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BASIC DA orA. (1) 

: 1,184,000 sq. kin. (twioe the size of France) 
ot which: 1/5 arable land 

Populntion : 15 to 20 millions (1956) 

Exchange Rate: The par rate for the United States dollar is 2.484-
Ethiopian dollars per US dollar 

Bu~et • l22:2L~ 1.2%/57(est) (million US dollars) • 
Expendi ture 52.2 53.6 
RevelUJ8 46.0 48.3 

Defioit -6.2 -5.3 

Money SuWll I (millions of Ethiopian dollars) 

I 

1956 1957 1958 1959 Jan. 1960 

Currenoy 134..0 JAA..5 139.} 145.9 155.9 
Demand deposits 33.8 42.9 4.7.3 4.1.5 42.9 

Total 167.8 187.4- 186.6 187.9 198.8 

Prices: !22§. 
Cost of living Index (1953 - 100) 112 

.!ill 
117 

~ 
133 

(mill:~,ona ot Ethiopian dollars) 

1956 1957 1958 1959(2} 

Exports 150.6 192.0 151.7 53.6 
Imports 157.1 178.4- 197.1 52.9 

Balance -6.5 +13.6 -45.4- +0.7 

.991d and Foreign EXchange Holdi.OO!.I (million US dollars - End of Period) 

Gold. 
F01'oign Ex!:h.ange 

Total 

1956 

4 .• 2 
53.6 

57.8 

Internal 
External 

'l'ct.a1 

1957 1958 

4-.2 4.2 
60.0 52.0 

64..2 56.2 
lmilli':lll US Jollars 

Dec. 1959 
U/A 

l~/f 

1959 Jan. l~)SO 

- --
}.7 3.7 

47.3 50.6 

51.0 54.2 

----,----------------------------TJ ~::,~~-rn;lud.ing Er'i'ti:-ea. 
( 2) l)erio.i J-a..'luary - June. 

-3- nATO CCl"':FID'ENTJ \L -----
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ETHIOPIA AND THE SINO-SOVIET OFFP.NSlVE 

I. INTRODUCTION 

1. The Sino-Soviet bloc has been showing increasing in­
t,_rest in :~thiopia. Though the ehar.: of foreign trade wi th the 
blcc is still relati vel!' un1rr.,Portant, the volume of trade 1s 
ir .. crc.al:ling rapidly. l.t the sal'1C time, the Si:lO-Sovict bloc 
h~r bc.un active in extending credit faciliti0s to Ethiopia" 

2. A traoc agr~~mcnt wes concluded with C~cchoslovakia 
in October 1956, followed by rmothcI' agrl.l.:.1Ii.#nt in D .... com'h~r 1955. 
which covered economic, technical and cultu~al rl.latlons. The 
economi\! part of this agr\.,Jl.:!U(;nt includ(;s a tlO million credit 
for a 10-year period. In the past, Cz~choslovakia has provided 
hospital equipment to a valu~ of sonm ~2 million. A Czech 
sci~ntiric mission is also undertaking g~ologlcal surveys in 
i.thiopia. 1ioru .:;xtl.:n&i vc ~eological res(;(',rch will be conduct(;d 
Ly hUE..sian sp~cl.alists in th", Louth w(.;st~rn ri..gion of Ethiopia. 

j. The USSR has b~cn purchasing coffee(l), hid~s and skins 
fr'o,"\: I::thiopi& in GxchanE,c for \,fh~at and othl.,;r products. On the 
occasion of Ha.ile Sllla.saie's visit to :':OSCOV! in June, 1959, the 
U~SR grant~d n long-term low-int~rcst loan to ~thiopla amounting 
to 400 million roubles ($100 million). This loan was to be used 
to [inanc~ dovelopment projcct~ in the rield of agriculture, 
transport, industry and trade. In Novcnber, 1959 an agr~Lmcnt 
between Ethiopia and the USSR was concluded providing for an 
expansion of trade botween the two countries and for the UDO or 
Soviet crodits. Soviet exports will include machinory, tractors, 
motor cars, electrical and phanmecQutical goods; Ethiopia will 
export cof~ce, hides and skins, oils3eda and fish products in 
exchange for purt of its imports trom the USSR. A Sovit:t dule­
gati.on 'visi ted Ethiopia in January 1960, to negotiate the imple­
mentation of the .100 million credit. It was apparently proposed 
to use part of thi8 credit to construct an oil refinery at Assab 
on the Red Sea. Also while Haile Sela88ie was in Koscow a 

