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PRELnUNJ.I!.Y CO~IDE:u\TION8 ON POSSIBILITIES 
OF COUNTERIFG SINO-SOVIET ECOliQr,iIC 

fENE'l'R'·.TION IN IRAQ 

Note by the Economics D1rectorate 

W1th a view to providing a basis ~or exchanges of views 
on polic1es open to the 'Vest ~n face o~ the deep economic pene
tration already achieved by the SoYiet bloc in Iraq, the Econom' '6 
Directorate has established two notes, attached at lJmexes I and 
II, '" 

(i) a survey of the eco~ic !;)roblems in Iraq and the main 
features of the development programme; 

(11) an analYSis of the various farms of economic penetration 
by the Soviet bloc, includ~ military assistance, 
economic credits, presence of Soviet technicians, etc. 

2. Al though these notea have been !J8rtl~' based on informs t ion 
provided by some delegations they cannot be cons1dored as complete 
or up-to-date. Given the tact that information on economic 
probloms or Iraq ia very scanty, t~ese studies certainly are 
dericient in many ways. Delegations might therefore wish to 
prov1de further information in order to improve tham. 

3. Even at this stage the two attached notes br1ng out a 
f'ew essential features in Iraq's economic situation which have to 
be taken into account in discussing any policy· of the west towards 
th1s country: 

Iraq has all the charncte~istic8 o~ under-developed 
countries: low 1ncome'per head, ~ast growing population, 
heavy dependence on agriculture at a very backWard stage, 
large unemployment and under-employment, low level of' 
education and potential talancQ o~ payments dif'f1~ultios; 

(ii) By cont~st with many other under-developed countr1es 
, oIraq haa, however, an important asset: oil wh1ch 

~\l'\ prov1des the bulk qr foreign ~xchange and of tho state 
\0\\0 revenue; '. 

( ii1) 

( 1v) 

Iraq has launChed an" ambitious devcloomont programme 
(1961-1966) which a~s at an average increaso in the 
gross national prQduct ~ some 'J1, per year and roquires 
beth a largo amount ot capital and a great numbor of 
technicians and skilled workers. 

The capital required 1s expected mostly from the growing 
output and OXiort to the west ot 011 (this commodity is 
not likoly to" :find any s1gnificant outlet in the Sino
Soviet bloc); but some capital - about 12,~ of ~ho w~OlL: , 
amount is required - 1s also expected f'rom the Slno-uovl<..:t 
bl:1C in the :form of cred1ts. 
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( viii) 

~8 to technic1ans, apart from thoBe who belong to foreign 
firms and a few Iraqis, they are all provided by the 
Soviet bloc. 

The now military res~o feels the need to maintain large 
a~ned torcoe and equip tham with mod~rn wennons providod 
by tho Soviet bloc. Military expenditures-are rising 
in particular to pa:v for part ot this equlpnont to ' 
provido tor its maintenanoe and operation, and it is 
likely to further tncreaao in the futuro when Iraq has 
to repay for the part of the material received under 
Soviet credits. The oompetition, already apparent, 
betwoen milltary outlays and expendituro for development, 
18 llkely to become more and more acuto. 

Given the dttticulty or expanding the production and 
saloe ot Iraqi goods sultablo to cOl!lllunlst countrios, 
the ropa~ent of Sovlet ald, oither civilie.n or military, 
can only be oxpected trom the proceods ot oil exports to 
the troe world. Thie shows that the recourse to bloc 
assistance dorivos fran political rather than aconomic 
motives. 

Thero ia a180 goneral mistrust of Western economic 
int0l'6ata In Iraq which haa rcsul ted in tho presont 
deadlock betwoen tho IPC and the Iraqi authoritios and 
alao in a strict control of other foreign firms, 
accompanied by the "Iraqi .. tlo~' at several important 
economic soctors. 

4. Policios to be tollowod by the Wost 1n tho tace of 
Soviet oconomic penetration in Iraq could be guidod by tho findings 
ot the report at the Cor.unittee ot Bconomic ~dvi8urs to the Council 
(c-u(6o)4). It was then concluded that Wostern economic policios 
and aid prograrrrnos should not primarily bo dosigned to be a rosponso 
to tho Communist economic oftonaive. On tho othor hand, tnking 
account of the offensive the Wost ahould bo encouragod to improvo 
its policlos towards the under-developod countrios. It Was also 
rocognisod that Nt.TO should discuss spec1al emorgoncy m08suros 
which might be needed for dealing with a specific throat and pro
vide a forum for a frank exchange ot vlows on policies for 
countering tho communist economiC o~ens1vo. In the caso ot Iraq 
various policios can bo discussed. 

5. A poliCY ot acttv, ~onomlc co-oporation might consist 
of favouring tho incroaso to 0 max~um ot output and exports or 
oil, providing largo scalo economiC Rssistanco, sanding a large 
numbor ot tochnicians, rocommending tho most conciliatory spirit 
in nogotiating a settlement with tho Iraqi authoritios on 011. 
Such 8 policy would tacilltato the ~lamont3tion ot the economic 
d~vo10pmont programma, assist in ~prov1ng living conditions in 
Iraq, and contributo to woakoning tho local pro-Soviet olements. 
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6. Howover, this policy baa vary atriot l~itntions. It 
would ~ply grant abnol8tlon on the part of tho nest, which in tho 
pr~s~nt stato or artairs might be in dlrect conflict not only wi th 
its aconomic but also ita polltical intorosts, espocially 1f Iraq 
continuod to rocoivo ~a, credits and tochnicians from tho 
Soviots. It might be cone1dorod aa a prani\lll to countries who 
unaortnko to pIny tho Soviet bloc agatnat the Wost, nnd this 
noccssarill at tho oxponao at frlondly undor-dovoloped countrios 
who hav~ stuck to their Western allianco. Abovo all, such a 
policy would havo to be ~ccoptod b,r tho prosont Iraqi Quthoritios 
while in fact they might aoe 1n it a renewod orrort to gain n 
foothold ror "noo-colonia11 .. " on the country. To avoid this 
misrepresentation, it would ptobab17 bo nocossary to rely on 
international organizations such as tIlu United Uations or tho 
IBRD, rathor than on nntioDal govol'DDOnta to carry out this policy. 

7. At the other extrome, 0 We t mi t roduco or ovon Bovor 
ita oconomic relatlo~ 5ith tlla. ,or stanco, 0 ports 
trom Iraq wero suapene 'bileet, the vorl' basls of tho lraql 
economy would collapso. 'Such a pollc,., however, is hardly con
ceivablo excopt ns a last resort in tho raco of Iraq taking hostile 
stops agalnst 'f'ltal Wastorn intoroats in tho area. It would not 
croato any oil ahortago., .e ln tho »reaent eurplus aituation 
altornntlve sources o-r supply could _8117 be round. On the 
othor hand, it would hit direotly Westorn intoro8ts nnd might load 
tho rog~o to acta o~ doepalr w1th devaetatlng o-rfocta. Tho 
resultlng oconoml0 an4 8Oc,1o.1 Chaos m1ght, o"r COur8o, lond to n 
chango o~ QovorJIIIOnt or 1n4uco the proaont rOgimo to ylold to tho 
Wost. Iraq might aleo tur.D to ~. 80viet bloc ror a rescuo. 
If tho bloc ogroe4 to undertake aueb on oporation, lt woulcl bo at 
great oconamlQ cost, but ~e communiat. m1ght 80 obtain vary 
spoctacular polltical rewarda, 1.0. the turning or Iraq into a now 
sateillte. Howover, tbe po8s1b1l1ty ot ~ply1ng n aovaro economlc 
polic)' mlght 1n certain circ\lD8tancoe be usorul to tho Wost as • 
threat to dotal' tho local govornmont rraa hostl1u actlon. 

8. Tho mlddle course ot actlon would be moro or les8 to· 
!Eavo th1nga to t0H:0W their current t~s, 1. o. not to mak9 any 
special e:tf'ort toaroaeo the output oxport or oil ovor their 
pr~s~nt levols and to bo res1gnod to Iraq rolylng on Sino-Soviet . 
a8sistanco for the achlovomont or 1ta economic ~rogramme and tho 
bui1dlng up of lt8 army. In -raet thla _7 be tho only courso of 
net ion pos81blo for tho Wost. Ir things arc" loft unchangod, tho 
o~onomlc targots set in tho Plan wlll certainly not bo mot, 8S tho 
Plnn's fulfllment depend8 to a large extent on growing oil revenues, 
and 8S the increa8ing requirementa or the armed t'orces will roduce 
the finance availablo tor civllian investment. The Wost could 
make it clear that it had no r08ponaibl1it7 in elthor clnborating 
or financing tho eoonomic programmo and that lts fni1uro 1s duo 
to tho polic,. ot co-operatlon with tho Soviet bloc. l~tcr such 
an oxperience the Iraql authoritie8 mlght be more willing to ro
establish closor econanic relation8 .i,th tho \lost el though it is 
not to bo excluded that thoy mlght IIt11'ton thoir attitude and got ~ 
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mora and more involved with the Communists. h policy ot reservo 
towards Iraq should not however exclude soizing opportW'l1tics of' 
showing sympathy to this countl'7 and ondoavouring to ma1ntain tho 
prosonce ot Westorn interests. 

9. Tho Wost might encourage: 

- trado wi th Iraq in various products other than 011. 
- \ho maintenanco ot thoir nationals in Ira.qi busino~9 

and of torelgn :tims in the country; 
- the provision at teChnical 8ss1stance (tor instance 

modol t~8 and agr1cultural colloges) which could 
be clearly ident1tied ae Wcstern ass1stanco; 

- an expansion of scholarshlps granted to Iraqi studonts 
ln Wastern universit108; 
lnterost by intoraational organiZations in Iraq's 
oconomic problama. 

