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Note by the Secretary 

The attached revision of document AC/89-D/20, 
incorporates changes agreed at the meeting of the Committee 
on 24th April, 1950, ac v/ell as written changes submitted 
subsequently by delegations. 

2. An agreed at the meeting,^ che delegations are 
invited to submit any further changes on this revised paper 
v/i thin ten days? after which it will bc submitted to the 
Corrbnittee of Economic Advisers. 

(Signed) U. U3 TUIWAG 

Palaic de Chaillot, 
Pari C3, .Vic. 

(1) AC/o9-ii/26, paragraph 4(b) 
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-3- NATO CONFIDENTIAL 
W 8 9 - V 2 O (Revised) 

THE ECOMONIC OFFENSIVE QF THE SING-SOVIET 3 L 0 C ^ 

Note by the International Staff 

Summary 

Jino-Soviet Trade and Aid by Areas 

1. After a period of relative quiet in the first half of 
1957, the communist countries have concluded a series of 
important economic agreements with a number of underdeveloped 
countries. From October 1957 to March 1958, the Sino-Sovict 
bloc extended new credits, amounting to over 0500 million. 
This brings to 01.9 billion(2) the total credits and grants for 
military and economic purposes given in the past four years, of 
which over one quarter has so far been drawn upon. 

2. The communists have continued to be most successful 
in the Ktddle East, but activity has been increasing on a wide 
front. There have been large-scale credits to Syria and 
Egypt(3) ond smaller ones to Yemen. It is not yet clear whether 
the creation of the United Arab States(4) will affect the Soviet 
crédits already granted. The implementation of the Syrian 
credits Vias been held up, but, it dees not seen that the USSR 
.is considering withdrawing its offer. The attempt to arrange: a 
barter and aid deal with the Sudan who was having difficulties 
in selling her cotton, has fallen through. In Asia, Ceylon and 
Durmo have received loans, and India is being granted some credits 
Trom satellite countries. The Indian and Indonesian Parliaments 
have recently ratified the loans offered by the USSR in 1956. 

3. The USSR has made offers to many countries in her attempt 
to broaden the economic offensive. The Russian Delegate to the 
Afro-Asian Solidarity Conference in Cairo in December 1957 is 
reported to have made a sweeping offer of credits and technical 
assistance; a month later, a. similar offer was made by the 
Russian Delegate to the Bangkok meeting of the UN Economic 
Comniission for Asia and the Far East. The Soviet bloc has also 
delivered ten ships to Indonesia to replace Dutch ships engaged in 
transportation, which were withdrawn following the seizure of ; 
Dutch holdings. Bulganin's offer of economic assistance to all 
Latin-Amerlean countries in 1956 was repeated by Khrushchev in an 
interview last November, and several of those countries are now 
(1) This report brings up to date information contained in 

C-IuK57) 116, issued on 21st August, 1957. 
(?) This includes #464 millions of credits extended to 

Yugoslavia. 
("5) See C-M ( 57) 147 » 10th Loccmber, 1957. 
(4) United Arab Republic (Egypt and Syria) and Yemen. 
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vArnO ô v-pi fr^tfIAL -4-

si.e.v i ng soiue i n t e r n a t . 

•A 'Au; !JSSH h ns once again boon offering ic bay certain 
raw :.,.-1. t (.a-i a la that are in surplus in some urderdev Aoped countries 
nut} are needed in the Sjno-Sovict bloc. -A-contiy, there have 
been Soviet purchases of Chilean coppar wire and nitrates, and 
offers to buy Colombian coffoo» 

5. Apart from those penetration activities, trade between 
Laatern and VL.;;tern Europe continues to expand. 

Other Aspects of the Economic Offensive 

a. TViO DSSH has recently become n.ore involved in world 
coi.MiK.fJi Ly markets; Russian sales of tin in the last few conths 
of IM'37, at a time when the market was weakening, aggravated the 
si t.uat.ion. Galas of Russian aluminium at a slight discount on 
woT'ld prices have caused concern to some producers. 