(1) The Soviet bloc has been showing an increasing willingness 
to teke surplus of coff\;c on the world market in exchangc 

f0r" capital goods. The intcrnattonal coffee agrecrnt.:nt of October 
lSS:9, between .33 coffee producing and coffee consuming countri<..:s, 
[. ttctnptcd to sol v(; the problem of t:tc world coffee sUl'plu.s by 
fixing export quotas. In fact, world stocks arc estimated at 
35 million bags (a y~ar's proGuction). Erazil~ the world's 
largest cofree producer, has already concluded '-,srter agreements 
with Poland, East Gwrmany and Cz~choslovakia and more ~eccntlY 
Vii th the USSR. The Be agr\;~mt.:nt::;, as w~ 11 as utht;rs \7hlCh may 
bo concludod in tht. future with othor coffee prod.ucing countries, 
!,li~ht Vlcll affect .f:.tl1iopia's sl1t.r:... in thu world coffee markot. 

-5- NATO cnNFIDLNTIAL 
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tuchnical school w&s off,~red as a gift to Ethiopia. The school, 
hhich is to be located at Bahr D&r, will have a capacity of 
~bout I,CeO 6tud~nts and will provide technical training for the 
textile and othur local in~ustries. It is expcct~d that tho cost 
-.Iill reach some 11 million roubles ($2.8 million). Construction 
of this school has alroady begun, using &ovict materials and 
tuchnicians,and is expected to be completed vii thin two years. 
In .'-BY 1960 a Soviet industrial exhibition opcnt:d in tho Ethiopian 
capital. 

4. The present effort of the Sino-Ooviet bloc in Ethiopia 
is to be compared with that of the West in the past. Total 
i"lostern assistance to r:thiopia, both bilateral and mul tilatcral, 
probablf reached about $140 million between 1950 and 1959 (sec 
Annex V). Up until June 1958, Ethiopia had drawn $17.3 million 
of a total sum of $27 million granted by the, United States in the 
period 1952-1958. On the other hand, the overwhelming proport10n 
of Ethiopia's foreign tr~de is still with Italy, the United Kingdom 
and other countries of thlll Free "orld. 

II. 'rlili STRUCTURE OF TIL. ~~THIOPIAN ECONOMY 

5. Ethiopia's economy is predominantly !Kricultur~~~ 
£astoral in character. Rich soil and suffici~nt rainfall offer 
favourable conditions for the production of various field crops 
(t~tO crops annually). Lare.o arroas of natural pasture land 
provide ext~nsive grazin[ op~ortunitles. Agricultural and live­
stock products constitute about 8~c of the country's total output. 
The main agricultural cOlr.r.lodi tie;s arc cereals, oilsceds, cotton, 
sugar cane, tea and cOl'fec, tht;j last being the most 1mportant 
cash and export crop_ A UnitLd Nations study of 1951 concluded 
that uthiopia has th~ most unused arable land in all the Middle 
J.:iast bnd i .. t'rica. Th<.; improvc;mcnt ruui ext(..nsion of the transport 
SJBt~~l brc ne;cossary for a bettor utilisation of the physical 
rt.sourccs of thl;.; countr~·. Throue.,h ita deep wat\"lr parts in Eri trua 
the country has direct 8CCOGS to the sua. 

6. The population is amall in relation to the land avail­
able for cultivation. There are no large fa~s but small family 
subSistence holdings with an average of 3 hcctarers of cultivated 
land. The country is self-sufficient in rood and it is believed 
that it can easily satisfy the requirements of a growing popula­
tion at a level well above the present low living standard. 

