ·to Dec. to June to Dec. 
30, 1959 31,1959 30,1960 31~, .. 1960 

TOl'AL 0) 35 55 175 ; , 

Economic technicians , 0 i 30 50 ili ;385 
from USSR 0 0 5 25 I 

from European Satelli ~es 0 30 45 75 
from China , 0 0 - 65 

Military advisers 0 .2. 2- 10 - ; , . -,. 
, " ... ' 

/NATO UNCLASSIFIEDI 
.IOO~ COlffi'IBElPPf'L%b -102-
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( ii ) Guinea Students trained in the b.loc. , 
c~ative totals 

1956-Dec.1 959 1 95b-June 1 960 
Academic training 22. 180 

in USSR 35 TOO 
in Czechoslovakia 15 40 
in East Germany 0 30 
in other European 

Satellites 5 10 

Note: 366 Guinean students were reported to be enrolled 
in Bloc universities for the academic year 1960-61 
of which 1 86 in the USSR 

Mili ta...""Z .,Eersormel traine'd : in the bloc: I 0 60 
in USSR 0 415 

I. in J~uropean Satellites 0 20 

3. Trade with the Sino-Soviet Bloc 
million US,$ 

I 1958 ! 1959 
- -

Exports to bloc countries 0.16 5.2 - of which: to USSR - 0.5 
to European Satellites 0.16 • 4.7 
to China - -

Irrports from bloc countries 0.06 9.0 

of which: from USSR - 1.0 
from Eu~pean Satellites 0.06 8.0 
f r 'JJJl C lna - -e-n = less than . .$50,00Q7 

Trade with the bloc as percentage of total trade 

Year Exports I~orts Total turnover 

1957 n.a. n.a. n.a. 
1958 0.2 I 0.1 0.1 
1959 14.5 18.1 15.5 

-103-



I, 

-

-105-

ETHIOPIA 

« 

SUMMARY" OFOO'0R100J:ON?~~ ... ~~~~S9Yrp+.", J:)J))Q ECDNOMIC PENETRATION 
",.ut ,,,01 ,- ,(up to the end of 1960) 

1 • Bloc Oredi ts and Grants 
.... _ ............... '.' . 

. -"" "--TOtal 'amount' extended: 

Total amount' ,dravm 
as at 51 st:,DeceniQ~r, 

.'----. - '1960'- ,. , .. ' .... , ' 

Date 

,Z11 5 milliolJ. " 
representing 'z5.4 per qapita 

, 'z3. £3 million 

Type of 
of 

Extension 

Amount 
in 

million 
US,z 

Prom Assistance Type of Project 
C=Credits 
D=Grants 

1958 Nov~ Czecho- C Hospi tal equipment and supplies 
slovakia 

1959.July 100.0 USSR· 

Dec. 10.0 'Czecho- C 
slovakia 

1960 :March 2.9 USSR D 

2. Technical Assitance 

L~e of credit for economic de
velopment (in March 1.960 an 

. inplementation protocol was signed 
earmarking ,Z42 million for: an 
oil refinery, a gold ore dressing 
plant, a. geological survey and a 
survey of the possibility of sett
ing up a metailurgical plant) 

Line of credit for econo~c de
velopment including: a canvas shoe 
factory ,cotton an,Q. sugar planta
tion development' 

A technical school and 2,000 tons 
.. _ 9f wheat· 

(i) Sino-S~~i~~~~sonnel in the country 
l~imum estimates of Sino-Soviet bloc personnel present in the 
country for a period of one month or more; personnel engaged 
only in commercial activities are excluded. 

Before Jan. 1 July 1 Jan. 1 July 1 
1959 to June to Dec. to June to Dec. 

30,1959 31,1959 30,1960 31 ,196c 
Economic and technical advisers 0 25 20 ~ ~ 

from USSR 0 25 TO 20 
from Czechoslovrucia 0 0 10 5 

-105-
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(ii) Ethiopian Students tr~ined_iri the bloc 

- . 
'" " ....... -' . ".- .. .... -- before 

" I up to . -
.1960" '- mid-t960 

Academic training 0- --- , 15:_ .-
in USSR 0 5 .. 

in EurOpean Satellites 0 10 

Note: 27 EthiOpian students were reported to be enrolled 
in bloc universities for the academic year 1960-61 

"'or' which: - 12 in Czechoslovakia· 
5 in the USSR: 

.- million T:JS .3 
11956 . ',' - - 1957 1i958 ;1·959 
1 ! 

Exports to bloc countries_ 0.2 0.4 0.4 J, n.a. 

of-which: to USSR .- 0.2 003 . 0.2 I: : 

too CzechosloVakia - 0.1 _ 0.2 

Irrqmrts from bloc countries 1.1 1.3 1.3 - n.a. 

of which: from USSR 0.1 0.2 -I 
from Czechoslovakia 0.7 

~:~i i 1.2 
,-

'from other European 
0.3 0.1 , 

Satellites 
L "_, = less than $50, OO.Q! 

, 
i 

Trade with the bloc as percentage of tqtal·trade 

Up to ,theendof.1~59: about 1.5;6 of 1!otal trade 

. 
. j 

. _., ,,' .... , -.~ ....... !._ .... 

-. 
-106-
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.ANNEX III to·· . 
AOZ89-wp(16(Revised~ .. 

AFGHAN"ISTAN 

... '. 

SOMMARY .OF INFORMATIONOl\! smO~SOVIETBLOO ECONOMIC PENErRATION 
(up to the end of 1960) 

1. Bloc Credits and Grants 

Note: Ai'ghanistan was the first country to receive eoononli6 aid 
'. ' .. , .... trom theUSSR~ Ne'g?tiations -were' started in 1953. 

Total amount extended: $255 million (of which $38 million 
mili tar.yaid,). '. . .. ... :.. : 

reprel;lenting: $19.5 per capita 
']otal amount drawn.. : $ . 

(as at 31 Dec. 1960):$97 million 

Date of Amount 
Extension (in 

million 
. US $)' 

1954 Jan. 3. 7 

.. 
Aug. 5.0 

Oct. 2.1 

1956 Jan., 100.0 

. first 
half 25.0 

'., sec.- {·.A 
half 

1957 July ,l5. 0 -

1958 July n. a. 

1 959Jen. 2. 8 

Jan. 3.8 

May 

Aug. 

1960 :!viaI'd 

80.0 

6.0 

3.5 

From 
jType of 
IAssistance 
'IC=Credi ts 
D=Grants 

USSR 

Czecho
~lovakia 

USSR I I 
USSR I 

I 

USSR 

Czecho-

SlOVakil 
USSR , 

USSR 

USSR 1 
USSR 

USSR 

USSR 

USSR 

c 

C 

C 

C 

C 

C 

C 

C 

D 

D 

D 

C 

D 

Type of Projeot. 

