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RECEhTT ECONOMIC TREmS AN0 OUTLOQIC I?>? ROMANIA 
~-ili.i.lpl 

Note by the French  DelepLation 

Despi te   diff icul t ies  and despite  gressure from the  
USSR, Romania remains f a i t h f u l  t o  a model o f  economic.' 
development taken  directly from the  S t a l i n i s t  blueprint. 

national independence are  the  hallmarks of a P2-m i n  which the 
standard-of-living of the  population has been deliberately 
jettisoned  without  regard f o r  the risk of serious  social   unrest .  

Single-minded determination,  industrialisation and 

The Sta l in i s t   na ture  o f  the Ronazian  régime. means 
tha t   e f fo r t s   e r e  permanently directed  tovwds  the  implementation 
of the  Flan whose intentionally  ambitious  -tal-gets are not 
always compatible with the  countryts econonic capacit ies.  
Because of  th i s ,  there is l i t t l e  point il? t es t ing  the  coherence 
of  the plans by a1 analysis of  the main aggregates i n  the 
national accotllzti;~. The only  yardstick t o  which reference can 
be made i s  the essent ia l  "balances-coinmodi-~ies~~ yardstick  used 
by the Romanian pPanners. 

10 

1.1 I n t e m a l  balances 

Completion of  the  1971-1975 Five--Year Plan was 
announced by the Party  Central Committee in an o f f i c i a l  
communiqué dated 4th Febmary, 3976. TM-S vas .two months ahead 
of schedule, In f a c t ,  by reference t o  the  dlrect ives  issued by 
-the Tenth Party Congress i n  August 1969, goa3-s were reached 
over six months before  the end of the pex-ioc!. 

Romanicm economy was ochieved,  particula:?ly in the i n d u s t r i a l  
sector, The p??ogramae o f  rapid industriaLisalion proceeded 
in accordance with the Plan although at the plTice o f  an un- 
precedented ef2or-k investment-wise and of  a '  slower r a t e  o f  
improvement i n  the  staL?dard-oP-living, In  1375, however, 
effor ts   f lagged t o  m- extent which cannot bo fully gauged f o r  
the  present. The reasons f o r  this down"rr;,ra -- economic climate 
or  s t ruc tura l  weaknesses - will not be estabLished u n t i l  the 
1926 r e su l t s  are avail-able. The average ra'ie o f  increase i n  
national income over the  five-year  period vas 11.3Yda I n  1975 
however, t h i s   f e l l   t o  gS@4 instead o f  the  ?-&S; Toyecast. 

By and- large, the  sought-after  empnsion of the 

l. 1. Z Industrig!. sector 
" 

The industrial .   sector,  which had been  given pr ior i ty ,  
expanAed a t  8 yearly rate of  13.1% which was well above the 
ta rge t  but i n  L975 was only 3-2 *4% instead 02 -%he 17% provided 
f o r  i n   t h e . P l a n  !cf. Annex A l  - 
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The bes t   r e su l t s  were obtained i x  metalworking, 
mechanical  engineering and precision indus".es, such as opt ics  
and precision  tools.  On the  other hand, pZ8aming ta rge ts  
were not met i n   t h e  energy  sector  particulzrly  as  regards o i l  
and gas extraction. The same i s  t rue  of the chemical,  building 
materials and food indus-tries. The capita?. equipment sec tc r  
retained i t s  p r io r i ty  over consumer  goods. 

This r a t e  of industrial-isation was achieved  only by 
a very  considerable  effort  made a t  the  e4xpeme of  consumption. 
Between 3-971 and -1-975, the vo lme  of  inves-bents was equal  to 
about 34% of  nationa3-  income, A very substant ia l  proportion 
of  i ndus t r i a l  Jobs created by this industrial.  expansion were 
f i l l e d  by rural   labour.  Over a period of f ive  years ,   the  
movement away from the  countryside has reduced the  peasant 
?omla t ion  by about 20%. I f h a t  is more, it I s  the  young and 
re?a-;liveI-y wel l   qml i f ied  who have gone i n t o  the new jobs,  
The rapid  expansion of industry,  applied %il accordance with the 
same methods, has created a problem of  l a b o m  productivity, 
Performances ii? t h i s  area are well below %hose  provided f o r  i n  
the  Plan:  Prodwt iv i ty  has increased by 3795 i n  f ive  years   as  
against  the target of  4296. Results for 1975 show an even 
sharper  drop with an Pncrease o f  7% compafed with the   t a rge t  of  
S.O.%. Compliance by enterpr ises  with the a m y  di rec t ives  
designed t o  achieve more economical use of raw materials 
has been no better, Against -the p l~mec?  overall 
reduction  in  production  costs o f  lI.-12% the actual   f igure was 
9.2%. 

