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~ The attach£-d paper, which bat been prepared by the 
~ Economic Directorate mainly for the internal use of the 
~ International Secretariat, may al.o prove of 80me interest to 

I members of the Committee of EconomiC Advi.ers. It 1s therefore 
~ circulated for information, Comments from the delegations and any 
~ additional data that they might be in a position to supply would 
.... be welcome. 
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POSSIBILITIES AID LIJIITS 0' IIf'l'EISIPIBD '1'lL~ !E'l'WUn 
~ Pm iORLD lID TKB L\Sl'F·kN 1UR~3nT' ~ 

~ o 
----

.... Rote by the Econ0lD1~i~JLctorate 

; 1. In Octobbr 1964 the Oommittee ot .oonomic Adviser. 
~eubmitted to the Council. in oompliance with the latter'. 
~d.nstruct10ne(2), a report on RATO oountries' trade pclici(lll towlU'de 
~ the Eaetem EIn'opean oountrie3(}l. In the light of th1e report 
~ the Counoil reooaaended, in Hovember 1964, that "lI6mber countriee, 
~ in cons1derins tbe1r trade po1101, Mould have reg&r4 to tbe 
l)POSSibi11tie. of 100.en1ns the ties betw.8n the USSI and the 
~ Eas tern European Oountri8S" (4 ) • 
.J :z 2. In order to .... e. the po •• lbil1Ue. and 11alt. ot lUTO 
~ countrie.' pol1oie. a111"ed at expanding cOllllllercl&l ex0hansee wi th 

Eastern European cOWltriee, taken .. a whole, it 1. ot great 
~ importance to know whioh produ ~ t.. e', ther pr1mary or IIAJIIltacturK • 
.... are needed by their economy and 1n which direction the1r 
~ .pecialisation has de.8loped; auch i. the purpose of the present 

I paper. ~vailable .tatistical data, howe •• r, are not sutficient to 
;:: give a fUll picture of the varlou8 asptlct. of •• tern Europe'. 
~foreign trade; only a rough &ketch can be given which neverthelee8 
i;S provides a fair idea of exi.Un« trade patten., allows an ana17sia 
rJ1 of f'UWre prospecte and tbe dra~ ot so.. ooncluaiona. I'oreign :5 trade figure. for 196} ha.e been u.ed; a cOlllpar180n with 1962 
U t11~. has ehown ~hat by and larg9 tbe trade paUeru for the moet 
~ imlor~ant trade fio. re ... S:ned ttle .aM duriJ1l th .. e two yoar •• 
~ Trade figure. tor 1964 have not been oona1dered aine. ln aome 
__ cases information in hand 18 incomplete and turtbennore the large 
~ wheat imports at ttle be81nn1ns ot that 78ar b7 certain Eaetern 
~ European oountr1~. mAl, ~7 giv~ teaporari17 inflated import 
~ figures, di.tort the pattern at ... tern Kuropean trade. !be sourc •• 
~ and methode u •• 4 1n preparilll th1e .tud7 and the .taUetical tabus 
.J are liven in aD Annez. 
U 
r!.J ~~~~~ :LJ!~UI: 
~ 

}. Eastern lUropean oountr1e. ~ak.n a. a whole are lackln« 
~ 1n primary products which, in the context ot thi. study, comprise . 
.J foodstuffs, ra. ma~ar1al., coal, 011, other to~e ot energy, 
~ lubricant. an4 related producte, .teel and aem1-t1n1abed steel 
~ product.. In 1963, the1r trade balance (exporte le.e import.) 

-----~---------------------------.----~ (1) Bulgaria, Czechoslovak1a, ~&r7. Poland, ~!msn1a. Sov1et-= occupied ZODe of Germany. (The epec1al pos1tion ot the latter 
rJ1 1n the SOViet bloc must be borne 1n mind.) 
rJ1 
~ (2) C-R(6})58 
d (,) 0-11(64)78 
S (4) C-R(64)49 

(5) Table I gives the etatietical data. 
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~showed deficits of about _270 million for roodstuffe, ~20 million 
~for raw materials, .600 lI111ion for ateel and t9Q million for 
8energy and 111bricanta. 1. e _ a total for primary produc ta ot 
~$1,7BO mt11io~_ On tbe other hand, theae ~ountrles had a poeit1ve 
~trede b~lance - about $1.900 ml1l1~n - tor their manutactured and 
~8eml-manufactured producta. Trade balnnc8b or the Sov1et Union 
~were quite d1C!erent - it was a net expor~)r of primary product. 
~ (+j~,180 million) - raw materials (+1.,10 IIlilllo11), ener~ 
5(+_1,090 m111ion) and steel (+~OO IItllion) - but a aubstlUlt1a.l 
~net importer ot 1n4us J.rial produot. (-.1,570 /lillion). Thu. the 
upattern of BaeteI'D Iw'opean BDd Sovlet export!t and 1JIportll 
~ indicates that to 80111e extent the trade needs ot theae two area. 
~ a!'e complementary. The e1 tuation wall d1fterent before the Second 
zWorld War when Eastern European countries'(l) trade with the 
~ Soviet Union wall ver'J amall iudeed (1$ ot total trade). !he 
~lndWttrial deVelopment of theBe cOWltrlee atter 1945, created. IW! 
~increaslng delD8Dd for badc material. ot which the USSR was a 
::; potential supplier. 

