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RECENT ZCONOMIC TRENDS IN ROMANTIA: SUMMARY RIEPORT

A, QVIRVIEY

1. 1976 was another good year for the Romanian economy.
The Plan targets for both aggregate production and key sectoral
outputs were fulfilled or overiulfilled. ¥While the Western
economnies were still seeking ways out of the 197/~1975 re-
cession and the other fast Zuropean economies generally recorded
a drop in growth rates of Net Material Product (MMP)
(Table 1)(71), the Romanian economy registered a 10.50:(2) in-
crease in NMP, 11.5% in industrial output and 17.2% in agricul-
tural preoduction, thus confirming the country as the fastest
growing member of the iastern Iuropean community in some
respects.

2. A number of natural calamities have hit the Romanian
economy, especially agriculture,; in recent years: <fLloods in
1975, droughts in 1976 and earthqguakes in 1977. Moreover,
factors which had made sustained growth easier no longer exist:
the large surplus of agricultural manpower has practically
disappearsd, and in 1976 the country became a net oil importer.
Most ominously, investment grew at less than half the 1976
planned rate. The reason for the high rates of NMP growth must,
therefore, be found in other factors such as intensive capital
accunulation in the past and, possibly, better incentives than
in other Souilelist countriss. A record 8.8% increase was
registered, for example, in industrial labour productivity last
yeati'.

B. PLAN IMPIBMENTATION

Annual Plan

3. Whereas in 1976 overall NMP growth met the Plan,
several other macroeconomic variables fell short of the initial
targets {Table 2). This phenomenon is not easily explained on
the basis of data released so far by the Romanians. It is the
more puzzling as many sectoral aggregates showed that the Plan
targets had been met: agricultural production was exceptionally
good and the growth rate of industrial output was high. '

Pive-Year Plan

4, The 1976 economic results are not likely to put any
additiocnal strain on overall Plan targets for the period 1976~
1980: 1little lag exists even in fields which are of lesser
concern to the régime, such as retail sales (and therefore

{17} Tables are at Annex

{Zﬁ Unless otherwise stated, all data in this paper are in
constant 1963 prices and growth rates are, therefore, in
real terms
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private consumption) and housing (Table 3). Although set at
generally lower levels than those achieved in the last Five-
Year Plan, the 1976-1980 Plan targets remain ambitious, and to
be met would reguire an overly intensive use of labour,
machinery and scarce resources. In the process, quality will
suffer and the econony will find it increasingly difficulit to
sustain a fast growth rate.

C. AGGREGAT:, TRENDS

Net Material Product

5. Romanian NMP reached, in 1976, an estimated 400
billion lei (@ = 12 lei) at constant 1963 prices (Table 14)
which could correspond to at least 500 billion lei in current
prices. Its growth of 10.5% was encouraged by increasing
labour productivity, high investment and a continuing switch
of agricultural manpower to the more productive industrial
sector. However, this excdus from the farms cannot continue
indefinitely as there is already a shortage of young, skilled
manpower in the rural areas.

Consunmption

6. 48 no aggregate monetary figure for consumption is
available, trends must be derived from retail sales aiid social
services, and consumerts welfare from wages and per capita
income. Consumption has traditionally lagged behind other
aggregates both in quantity and quality. It is still of secon-~
dary importance to the planners; mainly concerned with indus-
trialization and accumulation. The growth cf retail sales =-
the bulk of personal consumption - is generally more than two
percentage points below that of NMP, while investment growth is
higher (in 1976-1980 Plan: retail sales +3.71, investment
+12.9% and NMP +11% per year).

7. The Romanian worker is being asked to work harder and
longer while the prospective rise in his living standards is
slowed. Output of incdustrial consumer goods in the 1976-1980
Plan are less than achieved in 1971-1975. Fulfilment of the
housing goal in the Plan depends on increased investment '
efficiency and use of private funds. Workers!'! salaries and
savings have been docked to pay much of the cost of repairing
both industrial and housing damage wrought by the earthguake of
4th March. Recently, targets in the Five~Year Plan have been
revised downward for social services and upward for industrial
labour productivity. When a new pension law of last June re-
guired five additional years of work to become eligible for
retirement, a number of Romanian coal miners stopped work for
several days in protest.