Two silos; one flour mill; a bakery 
complex 

" 

Tvro . cement plants ; a fruit carinery' 

Various public works, inoluding road 
paving" .-

Line of credit including: 
Irrigation works; hydro-electric pro
jects; airfields; bridges ; repair 
workshops; consumer goods credit; a 
100-bed hospital and 15 buses 

Arms 

Arms 

,petroleum exPloration and aerial survey 

Aerial mapping of northern Ai'ghanistan 

40,000 metric tons of wheat 

Inland port scheme (originally included 
in the 1956 line of credit and later 
oonverted 'into a separate grant) 

Road oonstruotion including local oosts 

Arms 

50,000 metrio tons of wheat 

-107- fi\llkMa C~'F'EDl --
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ANNEX III to . 
,.AGZ89~YlP!76{Revised ) 

, 

2. Technical Assistance 
(i) Sino-Soviet bloc personnel in'the cOlJIltE.,'Y: 

TOTAL 

Economic and 
technical 
advisers 
. from USSR 

Mininrum estimates of ~ino-Soviet :p),qC .personnel present in 
the country fox.. a period of one month or more; personnel 
engaged in commercial activities only are excluded. 

During the period 

~-Llp to' JUly 1 Jan. 1 July 1 Jan. 1 July 1 JM.1 
end to Dec. to June to Dec. to June to Dec. to June 

1956 31 , 195~ 30,1958 31, 1958130, 195~ 31,1959 30,1960 
-'. 

1225 430 545 950 13tjO 

·1· I 
I 

1.1225 
. . . . 

410 455 480 600 800··' 1140 
440 -' "700 , 905 1025 

" . from .. European ." ! ; 
I Satelli tes . 40. 100 ; 120 115 ." 

~. 
,. 

Military ... 
65 'L i advisers ,. 20 I .1.50 :::00 240 

I t -... ~ , 

--.-

(ii) Afghan Students trained in the bloc 

July 1 
to Dec. 
31,1960 

.. 

1650 --
' . 

I 
f Janu;;Y- 195b 

II_to DO;; 959 

. January 1956 
',to June 1 960 

(iii) 

Academic. training' 
in USSR 
in Czechoslovakia 

Technical training 
in USSR -
in Czechoslovakia 

10 
. 5 

Mili tary personn~.l trained in !l:~ bloG 

25 
15 
10 

45 
40 

5 

I 
I 

, - 1 --'-,--~r--------'-r 
I before j \ Jan. to 

All of them in the 
USSR 

1,1957-.l.; 557 r58 ,1:959 June 1960 Thb!il Ia I ~:- 13:>-140 180 520 
.-_______ --!-__ --1_. . ._.-__ --...1. _____ ..... 

-108-
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I NATO':" UNCLASSIFIEDl 

NATO COMF:EBEfff:EA£' -
.ANNEX III to 
AC/89-vrP!76(Revised) 

3. Trade with the Sino-Soviet Bloc 

million 11$$ 

1958 ! 

Exports to bloc countries 16.2 

of which: to USSR 13.0 
to European Satellites 2.7 I to China 0.5 i 

I I 
I}gports from bloc countries 27.3 I 

of which: from USSR i 23.0 I 
from European Satellites 3.8 I • 

• from China , 0.5 , -
Trade with the bloc as percentage of total trade 

Tear Exports I Imports Total Trade 

1958 23 ! 38 

i 
32 

1959 25 I 40 35 I 
l!ain e:x;ports to the bloc. (1959): 

hides and skins, raw wool, cotton 

Hain imports from the bloc (1 959): 

petroleum, metal products, cement, foodstuffs 
and consumer goods. 

-109-

1959 

20.2 

16.0 
3.5 
0.5 

32.:2 
28.0 
4.0 
0.5 

I 
i 

I 
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BURMA 

.AN1'lliX·III to 
A6Z?9"'YlP/76 (Re"rlsed) 

.::" .~.:' . ~~ .. , ... 

SUMMARY' OF INFORMATION ON SJNO-SOVlET BLOC ECONOMIC PENETRATION 

(up to the end of 1960) 

1. Bloc Credits aDd Grants 

Total amount extended: 
. representing 
Total amount drawn as 

'at 31st'Dec. 1960 

" 1 2. 5 million 
;10.6 per capita 

"12.5 mill~0t?-

• Date of ! Amount ! . I Type of ! . I 

Extens ion ! (in' I From I Assistance I Type of Project 
million I I C=Credits 
US ~)_ J i D=Grant~ .... .-

1956 .April 
.... 

r: USSR I D\ 1 ) 12.5 I A technological institute, a hotel 
and a hospital 

1 L 

. (1) The three· projects were formerly ihciuded in a list of 9 projects to 
be financed by Soviet credit.· During the second half of 1 959, six of 
these projects were cancelled by Burma while the three remaining pro
jects Yfere oonverted into grants projects covering also the foreign 
exchange costs. 

2. Teohnioal.Assistance 

(i) Bloc technicians 

r-- I During the period i , up to July 1 Jan. 1 lJan. 1 I July 1 Jan. 1 July 1 
end to Dec. to June to June . to Dec. to June to Dec. 

1956 31,1957 30,1950 30,1959 1 3.1 ,1959 30,1960 31,1960 
...... 

Economic and techni- 85 60 140 60 65 5~ 60 - - -cal advisers 
from USSR 120 60 65 45 
from European 

Satellites a 0 a 5 
from China 20 0 0 0 

(a) A few specialists were believed to be present. They are not included 
in total. 

(ii) Number of Students who st'udied in Sino-Soviet Bloc countries 

TJp till end 1959 Up till mid-1960 
Aoademic training less than 10 40 
Technical training 0 0 
Hili tary training 0 0 

-111- I NATiho ld~:StFIED r 
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.ANNEX III to 
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I 

-

3. Trade with the Sino-Soviet Bloc (cont'd) 

Main exports and imports 

Burmese exports consisted mainly of rubber to the USSR and 
Communi§~ China, and rice to the USSR and Czechoslovakia • 

. (million US $) 
1954 I 1955 1956 1957 t958 1959 

Exports to bloc countries 0.1 4-3.2 34-.7 24-.8 8.8 3.0 

. of vrh:lch: to USSR 0.0 15.2 4'1.4- ,9.2 - '1.0· , , 
.. 

to European Satellites 0.0 10.5 8.9 6.5 5.8 1.6' 
to China 0.1 17.5 , 14.4- 9.1 3.0 0.4-

'imports from the bloc' 3 .. 0 4.0 137.5 32.6 31 • ~ 2S.4-

of which: 0.1 I 3.1 
.... 

3~9 .. from USSR 0.1 6.1 4.1 
from Europew, Satellites 2.3 1.6 :12.2 14-.0 10.6 5.1 
from China 0.5 2.3 ! 22.2 ··12.5 ,16.6. 16.4 

(- less than tso,OOO) 

Trade with the bloc as percentage of total trade 

Year I Exports ~orts i Tot,al turnover 

1954 0.11- 1.5 r O~b 
, 1955 19.0 2.0 12.0 

l1956 . 14-.0 19~0 16.0 . 
1957 11.8 

.... '. 

11.0" 11.3 
1958 4-.7 15.} 10.0 
1959. " 1.4- 11.4- 6.4-.. 