7. As to minerals, gold, salt and materials for c~ment arc 
the only minerals exploited commercially. Other resourceS such 8S 
mineral doposits of iron, marble, mica, platinum, coal, copp~r, 
sulphur and water power arc being explored slowly. Drilling for 
oil was carried on for some 10 years but no oil was discovered. 
Prospecting concessions have been granted to same foreign firms. 

-6-
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8. Thurc are a number of rLlat~vely small plants in 
L:thiopia ~!:lgagod in the refinery of s'.lgar und the production of' 
cC:"'1cnt, brick:1, beer, cann..:;d IJ~eet, soap and a numbcr of other 
consumer g~lodB. These !!![\nuf~cturing industril:s, howev\.:r, only 
account for about 2j" of total output. 

9. The National Incot"!c is cxpt..ctcd to incr{;asc as follows: 

S~ctor 

i.gricul turo and for(.stry 
~~ ining(1) 
l:c:nuf'acturing inCiustrics 
":"J10ctrici ty 
H uneli c raft a 
Construction 
Transportation 
Trade 
Othor services 

TO'l'AL 

III. THE P£SITION OF COFFEE 

(~i111on US dollars) 

1957 

537.6 
1.2 

12.4 
1.2 

25.2 
6.B 

28.8 
45.2 
62.8 

721.2 

126! 
~Dlanncd) 

59G.0 
1.6 
2~.8 
2.4 

28.4 
10.8 
40.4 
58.0 
71.2 

833.6 

% increase 

11 
33 
b4 

100 
13 
59 
40 
28 
13 

10. Despite long-tcr.m projccts for a more diversified 
production pattern, coffee remains Ethiopia's principal economic 
aSB(;t. On the basis uf the two-year coffot.; production cycle, the 
cxtenLion of the coffe cultivation has becn continuing while the 
ir~provC:Ment of the transportc.tion system has bc(.n reduCing f'r(;ight 
rates. As compar~d with V!or1~ production, r;thiopia's coffuc pro­
duction waa as follows: 

Developmont of Coffee Froduction 
( in Hiouaand tOOa)-

1951 19.2i 1954 ,1955 1956 1951 1~5t! 

liorld 2,330 2,480 2,490 ~,b60 3,500 3,251 3,513 

.i!;thiopia 35 40 46 :;4 52 4b 58 

(1) Rec0nt gold 6iscovcries in Ethiopia, which already have 
inc refised tht: produc tion from i200,0(")0 annually to 
,p2,OOO,OOO, have not boen taken into accoWlt in the Natilual 
Incomu forocast. 

-7- nATO CO~FIDEr .l~1£ -----_. -
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11. Ethiopia is a comparative newcomer on the world market, 
possessing a considcl"able &d"{antage over Latin America and ovt:r 
most of her African competitors becaune of low production cost. 
Ethiopj.a has expanded production greatly Since 1950, the level 
of production in 1958 being about 4~ above that or 1950. In the 
same period, Ethiopia's share in total world production rose 
from 1% to 2.% and her share 1n the African output increased from 
6.5% to l~. Since the foreign exchange earnings fr'om coffee 
sales represent nearly two-thirds of total export earnings, 
fluctuations 1n world coffee prices have a strong impact on the 
balance of trade and on the budgetary position of the country. 
Thus the fall in world coffee prices has m~ant a loss of nearly 
$14 million in export earnings. Fluctuations of coffeo pric~B 
are indicated below: ' 

Coffee I'rice Fluctuations 
(Annual average in US , per 100 lb) 

1~!i2 !22Q l~~l 12& 12:2.2 !25J!. 12~ J.222 
Wholesale 27.47 50.91 54.30 54.12 58.46 78.30 41.50 33.50 price(l) 