10. Tho at\achod studios and the gonoral conSiderations above 
havo shown tho grogt 1J!Qortanif ot iil in tho Iraqi economy and 
also that ~ostQrn policy on 0 1s ouod to havo far-reaching 
roporcusslons on economic and poli\lcal dovolopments in Iraq. 
Such a situat1ryn ottors upportunities to the Boviot bloc &s well 
as to the West. PreCise tntormatlon 18 lacking on tho actual 
rolations botwQon tho w~stern 011 companios and the Iraqi authorities. 
In particular, It is not la'lown whether tho ottorts of' the lattor to 
prospoct, produco and rorlno 011 w11l be succossful and whothor they 
nro l1koly to create tncrcaalna dlrr1cult108 to Wostern comPQni08 
It 1s not to bO excludod that a growtnc numbor at So?iot bloc 
tochn1cians como to assist tho govorllftont in ita oil venture. 
Bonring in m1nd tblt the Council haa instructod tho COlTllli ttee of 
Economic J.dviaera to study ways and means by whlch N/ .. TO cOWltrioB 
coUld closo17 co-oporato to counter the Soviot 011 of'tenslvo in tho 
non-comm1ttod countr1es (C-M(62)30, paragraph 9(v», tho Committou 
will cortalnly wish to dovote epecial attontion to the situatlon 
or Iraq in thle respect. 

11. Whntevor oconomic policy 18 consldercd 8S advisablo 
t.owards Iraq, 1t should probably be, at loast In a fleXible way, 
concorted botweon NATO countries and revlewed periodically 1n tho 
I1ght or now devclopnents. It may be important toot mtlYloor 
countries, far fram competing with each other or duplicating each 
othor's efforts, should act in thO cognizance ot thoir portner's 
undorstandlng ot tho Situation, and evon distributo tho work to be 
done botwoon themsolvos. in the common intorest of' tho West. 

12. Noedless to say, the above ramarks are vory tentative and 
basad on a knowlodge ot tho situation which is only too fragmentary. 
National govornment. with a first-hand experience of Iraq's oconomic 
probloms can .t bost uso tho presont nota 8a a basia for discussion, 
and olaboration at a later stago of a more adequate survoy of tho 
Situation, Which may load to more effectivQ attitudos in tho tuco of 
serious Soviot econom1c ponetration 1n thia country. 
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Iraq has an area ot 168,040 square miles" stretching along 
the western border at Iran tram a narrow outlet to the Persian Qulf 
in the eou th-eaei to the bounc\a17 joining Turkey wi th I ran in the 
north, and from Saudi Arabia 1n the south to Jordan and Syria in 
the west. Largely a northern extelleion at the I .. rabian desert, 
the land level r1ses gradually tram the low-lying !Aesopotamian 
valley to a steppe, then to progress1ve17 higher mOWltain ranges 
and peake, along botb the Turkish and Iranian borders. 'fwo 
large river., the Tlarle and Euphrates, crOS8 this vast plain to 
end in a marehi' delta, betore tlow1ng into the PerSian Gulf down the 
Shatt el Arab. . 

2. There ie both Yar1et~ and contrast in climate and vege
tation bet.G8Q the steppe sr.sslanda andmounta1n pastures, the 
dry deserta, tbe marllblanda and the tert1le ri yer valleys. Over 
four-tifths ot the land area l .... te. Only one-eighth is arable 
land, and ~e r~1ndor 1. either graasland and ncadow or forost. 

r opulat1on 

3~ The total population was e8timated at 7 million in 1960 
and 1s groWing at the veI7 hiBb rate ot 2.9% a year, though morta-
li ty rates are hiah. . " 

4. The areas ot dense agricultural settlement and principal 
urban centres toll ow the Euphrates and Tigr1s and its tributaries 
down to the Shatt" e11~ab in the south and the toot of the Kurdiatan 
mountain r~s in the north. Bagdad, with over a m11lion irulabi
tants, Is the only c1ty; Basra and lIossul, and especially Kirltuk, 
are entirely pr.ovincial, .wbilo other minor urban centres are 
primarily markets toragr1cultural produce 111 th a .subetantlnl 
proportion ot their population'"c1ependcnt on agrlcul turc. Deapi to 
consi derable recent emigration to urban areas. two-thirds of the 
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total population 1s rural. The _301'1 t7 1s ot nomadic dcscent and 
romains dividod 1nto tribes, though fUlly sottled on tho land and 
now largely assimilated to the original poasant 01' "relIsh". ' 
Presont-day nomad and aomi-nomad tribes ot Bodou1n Arabs aro osti
mated to number only betweon a quarter to halt a million. 

5. Ovor throe-quarters at all Iraqis arc or Arab origin and 
more than 9S% are Moslems. The Kurds. almost a firth or the total 
population, EUld othor amallar racial and linguistic minoritios ot 
Iranians, 'I' l,Il-k 8 , Turtanana and a tow Caucnssians, aro Moslems. 
Tho Christiana compriso d1stinct minorit1os of Armenians, S~Tinn 
Cntholica, Syrian OrthodoX, Chaldoans and Assyrians dividod into 
soparate roligious communitios. In addition thore ara a nu~bcr 
of minor rel1gious sects, neither Chr1stian nor Moslem, and a very 
small Jewish commun1ty that has survivod massivQ rocont omigration. 

Natural Resource! 

6. It 1s osttmatod that 8.6% of thO world's provon oil 
ros~rvas lio in Iraq. High yiolds and quality, alliod to low 
coats, hovo made th~ :rtry the world's seventh largest 011 
producor, aceountir"~ I:.~ ot wor14 output and 17.3% or M1ddlG 
East output· in 1961. 

7. Minerals have rooantl,. boen disoovorod; chromium, copp~r, 
lead, Zinc, phosphatos, larse sulphur deposits ncar Mossul, salt 
deposita noar Basra and soma radioactivo motals. 

Agriculture. 

8. Tho Iraqi OCODO..". continues to r08t pr1mnrlly on 
agriculture which has very considerablo scope for further devolop
mont. Tho total aroa that could potontially COMe under culti
vation is ostimatod at about thirty million I ''''C'; ~ t'tocn million 
acros in tho central and 80uthern sonos irl.... -v 110 Euphratcs 
Bnd Tigris with 1t8 tributaries, ost1lm.ted t C~ l'ry 70 billion 
cubic metroe of wat~r a yoar; ten million acros in tho northern 
rain-fod zono; tho remainder by tho dovolopmont of arons dopendent 
on artesian wol18 and the extonsion of forests in the northern 
mountain regions. Only about a quartor of this potential total 
1s actually in crops and 1s oxploited by quito prtmitive methods. 

9. Whoat and barloy arc the main wintor crops, while riCa, 
and recently cotton, arc tho principal SU!~1IOOr crops. Sosame, 
corn, millet and grain sorghum ara rolatively unlm~ortant. 
Tobacco is grown mainly in tho north. Sarno fruit and nuts, 
especially citrus fruit, arc of good quality, and vegetables nrc 
available noar towns. Tho date crop is tho world's largest. 
Livostock waa recently oet1matod to number about 14 million head, 
tho majority shoop and spats, and tho output of wool, h1des nnd 
skins is of 8ubstantial valuo. 
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10. Tho flood to oxpand the cultlvat<.;d aroc. and to limit 
t'loods end wastago b7 control11ng the t10w ot tho TIgr is, tAO 
EUjhretos end thoir tributarlos, has 10d to tho building or sQvornl 
duma Qnd wator storago schomos. Howovor, 1m:9rovcmcnts and exten-
eions to tho existing notwork or irrigation canals and pumping 
stations, roquired to unsuro·s roSUlar and adequato distribution 
at tho water s\J.V',17.hayolags04' behlnd achodulo. Tho progrossivo 
eal1natlon or tho' top 8011 1s hOW a,...aftt04 b7 tho growing vo1 p 'Tlo 
at irrigatlon wat~rs and roeponalblo rop tho nbandonmont of lnrgo 
nroall 1':"rmor17 undor rogulu cultlvation. Plans to romody this 
situation ~y .atabllahtns·a proper dratnago .v.tam havo largely 
1'ai10d to be carrlad out. 

11. Lack 01' raln and 1na40quato irrlgatlon allow only 8 
tractlon at tho wintor arca to be cultlfttod 1n BUIJIIlOr, and tho 
absonco ot' a proper crop rotatlon baa 104 to halt" tho land lying 

~fallOW ln wintor, to roooyor tram tho almo8t oxcluslve growing of 
- barloy and whoat. Grain 710148 are among tho world's largest. 
~ Implemonts and equl!2ftOllt arc prUlltlvo. dratt animals tow and poor, 
o :farm manuro' 18' Dl08t17 uaod for 4oIIIo8t10 tug1, no usc. ls modo of 
~ torti1isor or so11 bu11dtng'cropa, QDd the wintar ~allow on which 
.E f'orm animals are graso4 oncoUl'a8Qs tho pro111'oration of woods owing 

to quito 8Upor~iclal,cultlvation o~ tho 8011. Livostock is 
moroly an adj\U1ct not into·gratod to asrlcUlturo o.nd is unproductlvo 
through lack ot brooding" iDadoqlato aboltor, disease end 8tnmOr 
poriods of near starvation. Poor grea1ng and tho abaonce of' miXed 
1'arm1ng ~o.count tor the predQlll1neDC~ o~ Shoop and goats owned 
mostly by nomada. 