7, Ud from the Sino-Soviet bloc to the underdeveloped 
areas still romains only a small fraction of similar aid given by 
the "/est. "Astern countries have been lending and donating to, 
or investing .in, underdeveloped areas about #3.5 billion per 
year(i). Nevertheless, the Sino-Sovict bloc, by singling out 
countries most receptive to aid, and by concentrating on 
spectacular projects, gains influoncc far out of proportion to 
its outlay of funds. In its dealings with underdeveloped areas, 
the Soviet bloc has the advantage of appearing as a new and 
alternative source of capital. By granting credits and reinforcing 
i t.s prograimno of propaganda, including trade fairs, the Soviet bloc 
has advanced its general purpose of propagating an image of the 
USSR, as a. supporter of the- nationalistic and economic aspirations 
of t.he underdeveloped countries. In specific countries it has 
also increased considerably its goodwill and influence. Communist 
tra.de wj th win y underdeveloped countries has risen sharply in the 
pant throe years, end tho extension of credits to some of these 
conn t ri cs Las tied the:;: closor to the Sino-Soviet bloc. 

8. It is apparent that the economic offensive is not a heavy 
bardeti t,o the Sino-Sovict bloc '..nd could bo expanded. Arms credits 
to date total $380 million; but since they apparently cainc from 
obsolescent stocks, arid, in view of the raw materials received in 
..>.change, these transactions must have netted an economic gain for 
the bloc. No ;;:orc; than $200-$300 million of the economic crédits 
have been drawn upon through 1957. 

•j. Trie USSR has extended the greater part of the crodits. 
Tlurse are normally for the purchase of goods and services in Russia 
TTi ÔBËC 0(57)2407 T^~"Dc~WfnVe""T95A 

r'ATC OONFiDL^JTlAL - 4 -
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-5- NATC COflFIpENTIAL 
A'c/r'O- D/20 ( : A vi 3 ed) 

» 

( ; : : ' i : r: SOKiC instances ir: o ther blcc countries) -.nd nrc 
repayable in good« -nd/or convert tble currency. Intcrcat 
rates arc 'JrumIIy 2 r.nc! the rcprvr-ont periods extend to 
two 1 ve .v'ears or s.ore. 3o::.e of the European sutell 1 tes» on 
i he other hand, have been lending on •> more co:r.;:iercial basis', 
,1: • : in1 y for 'Vr purpose OF en cor rag Wr? the underdeveloped 
•••.re".:! to purchase rriae-unvry. Co>:,::.-inis t China lias also par— 
'.icipatod WJ lending WEIIVITIOI», especially to Asian countries. 
She hnH giver, a red M s .-.rW grants totalling almost #100 Milien 
to ' -Inja, Caisbo'J La, "Ivr-'!, Ceylon, Indonesia, Egypt "ir.d Ycwon. 
Vii ::: CM on stra to s Mat ChLnaf despite a shortage of capital,, is 
do IrtMned to exert her i nfluencc in Asia. 

10, "''.si. oi' the credits extended in the past six months 
ha v.. L:EOR f o r ECC.aorvLC, rather tii v.n military, purposes. The 
R.oMni^ R aid programme associated wLtii these loans his 
r co..'i; impressive - there may be something like 2,CCO Soviet 
Moc technicians serving in underdeveloped areas for periods, 
oi' ut least one month. Included among them are approximately 
500 uiili t.ary techni clans. 