12. The economic develo~ment of Ethiopia depends primarily 
on coffee t:xports. ChnnBcs since 1950 may be seen below: 

Coffee Exports 

Avera~e 
l2!i8-1~ l2~0 !22l 122!i 12:22 !221. 12:28 

Value 
(million US t) 7.4 13.1 40.4 40.1 36.3 49.5 33.9 

Volume 
(1953 = 100) 43 100 72 96 115 91 

% of total 
46 59 62 56 64 55 exports 31 

13. The Ethiopian Government 1s developIng a progr8mme for 
the ~provement of the qua11ty of coffee by better methods of 
cleaning and grading. New roads, under construction, W1lr_9fcn 
up areas with largo potent1a11tles. It 1s folt thal. by ~ 
co~fee prodUotloD w1ll have risen b7 same 30% above the ldTel 
prevailing in 1957. 

(1) Santos 4 coffee on Hew York market. 

NA ~'1 CONFIDENTIAL -8-
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IV. EQREIGN TRADE 

14. The rec..:nt d{.clinc.. in co1'1"ec exports has adversely 
E.tf1'(;ctud th(; oVllra11 ll..vul of ':"'xports, as may be seen from the 
followinb table: 

(Million US dollars) 
12.21 1958 1959 (Jnn. -June) 

Exports 
Imports 

1956 

60.6 
63.2 

77.3 61.1 21.6 
71.8 79.4 21.3 

The greater part of foreign trade is conducted with 
. su~h countries ot the Free World as Italy, the United Kingdom, 
India and Japan. Trade with the Sino·-Sovict Bloc, while growing, 
still only represents aome 2 to 3% of total trade (seo Annex 
Table III for details). 

15. Forei~l exchange reserves have been falling because 
of a decline in the price and volume of coffee exports and in­
creasing imports of consUlI!er goods since 1958. Inirlew of the 
general worsening of the foreign exchange situation the Ethiopian 
State Bank had to introduce restrictive measures in September 
1959. Since the end of last y~ar, however, th(;re have been some 
8igns of an improvoment in the foreign exchange situation. 

16. A mission from the International Bank for Reconstruction 
E.nd Dcvelopnent, which ~.risi ted Ethiopia 1n .kpril 1957, felt, how­
ever, the t a balance of payrn.cnts defic it of moderate magn1 tude 
should not give rise to major problcm3 over the next severel 
ycars< 'l,'he decline in :..xports has undoubtedly been causing a 
decrease in customs r~venu<.:s, the .rain sourcr. of tho goverruncnt's 
revenue uced for developmunt~l investments. In th~ pertod of 
exceptionally high corree .priccs addition'll revenue haa resul ted 
{'rom the applicathm 01' a sliding sl.!slc tax un coffee oxports(l), 
thUB j.ncrcb.sing the gov~rrur.cnt'6 cash balances. In the prC.30nt 
p..:riod of declining prices of co~ this sliding scale tax docs 
not apply. 

y!. THE ~-YEAR DEvcr.OFn~NT . .rLAN l1951- l 961) 

17. A five-year development plan has been drawn up(2) which 
calls for 8 growth in output of 3.8% per annum over the period 

--------------------------------------------------------------------
(1 ) 

(2 ) 

':110 coffee export tax consists of 8 fixed tax rate of $80 per 
ton and e. sljL:.ing Bcale tax which bC~ClMes opcratl.vo wLen tho 
p~ice or Santoa 4 coffee reaches 55 cents per pound in the 
New York market. 
This plan was established with the aSSistance of YugoB~av 
economisttl. According to a repcr~.;, made by ~he IBRD this 
plan shows Ii ttle evillence of Mar·xist doctrine. 