~ 4...\. study of Eaetern Buropean trade Usuree reveals that 
.... in spite of tbe tact that, ae a whole, 1t ie a n!Jt 1.mpor+;E'r of e: energy, 1 t nevertheless export .. eubetanUal quanti tie. of coal 
~ and petrolewa produot .. to the tree world (total value ot these 
~ 8al •• in 1963 ... almos1 .310 mill1on)(2) aDd. In particular, 10 
~ Weetiern Burope. !hi. apparent p&redox oan onlJ be explained b7 
U the substantial SOTiet supplies ol energ to Eastern Burope 
~ (coal .260 million, petroleWll .380 aill1OD). fIlel tbu. provid .. 
~ the latter w11ih iaportant M8.IUt ot pay1IItnt for INch n.eded Importll 
~ of oapital soode troll We.tern Burope. 

~ 5. ~t.rD Buropean countriell' trade in maohinery and 
~ transport equ1P118nt abow. a oonldderable IlUrpl~. (Jtl, 250 million). 
Oht it true with the Bonet Union 1s Dot taken into Ilccount. 
~ export. aD4 1JIporb DearlJ balanoe each other; \hie purely 
Ustat111tlcal result hides an important point, 1.e. on the one band 
~Eastern Europe ezports machinery to undar-d~veloped countries 
~ (.420 million) but on the other 1 t 1. illlportiDI lndustrial 
uequ1pment trom the W .... t (.480 mi1110n)(2) which is more .~phi.-::s ticated and of better qualltJ than U .. 0_ production. 
~ 
~ 6. Eastern Europ .. an trade with W ... tern Buropu bas a 
~ ditterent pattern trom that ot its total external trade. 'l'he 

I balanc .. tor pri-.ry produots 18 po.1UTe (~HO 1I1l!1on) while that 
~tor industrlal products 111 negative (.3,0 ~111on~_ Thie 
== illustrates the weakness at the exports ot Eastern European 
~industrlal products to Weetern Europe where there i8 still only e 
~limlted market tor them. The commodity p6tte~ or exports to 
OOWestern Burope 10 very e1lll1lar to that ot non-in4ustr1a11I1ed 
j countriee. 
U 
~-.---------------------------
~ (1) 

(2) 
Excluding the Soviet-occupied Zone of Germany_ 

See Tablell 1 and 2 in Lnnex. 
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~ 7. The following table showe, on a broad basis, the growth 
~ of Eastern European countrips' foreign trade from 1958 to 196'. 
~ Trade with Western Europe has d~veloped quite briskly but this 
..;l has not had a negative effect on sales to or purchasee trom the 
~ USSR. 
~, 

~ 
~ 

~ 
~ 
~, 

~ 
Eo­
U 
~ 
..;l 

Z 
~ 

~ 
rJl .... 
:;; 
~ .... 
~ .... 
rJl 
rJl 

(.li. ) 

(B) 

Eastern European trade between 1958 and 1963 

1958 

Eastern luropean exports . 
- to the world 100 
- to Western Europe 100 
- to USSR 100 

Eastern European imports. 
- trom the world 100 
- from Western Europe 100 
- from USSli 100 

- -

-.~ 

1959 196 o 

111 
109 
116 

119 
ll} 
107 

12 
12 
11 

6 
9 
2 

13 4 
4 
4 

13 
l} 

1961 

139 
147 
142 

150 
145 
l47 

- --.,.---
1962 

149 
150 
151 

163 
152 
171 

167 
158 
186 

172 
176 
172 

~ 8. Should Ea.~rn Europe wish to reduce its trade dependence 
..;l on the Soviet Union BDd redirect 1 t. trade !lowe. it would be 
U confronted with two eete of ditticultiee. one ae regarde outlets e ~~~e~t:ee:::!:~so~b.~r1~!Jo~t:tt:~o~~:u~;r!:t.!~yod~~~:u~.the 
~ In its attempt to break awaJ from th. SOViet Union, Eastern 
~ Europe would have to look for new trading partners in two ar~ae 
~ where it has already .stablished itstilt commercially. Weetern 
rJl Europe and tbe under-developed countrie.. Tbe Eaetern European S market itself will, ot cour ••• provide the countries bolonging 
U to that area w1 th eoM opportuni ti.e of increased trade. 
rJl .... 
~ 
U .... 
..;l 
~ 
~ 

~ 
~ 

9. .e.~rn Burope would have no dU't1oul t1 in eupply1ng 
Bastern Europe with the eteel. capital and aanutactured consumer 
goods 1t required; the quest10n ho_ver is. how will the buyer 
pay tor them? Current export. to the Weet oonsist essentially 
of primary producte which are .urplu. to Eaa~ern Europe'. neede 
mainly because of its own imports trom Ule USSR. Whil.t aome 
increase in purchasee from Weatern Europe may be financed by 

~ credit facilities, this can ~rd1y be eurf10ient to cover lastins 
~ and growing importe. The capacity of Eastern European oountri ea 
.... to increaae their debt obligations i8 limited aince, .ooner or = later. debts have to be reVBid. Therefore, Eastern Europo w111 
~ have to offset increased 1cports by growing exports mainly of 
~ machinery. equipment and other manutactured goods(l). These o.re 
..;l the kind of produot. which &1'8 not alway. 8'" to eell 1n Weatern 
U European aarkete and which in any case, wil1 have to taoe the local 
~ 
~ -----------