11. The soviet bloc h-as shown great interest in oil 
operalions in urrU-rclcvo'Lop/d areas. The USSR has encouraged 
the r Lye of oUn onto in the Mici-Ile 'last which are embittered 
-:,-..-110::1. the rcot and which have secured positions of control 
over I.!:E normal transport routes for' KLddlo East oil; Russian 
ATI flu I n ce BAS gai nod i:.osi in Ltfypt and Syria. At the same 
î l:»o, Hur.r.iar. propaganda h-is Also been ah:: cd at the oil-producing 
s ta i.ea., vrrlh a view to und,.n;>in:ing the popular, .ty ef the 
praamt regimes. Qiased ccnparisono are :...--.de between the 
; •1''.- f i ts OF -Ac oil cowp.-n.ics and the royal Mes they pay out, and 
tho oil coin}--.mle3 arc pictured as exploiters. Even if this 
-, s •p:'.;-a-,r'id" lc.;-.-, not wholly succeed,, the pro-'"estern governments 
oi' the KicUiU- Jiast oil countries rc'iy be forced to ash for larger 
shares of oi l revenues., to ward off pressure from their people 
A r nutUnal'Lcation. 

I?. The Soviet bloc has offered to build nationalised oil 
industrvi os in Unrionlevoj opc-d countries and has offered technical 
assistance and equipment to many countries now prospecting or 

in •' to prospect for oil > including Yeraen, Syria, Egypt, 
A WAani si an, Ceylon and Indonesia. Czechoslovakia is building 
n CIL refinery M Hous, S y r i a , .-.aid i t has been reported that 
PraMi - nd Ug--nMna it.-.,Y be seeking Soviet aid for developing 

-ir petroleum industries. 

L'A Russia, with ,-: growing surplus of oil, has emerged 
•s •• :-.- Jor supplier to a number of countries, especially those 
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ANALYSI 3 BY CCU"TULSS 

i du i 

A.. • • Â 1 . C 
AC/39-3/.20( Rovis od) 

1. A cor;jivletc rovi.ow of dev< .i.oy:ncntD i o !.!i.-Adl-• Eastern 
rour.f.ri.-n was .i.r>:.niud in .-..-mbc-r, I-)';7( I). .I t will bc recoiled 
Mod, tiic ''-jSR had comp u ted n.-oti -tior..T in Octofccr with Syriri 
f'or r; credit which wo« the booio of o eerie ra! ocononis agrc-c-
••••(•.n< ; if cl I of th projects lictcd in the- a^rcersont are 
.implemented, the credit ccudd an: cunt to £'] Go million. The 
c ri-.: J it c •;.:•( IMJ -JCC-CI -il M'y country of th 3ovict bloc, and 
Tep.' iYf::; oit fo r each pro.iect v.oiVI bo fin •• f U r .it has been ntirely 
oofiiple- tod . It hot; od so been usiOlTi ciall.y reporter to at 
ô.-ohortlcvolrio will rnnko .an offer or. oir.i'ior tor.is, bat no 
confj mir t.iori is avoilablc. Czechoslovakia ho.s .agreed to 
COM fcporu- for four years rcnaynicnt on tho deal with Syna 
ra-'di.- in . " R us Dir. hoc oorood to 1 end 3f;.ypt about #175 
rri"! lion for economic development. She lo reported to hove 
n i'!V;r«:-(! Tïrypt a 01<\ million Lcm in h rd currency, to be repaid 
Lu one y cor, .ana bearing interest .ofc the current bonkers' rotes, 
Uif thks offer hoo not been acocv.tod. Chechoslovakia has 
o ft\: rod #06 r-iJ lion for economic dovelor-.-c.n, ;vhile- Cast Gorineny 

-Iivon o. 020 million credit for current purchases. Sgypt .is 
in V-Cnjtod in the develop: .nt jC h-,'* c id -r.d oMior mineral 

roes , o:.' 11 ac in 1 o.din-. trial rrojvoty. The Soviet tdoc'o 
oui i. tr: will cover .about o nc- holf of il.c i\.'r.oen ex'Chonf-e oo.oto 
of Uv nrojeotu ^einned by i'if.ypt under her five-ye er plan. It 
i:- ira y.-l; cl(.::r vdofhor Lhe creation of the United Arab Republic 
v: i I I .- !\.-o 1 t!u. Soviet crédite olr.ody -r:nVd, but it docs not 

del the HSSR ''o cot;o. idt ririö w U .i o'vdnr. ice offer. 