-9-
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1~57 to 1961. This would represent a more rapid increase than 
during the previous Beven years, when the national income rose 
on an annual nveragc by 2;: to 2. 5'i~. Since the population is 
...:xp<..:ct..:d to rise by Bome 1.51· per annum, per capita income should 
rise appreciably. I~ Tact it is assumed that per capita incomo 
will rise by some l6~, .. bct\7(;cn 1957 and 1961, pcnnitting a shirt 
from consumption to 1nvcstm~nt. Thub the share of investment 
1n tho national income should rise during this period fram 5.4% 
to 7.6% while the share of consumption should fall from 90.9% 
to 88.4%. Particular emphasis is placed under the development 
plan on transportation and communications, investment in thio 
soctor is planned to account for 35.6~: total Investmonts, the 
(iharc of agricul turl. being 27~:), of industry 8.5;' and of electric 
power 6.4i... J.n increase of some 3~ 1n coffee cxports should 
bllow to contribute to a mark~d r1se in total exports during 
tl1.C period 01' the plan. Imports, on the oth\...r hand, are also 
~xpcct~d to rise appreciably, especially of capital and semi­
finished goods. Hovievcr, since 1 t is fcl t that foreign exchange 
r~quiremcnts will not be able to be fully met in the short-run 
from export proceeds, the plan recommends thut a policy be 
adopted which will attract foreign capital on a larg~r scale. 

18. Total investments under this plan arc calculated to 
reach .255 million, some two-thirds of which is expected to came 
from domestic sources, as may be seen below: 

Financing or Five-Year Plan 

Dom~stic Sources 

Budget appropriation 
Bank loans 
Private investment 
Public cnter,priscs 
Rural investment (in kind) 
Budget def1cit 

Foreign Sources 

Foreign loans) 
Fore ign aid ) 
Pri vate invest"~1Cnt 
Reparations 

(Million US dollars) 

58 
17 
24 
4 

56 
15 

57 
20 
4 

255 

19. The Government is considering or already implementing 
& n~nb~r of the dev~lopment projects; including the. cxrnn-
sion of the highway system and telocommunications, the ~oder­
nisntlon of tho J..ssab port, construction of tl'onsportatl.on a)nd 
storage facilities, hydro-el~ctric power projects (Koka Dam , 

NATO CONFIDENTIAL -10-
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the improvement of airfiulds, improvements in the quality of 
coffee production and development of food-processing industries. 
:.hethcr Ethiopia will be able to meet the goals of the dt;vclop­
i,t{;nt plein is, however, still uncertain. Considerabl\:; difficulty 
may well be (;!xperi(.nced securing the domestic resources forecast. 
LS already indicated, thG fall in coffee exports has adversely 
aff0ctcd the tax yields. This hus already caused some budget 
cxpunditures to be curtailed, such as for construction. In addi­
tion the Government has been reducing part of the public debt held 
by the State Bank. Foreign c.id will also plan a role in the 

. development plan; some of this sid will come from the 8ino­
Sovie t Bloc. 

VI. CURRENT ECOl'tOHIC DIF'i?ICUI.TIl.'S 

2u. hS the result of thG fsll in coffee prices in the world 
!nUrK;;t, the; f"cr€lign LxchHngc situation has been worsening. This 
led the State B&ru~ to introduce restrictive measures on thc tm­
.:._or-t of consumer and capi tal goods in 8...:;ptembcr 1959. At the 
8LI:'.0 tin:e, commercial cradi ts in the domestic sector wcru tightened 
Ul) in "iew of inflationary price developments. The declinu in 
foreign trade lod to a decrease in Customs revenues, thuB slowing 
down the Government's contribution to development investments. 
The future development o~ the Bthiopian economy will continue 
to depend on the world co~fee situation. Studies undertaken by 
the FAO and the International Coffee Study Group are not too 
optimistic about the world coffee market develcpment. Tho recent 
trade agreement between the USSR and Brazil, under which the 
USSR is reported to have agreed to take some 360,000 bags of 
Brazilian coffee in 1960, indicates the extent to which the 
Sino-Soviet Bloc is prepared to intervene on the world coffe 
market. 