1.1 D 2 m c u l _ t u r a A   s e c t o r  

Agricultural  otltput was not up -to eqec ta t ions .  The 
Paan provided  for m- increase o f  36-43% fey -the five-year  period 
as compared with the  previous  five  years. Tihe increase  actually 
achieved was only 25.4% and, i n  1975, a mere 2.5%. Failure t o  
meet the   t a rge ts  has been  recorded f o r  prac t ica l ly  a l l  products, 
par t icu lar ly  g:-ain, f ru i t ,   po ta toes ,  o i l  and meat. Production 
of f e r t i l i z e r  is also substantiaL3-y below  Po:-ecasts: 1,730,000 
tons as compared with the  2,600,OOO tons 31-an.ned f o r  e Likewise, 
only 1,500,000 hectares o f  land were i r r iga ted   ins tead  of 
2,lOO,OOO. 

A severe shortage o f  l ivestock,  :Jax"Licularly  sheep 
and pigs, was 1-eported by W. Ceaucescu i n  _?_9'?6. 

%he Rarn.aa9.m leaders have used the 1975 floods t o  
explain  the  agricultural  inadequacies. They are  nonetheless 
aware that  poor  weather i s  not  the only  reason for the  
agr icu l tura l  morass. Romaniafs agr icu l ture  i s  i n  fact beset 
by s t ruc tura l  weaknesses. "here is, first and foremost, 8 
dearth of  qualified  labour. The  movement  away from the  country 

 D
E

C
L

A
S

S
IF

IE
D

 -
 P

U
B

L
IC

L
Y

 D
IS

C
L

O
S

E
D

 -
 P

D
N

(2
01

2)
00

03
 -

 D
É

C
L

A
S

S
IF

IÉ
 -

 M
IS

E
 E

N
 L

E
C

T
U

R
E

 P
U

B
L

IQ
U

E



and i n t o  indus-Lry reduced the  agriculturaL  wpulation from 49% 
of  the  working population t o  30% between l971 and 1975. The 
Loss o f  young people has meant tha t  the  average  age o f  those 
l e f t  behind and- the preponderance o f  women is constantly 
r i s ing .  The ensuing sharp drop i n   t h e  1-eve?. of skills has 
resulted  in  the  inadequate  use of agricultuz-al equipment, 
p l en t i fu l  though it is :  118,000 t r ac to r s  m-d l8,OOO combine- 
harvesters. To this must be added a shortage of transport  
and of gra in   s torage   fac i l i t i es .  

3- v 2 External  balances 

Foreign  trade i s  subordinated t o  t he  specific  needs 
of national producLion and consumption which themselves a re  
governed by s t r i e t  planning. I t  i s  an essent ia l   aspect  of  
%he  poLicy of  rap id   indus t r ia l i sa t ion .  

Within th i s   contex tp   t rade   t akes  on a special  meaning. 

The purpose of exports i s  twofo1d: 

Imports, sel-ec-ked i n   t h e   l i g h t  of the  requirements of 
industrialisation,  are  designed t o  proviae  Romnia  with the 
technological equipment and know-how which cannot be obtained 
nationally. 

Foreign  trade has been  reorganized- f o r  greater  

- The technical   minis t r ies  are responsible €or  the  
Fs%oreign  trade  enterprises" which handle  the 
i r q o r t  of p r i o r i t y  eq-uipment ~ l r ~ d -  goods, 

efficiency by u e m s  of a number of laws mcl decrees(1). 

- The Foreign  Trade  Ministry  con-t-rols  only  four 
m t e q r i  ses. 

- A l a rge  number of  l g f o r e i p  tmde enterprises" 

- Some indus t r i a l  complexes  even  have an "import- 
expor t  departmentf1 which deals with f o r e i e  
Lmnsac-tions a 

aï-e directly  subordinated t o  the  production  units. 

"__--..._I_ ~ - - ~ . 
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Depending on the  extent of t h e i r  autonomy, a 
d is t inc t ion  CELE be made between: 

(a) Enterprises  directly  subordinated "CO the   cen t ra l  
departiients o f  a ministry, 

(b)  Enteqr i ses   ac t ing  on behalf of one o r  more 
llcentralsf economic uni t s .  

( c )  llImport-exportlt departments i n  cen-kral economic 
un i t s  which are t rea ted  as foreign t rade 
enterpr ises .  

The f irst  two types of enterpr ise  aïme l e g a l   e n t i t i e s  
and manage t h e i r  own funds. They are  moreover l i k e  the t h i r d  
type held accountable for t h e  p r o f i t a b i l i t y  of the  trans- 
actions  entrusted t o  them. 