NATO RESTRICTED
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Investment

8. Capital expenditure(1) reached almost 150 billion lei
in 1976 (1963 priceég, the highest amount recorded so far, even
though its growth rate was the lowest in the period 1970-1976
(+8.2%, as.in 1973; Plans 19.4%). By the end of last year this
trend was seen as a threat to the overall five-year investment
target (annuzl average: +12.9%), and Romanian planners fixed a
high 1977 objective (+16.7%). Resource constraints could not,
however, be eased. Allocations to investment under the Five-
Year Plan were revised downward early this year. INot sur-
prisingly, President Ceausescu announced in June that invest-
ment spending during January-May had been § billion lei less .
than planned, implying a slowdown to a 5% annual growth rate
during April and May. Only 5-6% of investment originates in
the private sector -~ mainly for housing - and a large share of
the balance =~ accounted for by the socialist sector (State and
co-operatives) - continues to be allocated to the chemical and
engineering branches. It might be recalled that there have
been a number of shortcomings on investments: excessive use of
materials and delays in construction, caused by poor technical
planning, defective on-site organization and a failure by both
foreign and domestic suppliers to deliver ecquipment on time,

Prices

9. Until 1975 administratively fixed prices were
generally stable. However,; in that year Romania could no
longer isolate itself from the impact of world-wide inflation
and rising costs of raw materials. In July 1975, in the after-
math of the floods which served as a pretext, prices of some
200 items including fuel, consumer durables, coanstruction
materials and a large number of services were increased be-
tween 3% and 103%. The authorities claimed that these rises
resulted in a 1% increase only of the consumer price index
(3% over 1970). More price rises took place in 1976, when the
general price index went up officially by 0.9%. Due to the
recent hardships, it is unlikely that in 1977 price hikes could
go beyond the 1% a year plamned for 1976-1980. Moreover, in
view of the tension created by Polish price increases a year
ago, Bucharest may continue the current practice of holding
prices almost even and informally rationing items in short
supply. In any case, prices of consumer durables continue to
be very high in terms of the purchasing power of the average
wage earner. :

(1) Called "investment® by the Romanians. The main difference.
between the Romanian concept of investment and the Westemn
one is that capital repairs are excluded. DMoreover, their
"investment" cannot be cowmpared with NMP -~ as it is a gross
figure, whereas NMP is net of amortization.

NATO RESTRICTZED
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Manpower

10. The rapid growth of the Romanian economy has caused
changes in manpower distribution throu%h the economy. Urban
population, which represented only 23.4% of the total according
+o0 the 1948 census, reached 43.2%(1) at mid-1975. The structure
of employment was radically affected by industrialization
(Table 5): the share of agriculture declined from 74.1% in

1950 to 37.8% in 1975, while that of industry soared from 12%

to 30.6%. Taking industry and construction together, industry
- understood in its broader sense - has become the primary
source of employment in Romania. The migration of young men to
the towns has resulted in a disproportionately large number of
ageing male workers and women employed in the agricultural
sector. The agricultural labour force will continue to decline
in relative terms, and the Five-Year Plan sets its level for
1980 at 28%. Lebour supply is also constrained in industry.
Overall employment, which rose 4.3% per year during 1971-1975,
is projected to grow 3-3.6% annually during 1975-1980. To
remedy shortages, Ceausescu last June announced that thousands
of services workers would be shifted to industry and agri-
culture.

11. Original plans to reduce the standard working week
from 48 to 44 hours seem to have been postponed until the
eighties, although "a gradual shortening®™ will reportedly begin
in 1978. This year's earthquake has given the authorities an
additional pretext to delay the reform.

D. SECTORAL TRENDS

Changes in economic structure

12. The drop in agricultural employment in recent years
has not been accompanied by a similar decline in the share of
agriculture in the NMP. Indeed, as shown in Table 6, this
share was only 2.5% less in 1975 than in 1970, whercas the
agricultural labour force was down by 11.3%. This increase in
agricultural productivity is a feature of the development pro-
cess and may be ascribed - among other things - to a certain
hidden underemployment which existed in the rural areas.

Agriculture

13. Apart from natural calamities which damaged both
crops and animal stocks in the last years, Romanian agriculture
suffers from structural weaknesses, skilled labour shortage on
the land and inadequate utilization of available farm machinery

(1) Table 10 at Annex presents some of the returns of the last
census, conducted in January, 1977

NATO RESTRICTLD
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and technclogy. Preductivity in the socialized sector, which
comprises 95% of arable lands (21% State and 74$% co-operatives),
remains low in comparison with that of the small private farms.
Indeed, private agriculture, which disposes of 12.6% of the
arable lands (4.7% private farms plus 7.9% individual plots of
co-operative farmers) but has almost no farm machinery,
accounted in 1976 for 43% of the cattle, 27.2% and 45.8% res-
pectively of pigs and sheep, 57% of the milk production, 429

of the wool production, 62% of egg production and 52% of the
potato crop. With a 17.2% growth rate, the overall 1976 re-
sults of agriculture are impressive and contrast with the
extremely sluggish trend of the previous three years (Table 7).
Nevertheless, the Romanian planners seem to have expected even
better results in many branches (Table 8).