-11- NATO CONFIDENTIAL _. 
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COKPOSI'l'ION OF .::,xTERN1.L TRADE 

DEVELOP:" ;~NT Og r:qINClf AL ETHIOPIJ...N 
EXPORTS ~nD It:FO:1TS 

DI&--::CTION OF -:::XT: KNhL TPJ-DE 

ETHIOFIA AND i'HE ~.ORLD COFFBE PRODUCTION 

FO~IGN LO .. :. .. NS .b.ND GRJJ~T8 ACCORDED TO ETHIOPIA 
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I 
Imports 

Cotton textiles 

Salt 

Sugar 

Motor vehicles 

Rubber products 

Petroleum proaucts 

Metal and. metal 
marufacturing 

Machinery - Other 

Total --
Exports 

Coffee 

Oilseeds 

Hi<!es and slcina 

Cereals 

Canned and frozen 
meat 

Salt 

Other 
- ~-----

: TotAl 

-15- NAro CONFIDENTIAL 
AlINI.:X to 
ACf127 -WPl5.51Revisec.) 

TABlE I 

COMFOSITION OF EXTIllNAL TRADE 

(% of imports and exports) 

Avenge 
, 

1954- 1955 1957 1958 1~48/49 

48 25 21 26 19 

6 - - - -
5 4- 3 o.} 1 , 9 9 8 9 

3 } 3 } .} 

5 9 9 11 10 

5 7 10 9 9 

2 6 7 9 16 

23 37 }8 33.7 33 . ---
100 100 100 100 100 

25 62 56 64- 55 

12 7 11 9 8 

22 10 10 8 11 

32 7 6 5 5 

- 2 2 1 2 

- - - 0.2 0.3 

9 12 15 12.8 10.7 
-

100 100 100 100 100 

-15- NATO CONFIDENTIAL --- -
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TABLE II -
DEVEU>HrmN'l' OF PRmJIPAL ErHIOPIAN EXR)RTS AND IMR>RTS 

(million Ethiopian dollars) 

1959 1951 1952 1953 1954- 1955 1956 1957 1958 Jar/June 

ElCR)RTS 116.8 106.5 169.4- 160.3 162.2 150.6 192.0 151.7 

Coffee 62.7 SO.3 1OO.} 99.5 90.2 80.1 123.0 84.1 

Hides &: Skina 30.8 ]4.6 18.4- 16.1 1.6.0 15.9 15.2 15.4-

Cereals 8.8 19.0 17.7 11.1 9.7 8.1 10.7 6.9 

Oi1seeds 8.9 14.6 15.8 li.3 18.2 17.8 17.9 11.7 

DlR)RTS l.O4..6 115.2 lJ7.9 160.1 168.0 157.1 178.4- 197.1 

Source: Internationalllonetary Fund( !l!~j:;'ona1 Financial Statistio~ 
Vol. XIII, No.4 (April 1960) pp.1l2-113. 

NATO CQNFIDl5NTIAL -16-

53.6 

}O.7 

5.9 

3.6 

'.4-

52.9 
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TOTAL 

of' "llhi 00: 

lTS &: C.UUDA ._-
w. EUROPE --- -

of which: 

Italy 
UK 
Netr.er lands 
France 
Norway 
Benelux 
w. Ge~ 

E. EUROPE 

of which: 

USSR 
Bulgaria 
Czechoslovakia 
Hungary 
Poland 
Yugoslavia 

~L,E EAST 

of which: 

Aden (tran.c) 
Egypt 
Israel 
Saudi Arabia 
Sudan 
Fr. So.-"lali1and 

ASIA --
of which: 
India 
Japan 

-17-

TA.13LE il! 

D~-,:;mION OF EXT~AL TRADE 

(Million US dollars) 

EXR:>RTS 

NATO COIWIDmJ'IAL 
ANNEX to -
iPZ127~lPI55(Rev:i sed) 

DvIR'lRTS -l22§.. lli1. ~ ~ l221. ~ 
63.1 80.4- 64.4- 63.2 71.8 77.9 

16.7 2!'-.4 27.2 6.9 8.0 l2.1 

18.1 25.9 15.6 29.1 31.5 35.7 

10.3 13.8 6.2 9.8 9.6 11.9 
2.6 2.9 2.5 6.0 7.0 8.2 
1.1 2.0 1.4- 2.0 2.1 1.9 
1.4- 1.6 1.0 2.5 1.9 2.0 
0.3 0.6 0.9 0.3 0.) 0;3 o.} 1.8 0.5 1.8 1.8 1.9 
0.8 1.5 1.4 5.2 6.5 7.6 

