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This document contains a s e t  of tables giviag: (1) re- 
vised data  on the  o f f i c i a l l y  backed e-xport c r e d i t s  granted in 1977 
by NAm countries;  ( i i )  a preliminary assessment of the  proportion 
of outstanding committed export c r e d i t s  ac tua l ly  used (drawings) 
a t  3 l s t  December, 1977; (iii) the  avai lable  data re la t ing  to t h e  
o f f i c i a l l y  backed espor t  c r ed i t s  granted by members of t h e  Alliance 
during t h e  f i r s t  ha l f  of 1978; ( iv )  d e t a i l s  of t h e  f inanc ia l  c r e d i t s  
granted by Western banks t o  Commis t  countr ies  i n  1978. 

i s i on  of the 197'7 data (Tables I. 11. 111, 
v and V I )  

2. Since the  Sconomic C o n m i t t e e * ~  report on o f f i c i a l l y  backed 
e-xport c r ed i t s  granted i n  1977 by NATO countr ies  t o  Comrmmist 
countr ies(1) .  one delegation has provided the  Secre ta r ia t  with 
addi t ional  or  revised data.  These have been included in Tables I to 
V I ,  which therefore represent the l a t e s t  avai labie s t a t i s t i c s .  

3. It w i l l  be reca l led  that the export credits recorded in 
t h e  Economic Corni t tee ' s  documents n o m a l l y  include al l  t h e  p r iva te  
export c r e d i t s  guaranteed by a government agency a s  well  a s  any 
e-xport c r e d i t s  granted d i r e c t l y  by agencies of t h e  public sector .  
The da ta  re la t ing  t o  t h e  new c r e d i t s  granted (Table I )  and to out- 
standing c r e d i t s   a able 11) concern coaaaitments and include interest 
(except f o r  some of t h e  c r e d i t s  graufed direcU'y DJ public  sector  
bodies) .  The repayments schedule (Tables V and V I  r e f e r s  t o  the  
outstanding c r e d i t s  indicated i n  Table 11. 

( i i )  Factors  f o r  assessing the proportion of out 
standing committed c r e d i t s  ac tua l ly  used 
XTable V I I )  

4. One of t h e  reasons vihy it is impossible to make apl accurate 
assessment of t h e  Eastern countries* indebtedness a s  regards export 
c r e d i t s  is t h e  lack of information on the  outstanding debt in terms 
of c r e d i t s  ac tue l ly  used (drawn) and not  merely committed. In  an 

I )  C-M(78)63, ci rcula ted  on bth ~ o v e m b e p  
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e f f o r t  t o  overcome this d i f f i cu l t y ,  the  Econogics Directorate asked 
delegations to provide, where possible,  d e t a i l s  of t h e  aggregate 
amount of credlts which, a t  31 st December, 1977 had been drawn and 
not ye t  repald. 

5. A s  can be seen f r o m  Table V I I ,  f o r  most of the Eastern 
countries the  r ep l i e s  received apply to only a r e l a t i v e l y  small 
proportion of the  total value of outstanding commitments and cm- 
sequently no very meaningful conclusion can be dram.  The most 
s igni f icant  r e su l t  concerns Poland: of two-thirds of t h e  out- 
standing c r ed i t s  granted by Allied countr ies  a s  a whole, only half 
(555) h d  been dram a t  3 l s t  December. 1977. For t h e  USSR, t h e  
percentage appears h er (65%) but  l e s s  than half of t h e  out- 
standing c o m i t m n t s  *P 43%) could be taken in to  account. The high 
r a t e s  f o r  Bulgaria and CzechosLovakia a re  not very s ign i f i can t  s ince  
t h e  calculat ions were based on only a small proportion of the  t o t a l  
c red i t s .  

( i i i )  # f f i c i a l l y  backed export c r e d i t s  granted by 
AM countries to Comunist countr ies  during 

&e first half  of 1Y/d [Table I X )  

6. Table 1X contains the available data  regardiw o f f i c i a l l y  
backed export c r ed i t s  granted by countr ies  of the  Alliance. The 
f igures  a r e  incomplete a s  tw delegations have nut ye t  provided 
information and the data from a third a r e  only pa r t i a l .  'n'ith the 
possible exce?tion of Romania (and Vietnam), the new c red i t  cornit-  
ments w u l d  appear to be lower than those f o r  1W. On the  o ther  
hand, drawings could be comparable. 

