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SINO-SOVIET BLOC OIL ON WORLD MARKETS 

Note by the Economic Service 

Exports of crude oil and petroleum products by the 
Sino-Soviet bloc are of growing importance in the economic 
offens1ve. out of total exports by the bloc of some 
30 million tons in 1959, some 16 to 18 million tons were directed 
to countr1es of the Free World. Exports o~ oil to the 
non-communist world, which have more than doubled Since 1957, 
now represent some 12% of 011 production by the S1no-Soviet bloc. 
About half these exports consist of crude oil, the balance being 
petroleum products. 

2. Though detailed statistics, broken down by source nn~ 
destination, are not available, present infonnation indicates 
that of the 011 exported to the Free World same 12 million tons 
went to Western Europe, mainly to Italy, the Federal Republic of 
Germany, Fir..1and, Sweden and Frf'.nce. Outside western Europe, 
Egypt has been steadily expanding purchases of oil from the 
Sino-Soviet bloc and is now the principal market in the 
underdeveloped arens. AX-gent1na, Uruguny, Brazil and Japan hnve 
also been taking increasing quantities of oil from the bloc in 
the past several years (see Annex II). 

3. Great efforts are being made to increase exports 
farther, particularly to underdeveloped oountries. The USSR 
ooncluded agreements for the sale of 011 with Braz11 in December, 
1959, with CUba in February, 1960, and with India and Japan in 
March, 1960. CUba has already arranged for the tmport of 600,000 
tons of crude oil and petroleum product.s and, in order to o'SGll!'O 

local fa~ilities for the Sovi8t crude otl, has even resorted to 
the seizure of the 10cn1 ret'ineries. Guinea is also tnlz;:1ng 
inoreasing quantities of oil from the USSR. Preltminary 
negotiations are also being conducted with Chile on the sale 
of 011. 

NATO CONFIDE:rTTt~ 
-..=..:~--~ ...... -~.--



NATO CONFlDENTI.AL 
AC~?7-WP%56(Rev{sed) 

-2-

~ 
~ 4. This expansion of exports has been greatly 
~acilitated by the steady exponsion of oil production in the 
~8ino-Soviet bloc, which rose from 98 million tons in 1956 to 
;146 million tons in 1959 (see Annex III). Lest year production 
~~ the bloc accounted for 15% of total world production. 
~rthermore, under the Seven-year Plan (1959-65), it is expeoted 
~that production in the USSR alone will rise by 11% annually on 
~average, to reach between 230 to 240 million tons by 1965. 
~hough production in the satellites has been riSing somewhat less 
~apidly, it is expected thnt total oil production of the bloc 
~may well reach some 260 million tons by 1965. The refining 
~oapacity of the bloc is also to rise considerably. While a 
~substnntinl growth is expected in oil consumption within the bloc 
Zitself, it would appear that the Sino-Soviet bloc will be in a 
~osition to place increasing quantities of 011 on world markets 
~over the next few years. It seeme probable that the surplus 
OCBvailable for export will be about 50 million tons of which as 
~h as 25 million tons might be placed on Free World markets. 
~Although there is little precise infonnation on the priCing of 
'crude oil and petroleum products marketed by the Sino-Soviet 

:Ploc, it appears that they are prep~red to reduce their prices 
~s tur as it is necessary to secure an outlet tor the oil. It 
~s thus reported that the USSR has offered to supply all the 
~etroleum pr9d~cts that Ceylon requires at 10 to 20% below ruling 
~orld prices\l}. 
~ 
U' 5. The new pipeline sponsored by OOMECON, on which 
~onstructlon will start this year, should contribute further to 
~he ability of the Sino-Soviet bloc to intervene on world markets. -~This pipeline, which will originate at Kuibyshev in the USSR, will 
~vide into a northern and a southern branch, the northern branch 
~erving Poland and East Gemlany and the southern serving Hungary 
~Bnd Czechoslovakia, with a tenninal at Bratislava ncar the 
OAustrian border. The USSR is also building pipelines to Klaipedn 
~n the Baltic and to the port of Nakhodka in Siberia. 