Y--::-;on has aco 016 million 
''nui ooomh in : o. r. Odni for the: purch aoo et eou Lpf.;. : at jjoodo. The 
;u:er,!. Ar;ib oroador to IUypf U a roporv-d'jy of Ldrvd a 15-yeor • 
le-I, for million to Y, .fp on for oconcov devui op;..v.nt, as 
w.. I i m 0:-'C i il 'U.or fet- o'-;;.:;, T'u. 'Udter Le no be repaid 
in " i rui : r./ -, j.n J 5 y-o.ro ., do ra t-j f 0J ei 'lien -. ,yv ir. The 
..-<•.-r(l-î..j c c red : ta ore v.. c-'Ve-r U Ot .xr.-i i-y, porto , "..-rod rondo , 
• r; col do-U '! U d i.ono , r-o de - r.d wtor \ re joe te. The Crvvm 
Prina t or .'...n >••• p. - o :.. p ' io/ - J-. r: t V I h OC.;oh .0 :d- 'Oi 
" i>< • .!;'! Chin-., or. .-1 0.:.-00:0,̂ 000 u: .. cc-noi:; i 0 .1 tt ions 

• r 'o h.'V- t -'.o;.-; - O - O ' . , Pur: h 0 o'ot CO:KO Liuied on 
w i i - 1 ..T. , p • for '.i... xc-i-i!:;: . of d inIonatic 

re 1 •• I VCo--O-1.-3 vi technic 1 aid. The 

( !) 
C ) 

<;-;•.( u m , : 7. 
I '.ye ! vo r<. i 

. i.o e-, Z-Oo-.; aft-, i- the m:. 
e i ; .. t •.. a. 
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A::::ux I to 
.;C/.'-W-D/A~Ö( Revised) 

haneel'orth bo conducted in sterling. Burn,a Aid built up u 
credit to the urhv-rrr of rill ier. in its barter trade 
-.-. i t h the cerium s t countries. In order to use this crc-i i,t,. 

business ci.-n were issued with import licences for 
r>-<."ii; fro::i t.he S ir.o-"Soviet bloc, but little business has so : 
far beet: dune. it is reported that the goods offered rave 
1-...(,n ef' ::-.ior qualify -r.d high priced, T,ura-?. has tried, 
rather urisueccsnfu \ Iy, to arrange aanultiluter "A settlement 
.: f he a credits v. it h Ar. countries ci' the Soviet bloc, 
• •'•••) ;., v ing enl y en.; c'. e-trance, hetwe-. n the USSR and Czechoslovakia. 
. v... I'theless , the cot;::.un i st couifrics h'-'ve wade some headway 

it; Uen. :. Phe !-USsi-P agricultural advisors have been 
ar-r.vir.g successes in their pr-c.j-.cts; the IWSR, Czechoslovakia 
• .:.-1 hast GeJirriny have ep-.red display showrooms in Rangoon; 
P. rUh Karca has signed a rr--.de agreement with Burma, and it 

reported tr-.t the H33R and communist China have granted 
credits ' incur; ting to £6.5 million to be used for building soine 
f]'.-:;::: '-nd fnctories. Th--Urt credits '»'.'ill ccvcr the foreign 
a/chang-. coat« of the projects, and will be repayable in rice. 