( i v )  Financial c r ed i t s  granted by Western banks 
l ~ a b l e s  X. X I ,  and 111) 

7. Table X shws t h a t  a t  30th September, 1978 the net  in- 
debtedness of the  European members of COPECON to banks n o w i n g  
the  BIS came t o  $36.6 ud l l i a rd ,  i - e .  an increase of $6.7 mi l l i a rd  
over the end-1m figure.  Of 611 the  Communist countr ies ,  Poland 
has the higherrt debt ($10.5 mil l iard a s  against  $8.7 milliard a t  
3 l s t  December, 1977). T?E n e t  indebtedness of t h e  USSR (and the  
two CO?ZCON banks) rose by $1.0 mil l i a rd  during the  second quarter  
a ~ d  'hen level led  o f f  (reaching $8.0 mil l iard)  a t  the  end of 
Septexber. The sharp r i s e  of l?ungaryts indebtedness should be noted: 
from $3.7 mil l iard  a t  the  end of 1977 t o  $5.6 mi l l iard  a t  3th 
S~pten 'ser .  1978. On the  other  hand, Czechoslovakiats ne t  debt 
(tt.2 mill iard a t  30th September. 19-78). the l w e s t  f o r  the European 
Col.li~unist countries,  rose by only $0.1 mil l iard  between January and 
S e p t e r k r .  1978. 

8. I n  1978, according to Sorld Bank s t a t i s t i c s ,  medium-term 
syndicated Gurocredits contracted by the USSR, Eastern i'urppe and 
COKCON banks t o t a l l e d  $3.2 mil l iard.  i .e .  $0.5 mi l l iard  more than 
i n  the  previous year (Table XII). The CDR was the  l a r g e s t  s ingle  
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N A T O  C O N F I D E h ' T I A L  

borrorer ($0.8 milliard), followed by Hungary and the International 
Investment Bank ($0.5 milliard each). The S w i e t  Union, which had 
withdrawn from the market i n  1977, l a s t  year borrowed $400 
mill ions,  largely, It would seem, in order to refinance previously 
contracted credits on more favourable terms. 
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N A T O  C O N F I D E N T I A L  

TABLE I - N 

Total new c r e d i t s  

Soviet Union 
' Palanc' 

C3R 
Bulgaria 
Czechoslovakia 
Hungary 
Rumania 

, 
Total Eastern Europe 1 2,325.1 

China' 
North Korea 

610,9 

Cuba 
5 6 2  
80.1 

Vi e tnam 7.2, 

Total Communist countr ies(  

Notes: I Excluding c r e d i t s  granted by the  United Kingdom 
2 No delegation has reported c r e d i t s  t o  Albania o r  t o  Mongolia - 131 Excluiing c r e d i t s  granteri by the  United !:ingdom during the first hal f  of the  year 

(*) Credits  of over 6 month8 . 
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N A T O  C O N F I D E N T I A L  

- 6 -  ~C/l27-W/602 

TABLE I11 - PROPORTION OF Om 5-YEAF. CREDITS I?? 
-PE U F F T X V ?  r l  .- dC1-L 1.- L .L " 

c~- L .  " I .  .. a 

Soviet Union 
Poland 
GDR 
Bulgaria 
Czechoslovakia 

HtmsarV 
Rumania 

Total Eastern Europe 

China 

North Korea 
Cuba 
Vietnam 

Total Communist countries 

Excluding credits granted by the United Kingdom 
Excluding credits granted by the United States 
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K A T C  C C E F I G S T T I  A L  

- 7 - kC/127-Y?/6C2 

COUNTRIES 
~ 

Soviet Union 
Poland 
m R  
Bulgaria 
Czechoslovakia 

Hrmgan' 
Rumania 

Total Eastern Europe 

China 
North Korea 
Cuba 
Vietnam 

Total Comnnmiat countries 

( 1 )  Excluding drawings from credits granted by Belgium 
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N A T O  C O N F I D E N T I A  L 

TABLE V - DEBT SERVICING SCHEDULE (*l 
( b i l l i o n s  a t  cur ren t  p r i ce s )  

(*) (&mrnent: The repayment schedule f o r  some c r e d i t s  granted by the  United S t a t e s  i s  not known; 
the c r e d i t s  i n  question which were outstanding a t  the  end of 1977 have therefore  been added to  the 
repayments without a reference t o  the year. , .  ~ . . ; . I . . . l  

(1 ) Excluding repaymente to the u n i t e d   kingdom^- the .end-1'977 6utstanriing.tlni:trd 'WngU6B- cred i t*  
have been adr!ed t o  the  amount i n  the  "not specified anc! adjustmentn column. 

N A T O  C O N F I D E N T I A L  

not  specifieC 
beyone- 

353.6 
821.5 
- 0.2 

* ,  0.11 

51 2*3 .(I 

202.1 
1 157.5' 

~ --.-- ,0*1,. . 

65.5 , , '  

73.3 ' 

14 -6 
. . ~  

COUNTRY 

I 
Soviet  Union 
Poland 

a CDR ' 
! 