12. '!'he ,pnoral absonco ot' small land holdlnes among penaont 
sharooroppers and the nooe to raise ruml living etando.rds and 
11ml t tho t'eudal power ot landlords and tribal chits, lod to an 
Agrarlan Reto~ Law ln September 1958. Indivldual holdings aro 
now l1mited to ap~rox~tGly 250 hectares on 1rr!gatod and 500 
hectares on rain-ted land. Tho surplus, including somo Govornmc r 

Innd,.osttmated at throo milllon hectares, is to be rod1strlbutou 
to tho paoeantry in lots up to 15 hectaros on 1rrlsntod and 30 
hectat-os on raln-tod land. Tho law 1'urthor prov~~QS t or the 
oetnbl1shmQnt ot a co-operatl .. .vstam to organlso and a.sist tho 
peElsantry and thoroughl,- rogulates con4l tioDa ot land tenuro nnd 
tho rolationShlp at' Bbarecroppor to landlord. By tho end of 1961 
this programma. or1gtnal17 planned to be corrlod out w1th~n ~1vo 
years, was t'er behlnd schedulo. Though over one nnd e quarter 
mll1ion hectares had alroady'boon solzed tram surplus land hol~1ngB, 
only 19,849 ramll10s wore then orrlc1nl1y rc~rtcd to hav~ boen 
rQse~tlod, out ot a total or 700,000 l~dloss ~aSQnt famllies. 
A very much larger nllnbcr hed bccanc tunpore.ry g0vornrnont torl:1nts, 
pending tho allocation or tho1r land. Whon completed, tho totnl 
progranvno \1111 provldo' holdlngeror 25Q,ooO to 350,000 ponannt 
:famille's, nnd it is hoped thilt the remalnder wl1l gradually nlso 
obtain land BS now areQS aro devolopod. 
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13. Tho ignorance and povorty at the peasantry and thoir 
depondence on powor1'ul landlords have made sharecropp1ng a th inly 
disguisod $Ystom ot agrlcultural labour permanontly tlod to tho 
so11. Expropriation nnd redistribution or land undor the Agrarian 
Roform Law has so tar mainly lnvolYOd the stato to.lclng ovor tho 
administration of thi8 systom and mainta1ning tho unlty 01' largo 
ostatos undor official mnnagamont. Tho most tangible ndvnntego 
of agrarian rotorm to tho po8.8o.nt17aoam8 to bo tho now regula t ion 
of sharecropping Whlch ls reportod to I'.a.,.o 1mprovod conc:.! tiona of 
tonuro. Howovor,:1 t i8 not yot P088iblo to judge whether tho 
fnl1ahoon wl11 bo ablo to emanCipate thamaalvas rram on authori
tarian government o.4m1nlatratlon that allows only very Itmltod 
freodom tor individual tarming and puroly.nom1ncl rlghts of land 
ownol'~ip. 

14. Agrlcultural output baa :tallon in rocant years owing to 
unfavourablo natural cond1t10D; tho reorganization 01' tho manage
ment 01' expropriated o8tates UDdor the Agrarian Rotorm Ministry 
may well have a180 contributed to a4~ao ottocts. Succoss in 
progrossively raia1ns rural living standard8 and o.gricu1 turn1 yields 
Will, in tho long run, very larsoll' dopend on the oducation of tho 
poasantry and ett1ci<:nt go'fOr.ent as.istanco to farming. 

15. In tho 1961/62-1965/65 BcoDQlllic !llan, provision is mado 
for exporimental. farm8 :tor cotton, sugar boot, coroals, rice and 
modicinal horba; oxtonaioftS to Government-owned tractor stations; 
tho oroction ot' grain 8110., new arte8ian wolls, af"f'orrostnt1on, 
bettor votortnary aarvlcosand tmprovamonts in the quality of milk 
and milk products. Howevor, pro~ect. ror irr·igation, water storage, 
drainage and turther extension r4)thO area Ulldor cultivation nrc 
allowod ovor 80 million dinars {~ on a total projocted oxpenditure 
at 112 million dinnra and continuo to enjoy priority. 

Industry 

16. Pavourablo tactora to lnduatrlGl expansion aro the 
abundance ot oil and gaa - both a choap sourco 01' powor and vnlunblo 
raw material - tho ava11ability ot minoral deposit8 and n largo 
Bup~ly of low-coat labour. In addition, thoro ie considerable 
scopo for rai.alng turthor tho aup;;l,. o:t agricultural produce to 
industry such 88: ribros, oi18oo4, 8ugar, datoe, hidus and tobacco. 

17. Industrial ouput, othor than oil, is still of secondary 
tmportnnco in tho ovorall economy. Only rocently developod beyond 
tho artisan and workshop level, it 18 largoly confinod to tho pro
cossing of agrioultural produco, tho supply of building materials 
and tho manufacture at goOd8 :tor local consumption. The. 1954 
c~nsus lists 22,460 businosses OIIlploying 90,291 persons, w.1th only 
294 units omploying over 20 persons. Inadoquato local markets, 
shortages at working skills, or tochnica1 and administrative 

(1) 1 Iraqi dinar = £1 •• 2.80 
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experience and a goneral roluctance or priYBtc intorests to invest 
1n 1ndustry Dathor than real estate or trado, expla1n the census 

Cl f1ndings and point to the need tor Oovernnont initiat1ve. 
~ 

i 18. Tho petroleum industry prov1des Iraq's ~rinc1pal source 
of govormnont :f1nance and foroign exchangc and is also the rna 1n 
employer of labour. Under a ten-year old agroement atill in 
force, proflts from petrol.,. production are shared equally betweon 
the government and the oil companlos. Government oil revunucs 
rose "'y l~ both in 1959 and 1960 to reach ~267 ml11ion that year, 
but declinod in 1961 to _265 million OWing to lowor 011 prlces. 

19. In the course of negotiations opened in Augurt 1960 
'botwcon the goverzmont and tho Iraq Petroleum Company and 1 ts 
subsidiaries - who then Yirtual17 controlled all rights to 
production and exploration ovor Iraqi territory - tho governmont 
demanded that I 

it should be conaul~4 pr10r to changos in posted 
prices or in the princ1plos employed in cstab11shing 
thoso pricos. 

- such principles ot price calculatlon bo defined • 
. retunda paid to tho companies be abollBhod. 

Iraqis be accopted on the Company's Board ot Directors 
In London and tho goTernment allowed to Inspoct tho 
Company' a oXpendituroa. 
tho Company's foreign start be progrossivoly replacod 
by Iraqis. 
unexploited concessiona be handed back to tho 
goYer1'lllOnt. 

- sas should not be burnt unnecessarily and should be 
offored tree for Iraqi noods. 

- Iraqi tankora be used tor transporting Iraqi oil. 
- Iraq should participato in at loast 20J' of the 

Companias' capital. . 
tho gpvernmont's ahare in profits be Incroased. 

- all p~nts be made in coftvortlblo curroncy. 
- damarroa be 1*1d to Iraq tor loosos aris1ng from 

ambiguitlo8 in prayloue agreomenta. 
By Octobor 1961, no agroomont bad been reached and nogotiations 
brok~ down. In December 1961, tho gpvornment aoized ovor 99.5% 
of tho Iraq Potrololn Company' a concossion in spite of thcir. 
tinal ottOI' dlr 1ng nogotiat1ona to siva up as much as 90% of thoso 
rights. ~roducing aroas hav~ not boon atrected by th1s expro
priation; it d~s, however, involyo aCllle loss to tho Iraq Potrolol.lll 
Company ot pro von oil rosorvos. 

20. -Tho govornment has now sot up a Ifational Potrclotml ComiJElllY 
to cxploit the seized aroes following tho roc01pt of Russian 
techn1cal and matorial assistanco in furthor exuloration. Tho 
rna in purpo so of" tho Nat lonal Potro1ewn Canpany,.· howovor, 1 B to 
attract other trce-world 011 interests to Iraq on moro compet1tivQ 
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~ terms and to achiove a highor rato o-r growth In total petroloum 
~ production. Tho goverl'lllont's prosont policy towards tho Iraq 
~ Potroloum Company also appear8 to aim at maintaining prossuro on 
~ tho company -ror an improvement in prosont torms and avoiding action 
~ that may advorsoly attGct the lovol of output. Iraqi membership 
~ in tho Organizat1on of Potro1eum Exporting Countries (OPEC) which 
~ accounts -ror almost tho wholo at the non-communist world's ' • 
,,~ intornationally tradod 011 8uPllly, may strongthon tho government's 
~ ~ bargair.1ns positiOn. . 
~ 
U 21. Tho govornnont controla tour anall rofinorios which 
~ suppl1ed over two million tons ot petroloum products for local 
~ rcquirfJlllonts ln 1960 and now haa plana tor a t'trth in Basra. 
Z Sevoral <lloctric powor stationa using local fuel suppliod 852 
~ million kWh in 1960, and genoratlng and distributing capaCity, 
~ includ1ng throo hydroolectric projocts, 1s to bo vastly oxpanded 
~ ! an ost~atod cost at' more than 38 million dinars in tho 1961-
~ Economic Plan. FoUl' comont works ablo to produce ovor 600,000 