14. Agriculture will receive only 11.6% of total invest-
ment in the 1976~1980 Plan, compared with about 13% in 1971~
1975. Nevertheless, this will enable the country to put an
extra 150,000 ha. (+15%) of land under cultivation. The area
of irrigated land will be doubled to three million ha. Sub-
stantial additions to the machinery pool are envisaged, and
the use of chemical fertilizers is to bte raised to 280 kgfs
per ha. by 1980. As manpower is becoming a major problen,
agricultural wages are to be raised - in the context of an
overall pay rise of around 30% by 1980 - and pensions are to be
extended to private farmers too. However, the rise will be
J0% in tne State secior and cnly 10% in the co-operative one.
These measures are not sufficient to bridge the gap between
agricultural and industrial renumerations and are unlikely to
be a sufficient incentive for the young to remain in tThe
rural areas.

Indusvry

15. Although industry remains the priority sector and
its 1976 rate of grewth was higher than planned, the 11.5%
increase achieved in that year was the lowest since 1970.
However, the strong emphasis put by the régime on industriali-
zation has been translated into a doubling of the industrial
output, as a whols, in the period 1970-1976, and into an even
larger increment in some industrial branches which enjoyed
particular priority and/or started from a very low basis, for
example engineering and chemicals (Table 9).

16. In June 1977 it was amnvunced that real wages for

industrial workers will go up, on average, by 30.2% between
1975 and 1980 (5.4 a year). Hheflecting creeping inflation,

NATO RESTRICTED
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money wages will grow by 38%(1). The highest industrial wages
(and wage increases) will be paid to workers in underground
mining, engineering and metalworking, while increases will be
lower in light industry. Zngineers and foremen are placed in
the category of "productive technical personnel?®, which will
entitle them to 20% higher wages than skilled workers.
Pensions for industrial workers will increase, in the 1976~
1980 period, by an average 23.2% (agriculture: +20%). Finally,
as of 1st July, 1977 no income tax will be paid directly by the
workers: individual enterprises will pay some form of com-
pensatory tax to the State budget at rates fixed for each
industrial branch(2).

Energy

17. The energy sector, which is of critical importance to
the economy, poses special problems. Ifts growth has been well
below average industrial growth in recent years (Table 9).
There is a deliberate effort{ to conserve energy. The 1976 Plan
called for a production of 26,800 million cubic metres of
natural gas but, in fact, 29,834 were produced and consuned.
Although the three billion n3 overproduction helped to maintain
industrial production despite disappointing coal output, the
leadership was extremely concerned about the impact of these
developuents on its conservation policy and stressed the im-
portance of saving energy. Indeed, the country!s natural gas
reserves, estimated at around 220 billion cubic uaetres, are
sufficient only for 7-8 years at current extraction rates and
oil reserves - estimated at 150 million tons {proved) - will
last for some ten years at current rates. Ixploration in the
Black Sea in 1977 has yielded promising results but the size
of deposits is still unknown: for the near term at least,
Romania is running short of domestic energy resources.

{7) 1t might be noted that the precise amount of increases 1s
not quite clear. Indeed, the Council of State Decree
188 (June 27th, 1977) which followed the hike announce-
ments only mentioned a 30.0% figure, with no specification
whether it will be real or nominal. Probably it will be
nominal. ‘

(2) This does not mean that the take-home pay is higher now.
Indeed, present salaries of workers are still equal to the
net income received before the direct income tax was
abolished. In effect, the income tax is still imposed but
a worker is no longer aware of the amount of his contri-
bution. The change is an administrative one.