1.2.2 Relations with internat ional  economic organizations 

Romauria i s  a -Pull member of  the  COXTXON and i s  
ac t ive ly  engaged within this body i n  countez9ng the tendency 
towards sugranational integration. The dom-turn i n  world 
commercial- a c t i v i t y  however has  caused  Bucha~est  to moderate 
its opposition. 

Of al1 -i;he c01,BCo~j countries, Romernia has the 
c l o s e s t   t i e s  with the   i n s t i t u t iona l  system OP the  Western 
economies. It has been a member of GATT(1) since 1971, of the 
IRF(2) and o f  the ISRD(3) since 1972. It is in  regular  touch 
with the  OECD(4) and the  principal  United I.la-i;ions agencies. 
In  3-976 Romania became a member o f  the  UNCTfiD "Group of 7711(5) . 

In 1373 it was granted  the  benefits  of generalised 
preferences by the EEC(5). Romania i s  thus i n  a posi t ion  to  
keep a close watch on the growth  of contacts between the 
COI'IIECON and the  EEC. Its a t t i t u d e   i n  this respect i s  one of 
considerable  caution.. 3bi le  on the ,one haml 2-t is prepared t o  
negotiate direc-3-y with the Brussels  authori"i;ies, it would not 
3-like Moscow t o  take  advantage of  this in   o rder   to   increase  
the powers of the COMECON i n s t i t u t ions .  

1.2.3 Trade - 
The average  rate o f  increase (I8.4.$) i n   t r ade  was 

higher than the f igu re   s e t   i n   t he   d i r ec t ives  (2096) despite a 
marked drop i n  1975 (onby 6.6%). While -;;Fade is more o r  l e s s  
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i n  balance  overal l ,   the   Pact   that   Eastem  crrencies   are  non- 
convertible means that negative  balances in convertible 
currencies  cannot be of fse t .  The Socialist   countriesf  share 
o f  t rade dropped  from 55.9% i n  1970 t o  4 l 0 ? $  in 1974, 
including 33.8% with  the COMECON, During the same period, 
the proportion of overal l   t rade conducted ~ 5 t h  the  Vest  rose 
Prom 36% t o  45.3% of  which 29.8?6( 1) was with -the EEC. After 
8 period of s tagnat ion  las t ing from 1970 -Lo 3-973, the  
propor t ion  of  trade  with  the  developing  couabries began t o  
rise again i n  3.974 (cf. Annexes C and D )  e 

The positive,  but  non-convertible,  balance with the  
COMECON provides one exTlmation, among otaers,  f o r  the 
Romanian tendency t o  redwe i ts  t rade wi-kh the  COMECOM countries 
and t o  import Soviet o i l  irL order t o  use 1.113 i t s  rouble  hol-dings. 

currencies is financed by loans. In   the  immediate future ,  the 
anplication of  th i s   po l icy  will be helped by the  extension  to 
&mania o f  the  most-favoured nation cLause, adopted by United 
S ta tes  Congress i n  1975. If account i s  taken of  loans 
obtained on the  Euro-dollar market, Romaniars indebtedness can 
be p u t  a t  over 3 milliard dol la rs ,  The 3-974- ra t io   (exports /  
gross indebtedness) was 0,78(2)  and puts Rolzzania i n   t h e  middle 
range of COEECOM countries. 

The chronically  adverse  balance in   convert ible  

Trade with the   indus t r ia l i sed  Wes-k is essent ia l ,   not  
only f o r  t he  implementation of the industL-islisation programme 
but  also t o  buttress  the  current  policy  vis-à-vis  the COMECON. 
The Romanians, who a re  banking on a las t ing  improvement i n  
the  competitiveness of  their   exports ,   par t icular ly  o f  
manufactured goods, appear t o  take an optim5.s-tic  view of  t he i r  
trEde  with  the  hard-currency  countries.  R-essure p u t  on the 
Western  governments with a view t o  obtaining GATT and  Community 
pr ivi leges  cm- be  regarded as directed t o ~ ~ ~ d s  the  consolidation 
o f  t he i r   pos i t i on  on Western  markets. Rornazia i s  also working 
t o  improve i ts  posi t ion in the Third Wo~ld, 

1 . 2  4 Trade with the  devel-oning com-tr ies  , 

Since February 1976, Romania has been a f u l l  member 
02 the  "Group o f  77gf which includes  practica?-Xy all the  
developing, and. par t icular ly   the  oi l - r ich  covntr ies .  It  has 
t rade links with over 90 developing  counlx-+es ( c f .  Annex E) .  