I ns a yoar, and sovoral brick and tile works supply most local 
~ ~uilding materials. Two 1ntosratod cotton mills and throe woollen 
~ ~Qxti10 milIa supply most local noods, and provision is mado in 
S~~o 1961-66 Bconom1c Plan for now cotton, wool and silk mills, ror 
~~laach1no knitting and garment making. Moat other organizod 
~industrial manufacturing activities at pro sent consist o~: a juta 
~mill, clgarotto and match malting, tanning and shoo making, brewing 
U)and distilling, tho oxtractlon ot vogotable oils and production of 
~ soap, flour milling, sugar rot'inlng, date peCking and the manuf'actura 
~ of' al\lJl1nllanwaro. Sane minor activities that may devolop ara: 
~ tiro rotreadlng, roclabnlng ot' lubo ol1s, woodworking, battory and 
~ electrical repair work and shops tor tho ropair of automotivo and S agricultural aqulpmont, bakorios, confectlonerios and other foed 
00 proccssing estab11shments. 
o 
~ 22. New govornment industrial projocts contained. In tho 
U fivo-year Bconomic Plan arc ambitious. A potrochamica1 industry 
~ is to produoe caustic soda, othylono, polyothylone, chlorido, carbon 
~ black, arnthetic fibros, paper, oxtract SUI~lur from natural gaB 
U and su~ply nitrate and ammonium ~phate fortilisors. Rubber tiros 
~ and tub1ng and pharmaceuticals aro also to be made locally. Furthcr 
~ plans includo a cigaretto factory, a sugar rofir.ory, the making of 
~ coramics, a glassworks, production ot light bulbs and. e1ectr1cal 
~ apparatus, agricultural mach1nery and eqUipment, a modorn steelworks, 

I an atomic reactor, the production ot cobalt, an institute for atomic 
~ atuc\y, further min1ng survoys and potroloum pro8~ccting on tho 
~ newly seized concossions. Factories tor shoes, cigar~ttc6 and tho 
~ cann1ng of rruit, meat and vegetablos have already beon ostablishod; 
~ the ~actories fer light bulbs, u10ctrlcal app&~dtu8, cotton fabrics 
~ and phal'l118oout1cals aro now JlQaP c<pplAt1on. Th\,; total coat of' 
< all projocta for industrial development i8 osttmatod at 166,786,000 
~ dinars in tho 1961-66 Economic Plan. 
U 
~ 
~ 
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Transport and CgmmunlC1tloQl 

23. Though moat17 adoquato tor present neods, tho transport 
system is ro1at1voly underdoveloped. 'rhe Stato railways carry 
most or the tratr1c, all-weath~r surtacod roads arc tow and inland 
navigat10n unimportant. 

24. LeaB than a third ot Iraq! s ra1~way track i,s European 
standai'¢ gaugo. - Th1a 1a t,ho ,Bap4,' to ,lIoasu! lInb that goos on 
to 'turkOy' tJu'oUgh 8yr1a. ThO lSaara-Bapd-Jtirkuk-I:rbil I1n<.: and 
I~hanaqi". branob l1JlO ,arc only mot" .. -PUSO'. Hlgher o}Xlrating 
costs, trana-lfIhlpaen'l: in BaFa4 and' duplication of oquipnont and 
maintenanco juatify ;pI'08ent convoraion work to standard gaugo on 
tho Basra :to Bagdad lino. sch04ulod to be completod b7 1964. An 
ostimatod expen!1tUro8 o~- )9 mlll10n dinars 1s quOtod 1n tho 
1961-66 Economic P~n ,tor' this purpeao. 'Thoro 1s also a m1nor 
projoct tor a brancb line' to Sulo1milni78 trcm ~1rkuk. 

. ., . , ' 

25.' The notwork of' main roads matDta1nod by tho D~partmcnt of 
Public \Yorks in 1951, botoro tho Developncnt Board's extons1on 
programmo 8tarted, .s a~oX2mate17: 2500 k1lometros ot motalled 
and surfacod road8, 500 kl1cmotro8 mota11!Jd only, and 5000 kilo-
metros or oarth roads. !'ho lIVt'acod roads were in tho vic 1n 1 ty o~ 
Bagdad anc1 In tho north. Ovor 2000 kilometres ot roads have s1nce 
beon bullt"sur:taced or ~rovod, and thO 1961-66 Economic Plan 
makoll an', ostimato ot .36.4 mlll10na dinaI'll tor turther road and 
bridgo bu11d1na l'Oquiromontli. 

26., 'Tho port ot Basra on the Bhatt 01 Arab, ot'1"iciont1y 
handles eh~P"'up:'to 12,000 tone, thoUp ooat17 t'trodging is necos8ary 
to ma1nta~ a 01.0&1' cbannol acroll. tho Pao bar. Tho port at Fao 
is oxc1usivol~ usod tor potrolouo. .Construction ot a 806 port 
startod 1n 1961 at Umm Qaar on the Gulf; thi8 i8 to be linked to 
Basra by. road and ral1 and 1. to rocoivo shipping up to 35.000 tons. 
Costa aucosttmatod to reach 16 mlllion'd1nars in tho 1961-66 
Economic Plan. . 'A m1ssion from tho IBRD stuclylng tho Iraqi oconomy 
in 1951 thGn uonsldorod thia pro~ect ~just1t10d. . 

27.. '!'he Stato run "Iraqi Airways" aeauros trattic locally 
and to othor f.lid4l.e Dastarn countries. Thoro aro two' 1ntor-
nat10nal airports, one at Basra, tho other in Bagdad. Tb\J lattor 
is to bo rebuilt and enlarged at an estimatod cost 1n tho Econom1c 
Plan o~ 11.25 m11l1oas d1nars; work was startod in 1961. 

28. .Othor minor projocts th tho Economic Plan 1ncluuo the 
~provomont ot inland'nav1gation at a cost ot 2 million dinars, 
extensions to tho gonarally adOquate network o~ poetal and tcl~gTaph 
sorv1cos and tolophone exchanges, oettmated at '.5 millions dinars, 
the dovelopment ot prosont broadcasting and transmitting mo~la and 
tho introduct1on or to1ov1aion to coat 7.6 million dinars. 
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29. Tho oil pipolinos to tho Madi tcrranoan and the sh'Jrt 
lino to the shiP::'Jing stage at Fao wo.'e construetod and ara opera tud 
and lrualntalnod by tho 011 com~an1c8. 

f~oncy. Banking ant=. ;7,,£1e08 

30. Tho State-ownod Central Bank of Iraq, in operation ainco 
1949, is tho solo currency 1s8u1ng authority anc1 is rcsDonsibL .. 
t'or carr~"ing out govornment monetary policy. Although~Ir8q 
withdrew from tho storling aroa in 1959, tho Iraqi dinar remains 
at 0~iclal parity with the 8 starling. 

31. 8hort-to~ financ~ tor toreign and domestic trado is 
fully SUPl,lled by sovoral ccmnorcial banks, both Iraqi and local 
branchos of Arab Widcllo Eastern and tormor1y British banks, anc 
b~y tho 'Sarafe', minor trading and financing firms. ~~edium 
and. long-term credit was until recently VOl'Y inac.uquatoly ;>rovi{l(..cl 
by tho Statu-controllod Agricultural Bank, tho Industrial Bank 
and tho Mortsaso Bank, ostab11Shed to oncourago private Invust
mont. Th~ro is a Post Ott1co Savtngs Bank, an~ 8 amall loans 
Mortzago Danle, alao State-controllod, which of~ors financial 
accornmodation on movablo proporty only. 

32. Banking 1s concontratod 1n Bagdad, L:ossul and Basra, 
and branch officos aro tow. A genoral 4S0 of cash paymonts 
rather than chequos and thy hoarding of curroncy has led to 10';; 

lavals of total doposits, especially savings de~osits, in rolntlon 
bath to th~ nota isauo and thv volume ot oconacic activity. In 
November 1960, with curr~ncy in circulation abov~ 73 million 
dinars, total demand doposita in tho bank1ng systom were loss 
than half this figure. Both liquidity anc holc1ngs of f~r~lgn 
assots are maintained at high lavole by the c:mmcrcial banl{s, 
and financing 1s cont1nc.cl prlnci~ll:r te· short trado crc.d1ta. 
011 company paymonta in etorling have provldoC!. the Cvntrnl Bank 
with largo rosorV08 of for ... isn assots; artur rising stoad!ly 
for sc.'Yoral yaars, they reached thoir highcst levol in 195h, than 
dropuo~ vory sharply in 1957 tollowing tho intorru?tlon of ell 
oxports, but roso sgpin in 1958, wero bnry1y maintained in 1955 and 
doe11ned sovoroly both in 1960 and 1961, owing to substanti~l 
im)0rt surpluscs. In Novombor 1960, total holdings ot ror~lgn 
assots in tho banking system stood at the equival~nt at 114.9 
million di~r8, n figure highor than the combinod ?aluc ~f totnl 

~ domand do··)osita an(l curroncy in circulat10n and. larger thnn the 
~ figure roquirod to covur tho dobit bolnnco cf total rorolgn 
~ trnnsnetions tor tho wholo cf 1959, if net roco1~ts from tho 011 
~ sc(.;t -:r wero ~xcluded .fran tho overall belanco of :JOymonta for rJJ. 
rJJ. that yoar. 
j 
U 
~ 
~ 
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33. The absonco or an organised oopital markot, tho und~r
dovelopod stato at banking and tinancial institut10ns and low 
lovel of .--vings channollod lntQ th.o .• y.tom, tho inadoquacy or 
pr1vnto risk capital aveUablc tor lons-tol'nl 1n(.~ustrial inv(Jstmont, 
ewing to a iOnoral l'X'ororonco tor. tho aatoty ot ron1 estate Ilnd 
quick trac,1ng roturns, have larso17 'r~str1ctvd moc11'lru and long
term borrowing tacilitioa tot~· Bt~to-owncd Industrial and 
Hortgago BAnk.. Rocant .o,or~Jl' ·nao •• 1JlfOS to rn1so tho1r cnpt tal 
and. oxpaDd crodit, and fl.,al conco.slons to OnC01lrngc private 
1nvestmc'lt. oapoc;lalJ.1 1nl1sht indust.rios, arc both ott1cially 
statoc1 to a1m at a balanco4·C!.ovclopmont o-r t~o public and private 
soctors within th.rramo-ork or tbo rlvo-year Zconom1c Plan. 
Howover, 1"cgl'slat10n lntroduco4 in 1960 to compol tho snlo ot II 
controlling tntoroat in fot'olgn :t1rtns to Iraqi nationals and 
leae1ng to n high zroporticn having to C10BO down, polit1col 
twns10nsand uncortainty oyor t~ rovolutlonary govornmont's truo 
1ntentionatowards buslnCi88 arc no. discouraging both Iraq1 anl! 
foro1gn 2rivat~ invostment. . 