NATO RESTRICTIED
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18, In 1976, for the first time, Romania became a net oil
importer. The detailed energy plan for 1976~198C (published in

" Revista Economica on &6th and 23rd July, 1976) indicates that

continued growth of the economy and energy demand at past rates
would require an 11 million ton increase over 1975 in net oil
imports in 1980 (Table 11). . At #12.50 per barrel ($91.25
per ton), this would add over @1 billion to Romaniats already
strained hard currency financing requirements. The oil import
plan may accordingly have been revised downward at the expense
of industrial production. Other power sources will not fill
the gap. The Five-Year Plan calls for doubling of production
of coal (mostly low quality lignite and brown coal) - an un-
realistically high target. On the other hand, the construction
of new nuclear power stations has been postponed until after - -
1980. ©Nuclear energy is not a short-term alternative to
declining oil and gas resources. Romania has been negotiating
with Western countries (especially Canada) for many years for
the purchase of nuclear power plants. Moreover, the only con~
tract concluded so far (with the Soviet Union for the delivery
of a 440 MW station) has been cancelled. Further negotiations
with the United Kingdom, Canada and the Soviet Union are
reportedly taking place at present.

Construction

19. Although no official implementation figures were
released, it is highly improbable that the over-ambitious 21%
growth target for 1976 has been fulfilled. Indeed, both the
state housing and the investment plans were underfulfilled.
Moreover, the increasing price of construction materia. has
slowed down private building. There were, in fact,
deficiencies in the construction industry and in the assembly
of equipment which "led to delays in the commissioning 5f some
units and to failure to reach the investment targets®
(Ceausescu) .

Transport

20. The plan for merchandise transport was underful-
filled (Plan: 5.8%; actual 5.2%) and the growth of the cector
s a whole was probably the lowest in the last seven years as
passenger transport fared poorly (+0.4%). However, it is not
sasy to explain why the transport sector, especially commodity
transport, has been so sluggish (the 1977 Plan provides for a
3% increase only) in comparison with NMP and iandustrial
activities, to which it is an indispensible compleuent.

NATO RESTRICTZED
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Trade Turnover

21. Romania carries on more than half of its {trade with
non~Communist nations. Trade with the latter has increased
rapidly: the share of "capitalist® countries in Romanian trade
increased from 35.7% in 1970 to 38.1% in 1975 and that with
Less Developed Countries (LDCs) rose from 8.1% to 15.5%

(Table 12). The share of trade with the industrial West is
expected to decline slightly in the current five~year period,
the gap being filled by the developing countries.

22. The share of trade with CMEA in general, and the
Soviet Union in particular, has been steadily declining since
1960, although the USSR remains the main trading partner of
Romania. The latter has to rely on imports of raw materials
from other sources and its dependence on these has increased
apace with industrialization(1). The diversification of
Romania's imports away from the USSR has enabled the leader-
ship to carry out autonomous economic policies. Indeed, unlike
other East European countries, the Romanians have been little,
if at all, affected by Soviet price increases.

23. 1In the current Five-~Year Plan period the East
European share in the value of Romanian trade may increase
slightly, as the CMEA upward price revision begins ©to take
effect., Nevertheless, Romania continues to be a selective
participant in certain CMEA activities. In 1976-1980 trade
with the USSR is expected to grow at a slow pace with little
increase of Soviet exports of raw materials, even though the
Romanians insist that the Soviets start off-setting their
traditional trade deficits with some oil exports (until now
Romania has not imported any Soviet oil but exported a small
quantity of petroleum products to the USSR). Although she has
a surplus with the USSR since 1970 (according *to Romanian .
figures) it is unlikely that Romania could persuade the USSR
to export crude oil to her during the current plan period.

24, TForeign trade turnover in 1976 registered a 14.5%
increase (14.9% in exports and 14.4% in imports). The 1976
plan targets were exceeded and the trade balance showed a
surplus (exports: 30.5 billion lei; imports: 30.3 billion).

(1)  The countryTs purchases of fuel and raw materials grew
from 32% to 38% of total imports in 1975/1974 (crude oil
from 4.5 to 5 million tons, iron ore from 10 to 10.8
million tons, coking coal from 1.5 to 2.2 million tons).

NATO R& STRICTHED
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Although a breakdown by area is not available, data released so
far suggest that the structure of the Romanian trade balance
has not changed: surplus with the USSR, CMEA and other
Communist countries, as a whole, as well as with developing
countries, but deficit with the industrial West. HNevertheless,
the magnitude of this deficit is being reduced. Indeed, a re-
view of trade statistics of the principal 14 industrialized
countries; which represent over 80% of Romania's hard currency
trade,.. shows that Romania has reduced its trade deficit with
these countries from 596 million dollars in 1974 to 145.6
million in 1976. This was a result of Romania's deliberate
attempt to strive for bilateral trade balance with its hard
currency partners and more successful penetration of West
German, US, Swedish and Dutch markets by Romanian exports.