JNATq UNCLASSIFIEDI 
NA'fO C8fhIDfftffIitL ' ..... -112-
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.Q...l!.MBODIA 

INATOUNCtASSIFIEoj' 
Hft'fe emw ffiflU'f IAL -
ANNEX III to 
AC/89-wpa6(Revised) 

SUHMARY OF INFORtIATION ON snrO-SOVIET-BLOCECONOMIC 
,PENETRATION 

(up to 'the, -ehdof 196Q) 

, 1. Blo9 Credits and Grants 

Total amount extended: -$73 million 
representing: :S15 per capita 

Total' amount drawn as 
at 31st Deceniber, ,i960:,B26 million 

Date Amount 
of (in 

Extension million 
US .8) 

1956 July ,22.1.,-

1957 May 60 0 

1958 Aug. 5.6 
1960 Dec. 38.0 

n.a. 

n.a. 

From 

Type of 
Assistance 
C= Credits 
D= Grants 

China D 

T:ype of Project 

A textile plant; a paper mill; a . plywood 
factory; a cement plant; public works ; 

". . three ra..d.io transmittors; various 
geological surveys.' 

USSR 

China 

Chfua 

.. 

, , ' 

USSR 

Ciiwcho-, , 
slovakia 

D 

D 

D 

C 

C 

-113-

Building of a hospital - Phnom Penh 

For economic development commodities'. 

- 'Completion, and expansion of the four 
factories built under the 1956 grant; 
a steel mill; a factory for agricultural 
equipment; survey ofPlmoIll-Penh -
Sihanoukville railway Ifrie; technical 
assistance in the field of agriculture. 

Line of credit covering: 
a technological institute; geological 
survey and preliminary studies for the 
construQtion of two danls with hydro
electric power plants._ 

Line of credit covering: 
asug~ refiiieryj a tyre factory; a 
tractor assembly 'plant, r 



. 

-11 L!_-

2. Technical Assistance 

( i) S~o-Soviet bloc personnel in the countEr 
Minimum estimates of Sino-Soviet bloc personnel present in the 
country for a period of one month or more; personnel engaged 
in commercial activities only are excluded. 

up to July 1 to Jan.l to Jan.l to July 1 to Jan. 1. to July 1 tc 
end Deco 31, June 30, June 30, Dec. 31, June 30, Dec. 31, 

1956 1957 1958 1959 1959 1960 1960 

Economic and 
technical advisers 20 30 30 80 172- .210 235 - - -

from uSSR 10 10 20 20 20 

trom European I (a) . Satellites 0 0 0 . (a~ 
., 

from China • 20 20 60 155 190 

(a) a. few specialists were believed to be present. They are not included in 
the total. 

(ii) Canibodian Students trained in the bloc 

, 

Ja.."1i.j.a.ry 1956 January 1956 
to Dec. 1959 to June 1960 

Academic training 0 0 . 
Technical training , 
all of them in China 84- 175 

I 
Militar;y,: trainins 0 I 0 

I 
, ' ... "~." ,~. 

-114-
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3. Trade with the Sino-Soviet Bloc 

1 ~!J&> GO~~I~~~'tll,FtED J 
AIiI1n~X III to 
AC/89-llP77}1Revised) 

1954 (a) 1957 1958 1959 

Exports to bloc countries 

of which: to USSR 
to European Satellites 
to China 

~orts from bloc countries 

of which: from USSR 
from European Satel1-

ites 
from China 

(a) reported under Indo-China. 

LTr _" = less than ,5100, OOif 

-
-
-
-

2.4 

-
-

2.4 

Trade with the bloc as percentage of total trade 

Year Exports Imp8.rts Total Trade 

1957 - 4.1 3.2 
1958 0.1 7.2 4.5 
1959 4.3 9.5 7.1 

-'115-

0.2 2.5 

- -
0.2 1.1 
- 1.4 

5.4 6.2 

0.2 1.1 
0.4 0.8 

4.7 4.3 
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CEYLON 

Sm'll'iARY OF INFORl'IA.TION ON SINO-SOVI=~T BLOC ECONOMIC 
.' ffifETRA'l'ION 

(up to the end o:f 1960) 

1. Bloc Credits and Grants 

Total amount extended: ,858 million 
representing: ,85.9 per capita 

Total amount dravm as 
at 31st Decer~er, 1960: ,85 million 

Date Amount 
of ..( in "From" 

Extension miilion 

Type )f 
As.sistance 
C= Crt::.dits 

... US ,8Y ..... D~ Grants 
Type of Project 

1957 Aug. 1.7 Czecho- I 
slovakia 

C Sugar refinery; a central workshop 
for buses. 

Sept·' -15,.,8 " . China D Rubber rehabilitation.' 

1958 Feb. 30.0 USSR C Line of credit including: 

Sept. 10.5 China C 

Development of sugar cane acreage; 
a hydro-electrical power station and 
irrigation facilities; irrigation· 
dam design; a steel rolling mill; 
a tyre factol~; development of cottor 
acreage .•.... , 

Line of credit including: 
I Delb~~~tic~ 

~------~I~_.--~_.~.~-------r------------~~~--------------.----------.--.-
2. Technical As.s is tanc~ 

(i) Sino.,.Soviet bloc personnel in the country 
}:iinimmu estimates ,of Sino-Soviet bloc personnel present in 
the country for a period of one month or more; personnel 
engaged in commercial activities wrtly are excluded. 

I' During the period 

I t I' July 1 I Jan •. 1 f J fU1. 1 j July 1,'Jan.l I July 1 
.uPa. 

0
, to Ded~ to Junel to Jun9 to Dec.to June to Dec. 

1~~6' 31, I 30, 30,' 31, 130, . 31, I 
1957 ' 1958 i 1959 1959 i 1960 1960 

Economic and technical 
advisers. 

( a) 

I 

(a) 

from USSR 
from European Sat

ellites 
from China 

5 

( a) 

10 

o 
5 I 

A few technicians were believed to be present. They are not 

10 

30 
o 

included in the total. l 
-1-17-N~ cMN~"'ED] 
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(ii) Number of Students who studied in Sino-Soviet Bloc countries 

I Up till end-1959I Up till mid-1960 I 
I . -" Ii H - .' 15 I . Academic training 

in USSR 
in European countries 

Technical training 

Military training 

Trade with the Sino-Soviet Bloc 

.... .' 

11954-

- ! 

16 I 
I 

1955 1956 1957 1958 

Exp~rts to bloc countries 4-6.9 25.B 3B.5 36.5 21.5 

of which: to USSR 0.0. 0.0 0.0 _ 0.1 . 4.2 
to European Satellites 00 4- 0.3 0.3 1.2 1.0 
to China 46.5 25.5 3B.2 35.2 16.3 

ImpC'rts from bloc countries 34.3 IB.4 29.7 19.7 I 33.8 

of which: from USSR 0.4- 0.1 0.2 0.3 
, 

0.2 
from European Satell-

ites 0.7 1.5 1.4- 1.8 loB 
from China 33.2 16.B 2B.l 17.6 31.9 

1iiain exports to the bloc: rubber 

Main impocts from the bloc: rice 

Trade with the bloc as percentage of total trade 

Year .. Exports . . Imports Total turnover 

1954- 12 12 12 
1955 6 6 6 

.1956 11 9 10 ........ 