Por 80me Eastern European oountries' exporte of military 
equipnent to the USSR might be significant; the d1version 
of moat of this trade to the free world will be nearly 
imp08sible. 
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~competltion and that of the traditional suppliers from the rest ot 
~the free world. Table 11(1) gives a detailed commodity breakdown 
c>0f Eastern European exports to the USSR and to OECD ~~rope. 
~Ourrent Eastern Eu~opean exports ot oertain commodities to 
;the Soviet Union: wire and cables, medicaments, oree, footwear, 
~n1ture, clothing and especially machinery, represent a sizeable 
~percentage of total imports of the same products by DECD Europe; 
~in such cases a diversion of trade from the Soviet Union to the 
~estern industrialised countries could be quite difficult and, in 
~ost cases, only gradual. 
Eo-
~ 10. Eastern Europe has already established a B1:Iall market 
~for its industrial products, ma1n1y machinery, in the under­
:z:developed countries; it may expand in this direction salee of 
~these products. for which there seems to be only a limited market 
~in the West. Exports of machinery and manufactured goods to ·the 
ooraw material exporting oountries, most of which belong to the 
~undsr-deve10Ped group, will in ar~ caee have to be pushed up by 

Eastern European countries. Indeed, if they are to reduce their 
~dependence on imports of raw materials from the Soviet Union they 
~wl11 have to find alternative sources of supplies in the lesEI 
~developad countries of the tree world; consequently Bome economic 
OOcamplemantarity would be established ~etween the latter and 
~Eastern Europe. The present pattern of trade between Eastern 
~Europe and the under-developed countries indicates that its growth 
Uis p:>ssible on a quid pro quo baSiS, but it is unlikely that 
~Eastern Europe can create A substantial trade eurplus with the 
Ounder-developed countries payable by the latter in bard ourrencies. --
; 11. Specialisation of Eastern European oountries' eoonomies 
~through international trade and the oonsequent international 
oodivision ot labour bas not got very far as ~et. Communist leaders 
C>are consoious that Eastern European external trade, especially 
t3intra-Eastern European trade, in industrial products is relatively 
00 small; they are therefore endeavouring to remedy this si~uation 
S by increasing exchanges wi thin the COIlECON area and by encouraging 

foreign trade much more than previously. The table below which 
~compares the rale of international trade in the Euro~ean Economic 
~ Communi ty and in Eastern Europe supports the above views and i8 an 
i=eilluBtration of the current state of affairs in the latter. It 
~has been focussed on trade in industrial producte rather than in 

I foodstuffs and raw materials since trade in these c o~odit1es can 
o be infiuenced to a greater degree by natural factors. It is, of 
~course, difficult to S8Y how long it w111 be before Eastern 
f,i:European eoonomieB reach a satisfactory degree of specialisation. 
~Such speCialisation might cause an increase in foreign trade and 
oocould also make Bastern European manufaotured products Dare 
~competitive, qunlity-wiee, in We.tern markets. 
~ 
U 
~ 0 _______________________________________________ -

(1) See page 11. 
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1. Total exports at industrial 
products 8S percentage of 
industrial production 
ot which: 
- intra-Eastern Europe or 

intra-DC trade 
- to otber countri.e 

III. total. importlll ot 1.nclullitrial 
products &III psrcen~. ot 
industrial production 
of which: 
- 1ntra-Ibllltern Europe or 

:1ntr&-EBO trade 

~ - -trom other countries --
~ 
rFJ 
o 

!i.TO COB~TI,;J, 
4Cfl?7-i!_ 

duets 
on 

-
Bas tarn European 
z..u.opean Econoo1c 
Countries(l) Commun1tJ 

16.~ 25.7f, 

5.~ lO.~ 

11. sf, l5.5~ 
(ot which (of which 
USSR 7.8") EFT ... 5. 3~) 

12.5" 18.S~ 

5.~ IO.~ 

7.'" e.3f, 
(of whioh (of which 
USSll 4.1f,) EP'll 3.7~) 

d (1) These percentage III are a ma,x1 !1U1l!. 

~ SUMM~Y AND CORCLUSIOBS 
~ 
U 12. The preceding analysis seems to warrant the drawing of 
~ the following tentative conclusions. 
~ (i) the rspid expansion over recent 7ears of trade 
~ between Weotern Europe and Eastern Europe,n 
~ countries, aa a whole, baa not taken ~lece ~t 
~ the ex;>ense at theae countries' traue with the 
~ Soviet Union; .... 
f,o;. .... 
rFJ 
rFJ 

j 
U 
~ 
~ 

(11) the Soviet Union and Eastern Europe have becooe 
trading partners, complsmentary to one another 
insofar a8: 
(n) the USSR supplies Eastern Europe ~1th ra. 

gaterials and eteel, for .hieh the latter 
is not self-sufficient; 

(b) Eastern Europe finds a considerable market 
for its industrial ~ro~uctB in the SOViet 
Union; 

-7-
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(iii) iastern Europe has not Jet been able to build up a 
sizeable market tor industrial products and 
consumer goods in Western Europe; 

(i v) it 18 to a great extent through trade wi th the 
USSR thai: laetern Europe can find the meane, 
aseentially primary products, to export to 
lestern Europe since it is in fact a net 1mpurtor 
ot such products; 