11) klithout -baking account of world in-"and i t s  

(2)  c f .  Annex F 
adverse  impact on r e s u l t s  

11) klithout -baking account of world in-"and i t s  
adverse im?3act on r e s u l t s  
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By March 2976, 70 agreements had- been  reached with 
the  governments of these  countries(1).  In  addition, 18.5% of  
Romanian t rade  i n  1975 was with those  corn-kries.  Co-operation 
i s  growing and accounts for over 50% of the  value of t rade 
between Romania  and the developing  countries(2). It covers 
about one  hundred pro jec ts  o f  mutual i n t e r e s %   i n  a l l  the 
economic sectors,  including  nuclear  energy  production.  Thirty- 
mixed companies  have  been s e t  up f o r  t h i s  pur?pose. In 1976, 
6,400 Romanian spec ia l i s t s   a re  working in the Third World 
under  co-operative programmes. 

The r e s u l t s  of the 1971-3-97'5 Pla~, which on balance 
were sa t i s fac tory ,  were achieved ae  a consequence o f  the  
combined efforts of the Romania people a2d of  the personal 
authori ty  of President Ceaucescu. The in te rna t iona l   s i tua t ion  
was also favourable and this,  i n t e r  al ia,  elabled Romania t o  
obtain most-favoured nation treatment from -&he United States .  
In addition, i t s  policy OF national  indegeldence and  non- 
alignment  helped it t o  make economic headway i n   t h e  Third 
V ~ r l d ,  pa r t i cu la r ly   i n  Asia. Likewise,  the  repercussions o f  
the i n t e r n a t i o n a l   c r i s i s  were kept a t  bay f d r l y  successfully 
u n t i l  1975. 

2. Romania's ecor,omic outl.ook 

The 1976-80 Plan ,  l i k e  i t s  predecessor, is designed 
-io strengthen Romania's economic independeme  through  the 
p r i o r i t y  development of i t s  indus t r ia l   po teq t ia l .  The invest- 
ment e f fo r t  w i l l  be continued a t  the expense of the  material. 
needs of the  population(3) and the  Romanisa  Government w i l l  have 
Lo look abroad, preferably t o  the Weste-m- colxl?-tries, f a r  the 
f inanc ia l  and technological aid which it 1.ri3-1 need. 

The success o f  the newly launched Plan w i l l  therefore 
dependp on the  one hand on p o l i t i c a l   s t a b i l i t y  a t  home and, on 
the  other  hand, on continuing  détente  betweal East and West, 

" (1  O f  which 26 were with African  counlrids-, 21 with Ara'b 
countries,  2-2 with Latin American count r ies ,  and 11 with 
Asian countries 

(2 )  Value-wise, 8596 of  co-operation  contracts are with the 
developing  countries 

( 3 )  cf .  Annex G. National income w i l l  increase by 54 t o  
60% between l975 and L980 but  the rea?- income of  the 
population will increase by only 35 -Lo 37% 
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Indeed, it i s  only a S t a l i n i s t - t y - e  of régime  which 
can make the  population  accept  the harsh l iving  condi t ions 
which it has experienced  over  the past 25 years   in   the  higher  
i n t e r e s t s  of the  country.  Until now, Mr. Ceaucescu's  undeniable 
authority,  sternrning t o  a great  extent frolx his policy of 
national-  independence, has l imited  the signs of discontent, 
p a r t i c u l a r l y   i n  rural- areas ,   but   there  i s  no guarantee that  the 
aus te r i ty  which s t i l l  p reva i l s   i n  Romania v i 3 - l  be borne as 
meekly in   t he   fu tu re  as it has i n   t h e   p a s t ,  

Any change in   the   p resent  régime, and i n   p a r t i c u l a r  
'the replacement of Mr.' Ceaucescu, would mdoubtedly  lead t o  a 
switch i n  economic policy and t o  a Lowering OP the  Plan t a rge ts .  

c r ed i t s  and new technology which Romania can get from the West. 
A s  a r e s u l t  of  its pol-icy o f  national independence, 
Mr. Ceaucescufs government has achieved  the  remarkable  feat of 
obtaining com~mi 'cy general  preferences while a l so  benefiting 
-from the   adva tages  o f  t h e  COMECON o f  which Romania i s  an 
associate member as well as gaining  admission t o  the "Group o f  
77!'(1) i n  which most of  the  developing courr-ix-ies are  represented. 

sides as well- as with the Third World countyies, Romania i s  
taking  the maximum advanta e of t h i s  pr ivi leged  s i tuat ion  to  
obtain  interna.tiona1 aid( 2 7 and build up i-ts foreign  trade. 