1957 _10 5 B 
1958 6 9 8 
1959 6 9 8 

I 

-1-18-

1959 
." 

23.7' 

6.4-
0.9:",,"/ 

\ 
/ 

16.4-

36.4-

0.5 

4.4-
31.5 
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I N D I A 

Sm!IUARY OF IlTFOmlATION ON SINO;"'SOVI::T BLOC ECONOf1IC 
PENETRATION"-'-- . 

..... .. (.\lP,:t.il~ .. th~:_.~\l.Cl..o~ 1960) 

.•• 1 

Blec Credits and:Grants 

. Total amount extended:/3933 million 
represent,ing: /32 per capita, 

Total amount drawn (~s . 
as 31st December, 1960}. j3160 million . 

Date Amount 
of (in 

Extension million 
US /3) 

1955 Feb. 115.5 

Dec. 1.5 

Dec. 1.5 

1956 Jan. 2.1 

March' 
.. 

1.0 

April 1.9 

l~ay 

From 

USSR 

USSR 

Czecho
slovakia 

Czecho
slovakia 

Rumania 

Czecho-· 
slovakia 

May 3.6 IUSSR 

Nov. 126.0 IUSSR 

1957 July 2.0 E:ast 
r;.~rinany 

1958 Jan. 21.0 pzecno-
Islovakia 

Oct. 10.1 ~umariia~ . 

... ... 
Dec. 0.8 USSR' 

... 

1959 J'Une 20.0 USSR 
-" ... .... . ... -.. .. 

TYPe of 
;l.ssistance 
C= Credits 
D= Grants 

Type of Project 

C 

D 

C 

C 

b 
... 

.. .. 

C 

C 

C 
.' •.. ~ ...... 

C 

C 

C 

c·· 

. 
D" 

C 
. .. ~. . . . -

Bhilai steel plant - Bihar' 

Agricultural equipment 

Sugar refinery - Punjab 

Cement plant - Assam 

Oil-drilling rig - Punjab 

Sugar refinery - Assam 

structural steel for Bhftai steel" pi ant 
- Bihar • 

Petroleum exploitation equipment -
Punjab ,Assam; ·BoIDbay 

Line of credit including: 
Heavy machinery building plant - Ranchi 
- Bihar; povver plant - Neyveli, 1I,Iashasj 
coalf ield .development -Jiadhya, :[?radesh; 
optical glass plant - '.vest Bengal. 

TEnd De" machinery 

Foundry-forge plant - Ranchi - Biha~ 

". (adjusted. Tor 'dovvnpayment) Petroleum 
refinery- Gauha:t.i, Assa:r~ 

Techrlologica,l :tnsti tute Bombay 

Four pharmaceuttcal plants (antibiotics, 
.. syfrt het ic drugs,. phytochemic~ls, .. ,. .,' 

glandular products); surgical instru-
Iment plant. . . ," 

1----__ ---'"---,---..... -------'-..,.-- --.-.~"'-_.-____ ,,~.: _ .~ __ -J 
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Date Amount 
of I • 

pXl 
Extension million 

US ,8) 

1959 July 375.0 

Sept 25.0 
Nov •... 48.5 

From -

USSR 

USSR 

Czecho
slovakia 

-120-

Type of 
!Assistance 
C= Credits 
1):: Grants 

C 

C 

C 

Type of Project 

Line of credit for industrial development 
including: expansion or Bhilai steel 
plant; heavy-electrical'machinery plant; 
expansion of mining machmery and heavy 
machinery plants included in the 1956 
November credits. 

Petroleum refinery - Barauni - Bihar 

Line of credit for industrial development 
including: third stage of the Foun4ry-
forge plant at Ranchi included in the 

1958 January credit; heavy machine tool 
building plant; heavy electrical machin
ery plant ; \ 

1960 Feb. 

II/lay 

August 

2.. 

. 

31.5 

Czecho
slovakia 

Poland 

C 

C 

Extended to a private firm for machinery 
to produce tY.I'es.: ; 

Industrial equipment under the Third Five 
Year Plan, including: coal washing plants; 
machinery for aluminium and zinc produc-
tiono 

125.0 USSR C Additional line of Credit to the July 
1959 credit of 13375 million for indust
rial d~velopmentprojects under the: third 
five year . plan. 

Technical Assistance 

(i) Sino-Soviet bloc personnel in the countrY 

lvIinirflUlIl estimates of bloc personnel present in the country for 
a period of' one month. ~r more; personnel ~ engaged in corrunercial 
activities only are cexcluded. . 

: 

. During the period 

i 
i 

) 
) 
) 

-
up to July 1 Jan. 1 July 1 Jan.}l . July 1 Jan. 1 July 1 

. ! 

end to Dec to June to Dec:. to June: to Dec to June to Dec. 
. 1956 31, 30, 31, ' 3Q, 31, '30, 31, 

1957 1958 1958 1959 1959 1960 1960 

TOTAL - ~conomic and tecp-
nical advis.crs 270 260 410' 550 1025 1170 1100 735 

from USSR 295 1000 li20 1000 
from European Satellites li5 25;; 50 100 

-120-
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-121- IN!l~ 88~~g~:J~IE:~ 
ANNEX III to 
ACZ89~wpZ76(ReVised) 

(ii) Total number of Indian Students who studied in the 
Sino-Soviet bloc countries. 

January 1956 January 1956 
to Dec. 1959 to June 1960 

Academic training 95 115 
in USSR 4D 50 
in East Gennany 50 60 
in China 5 5 

Technical trainin~ 1045 1050 
in USSR 1000 10.15 
in Rumania 45 45 

MilitaEY training - none up till end 1960 

3. Trade with Sino-Soviet Bloc 

Jmillion US~) 

~954 1955 1956 1957 1958 

Exports to bloc countries 119.4 27.6 49.4 67.0 71.0-
of which: to USSR 5.3 5.2 22.7 39.2 49.0 

to European Sat-
ellites 5.5 3.4 13.7 15.7 l4.3 

to China 8.6 19.0 13.0 12.1 7.7 
Import from bloc countries J.:3.1 23.2 72.3 86.5 137.4 

of which: from USSR 2 •. 4 6.0 31.3 48.6 100.9 
frem- Eur-..pean Sa t-

el1ites 4.9 9.l 20.9 28.0 23.0 
from China 5.8 8.0 20.1 9.9 13.5 

Tracle with the bloc as percenta.ge of total trade 

Year Exports Imports Total turnover 

1954 1.6 1.0 1.3 
1955 2.2 1.7 1.9 
1956 3.8 4.2 4.0 
1957 4.5 3.9 4.2 
1958 5.8 7.5 6.8 
1959 8.4 5.2 6.5 
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1959 

llO.4 
63.7 

28.0 
l8.7 
97.0 
53.1 

31.2 
12.8 
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I N DON E S I A 

SUMMARY OF INFORMATION ON SINO-SOVIET BLOC ECONOMIC 
-PENETRATION 

(up till the end of' 1960) 

1. Bloc Credits and Gra.n.ts 

Total amount extended:~1,016 million 
(9f vVhich ~ilitary aid, Credits and 
Grants: ~506 million) 

representing: ,811 per capita 

Total amount drawn_as 
as 31st Dec. 1960:' '. ~294 million 

Date Amount 
of (in 

Extension million 
US ~) 

From 

Type of 
Assistance 
C= Credit 
D= Grant 

Type of Project 

1955 Feb. 8.6 East C Sugar refinery - Jogjakarta 
Germany 

19-56_.Ap~i. 21.5 Czecho
-slovakia _ 

C Line of credits including;, 
Enamelware factory; tjrre factory; 

- September lIDO. 0 

-- ' .. .. . ' . .,.-

--November 16.2 

1957 Feb. 8.0 

1958 :Mar. 0.8 

liar. 108.2 

Apr. 