(v) to the extent that the Eastern B\1ropean countries 
desire to diminish their economic dependence on the 
Soviet Union, the most prom1e1ng openings tor them 
appaar to be in tbe raw material producing countries; 

(vi) the Eastern European countri(os' urgent need tor 
sophisticated capital equipment troa the Wcst w111 
favour a steady tu:ther development ot such 
importa in the cOmillE: years; if this developcent 
were to be accompanied by a d~n18h1ng depp.ndpnce 
on the USSR, Eastern European purc~seo from th~ 
leat wauld have to be otfset by increased exports 
ot mnnutactured goods rather thpn bJ growing sales 
9t prim&rJ products, tor rea.on. explained ~ 
(iv) above; 

(vi1) the low degree ot special1sation in 1ndustrial 
production in Eaetern European countries .uggests 
81gn1t1cant possibiliti.s tor aD expans10n of 
foreign trad., in particular between these countriee. 
in induatrial products; growing specin~1sat1on 
8eella to be one ot the cond1tione to be fulfilled in 
order '0 render Ealtern European produot. more 
cOllpet1t1ve on Western marketej 

(viii) in coneidering the above conclua1ona. and although 
th18 bas not been dealt with 1n thb paper. 1 t 
should be borne In mind: 

(a) that trade between Eastern iuropean countries 
and ~ tree world, in part10ular Western 
lurope. aay V&r7 coneiderably troll one 
Eastern European oountry to another depending 
on the natural re.ouroea and economic 
structure ot each one; 

(b) that the l1kely expans10n of trade 1n general 
may provide a margin within whiob Eastern 
European oountries' cOllllllerc1al excha.ll6ee wi tb 
the tree world could develop without 
necessarily reduciDg trade between theee 
caunt-iea and the SoViet Union. 

NAto COBPlPEiTL\L -8-
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

Table I - ~Ide balances (exports less imports) 1963 

NATO CONPIDEBTUL 
i CZ1?7-1l'/15' 

(1n million US $) 

Total Pood- ,Haw : ruela, Steel . Prrmary cheml- llachl- · other Goods lndust-
I stuffs .mate-j· lubri-: and . products, cal : nsry : manu- 'not rial 

:rials cants and. steel 1 i products and i fact. classi- products 
I related products. I I transp.1 fied 
! products I I eguip. I 

I II III IV "ii."i~ V VI I VII VIII ~iI;'VII' 
1. Total ~ . foreign ; I trade of ! 120 -270 i-820, -90 -600 -1,780 140 1,250' 870 -'60 

Eastern 
1,900 

Europe 
2 . ..1.8 item 

1. abovs 
exc1ud­
ins trade 
with 
Eastern 
Europe 

1 
and USSR 

3. Eaatern 
Europe 
trads 
with 
.estern 
Europe 

4. Total 1 ; 
I f:>rci&n 

trade or 
USSR 

, -100 1-410 : '70 

40 270 1- 20 290 

I 

210 i - 20 310 i1,090 

, -190 . - 330 30 330 

-170 370 -330 

I 

0400 1,780 -150 I -1,020 : -l,OEG 660 I -1,570 

I 

------------~--~------~----~--------~--------------~--------~------~--------------------~ 
.oro CONIIDENXL\L 

I 
\0 
I 
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NATO COwm'l'I.U. 
107121-7 

i5. Total 
, foreign 

trade of 
Eastern 
Europ'3 

Table I - TrAde balance. (oxport, 1 ••• import.) 1963 (Continued) 

I'l'otal iFood- I RaW---;-W~--I~. iil~,~marY I CheQr- : :Jiloh!- -p;thor, GOods I Indu.t- j I Istuffs mate- 1ubri- and product. oAI nory ,cnnu- not rial 
I I !rial. cants a.n4 .toe1 produot. !and [Poct. C18S8i-, products I 

I ' : I relat.d produotB I tran.p, I fied I 
I L _ prodyct. _ _ __ _ ..: eQuip. .. . 

I II III I IV I iiI ~I Iv V VI VII : VIII !~I~:r VII' 

:.,1 ~~l~~~~ ?I trade i 330 
' with I 

, 
1-290 
I 

I 
I 

-510 11,000 
I 

-200 - 10 230 ' _100 '300 ! ... . 
1

330 
Eastern 
Europe 
and USSR 
(items 1 
and 4 
above) 

Sources; Tables 1 to 6 in Annex. 
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I 
I 
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Table II - TTade or Eastern European countries with the USSR 
!illd bECD countries in EUlopa 1963 

O~-------------,------------,-------~---------------.... 
..;l 
~ 
~ 
~ 

~ 
~ 
~ 
~ 
u 
:s 
~ 
~ 
rJ1 .... 
:;; 

--

~ 

Tobacco 

'lire and cables 
Iron and eteel 
SJ~ec1al textile 
products 
Medicaments 
Coal 

Petrol and 
petrol products 
lruits and 
vegetables 
lootwear 
I'u.rn1 ture 
Ores 
Olothing 
Machinery and 
transport 
equipment 

~ TOTAL .... 
f,o;. .... 