Cey1 on 

a. The fiVe-year trade agréeront with China, which cx-
pj red "t the cr.d of 19 WW has be-rn renewed for nJiother five 
v..-.-;-s . The now -gre.:.-.-. contains foaturv iKilar to the 
e hi >>r.; , i . e . -. b a r t e r of Chirr.se rice for rubber from Ceylon. 
! .a add i 1 i<>r:„ : t Js e x p e c t e d 'hat -.. the r cc rr.rrrAi ti e s will bc 
' !"-ded , : r.c i ud ; nf e t . far. t e x t i l e s , ot e. A , C e u o n t , tyres and 
;;.a'.'h i n.; ry !'rs;r; Chirr-, w): i 1 , C,..yl>,-n v.-ill p r o v i d e coconut o i l . 
'•n I i ke tie aid • gr-.. :• nt, the :, a.v arrangeaient dcu.3 net provide 
f o r Ch i i : a ta p a y -1 p r e ! M u ; r,- f o r the rubber. Instead, China 
,-v i I I. p r o v i d e JSl1W?'.' mil'! i m in free a i d , to bc. u s a i fer re-
p Iaai tin;" rubber- a Lan 'a-1 i.ens. There are unconfirmed reports, 
that China will also provide a textile mill. Czechoslovakia, 
h a s o f f e r e d -Utsisirvno-.. to Ceylon for its nationalised bus 
s. r-v'.cos, and extended 07>.à million for a sugar refinery, while 
ilanr-i.ty has offered tn bu.i Id a telephone, exchange. Russia has 
b-aurht te'i frort; Ceylon fer the f i r s t time since the war, has 
.jus r,igned a now trade agreement, and is to provide help in, 
c K - a r i n g sciuc j u n r l e . It is - A s c reported that the USSR will 
a s s i s t in the expi oration for oil in Ceylon. It-was further 
re parted in February, ItWhi •t ir. h-s lent 03O million. 
to. Ceylon for hydroelectric "-nd irrigation schemes, for the 
canstraction of some factories> '""nd will provide technical 
os.a,i stance, ?er;;.-s call fer repayment in. twelve years at 
interest* 
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-TO CONFIDENTIAL -IO-
VTiZfj to 

JOJ vised) 

<_•).• In November 1937» 1 r.d.ia yigr.ed o Ionn agre-ment with 
the ViZTiR for 500 miliion roubles, t ; be repaid in twelve years 
at V-S. The loon v/ill be used for a number of projects, in-
o Luding a machinery plant, a thermal power plant, an optical 
/rlastj Pac tor.y, -nd the development of som-. coalfields. This 
loan h a d been agreed in principle in tfnvembor 195 ̂  » Drawing 
up.,n it v/ill beoùn in 1959a Russia and India havu signed an air 
a,»o'' . ni..nt, providing for weekly flights between Moscow and New 
CO. Ih i. On the other hand, thu Ruasians have turned down an 
Iroiior reo ties t. for on additional #31 million for the construction 
of the iih.sioi stcul plant being built under a previous Russian 
Ioatl. X^e Ru s si ".ns havo, l.vwovcr, -.greed to postpone repayment 
..f r.Po.• original loan by throe years. Rumania has offered to 
bu iîd an ''il refinery for Indiae 

10. The shortage cf foreign exchange in India has prompted 
her to arr-nge a number of schemes calling for deferred payment 
for- imports» or for payment in local currency® Sast Gcruany 
ond Chechoslovakia will provide capital goods under such ar range-
tonts. The Chechoslovakian credit is for #24 million and will 
le li.oed to .finance a foundry. India's trade relations with 
Pel and continue. to expand, "r.d she is now P-Iand's second largest 
Oiintl.mar. The two countries are co-operating in nuclear energy 
re;a.arch, .-nd "- Folifjh trade centre was recently opened in Madras. 

Ind .-.nesja. 

Il8 Following the seizure of Dutch holdings, the USSR and 
F->V-nd provided ten ships to Indonesia, while East Germany 
promised manpower for running the Indonesian airlines. On 
5th ?«\A>ruary, 1056, the Indoneeian Farliatient ratified the #100 
j.vi 1Jion Russion loan ;ffcr of September 1955® The proceeds will 
be u.oed far consumer goods, agricultural, transportation and 
industrial equipment, as well os the exploration cf oilfields® 
FayrK.nt for a su bo tant i al number of .jeeps which have already been 
received by Indonesia is provided for under a uoparate credit 
arrangement. The Czechoslovaki an s are building a tyre factory 
in Indonesia and have offered to build a cigarette factory in 
Kol "ng, .Javn. Indonesia h-o signed a trade agreement with 
Hungary and has purchased some race from îî-rth Vietnam. Communist 
Chino has offered a #20-#40 million credit to Indonesia for building 
textile factories and f r importing rice ond textiles. Work 
• rdiroieS or. the oast Germon sugar mill project. 