Hard currency indebtedness

25. As a result of the structural deficit with the West
(resulting from imports of machinery, equipment and tech-
nology), Romania experiences a persistent shortage of hard
currency and a growing level of indebtedness. The latter is
not only bilateral, but also multilateral towards the IMF an
the World Bank. The latter institution has helped Romania
finance large scale infrastructure projects and industriali-
zation (some emergency aid was offered after the lMarch 1977
earthouale). On the whole, the level of hard currency indebted-
ness would seem to be less worrying than for other Communist
countries: as shown in Table 1%, Romania occupies the medium
point in the ranking of indebtedness after the USER, Poland and
Bast Germany but before Hungary, Bulgaria and
Czechoslovakia{l1). The country's indebtedness ratio, i.e. hard
currency debt as a percentage of exports to hard curirency
countries, is relatively better (Table 13) than that of other
socialist countries.

F. CONCLUSIONS AND PROSPECTS

26. The Romanian planners have set ambitious targets for
1977. Indeed, the lower than average 1976 plan (+10.5% for
NMP) has made it necessary to raise the 1977 target (+11.3%)
if the overall five~year plan is to be fulfilled (+11% on
average)., However, the 1977 prospects have been somewhat
dinmed by the earthquake earlier this year. The epicentre was
some 75 miles north east of Ploiesti, the capital of the oil
industry. Damages were reported to some refineries and petro-

{7) A more precige inalcation ol the Romanlan comparative
position as far as indebtedness is concerned can be
derived from the debt service ratios, i.e. the ratio be-
tween repayments on medium and long-term debt plus interest
on total debt end total exports able 14),
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chenmical works. The Bucharest industrial area was also hit.
Many buildings still in use were weakened by the earthquake
and are structurally unreliable. In the agricultural sector,
10,000 heads of cattle were reported lost, which will further
slow down the rate of increase of meat output.

27. The totel cost of earthquake damage was assessed at
10 ‘billion lei, i.e. less than. 6% .f this year's investment
and less than 1% of the five-year planned total. This damage
adds to the constraints of hard currency, energy, labour, and
investment noted above. It is, therefore, unlikely that the
production targets of the Five~Year Plan will be fulfilled.
The main area where the impact of the earthquake will be really
felt seems to be consumeris welfare. It is probably to offset
the adverse effects of this situation that the régime has put
so much stress on forthcoming wage and pension rises.

28. To sum up, the main characteristics of the Romaniean
economy in the years to come are likely to be the follow-
ing: a slower rise in standards of living, a deceleration in
the overall growth rate, and a lower investment rate. Unless
strains on the populace - and on hard currency supplies =~
become intolereble, however, the unrelenting drive for
industrialization coupled with migration will continue., A
degree of economic rapprochement with the USSR is likely to
take place dictated by mutual interest and the Romenian desire
to step up raw material imports to balance its current trade
surplus with that country. Nevertheless, this rapprochenent
will not inmply a substantial economic dependence on the USSR.
The main obstacles to this are: (a) the primacy of
Bucharest!s independent foreign policy, (b) constraints on
Soviet exports of the critical energy and materials Romania
needs, and (c) the competing attraction of Western technology.
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TABLY 1
PAL\TKT\'C OF TAST EUROPEAN COU ’T;{I.J.S
B TOWTL RATLG = 1975=
é 1975 | 1976
(actual) (plan) (actual)
% t %5
Romania 9.8 P 10.5 [ 10.5
Bulgaria 9.0 9.0 ! 7.0
Poland 8.0 8.3 7.5
Czechoslovakia 6.0 5.0 ; 4.0
i Zast Germany 5.0 5.3 j 3.7
{ Hungary 5.0 5.0 { 2.0
: USSR 4.0 5.4 | 5.0
TABLE 2
1Q/ 6 AJ\TU!\L PLAN TV rLJ\ ENTA TIO’\T
GROTTH HATLe LD FULLILILNT ThDaEs
: : cFuliilment Index
i Plan { Actual i (Lctual Plan
: o f % x 100
. A. Macroeconomic varighles i
NP . 10.5 | 10.5 | 100.0
Capital expenditure 19.4 8.2 90.6
Retail sales 10.6 8.6 i 98.2
Foreign trade turnover 1h4.3 4.5 - 100.2
Real wages 8/8.7 6.1 ; 97.6/98.2
Changes in price level 1.0 0.9 f -
B. Sectoral variables ‘
Agricultural output 15/26.6 17.2 ? 2.6/101.9
Industrial output 10.2 11.5 ¢ 101.2
Labour productivity 8.5 8.8 100.3
in industry :
Construction 21,6 | - underiulfilled -
Housing {no. of apt's) ; 145,000 | 138,200 ; 95.3
NATO RESTRICT