0.2 1.8 1.8 1.8 1.5 1.9 

0.2 0.3 0.2 0.1 0.2 -- - - 0.2 0.1 0.1 - 0.1 0.2 0.7 0.8 1.2 - - - 0.1 0.1 --- - - - 0.1 -- 1.4- 1.4- 0.4- 0.2 0.6 

24-.6 31.8 15.5 8.9 11.2 li.1 

li.7 16.5 5.7 1.7 1.5 1.0 
1.0 0.9 0.8 2.8 2.1 0.2 
1.4- 1.6 1.5 0.2 0.3 0.2 
'~9 4-.1 2.9 2.2 3.5 ~6 
O,g 0.8 0.9 1.3 2.4- 2.1 
5.3 6.8 2.7 0.3 O.l+- 0.1 
0.7 I., 1.1 16.6 19.2 16.4 

- - - 9.1 9.2 6.7 
0.6 0.4- I 0.4- 6.0 8.5 8.3 

Uni ted Nati.ons, Directi.on of Intl":!"l1B.ti.onal Trn.~ Series T, V('II. X, 
No.8 (New York, ·!§mpp. 194··15:) 
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NATO CONFIDENrIAL 
ANNEx tl) -

AC/127-vfP/5S(Reviaed} 

OOUTH AMERICA 

of which: 

Brazil 

ASIA 

AFRICA 

of which: 

Eth:1.opia 
Fr. W. Africa 
Angola 

1 

(1) 1 bag = 66 kg. 

NATO CONFIDlim'IAL --- --
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TABIE IV 

El'HIOPIA AND WORLD COFEE FROOOCTION - -
(Thowsand bap)(1) 

1956/57 1957/58 1958/59 1959/60 ( est. ) 

26,190 3le.,495 39,130 le.3,670 

18,000 25,000 30,000 3~.OOO 

2,625 2,429 2,369 2,4.37 

8,825 9,34.5 10,058 10,596 

865 950 900 900 
1,935 1,885 2,350 2,500 
1,350 1,285 1,350 1,400 

-18-
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TABLE V 

NATO CONF1D~':'IJL 
~iNEX to -
ACZ127-WP/55!Rev~t!2. 

F0HFtGN LO~S AND GR.!'.NTS ACCORDED TO In':-ITOPIA, 1959 - 1959 

- ---'"'--. 
Loan 

Source Year Purpose or A~ount 

Grant (million dollars) 

IBRD 1950 Highway expansion loan 5.0 
:rEID 1951 Communication system loan 1.5 

t
IBRD 1957 Highway construction loan 15.0 

IBRD 1959 Teleccmvmlnications loan 2.9 

• I 

{)NT A. 1954/57 Deve10rment grant 1.7 
UNICEF 1954/57 Welfare grant 0.3 

Total multilateral 26.4 

B. Bilateral - -~-

Ex-1m Bank (US) 1956 Civil aviation loan 24.0 
27.0(1) United States 1952/58 Economic ass1stanoe. grant 

(Up to June 1958 
'17.' million was drawn) 

vI (jst GeI1Dany 1959 Development assistance loan 20.0 

Yug,::s:aYi.a - Assab port moderr~sation loan 5.2 
r--~ 

(1) 

(2) 

- --
Total bilateral 76.2 

Total multilateral and bilateral loans and grants 102.6(2) 

Emperor Haile Selassie is reported to have stated in January, 1960 that 
economic and mi1itar,y assistance fram the United States totalled more 
than $107 million in the last seven years. 

This total does not include the following: 

(0) 

private investments or credits estimat. . .1; 115 million; 
1t21ian reparations payments of ~16 milL.on (used for the 
construction ef the Koka Dam); 
a reported lean of i19.' milli~n from Yugoslavia 

-19-
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