".".TO 'I DEN TT. OL - 1 0 -
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-11- NATC CONFIDENTIAL 
AKNEX I to 
AC/59-S/20(Revised) 

Iokiatan 
12. A trn.dc delegation from Pakistan, in June 1957, 

visited the USSR, Poland, Czochoslovakia and Yugoslavia, to 
discuss future trade. It is reported that Pakistan was 
anxious to sell cotton, jute, hide and skins, and may increase 
sales to Russia .-.nd China. Both the USSR and. Czechoslovakia 
are actively promoting trode in Karachi. 

South-East Asia 

13. The Chinese agreement of 1956 to gront Cambodia 
02? millicn worth of go» ds is being implemented. The Chinese 
have delivered over 05 million worth of cement, steel, cotton 
o'loth 'u;d yarn, and raw silk. The proceeds of the sales of ; 
these goods are being used for purposes cf development. 
Communist China,- the USSR, Czechoslovakia and Poland have 
signed trade agreements with Cambodia, and the USSR has agreed 
to build a hospital and to give assistance in agricultural 
rose-arch. A proposed deal by Thailand to sell rice tc China; 
hos not materialised, the Chinese feeling that the price was 
too high. There ore reports that the Russian Red Cross h.aa 
offered o cobalt, unit for the treatment of cancer to the Thai 
Red Cross. 

Par East 

14. J1'pan has signed trade, payments, commerce and 
navigation --groements with the USSR, but it is not expected 
that there v/ill bo much trade. ' The f -urth Sine-Japanese 
private trade agreement was signed in Karch, and provides for, 
a 30% increase in trade over the previous postwar peak. A 
Separ"to five-year ogreemont was also concluded recently for 
the exchange of Japanese stell products for Chinese coal and 
iron ore. 

Latin Amorica 
15. öfter a period of unsuccessful activity by the Sino-

3'viet bloc, new developments seem to bo taking place in Latin 
America. Trade ro-ched a peak in 1955, declining thereafter, 
an the bilateral arrangements of the communists proved unsuitabl 
to m net Latin-American countries. A. trade mission from China 
viel tod Chile, Uruguay, Argentina and Bracil in 1957, achieving 
little success. 

16. Argentina is currently attempting to use trade 
balances, amounting to 020-040 million, arising from her 
bilateral trade agreements .vi th the Soviet bloc, but has sc far 
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!TiTO CONFIDENTIAL -12-
J^TEXJL to 
'•C/fîÔ-1)/̂ 0( Revised) 

been unsuccessful. She his renewed trade agreements with Poland, 
Hungary, Bulgaria, Czechoslovak!" and the USSR, and signed an 
i.nter-bunk agreement with the Soviet Zone ef Germany. In 
Jrnurry LjrJeW an Argentine mission visited Eastern Europe, seeking 
i n d u : ; t r i. a 1 e a u. i pa en t. 

17. Brazil sold 10,000 tons of sugar tc China, through the 
intermediary of Cuhan speculators, in October 1957. It h"s been 
reported that the USSR has offered large-scale aid to the Braxilian 
state monopoly - Petrobras - which handles the development of the 
petroleum industry. Poland hrs provided stool rails, to be used 
for transporting Brazilian iron ore. The Russians are buying from 
Chile 500,000 tons of nitrates worth #15 Trillion and copper wire 
Ivorth 08 million. 

18. Colombia, which is concerned about her surplus of coffee, 
has b e e n conducting trade talks with the USSR. Russia and Runiani-, 
have m-.dc ' f fors to sel.1 oil below world prices to Uruguay. To 
assist Urug1Oay in her payments, attractive credit terms have been 
made. Ruusia has boon the largest buyer of Uruguayan wcol at 
recent auctions. Cuba has continued to sell large amounts of 
sugar to the Soviet bloc at world prices. In 1957, the USSR pur-
chased 550,COO tons, and East Germany 35,000 tons. These accounted 
for ab^ut 7% of Cuba's total sugar exports. A further 100,000 tons 
of ruga.r was purchased by the Russians in -January 1958. 