For Bucharest,  therefore, the pwrsuit of  détente i s  
a prerequis i te  f o r  the  success o f  the 1976-30 Plan, A re turn 
t o  the  "cold warFF between East and West W O L I ~ ~  mean that Romania 
would have t o  sicle tvi'ch the  USSR and  would put a stop t o  the 
development of  rits trade r e l a t ions  with the  developing  countries. 

po l i t i ca l   s t ab i l i t y   bo th  a t  home and abroad, which i s  not  the 
case  in   other   Social is t   countr ies .  Because it has been  pushed 
%O the  limits o f  i t s  capacity and because it i s  outward-looking, 
the Romanian  economy i s  more vulnerable thaa t h a t  of most of 
the   Social is t   countr ies  where trade  within the CONECON, unaffected 
by f luc tua t ions   in   the   in te rna t iona l  econony, has pride of glace. 

of  Romaniar$ economic future  must be carr ied  out  with a l l  due 
circumspection. 

The success of the Plan likewise depends on the 

On fr iendly terms with both the Western and Eastern 

The success o f  the  Plan seems closely  linked  with 

In  view of this element of uncertainty, any assessment 

11) "Group Of r / ' / i '  now includes  about m developing  countries 
within  the framework of the  United  Mations  Conference on 
Trade and Development (UNCTAD) 

Romania -to obtain vrorld bank c r e d i t s   t o t a l l i n g  $230 mill ion 
( 2 )  Membership of the  group o f  deveioping  countries  enabled 

ho+t.rnnn . T l r l ~ ~  7 1 2 7 1 1  a m i l  T e - - - - - - -  1 A-C T., - 2 2 : ~ ~  -.- n 
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Results 0,9 the  1971-1975 P l 3  

1975 LEVELS BY COMPARISON WITH 1970 (Base lOG1 

r 

i i Forecasts 
1 ryenth imve-Yearf Results F 

1 
Social  product 
! ,National -income 
1 

Industrial  production 
Agricultural  production 

(yearly  average 1971-75 
in r e l a t i o n   t o  1966-70) 

trade (1-971”m in   re lak ion  
Total volume of foreign 

to 1966-70) 
Total  volume O% Sta te  

investments (1-971-75 i n  
r e l a t ion  t o  3-966-70) 

Value of f ixed esse-ts i n  
r e l a t ion  t o  S t a t e   a s se t s  
(3-971-75 i n   r e l a t i o n  t o  
1966-70) 

Volume o f  goods carr ied 
Increase i n   t h e  workforce 

in   the  nakional  economy 
Per capita  labour 

productivity 
-- in   indus t ry  - i n  construction work 

f ! - i n  r a i l  transport  

Congress 
d i rec t ives  

n 
i 
i 
1 
i 

i 

x 
165. O 
170.6 
1-84..? 
125.4 

206.1 

168.3 

l67.8 

154.8 
123.3 

137. O 
146.1 
127 2 

,970 
,esultr 
‘y com- 
lari sor 5) 
1-09 6 
109.8 
112.4 
102.5 

106. O 

1.16.6 

114-2 

121.9 
104.6 

107.1 
108. O 
1034 3 
”“._ 
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D ( O )  

i Reductions i n  production 
' 1 costs per .!_,O00 l e i  worth 

of  i ndus t r i a l  goods 
i 
I Retail t rade  
1 Vol-urne of services t o  the 1 population 

1 Real- income o f  the  population 
1 Per capi ta   na t iona l  income 

Real  earnings 

t 

N A T O  R E S T R I C T E D  
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-1- ANNEX. B. l t o  
AC/127-W/467 

* 
i Products 
i 

FIVE-YEAR PLAN 1971-1975 

INDUSTRIAL PRODUCTIOR 

prude coal 

l s t e e l  a l loysw 
laminated s t e e l  

FERROUS METALS 
inium first 

lsmelting and al-loys 

metal working 
diesel  engines 

o r r i e s  and prime 
movers 

otorcars 
cross-country 

vehicles 

Klt O ' I n i t i a l  
meesUrErnent ]target 1 

milliard KWH 

milliard cum 

million ton 
mill ion ton 

mill ion  ton 
mi l l i on  ton 
mill ion  ton 

million ton 

I 
mil l i a rd  l e i  

un i t s  
m i l l i o n   l e i  

1,000 un i t s  
1,000 u n i t s  

1,000 units 
1,000 units 

1,000 gross 

milliard le. 

i 

58.0 

25.5 

14.3 
37.9 

9.5 
0.9 

0.2 

2.7 

300. O 

37.0 
37.0 

50.0 
? 

? 

4.0 
I 
14 

Levi sed iActua 
:arget  !results 1 

53.7 

27.0 

14.65 
29.4 

9.5 
0.9 
6.8 

0.2 

3.2 

334. O 
2.6 

50.0 
36.0 

55.0 
3-2 O 

280.0 

? 

