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Comparison  b5tween CommuniuFd OBCD aid 

2. Resource f lows  from DAC countr ies(?)   include official 
develqment a id  (oda) food a id ,  commercial c r e d i t s  (whe%her or 
not backed by off ic ia l   guarantees)  and grants from pr iva te  
organizations (e . g . charities) ; vir tual ly  all Communist aid 
comes in to   t he  oda category. The t ab le  ..above. shows C o r n m i s t  
a id  commitments,  which are  normally  considerably  higher than 
disbursements,  whereas O K  aid is normally filly disbursed. 
Bearing i n  mind these   d i s t inc t ions ,  DAC a id   rose   s tead i ly  from 
$5 ,g1 6 mil l ion   i n  1965 t o  $1 3,585 xnillion in 1975 p o r  an 
average of 0*36% 02 t he  GNP of  the  countries  concerned.  Soviet 
and East European a id  represen6us 0.050/1 of  GNP, and  Chinese aid 
0.06%. The oda termsp w i t h  approximately 8'796 grant  element(2) 
are  f a r  more favourable than t he  3876 average f o r  t h e  USSR and 
East Europes although  Chinais  terms  are usually nearer to those 
of t h e  DAC countr ieso 

-id " 

3 Kew Soviet aid commitrnents in 1976 were a t  bes t  lOy6 
l e s s  than the  average Qf t h e  l a s t  f ive   yearso  although only 
j u s t  over half t h e  3975 f igure  which was d i s to r t ed  by the  
massive  credi t   to  Turkey. It i s  made up of a m z c i m x n  of $300 
nl . l l ion to Inatonesia f o r  a alumina p l a n t ,  between $240 
nailLion and $290 million %CI Algeria for an a2wninj-m p lan t ,  
$100 ml.2.lion t o  Colombia f o r  a hydroelectric ~ o w w  s.ta"iion, a 
t o t &  o f  $57 rrlrllion to  unisf fa f o r  water s u p p ~ y  ?ad i r r i g a t i o n  
and $25 milliol? to PDRY f o r  an i r r i g a t i o n  pro jec t ,  a %herrnal 
power s t a t i o n  and a geological ins t i tmte .  I n  prac t ice  t-he 
total may prove  considerably l e s s ,  since  the  Indonesians  have 
not sgecif ied the anount of Soviet aid offered (on not; par- 
t icularly  favourable  terms) f o r  %he ,alumina p l a n t ,  whose toea1  
c o s t  will be $300 million. Mozambique and &.gola a re  receiv- 
ing same di-eshnhcal assistance from the  USSR, but no f igures  
have beel: released, 

4, Table 2 gives  cumulative Soviet aid  extensions . t o  
the top  eleven  recipients in 1976, showing how , t he i r  positions 
have changed since 1965. 

l the Development Assistance E i t t e e  of th 

( 2 )  The form of  measurement of t h e  grant  content of c red i t s , '  

e 
GECD 

taking in to   account   in te res t   ra tes ,   g race   per iods ,   l i fe  
o f  the c r e d i t  and re-scheduling 
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T A B U  2 

India 
Afghanistan 
Turk ay 
Bgypt 
Iran 
Pa?;:i,sr;m 
n lge r i a  
Indonesia 
Iraq 
Sy2i-a 100 

Chile 1 -  i 
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some publ ic i ty)  of several   Soviet   experts.  But the  disagree- 
ment mainly  concerned mi l f t aq   deb t s ,   s ince   Sov ie t  economic 
a i d  t o  the Helwan s t e e l  p l a n t ,  t he   a lmin iun   p l an t  and land 
reclamation and e l c c l r i f i c a t i m  seems .tQ have  continued, and 
a new annual t rade  protocol  was signed in April. 

7. The problem  between the  USSR and India of the  rouble/ 
rupee exchange r a t e   i n   t h e  j o i n t  clearing  account  (covering 9996 
of their   f inancial   t ransact ions)   remdned  unsolved;   the  ra te  
has remained  unchanged since 3966 a t  12 roubles =: 100 rupees, 
al though  rouble   off ic ia l   revaluat ion and rupee  devaluation 
aga ins t   the  US $ would give a r a t e   c l o s e r   t o  8.7 roubles. 
This problem  concerns  not  only  the  rupee  value o î  the   muble  
but  aLso t he  pr ices  charged  between the  two countries f o r  goods 
which may have  taken  the  disparity  into  account;   the  Indians 
coaplain that  it could add $500 mill ion t o  their   indebtedness.  
A spec ia l   e f fo r t  was made unsuccessfully t o  so lve  this problem 
imnlediately  before FIS. Gandh.irs Moscow v i s i t   i n  June, and 
another   e f for t  i s  t o  be made i n  February. 

Cid 

8. New East European a id  il1 1976 was w e l l  above t h e  
depressed 1975 figure, but st $364 mill ion i s  wel l  below the  
1971-1975 average of $539 nillion. The aid was largely 
connected with the  par t icular   capabi l iQ7 of m e  donor cour.ltry: 
Romania hzs  offered $203 mil l ion  to Turkey ( the firs% from 
Zast Europe) fo:? o i l   r e f ine ry ,   Eas t  Germany $?O0 million 
to S y r i a   f o r   e l e c t r i c a l  machinery and $10 mill ion to Pakistan 
€or equipnent f o r  t h e   t e x t i l e ,   a g r i c u l t u r a l -  and telecommmmmmmmmmmmmi- 
cations  indus%ries,   Bulgaria $2.5 mill ion to tithiopia Poi- 
ag r i cu l tu ra l  a id  and  equipnent, and Czechoslovakia $2 n1rillio:r 
t o  Afghanistan f o r  t h e  purchase of coal mining  equipment. 
Only a minimm c r e d i t  from Czechoslovakia t o  Tunisia of $30 
rnillion f o r  a wide r a g e  of p ro jec ts  seems m r e   p o l i t i c a l l y  
ns t iva ted ,   s ince  it p a r a l l e l s   t h e  new Soviet  $57 mil l ion  a id  
t o  the  same country. Romania has  agreed t o  a re-scheduling of 
6gyp-tian  debts, but no f igures  have been published.  Cumulative 
Xast Euro.. e m  aid coumitnents now t o t a l  $6,326 nillion, nnainly 
t o  E m t  ? $929 mil l ion)  , S y r i a  ($802 mil l ion)  p Iran ($655 
nflbion) India ($445 mill ion) ,  Iraq ($425 million) p Algeria 
($424 million) aad Argentina ($304 mill ion) .  

Chinese  aid 

9. New Chinese aid i n  1976 t o t a l l e d  only $111 million, 
t h e  lowest since 1969 and well below t h e  average si,nce I970 
Of $386 million. Almost ha l Î  t he  new aid is a waiver of the  
addi t iona l  $53 mill ion  debts  incurred  equally by Zambia and 
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IQ. The USSR i s  d.evo-t;ing much cf i k s  aid .",. US i t s  
nekghbours m d  countrie S of t he  Mediterranean l i t t o r a l ;  .East 
Eumpean count r ies  a r e  seeking outlets for t h e i r  ova 
inchstrial capacity; wh112 China is cc:lntinuj.rG along i ts  in- 
dependen-k way of  seeking local  p re s t ige ,  preferably at -&te 
expense of t h e  USSR. 
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