I II 

OECD cC'un tries' E"ports or 
imports of Eastern 
Eastern Europe Europe to 
in percentage USSR as a 
of total percentage 
importe of of total 
that cOlDlllodi toy imports of 

III 
Value 1n m: llion -
U3 _ of Eaetorn 
European 3xport. 
to the USSR of 
products in 
Column II, which 
represent; 

in the OEOD that ----r-----4 
countries commodity 

, 
1 

7 

1 

1 

14 

1 

8 

4 

5 
1 

2 

1 

in the 
OECD 
countries 

5 
88 

2 

2 

19 
5 

1 

9 

4' 
72 
11 

'0 

More than 
l~ of 
total 
DEeD 
impor~s 

50 

75 

110 

145 
180 

. 315 

1,940 

less thar 
1~ ot 
total 
OEeD 
i :;.portll .-

40 

55 

65 

75 

90 

90 

2,905 415 

~ Sources: 
j 

OEeD foretgn Trade Statistica, Serie C, 196' 
Foreign Trade Statistics ot the Soviet Union, 196' 

U 
~ 
~ 
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§: A. General Remarks 

; 1. the referenoe yea~ chosen is 1963 siDee it Is the 
~ late~t year tor whloh statistical data are available, it has even 
~ so •• advantage over the 1964 figure a8 foreign trade in that year 
U bae been heavily influenced by the incidental tactor of the bad 
::5 grain harvest in the Soviet bloc in 196,. 

~ 2. The group "goods not claosifled" represents a speCial 
.... dltf1cul ty. Probably a part of the trade at the Soviet Union wi th 
~ the Eastern European countries, intra-Eastern Europe trade and 
.... exports ot the USSR and Eastern Europe to the "rest of the world" 
~ which is DOt ola.sitied i. military equ1~ment which appears in 

I the SITe under tbe h~ading "other manutactures". One exception 
~ is military transport equipment which is classifioc under s: "machinery and transport equipment" • .... 
rFJ 
rJ1 
~ 
....;I 
U 
~ 
~ 

3. The trade ot Ea.tern Europe with "other COllllDU1list 
CNlI1tr1es" poses another problem. Its total 8IIIount 1s not known 
neither is the commodity breakdown available. It 1s possible that 
SODs ot this trade 18 channellsd throUCh the Soviet Union. So 
that the item "nther Communist oountries" in Table 4 on Soviet 
Union exporte include. re-exporte ot products "Imported" from 

~ Eaetern Europe. 

~ 
rFJ 
o 
....;I 
U 
rFJ .... 
~ 
U :s 
~ 
~ .... 
~ 

4. Tablcs 1 to 6 are given in f.o.b. valuee 
tor import. and exports, whilst in most stat1.tlcs the imports 
are given in c.i.f. value. On a ~c ot thuob basi., l~ bas been 
deducted troa taports c.i.f. to arrive at imports f.o.b. 

5. The tables have been constructed by drawing on d1fferent 
Western and Communist sources ot information. This gives 80me 
well-known discrepancies. Imports (f.o.b.) of a country A from 
a country B do not necessarily equal exports (t.o.b.) of countl'l 
B to country A. The solution of this problem is given in part lC) 
ot this Annex tor each case individually. 

6. The tables are constructed on the assumpt10n that tor 
~ a given commodity prices 1n international trade are not too 
::: diffcrent. According to eeveral stud ies (Boe sources 11 and 12), 
~ prices of products traded between Communist oountries differ 
~ widely trom prices quoted by them to the non-Communist world. In 
rJ1 general, prices p~1d by Eastern European countries for Soviet 
~ products are lINch higher than world pr1ces. !herefore. in the d tablea the value of these igports 1s likely to have been over-
~ estimated. The inverse has been noticed to be the case for 
~ exports from thes~ countries to the USSR. 

~ _. - ~1 l to"· (l 
: # .. 

- .;.'1 . 
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~B. ~ More D-,tailed Commodity Breakdown 
~, ..... 
o 7. The figures in table 7 bave beeD obta1.Ded trom the same 
~sources a& thoae used for the general tables (1 to 6). It is 
~ interestill6 to notice the high percentage of non-forrous products 
~ (most metals) in the imports of Eastern Euro", f:'um the USSR under 
~ the headIng "other Llanutactures". In a eenee these produots CIl.PJ be 
; considered as raw materials. Thie gives even more importanoe to 
~ the USSR 8e basic materials supplier to !astern European countri ••• 

o o. SourCe! and Me thods 

:s e. ])e!1nit1one 

~ (1) yeographical 
~ 
rJ1 .... 
:;; 
~ .... 
~ .... 
rJ1 
rJ1 
~ 
~ 
U 
~ 
~ --~ 
~ 
>---, ..... 
rJ1 
0 
~ 
U 
rJ1 .... 
~ 
U .... 
~ 
~ 
>---, ..... 
~ 

~ 
~ .... 
~ .... 
rJ1 
rJ1 
~ 
~ 
U 
~ 
~ 

(11) 

.e8tdrn Europe: 

Jlorth America; 

Other developed 
countries; 

... tern EUropean 
countr1e.; 

Othe r C ollllllUlli.t 
countries: 

OECD countries in Europe plus 
Yugoslavia and Pinland. 

United State. and Canada. 

Japan, Australia, 
Bew Zealand. 

Bulgaria, Czechoslovakia, 
HungarT, Poland, Rumania, 
Soviet-occupied Zone of Germany. 

lIainland China, Cuba, lIongolia. 
Borth lorea, North Vietnam. 

!be one-41r.1$ breakdown of the SI'l'C (Standard 
International Trade Classification) has boen u8ed 
in most ca ... tor the COppod1ty breakdown. 