DECLASSIFIED - PUBLICLY DISCLOSED - PDN(2012)0003 - DECLASSIFIE - MISE EN LECTURE PUBLIQUE

"N ATO RESTRICT3ED

ANNEX to . -
Z -Wp/527 (Revised)

TABLE 3

B s ol

ACTUAL 1976 PﬁFFORMANCL AND PLANNZD
G777 END FIVa=YBAR TARGETS

. 1976 . 1977 . 1976~80
¢ (Actual) ¢ (Plan) | (Plan)*
A. Mecroeconomic variables | ‘ 2
NI 10.5 11.3 11.0
Capital expenditure 8.2 6.7 | 12.9%%
Retail sales 8.6 8.4 8.1
Foreign trade turnover 14,5 15.5 13.7/15
B. Sectoral variables
Agricultural output 17.2 13.6 5.1/7.6
Industrial output 1.5 | 10.5 1.2
Labour productivity 8.8 i 9.2 , Q. Q%%**
in industry ; :
[ Hous‘ng (no. of apt's) 138,200 : 192,000 ¢ 815,000
TABLE &

GROWTH RATES IN AGGREGATE DOMESTIC
Ait S 21973-49265

. 1973, 1974 1975 1976 |
Net Material Product i 10.4 @ 2.3 7 9.8 | 10.5 |
Capital expenditure 8.2 P13.3 ; 16.6 8.2
Retail sales b 7.8 i 9.6 i 7.7 8.6
Real wages . {0 3.2 4.5 | 6.9 6.1
Per cepita real income 1| 4.2 | 6.8 5.4 9.5(1)
(1} Real income of the population

‘* Avera annual percentage growth
%A Romgam*; state decree of February 2, 1977, Revised zhe
1,00C tiillon lei target for investment during | C70-8
' downwad\ by .110 billion lei, implying a reduced ;;owca rate
of 8.5 ner year,
K ReVlsec upward to 10.4 by Ceausescu in speech of Julv 11, 1977
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TABLE 5
EMPI OY“C__NT‘ BY DRALNCH OF ACTIVITY
{(7850=79757
%
1950 § 1960 | 1970 | 1975
Industry | 12.0 | 15.1 | 23.0 | 30.6
Construction 2.2 ; 4,9 7.8 8.1
Lgriculture 741 | 65.4 49,1 37.8
Transport & Communication | 2.2 % 2.8 L3 5.0

TABLY 6
IMP_BY BRANCH OF ACTIVIT

TT950=1975) =
[o%4

DECLASSIFIED - PUBLICLY DISCLOSED - PDN(2012)0003 - DECLASSIFIE - MISE EN LECTURE PUBLIQUE

| 1950 ! 1960 1970 1975 |

; : i
Industry 44.0 | 441 | 53.0 | 6.2
Construction 6.0 E 9.0 i 10.4 ¢ 7.6
Agriculture 27.8 i 33.0 ; 18.5 § 1€.0
Trensport & Communication| 4.3 | 3.8 é 6.0 { 5.8
Other 17.9 1 10.1 j 7.1 L oh 4k
TOTAT, NP {100.0 1100.0 [100.0 {400.0 |

NAaTO RESTRICTED
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ANNBX to -y
LG/ 27“79/527\he‘“wec)

TABLE 7
SEHECTORAL GROWTH RATZS
(1973-19/76)
%
i 1973 ¢ 1974 v 1975 @ 1976
Industry WG4 147§ 2.k 1.5
Construction 5.1 L.9 8.5 | n.a.
tiovsing (thousands of i  100.6 107 . i 130.5 | 138.2
apar+mmnts) i ;

Agriculture ! 0.8 1.5 i 2.5 17.2
'T?anopOft of goods i 6.5 1.4 1 22.0 5.2
Transport of passengers: 8.4 0.1 ¢ 1400 1 0.4
TABLS &

KBY CRhOPS AND £NIMAL STOCK
(1872>-1970)