Apr. 

June 

11 •. 2 ! 

39. O. 

Dec. 8.0 

1959 Feb. lh 3 . 

I~ ----.L-----

__ .USSR 

China 

USSR 

USSR 

Poland 

China 

Czecho
slovakia 

Poland 

C 

c· 
c 

C 

- irrigationpr()jects; agricultural 
modernisationj1ndustrial and trans
pert development. 

Line ofcr.e~its including: 
Ten cargo ships; two tankers; road
bulldirig; roadbuilding and construc
tion equipment; engineering equip
ment; textiles 

-Funded trade deficit 

. 4.,000 jeeps 

Electrical equipment 

Arms (the amount mentioned refleots 
adjustment for dovmpayments) 

-- -Textiles and !tice 
.~ ~-. ..... '.-. --. -. 

Merchant ships 

f Hungary C Trucks and buses 

Chiria .-- ·-8 ··lvlilitary training - air force. __ 

Poland 1---C .shi;;~rd ~onstruction (The 8JllQunt 
~~entiqned. reflects adjustment '~for 

_ downpayment.s). _ _ --- -. ---- ---------- ~--,,-----.. ----_._--- . ..~. 
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1. Bloc Credits and Grants . (continued) 

DAte Amount 
of (in 

Extension million 
US ,5) 

From 

.. Type.ot, . 
Assistance 
C= Credit 
D= Grant· 

Type of Project 

~-------;------;-------+---~~--+-----------------------------------~ C\+) 1959 June 30.0 

June 12.5 

June 5.0 

11960 Feb. 250.0 

2.4 
33.6 

Dec. ' n.a. 

China 

USSR 

USSR 

'USSR 

.. 

USSR 

USSR 

Czecho- ' 
slovakia 

PSSR .. -. 

(+) cancelled in January 1960 

C 

C 

C 

. . 

C)" 

C 

D 

C 
. . 

.. 

2. Technical Assistance' 

.', 

Line.of ,Qredi ts ;i:p.cJ,.ud~g: three 
textile mills; spinning mills; a soda 
plant and,· other. projects 

Sports stadium - Djakarta 

Merchant marine academy - Aniboin 

Line of credits for various projeots to 
be used during the second development 
plan 

-~1ar vessels including submarines 

200-bed hospital 

Various complete factories and ind~st
rial installations 'and capital go.ods, 
including a number of chemical p1ants., 

Military eqUipment valued at abo\lt' 
/34D0 million .. 

( i) Nwriber of bloc technicians in the country 
Minimum estimates of Sino-Soviet bloc personnel present in the 
country for a period of one month or more ipersonnel engaged 
in commercial activities only a~e exoluded. 

Dbring the period 

. 
\ -

July J:/-up to July 1 Jan 1 July 1 Jan 1 July 1 Jan 1 
end to Dec. to June to Dec. to June to Dec. to June to Dec. 

1956 31 30, 31, 3Q, ,31, 30; 31, , 
1957 1958 1958 .1959 1959 1960 1960 

Economic and technical 
advisers 20 105 170 . 270 150 .12. 125 165 --

from USSR 5, 15 75 
from European Satel1-

ites 160 60 50 
from China 5 0 0 

lUlitary adVisers 0 105 150 160 80 

Total 20 275 300 235 205 
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(ii) Number of IndonesiDn students who were tiained :in" 
countries-of "the S:ina-Soviet bloc '" 

,. " .' .. 

(a)' Academic trainins Cunnila t'i v'e totals , 
... . . ~,.~ .. ·from 1956 from 1956 

to end 1959 to 'mid -1960 
, 

: 
: in U$SR 15 . 150 

in El,li-opean Satellite=? 95 130 
in Clfina 70 75 

. . --- .- -TotaJ. . 180·, ' -355· 

(b) Technical trainins 0 25 ta), 

(a) all in European Satellite countries 

~efore In In During TotaJ 
1958 1958 1959 perina. 

Jan.l to 
June 30, 

19.60 

( c) Milita~ trainins; 

in USSR 0 0 0 10 10 
in European satell-

ites 0 500 650 350 1,500 
-

Total 0 500 650 360 1,510 
--

3. Trade with the Sino-Soviet Bloc Million US /3 

1954 1955 1956 1957 1958 

EA~orts to the bl~c i 9.0 33.9 23.6 34.6 54.1 I 

of which: to USSR 0.4 I 0.0 i - 7.4 10.0 
to the European I Satellites I 6.3 

I 
27.7 11.9 1.0 0.7 

to China 2.3 6.2 11.7 26.2 43.4 
1jIIJ:lorts from the bloc 15.3 W.3 44.7 33.4 47.3 

of' which: from the USSR 0,,6 0.2 0.3 0.3 1.5 
from the European 

Satellites 11~2 30.2 1402 6.1 

I 
2.9 

from China 3.5 9.9 30.2 27.0 43.0 

- less than/350,000 

-125--

1959 

72.3 

15.5 

3.7 
53.1 

69.2 

2.5 

5.5 
61.2 
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Trade with the bloc as % of total trade " 

-
Year ", - 'EXPorts, Imports , 

"," -1954· '." -, l..2- .. 2.4 
1955 ' 3.5 6.4 
1956 2.7 5.2 
1957 3.6 4.2 

'1958 ·7.2 $.9. , '1 

1959, 8.2 15.1 
',' ,MO , .... r" •••.•• 

': ."'1 

--

.... '. ,. 

,~ '. , 

. " " 
,- ','; . "'-- " . ~ .. , 

-126~ 

Total Trade 

1.6 
4.7 
3 .. 9 
3.8 

"' 
8.0 

li..8 
, . -, . , .. 

h. " 

;" ;. t ." 

} 

\ ; 
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NAg .. 0' G 01 iK¥D.:¥f.;·;i,'I:A.Ob. .. ' . 