Sate of 
increase 

t 53.0% 

+ 35.2% 

9. 9.1% 
+ 28.7% 

+ 46.5% 
+ n o .  3% 
+ 51.2% 

+l01 . 6% 

+300 . 6% 

+ 26.0% 
+234 3% 

+ 70.7% 
+ 2.7% 

+241 . 6% 
+ 70.0% 

+3s5.a%  D
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! 

1 e lectronic 
indus t r ies  i 
including: i 

i - electronic !milliard 
control  1 
apparatus 

equipment and 
computers 

- e lec t r i c  r m r  
engines (O. 25 kV 
and over) l 

I 

- automated m i  lli ard 

l e i  

l e i  

I e i  

- radio receivers '1,000 units 
- teLevision. s e t s  1,000 units 
- re f r igera tox  1,000 units 

I 

;ulphuric acid 
:heroical f e r t i l i z e r  
)!-astics and 

synthet ic   res ins  
qmthetic yarn 

and fibres 
qmthetic  rubber 
)harmaceutical goods 

11 000 t o n s  
11 000 t o n s  
million ton 
l p O00 tons 

l ,, O00 tons 

l , O00 t o n s  
I million l e i  

t 
CARnBONiD 1 

O 

laper and cardboard 1 119000 tons  

'IMsER IIDUSTRY 
rood panels 
'urniture 

! 

27 

9.5 
? 

? 

? 

660 
500 
280 

2.6 
520 

160 

137 
? 

750 

15 

37-. 9 

? 
4.7 

4.7 

6 , 230 

2 
4-7 2 

'708 

32.4 

12 
5.2 

5.2 

6 , 521 

73.2 
512 
332 

649 

11.5 

827 
LO 9 O00 

+1.62.296 

+227 . 4% 

+408.9% 

+l30 . 0% 

+ 56.5% 
+ 87.4% 
+145.5% 

+ 38.0% 
+ 45.6% 
+ 93.2% 
+ 68e2% 

+106.9% 

+ 26.4% 

+ 93.1% 
+ 79 O 2% 
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i 

I Other  Socialist 
f 
i countries 

Advanced  Western  .countrieE 1 h c  luding : 
1 EEC (9zmember) 1 Others 

l Developing  count.ries m u d i n a :  

I Arab countries and Iyan 
Other  Asian  countries 
Other African caul-bries 

l 
i 

Other  American  countries 0.5 

Miscellaneous(?-) ' i "  0.4 
t 

1 
! 

t f 1 Total i 100 

(1) Including  Israel and Chile 

TEE=- 
73.0 

66.6 
6.4 

_I 

22.3 

16.2 
6.1 

4.3 

2.1 
1.6 
0.1 

- 

n 
55.9 

48.9 
7.0 

36.0 - 
25.3 
10.7 

7.8 

4.2 
2.6 

0.7 

c 

0 .3  

!L2 

x 

- 
49.6 

42.5 

- 
7.1 

39-2 

25.9 
13.3 

7.9 

5.3 
1.9 
0.2 
0.4 

3.2 

41.1 

33.8 
7.3 

- 

45.3 - 
29.8 
15.5 

11.5 - 

2.1 

t 
i 

I It is of interest  to  note  that the proportion of trade 
with  the  Socialist  countries.  Darticularlv  -the COMECOM countrieso 
is  falling  steadily  while  the  broportion &:F trade with  the 
industrialised l?est is rising. 

After a lull between 1970 and 1973, the  proportion 
of trade  with the cleveloping  countries started to increase  again 
in 1-974. 
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ANbE]: D t o  
'AC/127-WP7467 

(vol 

Position i 96 of overa7.l ~ Total  value of 
Supplier : Customer foreign -traG.e Country f increase. 74 i I 

11 - 
5 -  
14 - 
15 - 
17 - 
'l6 - 
13 - 
12 - 
18 - 
19 - 
24 - 

( 5 )  
6 
17 
12 
13 
11 
18 
L4 
16 

l o - (  8 

14 - 

1 '15.75 
1 12.59 

5.72 
1 5.31 
1 4.48 
1 4.33 
1 3.68 
1 3.67 
I 3.49 

USSR 17,842.3 
IrRG 16,271.2 

Peo3les (1;738.2 

GDR 
UK 
Czechosl.ov&ia 
I t a l y  
Switzerland 
Poland 

I I Republic of { 

3.30 
3.13 
2.82 
2.76 
2.48 
2.26 
2.09 
2.05 
1.92 
1.71 
1.50 

4. O 
3.0 
2.0 
2.5 
2.2 
2.7 
1.5 
1.4 
2.0 

China 
Franc  e 
us 
Eetherlands 
Austria 
Yugoslavia 
H U r V P r y  
Iran 
Japan 
Bulgaria 
Lebanon 

1,643.2 
1,558.5 
1,407.7 
1,377.2 
1,238.4 

- 1,127.3 
'1,045.4 

956 
851.7 

1,026.6 

I 749.3 
( .  