SITe llumber!! 
:roodst\ltf8 0 and 1 

Baw materials 2 and 4 

ElectricltT, coal, oil, lubricants 
and related product • } 

Chemical pro4uct. 5 
Machinery and transport equipment 7 

Steel and steel products 67 and 69 
Other manufacture. reat of 6, 

8 and 9. 
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~ 
~, ,.., 
0 .... 
..;l 1, 
~ the ~, ,.., the 
~ 

~ 
~ 
~, ,.., 
Eo-
U 
~ 
..;l 

Z 
~ 

~ 
1Jl .... 
~ 

~ .... 
~ .... 
1Jl 
1Jl 
~ 
..;l 
U 
~ 
~ --~ 
~ 
>---> ,.., 
1Jl 
0 
..;l 
U 
1Jl .... 
~ 
U .... 
..;l 
~ 
>---> ,.., 
~ 

~ 
~ .... 
~ .... 
1Jl 
1Jl 
~ 
..;l 
U 
~ 
~ 
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9. .ethods and 80urces used to prepare statist1cal table • 
2, 3 and 4 are given hereunder. Por the sake ot s1mpHcity 
sources have been numbered froll 1 to 17. The nWlbere refer 
reader to the Hot in paragraph 10. 

(i) Trade of tht Soviet Union (geograph1cal breakdown) 

Exporta and imports 

The World 
W •• tem Europe 
.ozoth America 
Other developed countriee 
Beatern European oountries 
Other Communist countries 
Rest of' the world and 
unspecified destination 
or origin 

Reference 
nWlloera ot 
eourc, • 

1, Table 21 
1, Table 21 

2 , 
1, T ,bIe 21 

4 and 1, Table 21 
Calcula ted as a 
balance but 
checked wi th 1, 
!able 21. 

(11) Trade at Soviet Union (commodity breakdo.n) 

!zRort! and import, 

The World 
Western Europe 
Borth AIIIerica 

4 

Rettrence 
num era or 
pour~ps 

2, (for Pi~~d 3) 
2 

Other developed countriee 
Baetern European countries 
Other Coaaunist countries 
Hflst of the world and 
unspecified destination 

, 
4 

4 

4 
or origin 

-15-

Thill wae at the .&IIIe time 
8 check ror ~~e other 
calculations. It ie, 
however, not identical to 
80urce 4 because 80lle goode 
are included of which the 
destination or origin was 
unknown. 

H"TO CONFIDEIITUL 
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Eastern European Countries (geographical breakdown) 

~5Ports and imports 

The World 
Western Europe 

Borth America 

Reference 
nUI.lbersof ---sources 

1, Table 21 
1, Table 21 (when 
no data available, 
the figures have 
been estimated 
with 2 and 8 (for 
finland 3». It 
includes tra.de 
between Western 
Germany and the 
Soviet-occupied 
Zone of GerIJany. 
2 and 8 

Other developed countries 
USSR and Eastern European 

3 
1, Table 21 (when 
possible, otherwise 
trom the to tal 
Communist countries, 
the USSR has been 
deducted (source 4); 
8S 8 check 1962 has 
been calculated 

countries 

Rest ot the world 
wi th source 7) • 
Has been calCUlated 
8S 8 balance. 

Eastern European Countries (commodity breakdown) 

Exports and impart. 

The World 

Reference 
numb~re of 
sources 

1, (TRble 22), 16, 
17 and 9. 

The trade of the USSR has boen 
deducted from source 6 for 1962 
to get an impression of the 
eommo~ity breakdown f0r that year. 
Account must be taken that in 
source 6 the goods not classified 
in SoViet trade have been spread 
over the other cc~odity groups. 
Use has also been made of source 5, 
pa&e 45. 

JATO CONPIDEBTIAL -16-
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Exports and i~ports 

Western Europe 

lorth America 

Referepce 
numbers ot 
sources 

2 a.n1 8 (tor Pinland }) 
It include. trado 
between Western GermaDJ 
and the Sovi.t-occup1ed 
Zone ot Germany. 
2 and e 

Otbar developed countri •• 
USSIl 

, 
4 

Eastern European countries, 
other COIlIIIIUll1st countries, 
the rest ot the world and 
goods with unspeCified 
destination or origin 

-17-

laporte and exports between 
Eastern European countries 
.st be equal. 11; i. known 
that theBe countries are 
i.porting only a .aall 
amount ot machinery and 
tranaport equipment, fuels, 
cbemical products and ateel 
(source. 6, 16, 17 and sample 
trOID ') trom the "re. t 0 f ths 
world". It is likely that 
aome ot theae commodities are 
imported trom "other Communist 
countries" (source 6) and 
probably this trade is similar 
to that of the USSR with these 
oountrie.. It is therefore 
possible to calculate the 
trade with the Eastern 
European countries for these 
oommodity groups by deducting 
from the trade with the world, 
'estern Europe, Borth America, 
the other developed countries 
and the USSR. The same 
tigures can be put in the 
table tor tbe exports. The 
outco~e has been checked with 
source 5, PBBe 45 and 9. With 
the aid ot }, the breakdown 
ot the rest ot the trade with 
the "rest ot the world" has 
been Dade. These re.ults 
have been checked by deduction 
ot the Soviet Union trom the 
tigures of source 6. 
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-D 
I 

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFTE - MISE EN LECTURE PUBLIQUE 

'!'able 1 

Eastsrn TO~AL Pood- Raw Pusle, 
European .tulte mater- lubr1-
Countries iale cants 

IJIPORTS(l) &: rela-
ted prc,-
ducts 

llumber or I II III 
CQlllmod~ ty Gr(\up 
Prom the world 9,680 1,400 1,130 8eo 
Western Europe 1,880 270 250 '0 
North America 180 1'0 40 -
Other developed 
countries 60 10 30 -
USSR 4,000 480 no 650 
Eastern European 
countries 

I Other Commun18t 
2,720 200 250 200 

countri.s 
Reet of the 840 310 430 world and goode -

I nf untlpecified 
: origin 

I I 
I 

( 1 ) See for definition., paragraph 8. 