Eux'" ac 

19. Yugoslavia's economic relations with the Soviet bloc have 
become closer "in the past year. Although she had nc trade with 
the Soviet bloc from 1949 to 195^, about one-quarter of Yugoslavia's 
f -reign trade is now being conducted with the bloc, and the assistance 
projects agreed upon in 1956 arc to be carried out. These include 
tiie #175 million aluminium project in Yugoslavia, to bo financed 
.icintIy by Russia and East Germany, and to bc started this year. 
It had previously been indefinitely postponed during a cold spell 
in Yugoslav-Russian relations. There is also to be a fertiliser 
plant and an industrial complex of coalmines, gas works .and thermal 
power plant., to bc financed by Russian credits. Yugoslavia has 
renewed discussions vith Rumania about joint development of the 
Danube, .arid with Hungary on power plants, ports, and banking. She 
has uiso renewed trade agreements with the USSR Poland, Chechoslovakia 
•'•.nd Rutiania, arid higher levels of trade are expected. Yugoslavia 
rr-w has trade ag ro o r i e n t s with all European bloc countries and with 
communist, C h i n a , 

20. Trade between "'estera Suropc and the Sine-Soviet blcc 
continues to expand, and was abvut 15$ higher in 1957 than in 1956® 
The United Kingdom had a substantial increase in trade with the USSR. 
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Franco hos oigne-d a trade protocol with Russia for 1958, 
cal 1 in,'T .for a 60$ increase ever 1957. The Federal Republic of 
Germany and the USSR have negotiated a trade agreement providing 
for a doubling of trade by i960 and allowing f.r some re-
pa tri at.ion of German prisoners of war. Some private Gernan 
interests hove signed a trade agreement with China. Austria^ 
arid Finland have renewed trade agreements with the USSR. 
De run "ark *"b as signed a trade agreement with China, and France and 
ihe" United PCingdom hove sent delegations there. Sweden has 
signed her first trade agreement with Chino., providing for 
mos t-f o.v -urod-nati on treatment, -and settlement of balances in 
transferable currency. Spain, has signed trade agreements 
with. Poland, Hungary, Csechoslovakia and Rumania. These are 
her first commercial agreements with communist states. Turkey 
is reported to have received loans from the USSR for building 
a glass factory, a caustic soda and colcium plant, .and some 
construction equipment. Greece's trade with the Soviet bloc, 
especially the USSR, expanded sharply in 1957. The Czochoslova-
Kians are reported to be achieving succcsses in Selling tractors 
to grecce. Prices are lower, delivery is rapid, servicing is 
good, and credit terms are m~.ro -favourable than those offered 
by western firms. 
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T^LE 1 
SE.rO-SOVTET BLOC 'CrlEDITS A Q GRJ.TS TC- UÏ®S5DE/ELC?2D 
COlJrTTRIES, I s t J-Jff 1954 - 31 s t DaCg-SER 1957 

N--.TQ gorTir:-,Ti-X 
Au »EX I I to 
AO/39-D/2ÖTr -̂-/i sed ) 

Ordllions $ TJS) 

COUKTiff EXTENDED CBLIC.VT: ED DIuJiN COUKTiff EXTENDED CBLIC.VT: 
RECErvTlK; Bloc USSR Euro— Cor.- B lcc USSH Euro- Conrai- Bloc USSR Euro- CaT-rnu-
Lo.-j; pean 