+ 13% 
t 45% 
+ 96% 
f 52% 
f 55% 
+ 15% 
f 94% 
f 99% 
+ 34% 
+237!% 
+l7246 

Ï- Expo?--i; increase. Import increase. 
74 l 74 

3,756.8 
3,921.4 
1 , 340 
1,441.9 
1,046.9 
869.8 
957.9 
845.6 
904.4 

80r:. 3 
367. 4. 
750.7 
732.3 
64l. 9 
498. S 
363.8 
273. ?- 
4L!3 . 2 
375.2 
5 40 .8 

838.9 
1,191.1 
657 
645.2 
596.5 
628.4 
676 6 
745.5 
509 8 
476.5 
208.5 

+ 9% 
+ 87% 
+ 19% 

~ +l2796 
+ 696 
' +  19% 
'+l4874 
:+ 49% 
, +  34% 

t + 328 
-1 , 571 
+ 170 - 2% 
+ 136 
+ 417 - 83 
+ 136 - 70 

- 34 - 823 
+ 93 
+ 86 

' +  45 - 129 - 307 - 466 - 63 - 101 
+ 332 

I ""---"- îl 

.ais foreign  trade remains h i g h l r  coocsxkrated:  Transactions w i t h  the principal trading  partners accounted for 
6 (42,375.3 million  currency  lei\ of the t o t d .  value of t rade (49,789.2 million  currency  lei). The r a t e  of growth 
174 was 38%. 

wrt r i e s  OIT the  1973 L i s t  of the  twenty  ?.eading trade  partners,  namely Greece an8 LAbya, have  been overtaken by 
?banon and Egyp'c. 

le f i r s t   t i n e   s i n c e  1-345, the  top Dlace ilas been taken by a Western country,  the  Federal Republic  of Germany. 

;e remarkable  progress on a number of Mes-kern markets  (United Kingdom, Switzerland,  the  Netherlands)  performances 
? supplier  countries  are still  inadequate. 

*ive t o  gain a foothold i n   t h e  developilig  countries,  papticularly  the  MiddleEast, i s  beginning to pay off, 

'4, the r a t e  of growth for  imports was 46.7%  (25,563.4 million  currency l e i  i n  al.?.) ancl 30.4% f o r  exports 
!5.7 million currency l e i ) .  

N A T O  R E S T R I C T E D  
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1 v I_y_ Jointly-3uiLt industrial plant 

WerrLina: 

Peru: - 
Ecuador:  

Sudan : 

Tunisia: 
__I 

Congo: 

Tanzariia: 

” 
Jordan: 

Iraq: 

Lebanon: 

a r i a :  

Latin America 

petroleum  coke calcinat ion p l a n t  
200,000 tons a year 

Maquinas Herramientas Ilrdinas SA j o in t  
company for the  assembly o f  machine t o o l s  

Profaran jo in t  company :?or the  construction 
o f  a sal-icylic  acid p3.aa-i; 

Africa 
” 

sodium products  factory ln Alexandria 
t r ac to r  assembly  pl-ant %a HeLwan 
sulphuric acid  factory 8% Abu-Zabaal 
phosphate  exploitation a;?d enrichment plant 

at  Hamrawein 

cotton mill 

MtRa-ta complex f o r  the  exploitation and 
processing o f  phosphates 

forestry and timber  corqlexes a t  B6tou 

synthe t ic   t ex t i les  fac-kory 
a d  Brazzaville 

ready-made clothing f&c-kory 

Asia 
___I 

Ta’xiz  t ractor   factory 
calcinated sodium fac-tox-y 
Neka timber complex 

Zarka ref inery  

cernent works 
several  bread fac tor ies  

oil-  re f inery  with an amue.?. capacity o f  

washhg-drying p lan t  for phosphate  concentrates 
6 mi-ll.ion tons (tum-key project)  
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ANNEX E t o  -2- 

W l a d e s h :   c o t t o n  mill 

Philippines:  thermo-electric power s t a t ion  

Indi a : Gau-bhati o i l   r e f i n e r y  
Haldia o i l  ref inery 
Singareni  thermo-eleclric power s t a t ion  

Pakistan : Karachi o i l  ref inery 

S r i  Lanka: timber complex 

2. Geological  prospection,  exploitation O:? deposits 

Latin America 

Argentina: o i l   e x t r a c t i o n   ( t e c h i c e l   a s s i s t a n c e  and 
supply of boring gear a ;~d  o i l  industry 
equipment) 

and o i l  industry equipmen-L) 
Brazil: oil extraction (supp?.y of  boring gear 

Ecuador:  Esepas j o i n t  company f o r  o i l  boring 

Colombia: coking  coal 

Peru: - Antamina j o i n t  company f o r  the  extraction 

o i l  extraction  (teclmica?-  assistance) 
of non-ferrous  ores 

Verrezuela : oil. extraction  ( technicd.  assistance) 

Africa 

non-ferrous . metals . . .  

