
SUB-COYMTTTXE ON SOVIET ECONOMIC ~ O L I C Y  
II_ 

- Not"Jhe Secretarx 

You will find  attached the comments prepared by 
Dr, Klocke (Enistry of Economics, Bonn) on Working Papers 
BC/eg-WP/227/1 m d  AC/eg-W/227/2, communicated t o  us by 
the German Delegation, 

( Signed) A .  SANSEVER 
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THE PRISENT POSITION OF THE C O U N C I L  FOR 
NUTUliL ASSISTANCE (COMECON) 

" Remarks on  AC/89-W/227/1 

The problem o f  exchange o f  labour i s  s t i l l  unsolved. 
Labour surpluses  exist   in  Bulgaria,  Rumania and Poland,  while 
there i s  a l abour  shortage i n  Czechoslovakia and l abour  will 
become scarce i n  a few years i n  Hungary unless  very far- 
reaching  rationalisation measures are  taken.  In some countries 
(Hungary, CSSR) even ïntër-regional manpower exchanges  have 
not  been  carried  out, In former years it was primarily due 
t o  p o l i t i c a l  corxiderations that no measures were taken t o  
solve this problam within COhIECON. It was probably a l s o  
feared  that workers from less   industr ia l ised  countr ies  would 
claim a higher  standard o f  l iv ing   a f te r  having worked i n  
more prosperous  countries. However, t o u r i s m  within  the 
COMECON countries  has  given  people f rom the more "under- 
developed"  countries an opportunity t o  witness  the  higher 
standard of l iving  in  other  countries.   Nevertheless,   the 
basic  trend  concerning manpower exchanges has not changed, 
The basic   pol i t ical   object ions  against   the  exchange 
doubtlessly s t i l l  ex is t .  Moreover, i t  i s  possible that 
addi t iona l   d i f f icu l t ies  are feared f o r  the bdances of 
payment 8 .  

as Eitermetall have been  mentioned i n  AC/89-m/227, 
The poss ib i l i t i e s  of working with  organizations such 

Paragraph 6 " : 

Agreed, 

Paragraph ." I 7 : 

It should be taken  into  consideration that even the 
machinery  produced i n  Czechoslovakia i s  hard  t o  s e l l  on 
Western  markets. 
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Paragraph 8 b & 

It i s  probable that short- and medium-term planning 
i s  being  co-ordinated,  while  the  long-term  plans for some 
economic s e c t o r s  are prepared i n  common. 

Paragraph 11 : 

The o b j e c t i o n s  are considered  appropriate and the 
wording t o  nom” i s  accepted. 

The existing co-operation with Western countries 
should n o t  be overvalued. 

Agreed. 

II gemarks on ACL89-WP/227/2 

We thiri t h a t  the importance o f  co-operation i n  
foreign  trade has been strongly emphasized i n  AC/89”/227, 
Co-operation i n  the financial   sector  appears t o  us most  
insignificant and 3xighly Unsuccessful. Technicabscient i f ic  
exchanges are  a l s o  much less frequent thcm between some 
Western countries. Achievements  have been  reached i n  
standardization.  Co-ordimtion of  the me* jor investnent 
projects  has apparently been reached i n  some indus t r ia l  
branches ( s t e e l  works) but not i n  others (automobile 
production), However, i t  was even admitted by Eastern  sources 
t h a t   i n  m o s t  cases  the optimum size  o f  enterpr ises  - even %he 
size required f o r  profitable  operation - has not been a-ktained, 

Paragraph 2 : 

We are aware of  the  co-operation between cer ta in  
enterpr ises;  i t  has even been extended  recently, However, 
the  influence o f  the economic reforms on t h i s  sector and the 
results should be awaited, 

Paraaraph 4 5 

Agreed. 

Paraggraph 6 :  3rd sentence: 

Agrees. 

paramaph 6 :  6th sentence: 

Agreed, This remark was not  included  into  the 
German Note since AC/89-WP/227 was wr i t ten  f o r  a specif ic  
purpose. 
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It seens  probable that short- and medium-term 
planning i s  being  co-ordinated, while long-term p lans  are  
prepared i n  coIizmons 

Paragraph 11: 3rd  sentence: 

We agree that the  sentence be amended according t o  
the last  sgntence o f  the United Kingdom comments, 

We agree t o  the amendment. I 

Paragraph 17 :- 1st sentence : 

This could be added especially i n  view o f  l a t e r  
decisions by Runania. 
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