. AJl.ilmX III t.O'· .. 
Ac/B9-~~6(ReVis~q) 

SUMiVl\RYOF IJ\lFOPJA:,';TIONON' 3]J\jO-SOVIET BLOO 2~CONOMIC PEJl.TETRi\.TION 

(up till the end of 1960) 

1. Bloc Credits and Grants 

Date 
of 

Total amount extended ~l million 

Representing ~.4 per capita 

Totnl .amount drawn (as 
at 31st December, 1960) ~2'mil1ion 

, ... 

fllUOunt From Type of 
(in Assistance 

Extension million C =-= C':':'edits 
US ,is) D == Grants 

- ---

Type of Proj ect 

1956 october 12.6 China D Financial assistance 
I 

1959 April 7.5 USSR D A hospital; a hydroelectric 
plant; a sugar mill; a ciga
rette factory; East-West road
building survey 

1960 March 21.0 China D Equipment, machinery and 
technical assistance for thc 

! economic development programme 
~ _____ --'-___ ...J-_____________ . _____ ._ _ _____ _ 

2. Technical . Assi~c~ 

(i) Sino-:.Soviet bloc per_~onne1 ir!.~ count:;:y 

r--------

Minimum estimate of Sino-Soviet bloc personnel present in the 
country for a period of one month or more; personnel engaged 
in commercial activities only are excluded. 

~.-...-

During the period 
--

B'efore • July 1 to I Jan. 1 to July 1 to 
July, 1959· Dcco 31 I June 30 

I 1959 ' 1960 

Total: 

d Technical Advisers Economic an 
from the 
from Chin 

U8S'R 
a 

-
dvisers 

-

-127 .... 

0 

0 
0 
0 

0 

j 

, 25 40 
! 

i 
25, 40 I 

I 25 25 

-+- 0 15 --
r 0 0 

I 

Dec ..• 31 
1960 

i 50 

I 2Q 
I --

0 , 
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AC/§9-WP/76( Revised) 
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(ii) Number __ C?V.epalcse Stude~ts wll.?were trained in the bloc 

Academic training 
Technical training 
Uilitary training 

Before 1960 Up to mid.. 1960 

o 
o 
o 

o 
15(0.) 
o 

_______ . __ , ______ --''--__ , ______ 1--______ --..1 

( a) in USS'R 

3. .!E§.~~~h .:the Sino-Soviot Bloc 

Trade between Nepal and Tibet, Gonsistmg of indigenous products 
from the border districts, represents a minor fraction of the 
total trade.' .' 
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Al'TNEX I f1 to 
AQZ89-V~Z7nrRevised) 

PAKISTAN 

Smnvll\.Ry OF INFORMATION ON snm-SOVIET BL~ ECONOMIC PENETRl"l.TION 

(up to the end of 1960) 

1. Bloc Credits and Grnnts 

Total amount extended 

Representing 

Total amount drmm (as 
nt 31st December, 1960): 

~3.2 million 

~0.04 per capita 

~3. 2 million 

Date I i~unt From Type of 
of (in Lssistnnce 

Extension million I C :::: credits I 
US ~) D :::: Grants 

--' 

Type of Proje ct 

1956 May 3.2 USSR D 20,000 tons of wheat and 20,000 

3. 

: tons of rice 
i I .------. 

Technical Assistance 

(i) Number of Sino-Sov~S~_bl().£_te_c}E?-ici~~._~.-J;h~.country 
This number never exceeded 5 during any six months f 
period up till 31st December, 1960. 

(ii) Number of Pakistani st~dents y~o have studied in bloc 
countries 
None reported up till mid-1960. 

Trade vdth the Sino-Soviet Bloc Million US ~ 
_ ........ ... - .... --. 

1954 1955 1956 1957 1958 I 1959 

Exports to bloc countries 33.6~ 36.9. 20.4 20.1 2.1.2 10.9 

of 'which : to USSR 3.6 - 0.0 4.0 6.6 3.5 
to European Satellites 3.9 5.2 4.5 6.6 I 7.1 6.7 
to China 26.1 31.7 15.9 9.5 7.6 0.7 

Imports from bloc countries 6.5l3.4 8.7 10.3 16.1 7.9 

of which: from USSR 0.31 0.1 0.3 1.3 2.0 0.8 
from European Satellites 2.5 I 3.0 I 1.0 1.2 3.7 2.9 
from China 3.~.4 I 7.4 7.8 10.3 4.2 

I 

~----'- ... .., 
( "_" :::: less than $50,000) 

Trade with the bloc' -as % of totnl trade 
~--'--r---=----:---"'-"- " "- ~ --------
~r:: __ . __ E.xp .. ::...o_r_t_s__ _ _~~.o_~~ ____ . . }ot~} Trade 

1954 13.5 2.0 8.3 
1955 11.7 1.5 7.4 
1956 6.0 2.1 3.8 
1957 5.6 2.3 3.8 
1958 7.0 4.1 5.3 
1959 3.4 2.2 2.8 
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-131~ 1 ~~~o co~~~~~iIFIED 1 
-. .. 

Al~l\jEX II I to,. . .. 
AC789:-~vpZ76CRev~~edL 

.:1 .. 1L9- ENT1 NA 

SUMMIUIT OF lllFORNL'\..TION ON SINO-SOVIET BLOC ECONOMIC PENETRATION 
(up to end 1960) .... -

1. . ~.C_red:it·s· and Grants 

TotaLOJIlount .. extenCied : ;5104 rtrl,llion 
Rcpresent:ing : $5 p'er cap:i ta 

~ .. ~ . 
. ·TotD.1 amotint"'drmm (as) 

at 31st December, 1960:$18 million 

--------:-----------.-.----------.----.----'-~-
i De.te of il AmoUnt 1 From ,Type of 

I ' ( " Type of Project 
',' E~ension ,:in I· I' L.ssistance 

m:i11ion'l .' ; C = CrGditsj . 
'l us /3)' i D = Grants : 

, i I t-----' --.,--------
I 1955 July' ,- . 

1. 3 I Czecho- C I Coal-wash:ing plant - Rio Turbia 
,.', 'slbvaldai ; , (amount reflects adjustment· for·, ..... 

I f I down pnyment) 

11958 Oct. l 100. 0 I USSR' C I L:ine of credit orig:inally :inten-
i .... ... L ded ior"petroleum equ:tpment. In 

l' , I (lvlay) 1960 a protocol was signed 
'I','" .... - -I divert:ingpart of the credit to 

other sectors. ,S50 m:illion were 
-1- . II, eannarkedfor the .. purchase of road 

const-ruction equipment, bulldozers, 
m:in:ingequipment, machinery and 

I I 

'
I. mach:ine ,tools, electric generators. 
• ,£32 m:ill:ion were obligated for 
, petroleum equipment, ,£18 mill:ion 
! ; kept in ,reserVe for the govern-

2. 4 'I~~:~h~- i C ;. ~:~:~~:;~::: ~:::~: Luis pro-
!slovakia! i vince (nmount reflects adjustment 
i ; : for down-payment) 

1959 March 

_._ .. _._--,---- ----------
2. Technical .l.s::listance 

(i) ~ber of Sino-S~~BIC?_c.._~.2_~h.:nici::ms :in the country 
Minimum estimates of bloc personnel present :in the country for 
a period of one month or more; personnel engaged in commercial 
act:ivities only are excluded. 