Steel Chemi- Machi-
ct: cal nery ct: 

steel pro- trans-
pro- ducts port 
ducta equ1p-

ment 
IV V VI 

1,110 450 2,510 
250 200 480 

- - -
- - 10 

570 50 790 

250 190 1,230 

40 10 -
I 

1963, in million t 
f.o.b. values 

Other GooJs 
manu- 110t 
fac- classi-
tures tied 

VII VIII 

940 660 
250 150 
10 -
10 -

220 510 

400 -

50 -

NATO COBFIDEBTLAL 

: 

i 
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFTE - MISE EN LECTURE PUBLIQUE 

fable? 

EaBtern TOTAL Pood- Raw !'Iaels. Steel 
European stutts mater- lubri- & 
OountrieB iala cants steel 

UPOllTS(l) a: rela- pro-
ted pro-. ducts 
dUIl':;s 

~ber of 
Oommodi ty Graul) I II III IV 

To the world 9,800 l,l}o 910 790 510 
••• tern Europ. 1,920 540 2~ }20 80 

Korth America 60 20 10 - -
Other developed 
oountri.e }O 10 - - -
U8Sll 4,120 no }20 190 160 
Ea.tern European 
countriee 2,720 200 250 200 250 

Other COmDun1st~ 
countri.s 

.... or tho 1 950 50 100 80 20 world ana goods 
of unspecified 

I destination 
I 

, I 

(1) Soe for definitions, paragraph 8. 

Chemi- Ilachi-
cal nery & 
pro- trana-
ducts port 

equip-
ment 

V VI 

590 },760 

DO 160 

- -
- 10 

190 1,940 

190 1,230 

80 420 

I 
I 

~TO COBHlDENTLAL 
DNtI to -
lc7127-W1'/153 

196}, in million J 
t.o.b. values 

Other Good6 
manu- not 
tac- classi-
tures fied 

VII VIII 

1,810 '00 
HO 120 

30 -
10 -

830 180 

400 -

200 -

RATO COZ,-'IPEN:rIAL 

, 
N 

? 



I 
r-.J 
I-' 
I 

I 

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFTE - MISE EN LECTURE PUBLIQUE 

fab1. , 

Soviet TOTAL J'ood- Raw Fuels, 
Union stutts mat.- lubr1-

rials cants 
IMPORTS(l) & re1-

.ted 
pro-
duc~s 

!!Umber of 
Cnmm"rl1_ tv GrOUD 

I II III 

Fro!:! the world 7,060 940 920 200 
West.rn Europe 1,080 70 70 -
North !nerioa 160 140 10 -
Other developed 
cou.,trie. 220 20 50 -
Eaetern European 
countries 4,150 310 320 190 
Other COt:1lllun1st 
countri •• 750 210 90 -
Rost of the world 
and Goode of 
un9pe;)ified 
orii;1n 700 190 380 10 , 

Steel Chem1- llaohi-
& cal nery & 

steel pro- tr.ns-
pro- ducts port 
ducts equip-

went 

IV V VI 

420 300 2,510 
170 90 460 

- 10 -
50 - go 

160 190 1,940 

40 10 20 

- - I -, 

BATO CONPlDENTIAL 

ti!,th!U/153 
1963, in million $ 
t.o.b. values 

Other Goods 
manu- not 
fac- class1-
tures fied 

VII VIII 

1,460 310 
160 60 

- -
10 -

830 210 

340 40 

120 -

----------------------------------------------------------------------------------------------(1) See for def1n1t1ons, paragraph 8. 
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFTE - MISE EN LECTURE PUBLIQUE 

Table 4 

NATO CONFIDENTIAL 
nmEx to 
Ad%i2 7 -WP 115 , 

1963, in million $ 
t.o.b. val""e. 

Soviet TOTAL lood- Raw ~els, Steel Chemi- Kachi- Other Goode 
Union etufts mate- lubri- .t cal nery.t manu- not 

rials cante steel pro- trans- fac- c1aesi-
EXPORTS(l) a: re1a- pro- ducts pert turee fied : 

ted ducte equip- . 
pro- cent· 
duct. 