34. Rising governmont o:pondituroa tor dovolopment, welfare 
and military purposos, grow1ng oil roYonuos, • substant1al incroasv 
1n th~ noto ia8U~ and banktns crodit, rocently :turthor encouragod 
by Contral Bank action to C080 and _Choapon credit t6 tho commerc1al 
banks, have all roaul tad in a vory considorable ~on.)tary oX:?Qne1on. 
Tho monoy aupplY.more than doublod :tram 1953 to 1955 nne". has s1nco 
only boen hold baok ca a roault at 'YQr'7 largo def1cits, both 1n 
1960 and 1961, 1n tho balancc at foreign payments. Intlat10nary 
repercuaaions on .~e loval 0: Wholosalo pricea end tho cost of 
liv1ng haTG 80 tar beon l1li&11, owing to 'the vary high volmto ')f 
foro1gn trado in rc'letion to tho gro •• nat1cnal product, an~ tho 
sonsit1v1ty or local markota to tho SOY(Jrrment's trnding policy. 
Substantial roserTos ,or conYort1blo toroign a8aota aup~rted by ...... d'" lar~ extornal injoctions ot sterling ~1l rovenues, 
ot:tor tho govornmont considorable acopo ~r control over internal 
intlation by rna.siye imports or oon ... or goods, raw matQI'1als and 
capital oquipmgnt po~ontlJ UDCa.pOD8Btod by oxporta at local 
ngricul tural and industrial products. 

35. Iraqi wholeale Pri~o. malcos ~ac moderatoly tram 
1954- to 1957, then dro~d sharply in 1958. In 1959, as a result 
ot import rostrictiona and dw1ndllng .toCks, wiloluonl0 pr1ces 
climbed ~ to l~57 ~evols and bayo' a1nco riaon onl~ morlaratoly 
Oiling to- tho substlliltial 1nc~paso 1n Imports in 1960 and 1961. 
Tho coat of living. r08oaomowmt.rastor ~bnn Wbolosnle :nriccs rrom 
1954 to 1957~ dropped in 1"958 an~ 1959, thon 1'080 again end has 
since fo1lowod wholoaa1o·pricos. Orticial Iraqi prico ind1cos 
arc unwoightod and includosoToral ma30r lt~ms subject to govurn
mont prico control; tho7 do n~t adoqua~cly ~atloct inflat10nnry 
prossures ant:! rluctue.t1ons in. tho cost o:t I1T1.ng. 
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~ public Financo an~ Plennc~ Dcvolopmcnt 

.=r 36. Tho se.licnt toature err Iraqi pub11c financo ovor the 

~ 
l::s.st tan Y4Jars i8 steeply rising 0il revenuo, which MS SUpl()rtec.: 
a r0urrold growth in yearly ordinary bu~eet cxnend1turc to oVLr 
116 million ~inars in 1960161 Bnd tho cv~n shnrpor growth ot 

~~ public invostment in tho dovelopmont budgot trom only Q tow million 
~ dinars initially to Q poak ot 57.4 million cinara in 1957/58. 
~ T~tnl pub11c intornal indobtodno8s hold princ1pally by thu Ccntrnl 
~9 Bank, was i.." Decomber 1960 1088 than a quarter ot ordinary but".sct 
~ rovenue, ann total oxternal indobtodnoss then consisted ot minor 
~ clrnwlngs on the U1SR dovolopnont crodi ts and a remalndor ot 
~ £3.4 million duo in 1962 on e £10.8 million intorost-trcu advanco 
~ by tho oil companios in 1957. 

~ 
rJJ 
~ 

~ 

..., 
37. Ozd1nary bu~gcts hnvo almost invariably show .. doficits 

over the l~st ton yonr8. Howover, up to 1958/59, with the 
oxceptlon ot the 1957/58 tlne.ncial ~roar (Suez crisis), thesu 
(,.ofic its had bcun more than ot:f'aot by surplusos in dovelo1Xllcnt 

== budgets Bnd in tho budgots ot autonomous govorrmvnt agencies such 
~ as the Tobacco Monopoly, tho Stato Railw3Ys, t~ Port of Bnsrn 
t;j anc". Fan Drodging. Prior or May 1959, only 3~ of govornmc.nt ,oil 
rJJ rev~nuc wns croditcQ to tho ordinnry budget, th~ rennining 7Q~ 1 was rcgulnr1y allocatod to tho devGlopmont bu(~t; those revenues 
~ havo sinco bocn dividod oqually botwoen both budgets. liowov\..r, 
U new govorrunont 1)Olic10s on dotonce and soctal woltare s1ncu tho 
~ July 1958 revoluticn havo Iud to sharply rising \"xpondi tures nnr'i. e :furthor ordinary buc1get dotic1 ta ror tho yoars 1959/60 anrt 1960/61, 
~ tinnncou by drawings on provioua17 accumulated government cosh 
~ belancos. Attor roaching 57.4 million diners in 1957/53, ux~un
~ e1.i turo on dcvoloIJllont Bp:~\Jara to havo boon reduced (though preciso 
rJJ c!ats nrc n .. ~t available) and haa romainud ter bolew levels pro-
o j octQd by dovolopnont plnns. 
~ 
U 
rJJ 
~ 

~ 
U 
~ 

~ 
~ 
~ 
~ 

38. In tho 1959/60 and 196CV61 ordinary budgets, roceipts 
fram oil accounted for vury cl080 to halt ot all ~vonuus. 
Indirect taxation through customs and oxciao provided the 80con~ 
largest sourco at rcvQnu~, principally ~port dutie8 on sugar, 
textilos and tea, ana taxoa on petrol, tobacco, alCohol nnd salt. 
Agr1cul turo is lightly tD.J[od, ma1nly on produco brcught to fM.rk~t. 
Diroct taxnt10n 1s subject to suvoral exemptions and remains or 
relativoly minor1mportaneo. It inclue..es a prcgrossivo pursonn1 

~ incJmc tax, excoss protits taxos on businoss anu a proyurty tax 
~ on c1wollin,?;s, cc.mulorc1al buildings and non-ngricul tural Innc1., nnel 
~ has boen raisod rooently by new taxos on inheritancc, rental income 
~ and purs0nnl income. Othor mln~r sourC08 of revunuc nrc stamp 
~ 
rJJ c1ut ioe and miscollanoous recoipts ot l~ 1nistrios and prC'ti ts of 
rJJ government agencios, 8uch a8 tho Contral Bank, the Tobacco ~onop01y j nn~: tho Post nne.. Tclogre.,h Sorviccs. Tho roc\Jnt sharp rise in 
U crJinary ox~ool1(1iturea has been principally duo tc national defencc, 
~ 
~ 
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pensiOD paymente, invoatmont in <lducatlon, hoal th lln(1 soclal 
welfaro and tho growth or n&n1nlatratl YO ox:xsndl turos, though 
Balarlcs ~t government a.plo7ooa aro low and provlncial and 
municlpal E'.dminl.tra~iane aro inadequatoly !lrovlc,oe wl th t\'u·L~S. 

39. ~Ub11c invostmGnt o~ndlture under th~ Dcvolc~ont 
Boerd tram 1951152 to Dccombor1959 roach~~ a totAl or 272 million 
dInars, anrl doeplto dlf1'lcultloa, rosults havo been substant1nl: 
throo 1orSO dame, 2,900 kl10ra0troa or rotl~, two brIClgcs on tho 
Tlsrl:: 1n Bagdad, .110 primary achoole, 12 8econdary schools, 
15 hosp1tals, 49 dl~en_rlf)a, Q DOW Parliamont building Qncl Royal 
Palaeo, a unlvore1t7 cit,., .. muo •• • 7 •• US "'.'IJOA, housing 
tor eiv1l .~~nte, two I'atinorloa, two eomcnt works, n toxtlle 
m1ll, a do1r7 and tbroo olectrio powor atatlona. 

40. Since tho .upproaa1on o~ th~ Developmont Board In 1959, 
rcsponslbllity tor AOIUling, Qo-ord1natlng QJld supervlsing tho 
ox~cution ot nIl publl0 1nY08~nt proJocts has boen put undor nn_ 
Econ~ic Planning Board. A rrovi.ioDDl Economic Plan tor the 
years 1959160 to 196Z163, ost~ted at 392.2 milllon ~lnars, weB 
flrst ostabliShod. Thla waa ,uporcQded 1n October 1961 by on 
oven more ambitloua oconamie plan rol' the 7081'8 196~62 to 1965/66, 
with a total eatuantod expenditure o~ 556 milllon d~~r8, taking 
into ~CC3unt RU8s1an and Czoch ~lnoneial and tuchnlcnl ossistance. 
Of this totol, 113 million -:lnara are alloCl'.tod tc ngrlcult-slJ, 
166 million to induatr7, 136 million to transport end comnunicn
t10na and 140 million to conatruct1on and housing. Tho purposo 
ot thi8 Plan i8 to ralao tho rate ur growth In roal lncomo tc 9% 
POl' annum with c v10. to ~oUbllng ronl PCI' ~~91tc. inco~ \71thln 
ton yoars. 