; ; 1976 growth

bo1975 (Plan) (Actuzsl) trate in 1976
Cereals (th. tons) §45,219 220,570 5 19,794 30.1
Cattle (th. heads) % 6,120 : 6,620 ; 6,3L9 3.6
Pigs (th. heads) t8,812 110 250 | 10,192 15.7

NATDO RESTRICTG ED
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AC/127-WP/527 (Revised)
TARL: 9
INDUSTRIAL QUTPUT BY BRANCHLS
TNDEs NUMBLRG =

é f f ' % growth in |

;1974 1975 1 1976 | 1976 ‘
Tlectricity 143 159 | 474 9.2
1 Fuels p 120 ¢ 129 ¢ 139 7.5
i Ferrous metallurgy 151 1 171 1 N 1.6
i Non-ferrous metallurgy 146 1 161 ¢+ 173 7.6

Engineering and ! , i

netalworks 194 ¢ 230 , 258 12.2
Chemicals 182 | 208 2L 16.1
Building materials 146 161 | 184 14.5
Textiles 170 177 | 200 13.1
Food 136 143 1 137 9.5
ALL INDUSTRY | 164 184 | 205 11.5

DECLASSIFIED - PUBLICLY DISCLOSED - PDN(2012)0003 - DECLASSIFIE - MISE EN LECTURE PUBLIQUE

TABLE 10

PLANN®D SQURCES OF ELECTRICLL POWER
PERCENTAGE VALULS

; 1975 i 1980
i (Actual) ¢ (Plan)
z 3
0il and gas ! 735 4% 70.6
Coal ; 19.7 23.5
Water ; 3.6 , L,0
Secondary sources f 3.3 : 1.9

* Approximately two thirds gas and one third
oil
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EC/27=1p/527 (Revis ed)
TABLE 11

GROWTH OF BNZRGY REQUIREMENTS

(Million metric tons crude oil equivalent)

Total Inergy

Including:
Crude oil
Coal

Hydro-
electric

| Total Energy

Includings:

Crude oil
Natural gas
Coal

Hydro~
electric

1975 Result
Domestic Demand ; Domestic Output | Balance

54 52 -2
13 14 1
11 7 - 1

1 2 +

1980 Plen

75 =15
26 15 -10
25 29 1
18 13 -5
1 1 -1

DECLASSIFIED - PUBLICLY DISCLOSED - PDN(2012)0003 - DECLASSIFIE - MISE EN LECTURE PUBLIQUE
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~7- ANNEX to
AC/127-Wp/527 (Revised)
- TABLG 12
SHARES OF ,FORLIgN Tn.ADE TURNOWER
5 ; Total . Share - Share . Share of " !Share of |
f (milllon currency . of : of Industr;aT - LDCs i
i ! - lei} ‘USSR ;CMEA ; West ﬁ N ‘
1§oo ‘ 8,189 Ao*l f g 66.6 22.2 , : L7 f
11965 13,072 138,87 | €0.4 | 28.9 7 6.0
: 1970 ! 22,866 (270 j48.9 4 357 e 8
1975 | 531095 |de6 1375 | %81 | 155 |
: 1976 § 60 ,800% fn.a. {n.e. | n.a.  Cj n.a. |
* Preliminary
TABLE - 13
HARDVFURREICY INDLBTLDNDSS LD
Q0 THb
—(1970=T97& =
(Blllion US dollars)
| : Indebtedness ! orts  ratio Debt service
‘ (1) . 5! (137(2) | ratior
1970 1.2 , 0.566 212 | 36
1974 2.6 ! 2.223 . 117 029,
1975 { 3.0 { 1.738 [ . 73 T3
1976 ! 3.3 ) n.a. i n.a. | =42;

* Repayments on medium and long-term debt plus interest on total
debts as a percentage of export to the developed West.

NATO RESTRICTED
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TADLE 1L

BASTERN TUROPE

BITIMATED DEBT STERVICE RATIOS

Bulgaria
Czechoslovakia
Bast Germany
Rungary

Poland

Romenia

1975 L1976
60 75
22 30
27 35
35 10
L3 50
42 L2

——
.