,'- !----:--"'-T-::-- -'-~-u-ring the J?~riod _I 
I . up to I 1 july I 1 Jan.; 1 July! 1 Jan.; 1 July r 1 Jan.: l' July 
I l end of I to 31 to 3D I to 31 to 30 i to 31 to 30 to 31 
j i 1956 Dec. June Dec. June i Dec. June Dec. 
:-.---,-- -,,-,--;"'r __ -+-1 ..;;;1::.9 ... 5"-'i7_~1;:;;...95"""'18----1-....;;1;::;..;9 5...-8"---t-"'1 ..... 9.!i ... 9 __ 1--'1-..9;::;..:59:--t-"1 __ 9_60 ___ +--='1;.:-9._60"'--! 

~conomic technicianS5 1 2.Q 1t2.~ 1QQ .2Q .!±f2. 
from USSR i 5" '0 0 0 0 I 0 I 0 I 
from European I I ,. I' i 

So.te11i to s _--1._...;:5:..-_' ---=5:;..;0~--,-_4:.::;5 ___ 1,-' ~4~5_._-!...1 .::1:::..OO::..-.....:..·--'5~0::..-, ......;,.--.,.;. 4J;o:5~....J..i _-_·_.....li 

122 
i 

(i:i) Students trained in bloc countries 

None up to mid-1960 
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ANNEX III to' . . .. '. 
Ac!'89-WP!76 (RevisedY 

million US t, 

~
' -i-! _19_5_,4--+1 _19_5_5_' '+-1-_1_9_56--;."(_1_9_5_7 _ll--l95~ 11959 ! 

Exports to bloc countries I 90.6 I 84. 9 ! 35 9 f 29 6 I 63 6 54.;1 
o~ vVhich : to USSR I 36.4-1-

. to European Satellites ! 4-7.7 
to Ohina I 6.4-

I • 

1 

. • ._-.:...:....1 ! l3.9 I 15.5 29.7 16.5 19.3 
54.2 18.6 15.1 48.0 34.5 

-~ 
~ 
~ 
rJJ o 
~ 
U 
rJJ 
~ 

~ 
U 
~ 

~ 
~ 
~ 
~ 

~ 
~ 
~ 

~ 
~ 

rJJ 
rJJ 

j 

I 
l 

·1.0 0.8 . 

Imports ~rom the bloc countries i 82.7 1 

of which : ~:O;~ USSR ; 36. it--
frcra European Satellite~ 4-6.0 I 
from Ohina \ 

; : 

03.6 I 55.2 

32.2 I 26.7 
71.4-". 28.5 

(II_" less than .$50,000) 

Trade with bloc as % of total trade 

~- , I 

Year I· Exports Imports ! Total Trade 
I -

I 1954- 8.8 8~4- 8.6 
1955 9.1 8.8 9.0 
·1956 3.8 4.9 4.4-

l 1957 ! 3~O 0.9 2.0 
1958 6.4- 4.5 5.4-
1959 I 5.1 

U 
~ 

~ ·~ATO UNCLASSJFIEOl 
NATO CON~IDENTIAL p -132-

0.7· . 0.1 . 

15.6 55.8 

4.6 
I 

17.9 
10. 7 38.0 
0.3 I-

I 
: 

.. 
0.4-

·4-9.1 

21.9 
27.2 
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BRAZIL 

S1.Elti'L1iY" OF INI'Om"U\TION ON SINO-SOVIET BLOC FJJONOMIC PT<;1\1ETR.!-..TION 
-'(up to the end of 1960) 

1. BIoc" Oredits and Grants 
! • 'f .-.. 

' .. 
Total amount·· extended .' • 

Representing . 

Total amountdra:wn (as, 
a,t 31st Dec. 19,60) 

,S4 million 
~O. 05 per capita 

,S4 million 

------------------~---------------------------------------------
I . Date of I Amount 

Extension·· .\. -(in 
mil1,ion 

Type of .. Project 

j US /;) 

-------~------~----

1 • -"..-.. 

(i) ~~_of S~~::-So_vict_ Bloc:.._Technici~~.2-n the Country 

.Min:illrume.stiiilD.tes. of,. bl.oc pcrsormel present in the 
country for a period of one month or more; persormel 
engaged' ill commercial activities excluded. 

~ , : 
" 

..--~,-- .-.. -_ .. ,--_._-'._-----,.--•. _--_. -'-.-----~-----. ...... 
. , . , Duril:g" tb~ , period: -- .... 

I
i up to -!~ ;UIY -;~;-! J~' -;;-;ul. to , Jan. to • '-;UIY -., T;:~. to i July 
end Dec. 'June' : Dec. June' to Dec. tJune : to Dec 

: 1956 11957 1958 ' : 1958 ! 15159 ! 1959 . 1960 I 1960 
t------,---t----+-'- ' t- i: --+t,' ----..;..'"" 

Economic II ' I 1,.:: f , 

-~~~~~----I~~----I_ ~i· -+~~) -1
1 

C:ld·_t ~;-.- ~ ___ -:i_l_0-t 
from European! 1 1 I ! 
Satellites : 0 ! (a) : (a.) i (a) ! (a) ! 20 120 ! 

-~.-.-----: -,~- .... --... -...... ".-----_. -~ . ---'---_. -"'-----
(a) One or two experts believed to 'be present 

(ii) ].!:.azili~_~tuden.:..ts who studied in bloc oountries 
__ -.. ..... ' ~ ~ ."'_\_ .. -.."" •• _ .... a ___ • ___ • ___ ._.___ _ _ '"' 

. : Up to end . Up to mid l 
I J-_. __ l~5~ ____ ~ 1960.-J 

! Academic training: less than 5' about 5 

! 'l'echnical training! 0 10 
I 

I Mil~~_~_~~~g {) 0 
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Trade with Sino-Soviet bloc co~mtries -,._,'---'_. - in willion US /3 

to China 6 

+-Im_p_o_rt_s _f_r_om_b_l_o_c_c_o_un_tr_i_e_s ___ -+-18.~ 
of VITlich : from the USSR 

from European 
satellites 

0.0 0.0 

18.8 ! 38.1 
I 

3 • 

0.7 

46.1 

I 
0.0 

! 

I 46.1 , 
from China ! o. 0 I o. 0 , o. 0 

.3 

0.0 

137• 0 
i 

I 0.0 

137. 0 
, , 

• 
7".5 

29.0 

\ (0.) , 

i 
1

29•
0 

, (a) 
I 

I 1. 

(a) I 
48~2 

1.3 ! 