S a t t e l -
l i t e s 

inurüst 
China 

pean 
S a t e l -
l i t e s 

n i s t 
China 

pean 
S a t e l -
l i t e s 

n i s t 
China 

TOTAL -
. n i countr ies 1,913® c 1 , 2 5 5 . 0 597 .3 59.7 1 , 1 9 6 . 9 670 .4 466®8 59.7 579.3 234-7 326*7 17 .9 
Selected 
countries 
SGYTT 486.9 175 .0 307.2 4 .7 255.9 — 25I .2 A 7 254» 7 - 250.0 4 .7 
HTHIOPI". 3 . 4 - 3 . 4 - 3 .0 — 3 . 0 - n/a - V a -

SYRIA (1 ) 286 .4 221» 5 64*9 - 131 .5 53 .5 78 .0 - 95® 0 50 .0 4 5 . 0 -
mm-* 3 .0 - 3 . 0 — 3.0 - 3 . 0 • - 3 . 0 - 3 .0 -

-JfGKZNISTrN I 6 I . I 14b. 2 1 4 . 9 — 34» 6 71 .2 13 .4 _ 50 .1 4L. 2 8 . 4 -

BURMA 4 1 . 6 3 7 . 4 - 4» 2 13 .5 9 . 3 - lu 2 n/a n/a -

C. JitBODLl 2 2 . 4 - — 22 .4 2 2 . 4 — — 2 2 . 4 I A 2 - - 11.2 
CEYLON 19 .3 — 3 . 5 15® 8 19 .3 — 3 . 5 15 .3 n/a. - n/a -

IKDL.". 2 7 2 . I 261.9 10 .2 - 27O.2 261.9 8 . 3 - 89.2 86.7 2 .5 -

IXDONSSLi 109 .4 100.0 9 . 4 _ 9® 4 « 9 . 4 - 7 . 5 - 7 .5 -

NEP;i 12 .6 - - — 12.6 12 .6 — 12. ® 2 .0 - - AO 
ICELAND 4 . 9 — 4 , 9 » 4. 9 — 4 . 9 - n/a - n/a -
YU(X)SL..VL, 464*0 304 .0 160 .0 — 359® 5 269*5 90 .0 — 54*5 5 1 . 8 2 .7 -
- X ^ T D t l 6 .1 4*0 2*1 _ 2 .1 _ 2 .1 2 . 1 2 . 1 -

OTHERSO) 1 8 . 8 5 . 0 I 3 . 8 - 5 .0 5®0 - - - -

t H 
VJl I t 

( i ) Estimate only 

.W.TO CONyiZôI.TLX 
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:-:.>TO CCATID 
ATNSX I I t e 
AC/S9-3/2cTRevisea) T.̂ BLS 2 

SIKO-SOVIET 3LOC -TK.-J3E 'VITH SrXSCTSD COUNTRIES OF THS FREE WORLD) 

• nillion US dollars " 
Total - Sino-Sovlct USSR Eurcpean Corraunist China 

51 oc (9\ (?\ Satellites /„>. 10:: .ToEZ I A N ^ ' Tor.c ICKC I Q ' îoà ioct Tacn̂ 1-' IOCK IOCC l o i ' 

Total 1,232 1.476 1,854 292 421' 678 • M m 794 243 316 I§2 

Exports 574 780 649 1-07 212 267 359 •372 390 107 197 I92 

Imports 658 696 1,005 185 191 Ul .338 365 404 136 139 190 

(1) Including: Iceland, Portugal, Spain, Yugoslavia, Sgypt, Ghana, Greece, Iran, Iraq, Israel, Jordan, 
Lebanon, Morocco, Sudan, Syria, Tunisia, Turkey, 3ur~ia, Cambodia, Coylor., India, Indonesia^ 
Laos", Maliye3 Pakistan, the Phillippines, Thailand, Vietnam, ,-rgentina, 3razil, Chiley 
Colombia, Cuba, Ecuador, Mexico, Peru, Uruguay, Venezuela. 
The data are based upon official trade statistics of the Free World countries® 
Hence, Sino-Soviet bloc exports are e.i.f. and imports arc f.o.b» 

(2) Annual rate, based on approximately six months' data. 
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