~ 6. Though 011 exports from the Sino-Soviet bloc still play 
~ rela·tivel.y smal·l part in the world oil trade as a mtole, they 
~ve an effect out of proportion to their size. World oil prices, 
~lready adversely affected by oil surpluses, have been rurther 
~pressed by current Soviet oil Bales and prospects ~~r further sales. 
~so in certain oountries, Sino-Soviet bloc exports of crude oil 
~d petroleum products account for a large proportion of total oil 
.imports; in the case of Finland and Iceland they already aocount 
~or Borne two-thirds of 011 requirements and, insotar as Duba 1s 
~ 
~ 

~ 
~ 

rJJ 
rJJ 

The Soviet oil export agency, Soyuzneftexport, is reported 
to have offered 83 octane petrol at 20% below the current price 
foo.b. Abaden; kerosene 15% cheaper; 011 20% lower and fuel 
at a 10% disoount. 
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~ oOl1cerned, they are SQon expected to meet about a third of 
~ ciomestic demand.. It has been reported that all the petroleum 
~ requirements of Guine~ will be provided by the USSR next year. 
~ Though conditions on world markets are still rather unfavourable 
~ with production generally exceeding demand, longer-te~ 
~ prospects point to a steadily rising level in world demand, and the 
~ Sino-Soviet bloc will undoubtedly make every effort to take 
~ advantage of this expansion. 
~ 
~ 
~ 
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NUl' Iu~nTS O~ EXPORTS OF THE SINO -SOVIET BI1>C IN 1958 

(l,OCO rnctrio tons) 

----------------------------I~----------------
, Crude Oil (n) linjor Petroleum Pl'oJ.ucta 
I . - -'IN'Ot-rmp-o-r-t-s--YO( +_~)tl""""ROfi·ncril: NI.-;tlrl1~)Ort s-~ + j 1 
!pre-duct ion, or Experts ( Output or :C::.o:ports -) 

r' -"1- t 
USSR I 113,000 - 8,020 (c) I 
A10nnin i 400 130 

98,000 

240 
70 

1,450 

- 5,150 (d) 

Bulaaria II· 220 - 150 
CZ(; cl: ~ ~il..CYdr.~ I 100 + 1,450 

Il!.. l:turrJ.·'"L"lY I + 1,100 1,030 

+ 
+ 110 

520 
150 I HWlcnry 830 + 1,110 ,1,570 \-

I Poland 190 + 680 I 620 I + 1,120 
, Rum..'Ulia 11,560 100 I 9,920 \ - 5, 750 (e) 
I Asinn I 
! countries(b) 2,260 + 400 I 2,400 1+ 1,760 ! : ~t----~--~------------~·--~·----~------·----,~ i ; 128,560 3,660 ! 115,300 \ - 8,030 I 
~~ ____________________ ~ __________________ ~ ..... ________ ~ _____________ ~i 

(a) Including shale oil 

(b) Communist China, Outer I.loncolis, N. Koron, N. Viet-Nam 

(c) Embraci.n[! exports of 9,100 and 1r'1ports of 1,080 of uhich 
from Aust~ia 1,000. Exports of crude oil in prec~diog 
years: :957, 5,920; 1956, 3,900; 1955, 2,920. Sepnrnto 
figures of o;l,;;ports and inrports oi' products not given. 

(d) 

(0) 

PrecedinG years' net exports: 1957, 4,830; 1956, 2,400; 
1955, 1,310. 

P"' ... ececling years' net exports: 1937, 5,850; 1956, 5,900 ; 
1955, 6,000. 