41. Total 8OVOrmlODt oxpoD4iturc.1n the or<!1mry r.nd dovelop
mont 'budgets comb1Dod now atnnd nt e yery hlgh rntl0 In r(.'l~.ticn 
to nntl:>no.l Income. Outlnys on ·health, oc!ucction nne wcltn.rc, 
public n.&Il1n18trnti'Jn nnd doronco 'tlrO l1kc.17 to oxpand furthor 
end oxpondlturo on doyolopnont IJIt'.:f cantlnue to remain below 
projocted 10yols 1n the Zconomlc Plan. 

loroisn Trod, 

42. Irnql forolgn trcdo 1a typical 01' thct or undorlcve1opcJ 
countries: exports COD818t at pr~ry produco nnL ~portB 
nrlne1pally of mAnu-~ctured goods. Tho level ot trado hes more 
th."'.n ~oublet' oVur tho lnst ton year8 follow1ng rlsing oxports of' 
oil which no. nro C1080 to nccounttng tor r.lmoat nll Irnqi foreign 
c.xchnnge recoipts. Yoar to ,.00.1' tluctuntlona ln im1)OrtB hnvo 
boon rolet1voly largo, owing to varlation8 1n govornment policy, 
r.ncl oxports, other than oU, havo boon tandlng to fnll ofr ('.8 a 
rosult or r18ing homo cone\lllption by a m:plcUy growing populr.t10n 
('.n~. tho tniluro or ngr1cul tuml output to oX!>Ond. 
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~ 43. The total V!".1uo or exports roachod 233.6 million "lnn rs 
~ in 1960. Of this totn1, oil exports nlonu nccountcu rnr 222.6 
~mlllion dinnrsj howoyor, net foreign exchnngc receipts rr~m the 
~ 011 80ctor nrc np:9l'ox1nlf"tely hnU this figure, owing t,,, v0ry lr.rge 

ro~~trlnt1on8 of 1nvostment income nnd othor minor payments ln 
~ fClroign oxchr..ngc by th~ 011 compe.n1os. Tho:: bulk ot Iraqi oil 
scxports go to ~:ostorn Europe, princ1pr.lly tc It~ly, Fr~ncc, ttc 
~ Un1 to(~ l.1ngdOO1, tho Foc1(;rnl Repub11c of' Gc;.;rmr..ny, tho Nothorlnnds 
U and Bclgi\IR. All romn1n1ng oxports in 1960, other thnn c i1, W(;;U 
~ only 11 million C!.iJVI.rs nnd con~81stod principally of r1ntos, r~r' 
~cotton nnd wool, hide8, sk1ns and cement. Th~ oxport of bnr1~y. 
Z wh1ch hn(l formorly "beon second only to unt~s in vnluc, was thon 
~ prohib1t\J~ owing to poor gro1n crop., and considereblo iml)orts of 
~both barley ond Wheot w~rc nocossorYj c~orts of l1vostoCk, 
rJ'J paul try, tru1 t end Yegotl'.bles nne". other foodstuffs woro then n lsc} 
~prohibitod. Untilrocontly, tho United K1nc~om was tho p~incilnl 
~ i:l'.rkot fer non-oil exports, taking 28.7% of this total in 1957,-

I fol1owod by Kuwait, Jnpe.n, InC!1n, Saudi l .. rabin am;' Bc.lgiun. By 
~1960, such oxports to the United Kingdom had ~eclincd very s~vcrcly, 
~bclcw thoso or tho Lebanon and Kuwnit, whUe; exports to Communist 
~Ch1na, India, tho Un1toc State8, tho USSR and Syria had rison in 
rJ'Jrelativo importance. Thoso figures then pertly rctlccte~ the. 
<diraction of date exports oncournged by numorous bilatoral trn~o 
~ ngr~emonts nogotintod for this purposo; somo at those agrooments 
CJ1nclu~o bilateral pa~onts and.-ins credits such as those con
~ cludod w1 th tho USSR and Commun'lat Chinn. 
~ 
- 44. Total imports incronsod rapidly to 122.4 m1llion tl1nnra in 
~1957, thon doclinod owinc to government restrictions to protect 
~oxchnngo rosorvos, but 1'080 again to reach 145.6 million ~innrs 
~in 1961. Iron nnd stool, boilers nnd machinery, vohiclos nnd parts 
~nn~ eloctric machinory now constitute tho main group ot imports 
~nnd rofloct prosont industrial oxpansionj thoy stooel at 44.9 million 
Ud1nars, 1.0., 38.5% o't total imports, in 1959. 3ugnr, ten nn~. 
~most goods popularl;,. cOlls\l1lOd are importod rl'voly, though textiles, 
~ospcc1all7 cotton piece goods, havo fallon ow1ng to govcrnmont 
Uprotoct1on of local mills, wh1le ccrenl imports, particularly cf 
~whcat, hnvc rocontly becn growing. Tho Un1toc. ICingdom Qcc f )untcc1 
~for 30.9J' and tho United States for 10.2% ot total Irnqi imports 
~for 1959, rollo.od by tho Pederal Repub11c of GYrmeny, Belgiun, 
~Jr..nnn nnd Caylon. The Czochs and Russians togcthc.:r provido(l an 
~ ins1gn1f1cr-.nt 2.1% ot totol imports in 1959, but hove sinco imp~o~od 

thoir posit10n owing largely to sup·,11os at cquip;:ent r.gninst t.luC 
~bilotornl cretits for 1ndustrial dovolo];ment. Trade with I areol 
~i8 prohib1ted and Franco has buen boycotted s1nce the Suez crisis. 
~ . 
~ 

rJ'J 45. l.n <.;lo.boratc non-CI.1scrl.rnlnntory restrictivo system, 
rJ'JsUlJ~)ortud by oxchange control, implements the Govcrnrnont' 8 :fore:. ign 
jtrad~ po11cy by selectivQ ~rohib1tion and licensing of both imports 
U ond uxports. A d1stinction i. mode between goods subject to 
~"l1mi ted" and "W1l1mi ted" im!.)ort liconsing, supplemented by an 
~ 
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allocation ot quotos to tnclvidunl tmporters, and 0.11 earnings or 
r~roign exchange hcvo to be surrendered. Customs dutios nre 
primarily for revenue purposcs, ~port prohibition being tho usuol 
prot~ctive devico, while goode subject t~ l1mitec licensing ~ro 
less essontial imports dopendent on nvailable for~ign exchnngo 
roservos. Unlimited liconsing, Which nOJ accounts tor 8~ to 
90% of All ~ports, is tor goods ot populcr consumption, raw 
rnc.torials, equir.ment, machinor7 and all othc.:;r noceesor1us. 
Export prohibition eorvos tho same purposo of maintaining ossontial 
local stocks and restraining prices. 

Living Conditione 

46. Poverty end underemplo;yment, insanitary housing, mol
nutrition, dis88se, and ignorance, have occompen1ed the survivnl 
of largely mediaeval living conditions, especi~lly in rural oreas 
where life is sometimes barely e.t subsistence level. 

47. In the central and south irrigated zones, villages nre 
merely a cluster of mud huts, usoolly with only one room for the 
fellah and his tamilY, and a amell enclosed yard tor his draught 
animals. Stone is available and generally usod in the north, 
while in the BOuthern palm belt and mnrahes, palm leaves or reeds 
trV tho ususl building me.terlal. There aro no :i,Jl'opcr windows or 
furni tura othor than a mat, table or bench, and a few cooking 
utenSils, and no sanitary facilities or piped water. This has 
to be carried f'rom the neat-est cannl and is often polluted. ' 
Stagnant pools where soil has boen usod for building only too 
orten lio closo to viI lagos. Treee ere rare and the ubsence or 
rire-wood has led to tho usc ot dung and straw cakes tor domostic 
fuel. Food ususllt consists of barley, wheat ~nd rice grown by 
tho fellah and his f'mnily, though Wh08t is usuolly sold for con
sumption in towns. Thi8, and :perhaps tho addition or some minor 
cash roturn trom s1.l1'1r!l<-r crops,. allows him to buy sugur and ton, 
chaap tobacco and cloth. He rarely consumos meat, ~ultry or 
oggs and little milk is provided by his draught sntmnls; he dous 
not grow or buy vegetablos or fruit other thnn onions and datos. 
Clothing is ot choap Gatton and onl7 the mora prosperous can 
n~tord soma to~ ot foot-woar. 

48. Easier living conditions in towns and largor muniCipal 
centres have led to considorable migration tram rural areBS. 
'Ph~ *~'_. 11.."8 .... _ .'Ul ••• 1.1 ........ It •• 11 alf I ............ . 
• I~ .ll.... Buildtnge aro usually ot brick tho~, tho ueu of 
concroto i8 now growing. In tho few larger towns, n sharp contrRst 
is to bo soen betwoon tho older decrepit arons with extonsivo 
slums, sometimos or mud and _t hut. occupied ~ the new algrant 
paasants, and tho wonlthlQr modern districts with concr~to 
-r,.n ':"!ngs, Villas and paved dl.8l carrlagownys, lined with trees. 
Smallor municipalitios arc of ton morely overgrown v1llagos with B 
majority of' mud huts. In centro8 with moro than n tow thousand 
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inhabitants, pi~od wator and electricity ara usually availablo 
undor municipal mnnngement, though the water is not l".lways pur1-
~iud and electricity very oxpensive. No town, not even Bnghdod, 
haa nn adoquato sewago system. Costly pl~ns have nou b0un 
dr~wn up ~or sowage in Baghdad, ~or extensions to cuntrnlly 
produced and distributed Qlect~icity, for tho supply of frash 
wator to minor urban centros and villages and ~or proper town 
planning, slum clearanco and hous1ng. An ambitiouB schama hns 
recently been announced for the roconstruction o~ villag~s 
:follo\7ir-a tho formation of a "Co.,mittvo for Developing nnd 
Establishing Villngos". Each is to hIlve a. school, tl dlsponsc.ry, 
tl polico station, veterinary service ond an agricultur~l 0xton
sion contro. 