47.91 
! (a) I 

,_I. i 
-----------------,-.-------.----~-----
(a) Less than /350,000 

Trade vrith the bloc as % of total trade 

, , 

f-
Year· I Expbms 

, I 1954 I 1.5 
.' .. 1955 3.3 

1956 2.7 I 1957 2.8 
I 1958. ! 3.7 I 

t 1959 • 1,0.3 , 
-

+--__ -+ _____ -+-_Im_p_o_r:~ .. i...:.~tal trade -.,f ", 

1.1 ) 1.3 
2. 9 3.1 
3.7 3.5 
2.5 2.7 
2.1 2. 9 
3.6 3.9 

" .. - . ~ ."\ 

1 
) 
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CUB A 

.§!ll'lJl'ULli.Y OF Il'.)FORt\.1::".TTON ON snrO-SOVIET BLOC ECONOMIC PENETRATION 
- (up to the end of 1960) 

1. Bloc credits and grapts 
. -

Total amount extended : ~245 million 
Representing : ~38 per;.capita 

Total amount dra~1.n (as 
at 31st Dec. 1960) ~3.5 million 

----._--:----------_._---------------------------j 
Date of Amount I From Type of I Type of Project 1;-' 

Extension (iri. ! Assistance t, 

million I I. C = Credits I I 
,. US~) ! D a Grants 

I 

r--~-----~---__1~---~.--~-------__f-------.------.----. 
i J: ;': 

I 

1960 
February 

June 

SeptemlJer 

October 

November 

December 

t!. J 

I 100 USSR ' C Line of cre<,iit -covering various 
• ,: f industrial projects to be estab-

, I- lished during 1961-65~ and tech-
I , nical assistance expenditures 

I
! connected With the industrial 

20 

8 

20 

60 

7 

Cz;'echo
slovakia 

Hungary 

Czecho
slovrJcia 

projects and ~vith geological, 
iridust-rial and agricul tT.lral 

I, I survcy.s..A -steel plant, an oil 
refinery, thermo-electric power 
plqnts, oiLprospecting, capital 
goods . and e,quipment delivery for 

C 

C 

C 

the expansion of existing steel 
plants; various light industry 
factorieS. 

Purchase of machinery and equip
ment for factories under Cuba's 
industrialisation plan. 

_. 

MachineT1J, equipment and complete 
industrial installations, 
technical assistance 

i' .. dditional credit to the June 196 
agreement for the same purposes 

China C (Interest-free credit). For the 
construction of at least 24 .. 
factories of various types. 
Technical assistance in such 
fields as: agriculture, min:ing, 
geology, etc. 

I~dditional credit to the 
I September 1960 agreement for the I 
I same purposes _______ .1 

_ ungary C 
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ANNEX III to 
~ AC/S9-WP!76(Revised) 
:s 1. Bloc credits and grants (continued) 
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: . }\.mount 
I (in i ~l~fon 

Date of 
Extension 

t---.----
1960 

December 15 

December 5 

December 10 

From Type of 
Assistance 
C = Credits 
D = Grants 

Type of Project 

---- .. ----------;.----------. 
Roumania 

. Bulgaria 

East 
Germany 

Poland 

C 

C 

C 

C 

Credit for economic develop
ment (no details available) 

Credit for 14 light industrial 
plants 

To finance partly 17 complete 
light industrial plants such 
as: textile mills, fisbmea:l .. ' 
and vegetable oil factories 

To finance partly a shipyard, 
a battery factory, a nail 
factory, a slaughter house and 
a dozen small industrial plant 

. -----.-.:..-------" ..• --.----~ -----_ .. _------ . __ .... 
Technical ll.ssistance 

(i) Number of Sino-Soviet bloc _~ec.!m~£=hans ~ the country 

EJJlTDruIvl ESTTIfu'i.TES OF BLOC PERSOI\T]\lEL PRESENT FOR A PERIOD OF 
~~~~-=:-:-. ---- .--
ONE lmNTH OR MORE. PERSOl'ThTEL:eNGAGED IN Cm~MERCI.L·.JJ 
ACTIVIT IES EXCLUDED 

Up to end i January-June 
1959 ! 1960 1------- .... -_._ .. __ .-- '''-' -.-

June-December 
1960 

Economic technicians 0 40 220 

from USSR 0 35 
from European satellites :0 5 

from China 0 0 

Military advisers 0 0 

~ ~:--------------~--------------------~-----------~------------~ 
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(ii) Number of Cuban students who studied in the bloc countries, 

'Up to ~id-1960 : none 
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AIDTEX I II to 
AC/89O;;V'fP/7b( Revised) 

3. !!:n.de ,Eth the Sino-Soviet bloc countries 

in million US /3 
----------------------.---.,--------------------.-------------~----I ; 1954 1955 ; 1956 " 1957 i 1958 1959! 
I ' I , , t Exp~rts to the bloc countries I 2.0 138.1 i 17.3 i 42.0 17.7 16.5 

of vmich : to USSR I 0.8 36.4- I 14. 2 : 42. ° I 14.1 16.3 
to European satellites ; 0.0 1.3; 3.1 I! (a) I (a.) 0.1 
to Ohina \ 1.2 0.4 I (a) ,(a) 3.6 0.1 

Import s from the bloc countries t 0.9 1.3 I ~. 6 ; 2.5 2.0 I 1.5 
~---------------------------~-----~----T+----~-----'~~--~----~ 

of which: from USSR } 0. ° 0.0 I 0.0 i (a) (a) (a) 
from European satellites' 0.9. 1.3 I 2.6 I 2.6 2.0 1.4-
from Ohina o.o! 0.0 1 fa) : (a) I (a) (a) 

(a) Less than t50, 000 

..--ye-ar----,---~;~~-S ----IJ-m-p-ort-s---T-o-t-a-l -;;:~ 

1954 0.4-
1955 6.2 
1956 2.5 
1957 5.2 
1958 2.4 
1959 2.4 

0.1 
0.2 
0.4 
0.4-
0.3 
0.2 

-137-

0.2 
3.3 
1.5 
2.8 
1.3 
1.3 
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ANNEX V to 
Ac/89-WP/76{Revisccl) 

SOURCD OF Al\'lErIDII1EN'1'S (
1

) INCLUDED IN THE R]~VISED REPORT 

(a) Body of Report 

Paragr2cl)h Numbers Delegation 

1 Various 
2 France 

3 bis Italy, UK, 
US 

4(a), 1st and 
2nd Items France 

4(a), 3rd Item 
(deleted) US 

5 bis 

(b) Annex I 

1-6 

7 
8 

12 

13, 1L~ 

15, 3rd line 
15, 16th line 

et seq. 
17, 18, 20, 22, 

France, US 

Delegatio!.! 

US 

UK 
US 

US, UK 
US 

US 

US, UK 

23, 25-28 US 

29, L~th line US 

29, last sentence UK 

34 us 
L!-3, Ltl-r· UK 

Paragraph Numbers 

6 

7 bis 
8 

11 

13, 14 
15 - 19 
21 bis 

Paragraph Numbers 

45 

46, 48 

52, 54, 57, 
60, 63 
67, 69 
83 

95 

Delegation 

U.s. 
Various 
France, US 

France 
Italy 

US 

France 

Delegation 

Netherlands 
UK 
UK 

France 
UK 
US 

UK 
101-107, 110-112 US 

119, 120 UK 
121-125 US 

126-128 US 

143, 145,147,151 US 

169 Netherlands 

(1) Factual or t;ypographical corrections are not included in 
this list. 