Morocco: copper  ore 

Central African 
kepublic : miscellaneous ores, Liquid fue ls ,  

diamonds (Scaromines joint company) 

m: iron  ore  

Kenya: lead  deposits (Will j o h t  Company) 

Zambia: copper  deposits (Mokmbo j o i n t  company) 

Zaire : hydro-geological  projects 
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Asia 
____I 

Lebanorr: i ron  ore 

geological  prospection 
working of phospha-tes (Khneifiss complex) 

__I_ Iran : mining and exploration (Ceorne-t j o i n t  cornpay) 

ghilippines: o i l  exlraction (suppl_y of boring  gear and 
o i l  industry equipment) 

Indi a : 
7 o i l  extraction  (supply of boring  gear) 

3 .  Miscellaneous  co-operative  venture? 

Latin America 
1111. 

Brazil: assembly o f  t r ac to r s  and construction  tools 
i n  co-operation with the  firm of  Malves i n  
San Paulo 

assis-Lance in  the  pharmaceutical  Tield 
provision of know-how and technical 

supply of construction t o o l  assemblies 

EGuador: mining, o i l  industry arid geological 
technical  assistance 

Mexi c O : supply of 2 lan t  and too1.s f o r  the  chemical 
industry 

Peru: 
lllc 

t echnica l   ass i s tance   in   the   f ie ld  ox“ energy 

Venezuela: t echnica l   ass i s tance   in   the   f ie ld  of 
agr icul ture  and the food industry 

Africa 
lllLwoQI 

Algeria:  raising of  the KrrSob darn 

L a a  : public  building and civil   engineering works 
i n  T r i D o l i  and elsewhere 

buildingA of  the Terl-una-Beni-Valid ro2d 
building o f  a f ishing  port  

Morocco: building o f  -the port  o f  Nador 

Cen-tral  Africaq 
Y t i m b e r  (Carombois and Laronboir  joint 
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Nigeria: 

&ne~gal* : 

Zaire : 

modernisation of the  Brazzaville  shipyards 
growing and marketing of  cotton  (Sacoton 
joint company) 

extension of  Dakar &?port 

Zafrom agrozooteclmical  joint company 

construction of  an o i l   p i p e l i n e  

construction o f  the Arbil and. Baquba roads 
construction of agricultural colleges 

production O€ cement (Sybline  joint  conlpany) 
marketing of machine t o o l s  (Socomex j o i n t  

j o i n t  company) 
marketing of  agr icu l tura l  produce and 

foodstuffs (Prodaco j o i n t  company) 

technical  assis-tance f o r  land improvement 
and agr icu l tura l   i r r iga t ion  

improvement of the  water supply system 
modernisation of the  meteorological  system 
construction of the Bandar Shapour f i sh ing  

growing of sunflowers 
construction o f  power l i n e s  

port 
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-L- mwx F t o  

ESTIf,IkTE OF TKF, FOREIGN CURREI'ZCY DEBT BUFDEN OF EAST 

1 

j Bulgaria 

Poland 
GDR 
Romani a 
Czechoslovakia 

17.6 1 5.8 i I i 19.21/23.3= 0.82 f 
(1) 1974 exports  in  convertible  currencies compared t o  

gross 1974 debt burd-en, the l a t t e r  being estima-ked on 
%he basis of the 1973 debt and the 1974-deficit 

NOTE: Xomulia's foreign currency debt  burden i s  avex-age - f o r  the COf4ECOILT countries 
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c 

National, incone 
To ta l  indus t r ia l  outpu-l; 
T o t a l  agr icu l tura l  ou-bpu-i; 
T o t a l  inves-tments i n   t h e  economy 
Volume OS foreign  trade 
Number of persons employed 
Labour productivity  (based oa 
the  present working week) : 

- industry 
- construc-bion and assenbly 
- r a i l  transport 

Total  real  income of the  
population 

Percentage 
average yearly 
growth r a t e  
9 . O " l 0  O 
9.0-10.0 
4-.6- 6.0 
10.5-11.4 
11, 5-12 5 
3.0- 3.5 

6.7- 7.2 
3 ,4" g 4 
3.7- 4.3 

6.2- 6.5 

Sources:  Instructions approved by the XIth Congress o f  
Xomanian C o r n m i s t  Party concerninE %he 1976-1990 " 
Five-Year Plan 
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