49. Insanitary living conditions, malnutrition nne the 
absence o~ ~rash drtnking vmter in most rural areas have lud to 
Lndemic disuasos such as typhoid, dysentery, ~~lariat nnnomic, 
trachoma and high mortality, particularly infantile mortality, 
bolievud to be as much as 400 PCI' 1,000 births 1:1 villngos. 
Som~ success has already boon nchioved in the cure and prevention 
ot d1sooso, ospecial1y in chocking epidomics; sovoral hospitals, 
sanitoria and disncnsar10s have been built nnd staffed and v~ry 
considorablo ~urthor exponditure is pl~Jmod by tho Ministry or 
Heal th to dovolop medical sorvices, research nne nc·.y c:>nstruct ion. 
The ll'Bin d1f":ficul ty is the shortage of qunl11"ied mcdical pcrsonnc.l, 
especially doctors, who only too orten profer to romnin in Baghdad. 

50. Trado union activity, though legal sinco 1956, hRS so 
~ar lod to only ~ry modest results; governmonts have occasionnlly 
dissolved unions on grounds or subvorsive actIvity. In 1957 
thoro woro rour official rogistered unions, with only 821 mombers. 
In Ducombor 1957, tho establiShment of unions in businessos ~m
ploying over 100 worman was made compulsory by law. Tn November 
1958, tho n~w revolutionary government dissolved ell oxisting 
unions but sovoral now unions have since boon ostablished ond in 
Novumbor 1959 a Goneral Confederation of Labour was sot up nnl 
officially recognisod by the Govornmont. 

51. Sinco 1936, soveral laws have regulated conditions of' 
omploYln\.Ont tor mon, women and chIldren. :. maximum hos been set 
on th~ length of the workIng day nnd tho number o~ hours worked 
per woek; yoarly holidays, including offici:!l h,)lida:rs, have 
boen determinod by law. I. minimum legal vrn.go of' a quarter dinar 
POl' day was establishod in 1958. Since 1936 anploy~rs in inc~ustry 
era compelled to pny compvnsation tor injury or illness incurred 
in connection with work and assistance is giv~n tor matornity. 
Tho State contributc.s to 80cial security :funds anc1 cffcrcs some 
support to old nge and the unemployed, and working conditions arc 
in3~)Cctod by tho Ministrios ot Social Affairs and Health. 
Howov~r, tho numbor of unemployod is not fully registered. In 
1957 only three Inbour exchangos wore functioning - in Baghd~d, 
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1;OS8ul and Basra - and It 18 DOt oasy tn ascertain ::,:Jrec1soly how 
far legls1ation on cond1tlone or omployment and welfare 1s implo
monted 1n practice. 

52. Tho dovolopllont or oducatlon hes only boon recent and 
two-thirds of the malo population and e vcry much higher propor
tion ot waman continue to bo 1111torato. Pr~ry c~uc~tion haa 
sinco 1961 boon mado compulsor;v and progross is now eXpected to 
be "npld owing to tho largo n\lllb~r ot the vvry young in the total 
population. J .. ttondanco tor all toachtng institutions wao 01000 
to 0 million durlng the 196CV6l school yonr {'nc! tho un1vors1ty ot' 
Baghdad thon accountod tor 12,606 studonts, ot' whom DLarly 0 
quartor woro wanon, tlhllo 6,415 Il'Ilqls woro studying abroad thnt 
yoar. Tochnlcal uducatlon and protosslonn1 training has boon 
rolntlvoly noglvcted and in 1958 there wore on17 tour technicnl 
schools 1n Be.pdad, Ba8l'a nDd 11rltult, in add1 tlon to tra1ning 
ctfordod by tho 011 cam~~10.. Tho Government 1s nou ~ov0t1ng c 
very hlgh proportion ot total bu"getcry ox:.'ond1turo to bottur 
constructod, statted nn~ oqulppod pr~ry, soconeary and technicol 
schools, tho traln1ng or toachors, adult oducnt:l.on, f'.nd the 
extension at racllltlo8 1n the unlvor8lty or Bc.gbdnd. 

53. Although woman oro oxpocted to 11vo secludod according 
to Isllllll10 custom, the lMjod to adapt to modern town 111"0 in Baghdad, 
18 now leading to their OIIIrulcipitlon ftIDOng tho upper clnsse8. 
~omon work ln lnduatr.r and bandlcrntta, ospeclally in toxtilea 
en~ clothlng, 1n toachlns and nuraing. S1nco 1958 they hove 
enjoyed aqual polit1onl ripts with mon and Wly 'Voto or join 
political partloa, a.n4 l08ielatlon baa rcc(;;ntly boon PlsBu(1 to 
protoct marriod woman b.J rostrlcttng polySBmY ond ropudiation. 
In 1959 tor tho tlr8t t~ a woman Miniator was choson to taka 
chnrgo or lfunlclpal nttalr8; hlghor IX>81tlona in tho r11plomntic 
and clv11 scrvicos havo 0180 been hold by wamen. 
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Cumulative private and government capital investment 

in industry 1958/59 
Energy cornsumption 
Electric energy consumption 
Steel consumption 
Railway TraffiC 
Motor vehicles in use 
International sea-borne shipping 
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TABLE I 
Land U8e 

Agricultural are, 

Arable land and· land under permanent crops 

Permanent meadows and pastures 

Forest~d. land 

other area 

NATO CONFIDEJ''l'IAJ, 
AN~ I to 
i.CA7 -\VP/I05 

(thousands of hectares) 

1,770 

I
I Unused but potentially productive 

Built-on area, wasteland and other 

,Total area 

12,100 
24.242 

44,444 
, 
1 ____________________________________________________________ _ 

Source: FAO Production Yearbook 1961 

(1) 1952/53 agricultural and livestock census 
(2) Includos 644,000 hectares ot uneul t1 vab1c land grazed in 

spring season. 

TABLE 11 

1/ I nc1"e x numbers or total 8grlcul tural production" 

(1952/53 - 1956/57 = 100) 

1952/3 1953/4 1954/5 1955/6 1956D 195U8 1958/9 

85 105 119 88 103 124 105 

1959/60 1260/ 1 

98 100 

Source: FAO Production Yearbook 1961 
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A£!a and Production ot Major Crope 

I 1948/1949- ! 
1952/1953 

Prod. Area 

IWheat 448 936 
Barley 722 934 
Rice 203 174 
Maize 14 20 
Millet 13 10 
Sorghum ••• • •• 
I Oni ana (green I and dry) ••• • •• 
Dry beans 11 20 

IChiCk peas 2' 3' 
l.cnt11s 6 10 
.Orapc8 • •• ••• 
Dates 313 • •• 
Cotton (lint) 4+ 29+ 
Cottonseed 8+ 29+ 
~,insecd1 1· 3· 
Is 0 sarne ace d 9.4 26 
trobacco 4 

(thousands of rllctrlc tens) 
(thousands of :.cctaros) 

1958/1959 
I 

1959/1960 1960/1961 j 

E!:2§. M.!! Prod. Area Prod. ~ - -
757 1533 657 1490 592 1271 I 
954 1157 . 733 1091 804 1033 ! 

137 89 92 61 118 76 
5 6 1 2 4 3 5 
4 6 1 4 5 3 5 
9 8 8 8 7 7. 

• • • • •• ••• • • • 63 12 
10 11 6 7 • • • • • • 
1 5 3 6 2 4 

3 13 9 13 6 10 

45 • • • • •• • •• • • • · .. I 
324+ • • • 367+ • •• 337+ • • • 

7 56 4 37 8 31 
14 56 9 37 16 31 
4 9 4 8 

f 
5 8 

14.3 22 6.6 10 5.7 10 
+1 + I ~+ 5.2 8 , 5.4 10 13 

Sourct;: FAO Production Yearbook 1961 

+ Unofficial figure 

• 

••• 
1 

Three year average 
Four year average 
Data not availablo 
Flax grown for sced only 
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TABLE IV 
Comparative Yields 

;LOO kg/~1cctarc - Wheat I Barley i Rice 

1946/49-:1956/59-11948/49-i1958/59-11948/49-'1~~B/~;j 
195Z/53 ;1960/61 i1952/53 1960/61 11952/53 jl960/61: 

I i I 

Iraq 4.8 
Iran 9.0 
Jordan 7.0 
Syria 7.7 
Israel 6.9 
Turkey l 10.0 

C.R I 18.4 
'~'orlq Rel&onll 'TotllS: 
Europe 14.7 
ortb America 11.6 
atin :~er1ca 10.6 
car ~ast 9.1 

Far East '1.9 
:Africa 1 6.0 
I I 
Oceania , 11.3 

I 
4.63 I , 
8.65-; 

1 , 5.25 -, 
I 3.93 
I , 9.16 
I 

1 
10.96 
23.80 

I ,. 

I 18.26 
\ 15.66 
I 11.00 

, 9.70 
, 8.13 

I 5.93 
; 13.10 
I 

I 
I 7.7 

I 10.1 
8.4 

I . 8.7 I 
I 
I 8.6 
I 11.5 . , 
I 19.2 
I 
I 
I 16.9 
I 

14.5 
10.6 
9.3 

10.5 
6.7 

12.1 

Source: PAri Production Yearbook 1961 

••• 

Two year aVefI'age . , 
Data not available 

t 7.56 , 
I 8.65-

I 3.56 
2.70 
8.26 

12.76 
24.13 

22.66 
15.70 

I 
10.70 

9.23 
11.20 
6.06 

12.30 
, 

iC 
t 

On an area ot only tour thousand hectares 

11.7 
19.3 

I 

I 
... 