Nulrlber or 
COlDJ:lodi tv GrOUl) I II III IV v VI VII V~ 

To the world 7,270 920 1,230 1,290 820 150 1,490 400 I 9~~ I 
Western Europe 1,210 180 370 }SO 1}0 }O 40 70 10 , 

Borth America 30 - 20 - - - - 10 -
Other developed 
oountriee 140 10 30 60 }O 10 - - -
Ba8tern European 
countries 4,160 480 730 650 570 50 790 220, 670 

Other COl:llllunist I 
countries 820 110 50 I 140 60 }O 300 50 80 

Reet of the world I ,\1 

and goode of I I 

un8pecified I 
orle1n j 910 I 140 }O I 60 i 30 30 I }60 50 210, 

Ii! I .' I 

(1) See for definition8, paragraph 8. 
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFTE - MISE EN LECTURE PUBLIQUE 

!rable 5 

Eastsrn TOTAL Food- I 
I Raw !'uels, I Steel 

B\u'opean stuffs I mate- lubri- ct 
Countri •• and I rial. cant. I steel 
USSR ct rel.· Ipro-

DlPORTB(l) I ted duct. 
I pro- f 

I I duct. 
IIwaber of I II III ! IV CQIlII;Ioditv Group 
hom the world 16,740 2,'40 2,650 1,080 I 1,5'0 
W •• tern Europe 2,960 340 320 30 420 

Horth America 340 270 50 - -
Other developed I 

countries 280 '0 80 - 50 

USSR ! 
Eastern European 10,870 990 l.}oo 1,040 980 
Countries 
Other Commurist 
countriea(2) 750 210 90 - 40 

Reat of the world 
a.nd @;oode of 
unspecified I origin 1,540 500 810 10 j 40 

g~ See for de fin! ti OIlS, paraGraph 8. 
Only trade of USSR with these countries. 

i Chemi- ; Ilachi-
cal nery ct 
pro- trans-
ducts port 

equip-
cent 

V VI 

750 5,020 
290 940 
10 -
- 100 

4}0 3,960 

10 20 

10 -

~T(LCO. RPIDEBTUL 
:onmr~'J 
rr/127-t!P!153 

1963, in million _ 
f .0. b. valloUia 

Other i Goods 
manu- not 
fac- cla8si-
tures fied 

VII VIII 

2,400 970 
410 210 
10 -
20 -

1,450 720 

'40 40 

170 -

..TO COIFIDENTlAt 

I 

I 
N 
VI 
I 
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFTE - MISE EN LECTURE PUBLIQUE 

Table 6 

Fastern TOTAL 'ood- Baw Puels, 
European stutts aate- lubri-
Countries and rials cants 
USSR a: re1a-

BUOBl'S(l) ted 
pro-
ducts 

~umber of I I II III Commodity Group 
To the world 17,070 2.050 2.140 2,080 
Western Europe 3,1'0 720 600 700 
North .\meriea go 20 30 -
Other developed 
countries 170 20 30 60 

USSR 1 
Eastern European 11,000 990 1,300 1,050 
countries 

I Other Communist • 
cOWltriea(2) 920 • 110 50 140 
Relit or the world I 
!I.ll~ goods of I I 
unspecified I 130 I destination I 1,860 

• 
190 140 

gl See tor definitions, paragraph 8. 
Only trade ot USSR with these countrie8. 

Steel CheJ:U.- llachi-
a: cal nery a: 

steel pro- trans-
pro- ducts port 
ducts equip-

!:lent 

IV V VI 

1.330 740 5.250 
210 160 200 

- - -
30 10 10 

980 I 430 4.060 

60 '0 300 

50 I 110 I 680 , 

SAfe CO.7IDENTlAL 
DiBi to 
XCZ127-Wf/153 

1963, in min10n • 
t.o.b. values 

Other ~~ canu- not 
tao- c}assl- I 
tures fied 

VII VIII 

2,210 1,270 
410 1'0 I 

40 - I , 
, 

10 -
1,350 850 

50 90 

I 

350 t 210 I 
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Table 7 

RATO CONPIDENTI~L 
ANNtx to 
illOl21-WP/1S, 

detailed coccod1ty breakdown 
Eastern EUroDean trade 

ill1 

~ ~'------~--,---------.---------~--------~--------~------~ ~ PoodstU!tSI Raw Fuels and I Otllcr 'Goods I 
~ Materials Lubricants Imanufac- not I 
E=: tures classified 
~ 
Eo­
U 
~ 
,.J 

Z 
~ 

~ 
rJ:J .... 
~ 

--

Eastern 
European 
u:ports to 
Western 
Europe 

1/5 gra~.n 
,1/5 fruit 
and vege­
tables 
2/5 meat 
and live 

2/' wood 2/' coal 

Idem 
imports 

[animals 

I 
Eastern I 
European G 
imports frocl rain 
BOI'th 
America 
Eastern 
European 
exports to 
USSR 

2/' tab-
acco, 
frui t and 
.vegetable! 

i 

2/3 ores 1/2 
11/2 
I 
I 

Idem 
imports 

2/' grain 1/' c~ttonl 2/3 
I and wool 11/3 

1/:5 urea 

Eastern !Sugar and 
European ItroPiCal 
imports from iproducts 
"rest of the : 
world" (inc- i 
luding "othel] 
Cocmunist ' 
countriea") 

(1) Main item. 

Raw cate- i 
rials for , 
textile 
industry I 

I 

oil 
coal 

011 
coal 

iProdUcts 

I
, of textile 
industry 
(1) 

I , 

I Products 

l
ot textile 

1 

1
1 ndustY'y 
11 

I 3/5 clothes 
and foot-
wear 
1/5 furni-
ture 

; 
2/3 non- 'ci11 tory I 

I ferrous equipnent 

I products 
, 

Dost 
1 metals 
I 
I 
I 

I I 
; 

I 
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