8Clll'c-e: 
~~ •. ---. United Nat ions, "Horld :energy Supplies", Stat :1.s.t1cnl 

E:l;EC~, Series G, No.3. 
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Italy 
Wostern G-ernwny 
Filllcnil 
SWeden 
Fra.noe 
.t..~l3~l;ift. 
Grad&) 
Yogosln.via 
NoI'Wl\V 
Belgium 
Iceland. 
D~nmarlc 
Netherlnnds 
United Kingdom 
Portugal. 
Sw:itzerland 

Nen.r En.!;:t 
.- Unit;d iu-ab Republic 

TurkdY 

~at:in America 
l..rgentinn. 
Uruguq 
BruU 

~~ 
Japan 
ltisce lle-ncous 

TOTLL . 

",,7- NATO COHFID~NTIAL 
ANlItX II to 
.AC/127-WPIS6(Revisedl 

, 

1957 1958 
t • 1959 

8'JIJ1 1,150(1) 2.,.T71{·O 
9\0 1,180 1,~)V 

1,460 1,500 1,800 
510 1,6fo(1) ~:ifo(1) 5.50 
260 440 900 
280 2jO 600 
39°(1) 
180 ft6(1) 410( 1) 

370 
160 240 350 
310 280 300 - 4D 100 
100 2'\0 70~1~ - - 89 1 
- - 50 
- qo 50 

1,220 2,11) 2,541 
- qo 5 

- 940 650 
- 170 350 
- - 40 

- - 80 
570 590 540 

7,7't!O 11,470 16,515 

Ba~ .... :l on ill!' J !"!Ilat ion provided by Delec~ti,)ns to n.·~TO. 

Source: Petroleum Press Servioe 
VoLY..xvir, N~4 (:~priI', 1:;6c)p. 124 

I 
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ESTIMATED CRUDE OIL PRODUCTION OF STIle-SOVIET BLOC .. lID ~ WOIDll 

1956 % World 1957 
toW 

:FREE VIOllli) 

tJn:ited states 352,84.9 42.l2 353, CJ4.5 

Remainder 386,954 46.19 4'.6,519 
--. 

Total 739,803 88.31 769,564--. 
srno-BOVIET m.ro 

USSR 83,796 10.00 98,340 

Rumen1a 10,920 1.30 11,180 

Hungary 1,202 0.14 ;'75 

J\lbania 280 0.03 4~ 

Bulgaria 247 0.03 286 

Pr-land 184. 0.02 181 

Czechoslovakia no 0.01 llO 

China (Conmuniat) (1) 1,176 0.14 1,4'0 
-.--

Total 97,915 ll.69 112,722 

World Total 837,718 100% 882,236 
-- ---

(1) IneludUIg oil from ahale 8lId ooal. 

Source· =- Petrole'JlII Press Serv1oe. Vel. lXVII, Ne. 1 (January 196c). 

% World I 1958 
total 

, 

I 

I 
40.01 I 330,121 

I 
47.21 449,'i39 

87.22 
, 

779,760 , 

; , 

n.15 ! 112,900 

1.27 
I 

11,336 I 

0.08 I 829 

0.06 I 403 

0.03 I 222 

0.02 I 175 

0.01 I 110 

I 0.16 2,230 

12.78 128,205 

100% 907,965 

% World 
total 

3f'.36 

49.52 

85.88 

l2.~ 

1.25 

0.09 

O.OI!. 

0.02 

0.02 

0.01 

0.24-

l4.l2 

10~ 

Kf..TO OON!"ID.~ '.L fi III +'0 
12i-WPlsb (~scdl 

(1,000 metrio tons) 

1959 % World 
total 

34-6,500 35.47 

484,205 49.5' 

830,705 85.03 

l29,ooo 13.20 

n,500 1.18 

1,050 0.11 

550 0.06 

200 0.02 

170 0.02 

110 0.01 

3, 1i50 0.37 

:u..",230 14.97 

976,935 100% 

go 0C!!II'l1j!I!Ti 