N AT
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TABLE 15

ANNEX to
AC/T27=Wp/527(Revised)

SELECTED MACROECONOMIC VARIABLES - 1948-1976

. I"OI‘QIEYI I‘OFQIEﬁ
GNP Populati . NMP Investment Trade Trade
(billion- ( 11;1 °? fnillion (million - Turnover. Bglapce
current | ‘Bi-Hion lei)a “lei)a (million ¥millien
2) currency urrency
lei) lei)
1948 16.000° 23 n.a. 1,648 144
1949 n.a. 5.0 2,321 ) 3
1950 35 6.3 2,735 )1
1951 L5 8.6 3,216
1322 L8 11.3 4,005 357
1953 56 14.4 4,975 -)581
1954 53 -13.0 4,544 <)112
1955 68 14.6 5,301 -)241
1956 17,.500 63 16.7 5,075 2474
1957 17.829 73 16.4 5,416 g-;&as
1958 18.056 76 18.2 5,700
1959 18.226 86 21.2 6,146 122
1960 19,0 18.403 95 27.7 8,189 - 415 .
1961 18.567 105 32.6 9.643 -)133
1963 18.813 120 39,6 11,622 ~)642
1964 18.927 . 133 43,5 13,009 -)1,009
1965 25,2 10,027 146 47.2 13,072 146
1966 19.120° 161 51.6 14,396  §(-)162
1967 19.285 172 60.2 17,649 -4905
1968 . 19.721 184 67.3 18,465 -)843
1969 20.018 199 71.7 20, 242 R YINA
1970 33.8 20.253 212.1b 80.0 22,866 ~)656 |
1971 36.9 20.470 240 88 .4 25,222 2-; 10 f
1972 40.0° 20.663 265 97.5 28,838 =) 92
1973 43,3 20.828 293 105.7 35,994 1. 158
1974 47. 5 21.029 229 119.7 49,789 §-§1 L 337
1976 400.0 149,0 60,800 200
Notes : a. Till 1965 : 1959 prices
After 1965 : 1963 ﬂriees
1963/1959 : 99.654

b. Base year for caldlifations performed onh indexes:

* @+ Egtimate

NATO
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TABLE 16

ANNEX to
AC/127-WpP/527(Revised)

ROMANIAN POPULATION AS OF JANUARY 1977

Romanians
Aromanians

Macedo-Romanians

Hungarians
Szeklers
Germans
Saxons
Swabians
Gypsies
Ukranians

Ruthenians

Serbs
Croats
Slovenians
Russians
Lippovan
Jews
Tartars
Slovaks
Turks
Czechs
Greeks

Polish
Armenians

Other nationalities

TOTAL

NATO

gotal
19,001,721
644
1,179
1,705,810
1,064
348,444
5,930
4,358
229,986
54,429
988
34,034
7,617
707
20,653
11,494
25,686
23,107
22,037

23,303

7,756
6,607
4,756
2,436
4,141

21,548,887

Percentage

88.137
003
0.005
7.912
0.004
1.616
0.028
0.020
1.067
0.252
0.003
0.158
0.035
0.003
0.096
0.053
0.119
0.107
0.102
0.108
0.036
0.031
0.022
0.011
0.019

100.000:
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AC/127-WP/527 (Revised)
TABLE 17

EASTERN EUROPE: NET HARD CURRENCY DEBT

Billion US &

1975 1976

1979 1974
Total Net Debt of which: 6.5  18.2 29,0 39.1
USSR 1.9 5.0 10.0 14,0
Poland 0.8 3.9 6.9 10.0
East Germany 1.0 2.8 2.8 4.8
[tomania 1.2 2.6 3.0 3.3
Hungary 0.6 1.5 2.1 2.6
Czechoslovakia 0.3 1.1 1.5 2.7
Bulgaria . 0.7 1.2 1.8 2.3
Portion held by Commercial
Banks in the West(1)(2) 0.5 6.4 15.3 20.6(3)
of which: '
USSR n.a. -0.1 4,7 7.0
Poland n.a, - 1.7 3.4 hoh

.
S

(1)

Data include net East European liabilities in Western domes-
tic currencies as well as Eurocurrencies. The data series
is inconsistent because of reporting changes over time, The
1970 date represent net liability positions vis-d-vis repor-
ting banks in Belgium, France, Germany, Italy, the Lhether-
lands, Sweden, Switzerland, and the United Kingdom. The
1974 data a2lso include reporting vis-ad-vis banke in
Luxembourg, Canada, Japan, and the Ubs. Yearend dnta for
1975 and for the third cuarter of 1976 include nositions

- vis-a-vic offshore branches of US banks.

(2)

(3)

rctImated. Incomplete revorting from Swiss, Canadian, US

and Japanese banks precludes a precise breskout of net
liabilities by individuel East Tumropean couyntry,
hs of 30th Septembper, 1976.
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