Bulgaria 
Czecho8lovakia 

I Hungary (1 1 
Rumania (1) 

I 
a, t o t a l  Eaatern Europe 

China I 

NortkKorea . . .. .. . ' 

Cuba 
Vietnam 

L ' ! 
.- .- ,. , .. . . -- 

l?Cb 

756.6 
b15.4 
737.0 
44.5 
31.5 
1.1 

!5*6 
645.1 - 

. . ... . - 
1 3GiO 

7rn 

& I 

1905 and 

l1 ?19.1 
,668.5 , 

3'15.4 . 
31.1 
22.8 - 

, 8.0 , 

1,076.~  ' - 
. ,  .. . . . . . . .  - . 62.2 

~ .~ . .. 

0.3 
-~~ , ~ . -  

1978 

3 1t350.4 
1 ,248 ,6  

199.9 
110.7 
1 2 0  

1 8 . 5 .  
'232.7 

1.'942.0 
I 

240.5 
55.6 

: '100.0 

-17.2 
- - 

19R2 

1, 444.3 
587.4 
206.1 
67.7 
69.9 
4.2 

51.9 
987.2 

, 4.4 
' 6.2 

; 47.9 
9.5 

1980 

1,772.4 
9 1 0 ~ 6  
198.7 
102.5 
106.0 
13.0 

112.4 
1,443.4 

224.1 
28.1 
81 67 

' 15.1 
~ 

1 q79 

I1.80oc0 
966.4 

' 179.0 
104.9 

' 127.0 
15.7 

174.2 
1 567,2 
.I 

100.9 
-49.n 

' 91.9 
16.1 

1907 

992.1 
480.1 
772.5 
56.2 
55.1 
, 3 ,  0 

20.7 
5 ,  

2.7 
, 

' -- 
, 46,l 

.. . 

0c3 

1981 

1, 573.6 
060,g 
219.9 

84.8 
08.7 
10,4 
75.9 

'I, 339.8 
67.5 
1 2 

71.5 
11.5 
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N A T O  C O N F I D E N T I A L  

TABLE VII 

(situation at 31st December 1977) 

Soviet Union 

Poland 

CM1 

Bulgaria 

Czechoslovakia 

Hungary 

Rumania 

Total Eastern Europe 

China 

North Korea 

Cuba 

Vietnam 

t of total committed 
: r d . i m . f .  Table 11) 
=ken into account 

PXYY rotion (as I 
a 4 oi outstanditg I 

committed credits 4 
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($  million FOB-FOB! (1) 

Soviet Union 
Poland 
C 3 R  (2) 
Bulgaria 
Czechoslovakia 

Ermgary 
Rumania 

Total Eastern Europe 

I China 

(1) Western imports f r o m  Communist countries were converted on 
an FOB basis by applying a multiplying factor  of 0.925 t o  
the CIF figures 

(2 )  Including the balance of intra-Cerman transactions. 
(3) Provisional data 
(4)  Imports of non-monetary gold a{ the Unit& States 

($285.5 million) have been excluded f o r  the sake of 
consistency with the f igures f o r  1 9  (which d i d  not 
include this type of transaction) 

-%urces: OECI) Foreign Trade Sta t i s t ics ,  Series A 
US 9epartment of Commerce 
Yirtschaft und S ta t i s t ik  
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N A T O  C O N F I D E N T I A L  AC/ 127-W602 

IOviet Union (2) 
Bulgaria 
Czechoslovakia 
CDR ( 5 )  
HWP~Y 
Poland 

Rumania 
Residual (4) 

b t a l  USSR + 
Eastern Europe 
China 
North Korea 
Cuba 

J i c t m a n  

Banks' claims 

Source: BIS. Quarterlv Reoorts 

Banks@ - 1 i a b i l i t i s a  Bankat n e t  posi t ions  

(1 )  ~ u s t r i a ,  ~elaum-iuxembourg, Cenmark, France, Federal 3epublic of Germany, Ireland,  I t a l y  
Netherlands, Sweden. Switzerland, United Kingdom, Canada, Japan, United S ta tes  

(2) Inclu2inr COMECCtl banks -~ " - - ~ 

Cxcluding the pos i t ion  of Federal Republic of Oenaany banks vis-ei-via the  CUR [ti i n  the case of banks located i n  Japan end Switzerl .nla tranaactiona cannot always be.broken down 
separately by b s t e r n  countr ies  and a re  entered on a res idual  basis .  
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N A T O  C O M P X D E N T I A L  

Source: BIS 
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N A T O  C O N P I D E N T I C L  

(millions of dollars) 

Country 

USSR 
Poland 
GDR 
Bulgaria 
Czechoslovakia 
Hungary 

Romania 

International In- 
veatmerrt Bank 

China 
North Korea 
Cuba 
Vietnam 

(1) Credit commitments of more-than one year 

Jan-June 
1978 

Jul -Doc. 
1370 

- 
70.0 

220.0 
90.0 - 

115.0 - 
500,O 

- 
- 
- 
42.7 

TOTAL 
1977 

Source r World Bank4 flBorrowing i n  International Capital Hmrketsn. 
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