35.81 
I , 
I • • • 

I 35.22 

37.9 

42.6 

'I 25.6 
16.9 

\ 23.6 
14.0 

I 9.7 
31.74 

1 

2 

3 
4 
5 

On an arca of only thirty~one thousand hectares 

On an area of only forty-eight thousand :1Cctarcs 
On an a~ca ot only thirty thousand J.lectares 

On an area of only th1rty-three thousand hoctares 

-27-

I 15.30 
I 19.23 
I 

I ! · . . I 

I i I · . . 
I 

i i • • • , 

36.903 ; I 
49.96 I 

I . 
I I • 

I t 
I 44.43 
I I I 37.40 I 

1
17

•
53 

II, I 28.20 

\ 

16. 73 i 
11.10 I 

40.56" I 
1 

L 
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Horses (1) 

Mulos (1) 

\ 1.6SCO (1) 

I Cattle 
1 

: Sheep 

I Goats (1) 
I Buf'f'a1oos (1) 

~ Canc1s (2) 
I Chickens 

••• Data not available • 

~28-

Livestock 

1957/58 . . 

t 
220 , 
80 

I 400 

11 ,500 
1 • • • 
12,500 . 

• • • 
••• 

• •• 

(1) 

(2) 

Animals reg1stered tor taxation. 

Excluding those owned by nomadic tribes. 

Source: FI.O Production Yearbook 1961. 

T1\BLE VI 

r thou sando) 

1958/59 195'J/60 

195 234 
101 100 

526 492 

• •• 1,535 
9,221 9,221 

1,733 ... 
• • • 281 

• •• 193 
3,236 • • • 

Composition of the National Incane Bstimates :for 1956 

I Value added 
by Sector 

!.gricul ture 

! Industry 
, 

Petroleum 

Construction 

Trade 

TrWlsport 

Services 

TOTAL 

Millions of 
Dinars 

70.0 
33.7 
78.2 
18.9 
31.0 
11.5 
49.1 

292.4 
• 

Perccntage of Total I 
24j~ 

12~~ 

27r:z 

4~ 

17~,: 

lOQ</~ 

Source: UN :rEconomic Developments in the Uidd1c East 
1956-57" • 
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TABLI VII 

Industrial Production 

j Prod\ICt. 191tS 1957 
----,-

; 21,980 
.----- --_ ... -----_. --------..---------+--

Crude Petl'Oleua (metric tona) (1) 

Petl'018l.11 Procluct.: (_trio tODa) 
lotor .plr1t 
JCeI"O.e .. 
Di.till.te fuel oila 
le.idual rue1 oil 

c ... at ~~0D8' 
Beer bectolltre.) 
Salt tona) 

Leather tannins: 
Upper leather (.quare teet) 
Sole leather (tona) 

Soap (tona) 
Vosetablo oil (tana) 
Woollon textilel: 

Cloth (square metre.) 
Blankets (number) 

' , 
I 3,427 

65 
70 
18 

229 

191t84 
li(2) 

13.' 

_1 

216 
223 
317 
797 

12~ 
60ft. 
32.6 
22.4. 

3,22,.0 

6.0 
9.' 

564..0 
228.0 

Al'TNEX I to 
AC/127-WP/l05 

(in thouaanda ot units indicated) 

1958 
---, 

, 

35,670 

24.9 
"n 
',60 
30 

.l~2§L2 
669 
32.5 
26.4. 

2,481.1 
U5.,. 

8.3 
13.1 

620.0 
2U.7 

I 1959 1960 I 
- -I .. --- -.--- .-- .- -i 1tl,736 47,459: 

256 286 
244- }o7 
353 420 
83' 1,0lt4 

1~2L60 
. 

1260L! I 
661 lJ3iM . 
4-3.8 I • 

••• I~ 36.8 ••• I · 

Source: UN "Statistical Yearbook 1961- and UN 3conomic »eY810pmenta in the ).fiddle East 1958-59" 
• Prorlaioaal eatimated figure • 
••• Data not sTailablo 
(1) Spocific graTity O.~ (2) 1949/50 
l!2!!; Vftlole years retor to the oalender year; 8?l1t yoara to the period from 1st April to 3lat March 
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TABLi VII (Co:l'.d.) AC%fZ-WP.l105 

f--·-- ___ .. __ 

Products 
-.--.----

Cotton textiles (~ 
latoh.s ~srosS) 
Cigarettes m1111oDl) 
Shoes pairs) 
Guaa ·oubio teet): 
~pn 
Mevlanl 
Cafton clloz14e 

Industrial Production 

(in thousands or units indicated) _._--. --- -.-~ .. -- .... --~ . - - - --. - - -~ .-.......-
1948/9 1957,18 i 1958/~ ; 1959/60! 1960/1 

I 

'21,225.9 
652.9 

'.2 
1,9n.2. 

3O,24.5.lt. 
713.1 

'.7 
••• 

, --r-
, 

7,21'.2 I 8,0~.7 I 
0.8 0.8 . 

- -. 
i 
I 
I 
I 

1,418.5 1,576.1 I 
.35.0 38.0. I I I _~_-_. __ . ____ ..... _. __ .....l... L. __ ~tropD j 

... ~-y-- .. 

Souroel tB "Statistioal Yearbook 1961" and ~ "looDOll1o Dne10paents in the Jliddle last 195&-59". 
• ProYialonal estimated figure • 
• •• Data not .ydlab1e. 
(1) Spooifio srarlty o.&.. (2) 194.9/50. 
!'!2l! : Whole years reter to the oalendar yoar ~ apl1 t 1'8srato. tbe period tro.m 1st April to 31st Ia~h. 

NATO CeJOI'IDl!:NTIA.ft 
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~~'f~~ I to 
Te/ 127 -'&PllOS 

E8t1~ted ~or1d Crude 011 rodyct1on 

- (TbOueaDd • .metrlc tonal· % 1961: 

Ll IDLLE ~"S'l' 

Kuwa1t ., • ,,* .. , 

Saudi l.rnl>1a 
Iran 
Iraq . . 
Kuwalt Neutral Zone 
Qatar 
Egypt 

Bahrain 

Turkey 

Israel 
Total Uiddle East 

rTORTH JJ!lm ICA 

1259 

69,533 
54,162 
45,630 
41.130 

6,051 
7,993 
3,076 
2,253 

372 
128 

230,928 

371,948 

CAnIBBIAN ;JtmA 160,120 

OTHER IJ~TIN.~~ICA 27,139 

l..FR!CJ~ (exc-1u41ng Egypt) 2,749 

'.1. EUROPE 13,328 

FJ.R ElIoST 25,584 

FREE '.7<ELD 831, 796 

~STERN E~OPE .,am 001& .. -146,643 

1962 

81,863 
62,065 
52,050 
!ll.~OO 

7,284 
8,212 
3,272 
2,257 

362 
122 

264,994 

372,948 

161,873 

31,393 

10,424 

14,920 

27,269 

883,821 

167.249 

83,000 
68,500 
58,800 
~~.ooo 

8,700 
8,300 
3,700 
2,260 

400 
IJO 

282,790 

384,200 

. _165,~1~ 

36,940 

19,720 

16,465 

26,925 

532,155 

186,750 

Change "01' 
1960-61 Total 

+ 1.4 7 .l~ 
+12.3 6.0 

+13.0 5.3 
± J!2 ~.~ 
+19.3 0.8 

+ 1.1 0.7 
+13.1 0.3 
+ 0.1 0.2 

+ 6.7 25.3 

+ 3.0 34.2 

+ 2.0 14.8 

+17.6 3. " 

+89.2 1.J 

+10.3 1.5 

- 1.3 2.4 

+ 5.5 83.3 

+11.6 . 16.7 

'.YORLD TOT.AL • • • • • 978,439 1,051,070 1,118,905 + 6.5 100.0 

Source : Petroleum Press SerT1c:e - Vol XXIX No.1 - January 1962 -

-31- NATO CONFIDENTIlJ:, 
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Cumulative prirt !ii4 Govirnment Ca-J2i tal 
IQvestmenndustr • 1958/59 

-------------_._--------_. 

Private Inve,tment: 

Cement 
Cotton .spinning and weaving 
Leather Tanning 
Vegetable oil and Boap 
~lumin1um products 
AsbestoB 
Jute 
Wool spinning and weaving 
Knitted goods 
Cigarettes 

Goy.rgnent Investment: 

Petroleum re~1ntDg 
Cotton spinning and weaving 
Wool spinning and weaving 
Cement 
Sugar 

Thousands 
ot Iraqi 
Dinars 

6,900.0 
1,432.9 

615.1 
1,738.4 

301.0 
300.0 
611.3 

1,125.2 
232.0 
147.0 

22,367.0 
3,250.0 
1,050.0 
5,600.0 
2,250.0 -- - -- .---_._._------------------

--. -I 
I , 

Source: UN "Economic Developnents in the MldC'.10 :GS8t 1958-59". 
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~ne~gY Consumption 

:i1.TO cr~1T'IDENTI/..L 
.'':7'!-~:~ : to 
;.r;1127~ri?1 105 

(Quantities in million metric tons ot coel equivalent and in 
kiloGrams ,er C89ita) 

'Total Per Capita 

Source: U 11 Statiatlcal YearbOOk 1961 

TltBLE XI 

ElectriC 1nersr Consumption (1) (2) 

(in million KWH) 

Source: U If Btatlatlca1Yeu'book 1961 

1960· 
~ 

(1) Produced by enterprl.e. generating pr~rlly for public U8e. 
( 2) Ent lrel.7 .themal 

• Provi8ional or' est1mat.e4 .t~~ .• , 

TABLE XII' 

,Ste',l Sio.Ds",»t ion 

Apparent cons~tloD ezpre8~ tn. te~s ot crude 8tocl. 

t - Total ' i Per CAptta 
t .. _Jt.~~~_~ metr}c .!o_n __ a..:..) _____ I ____ Jkll~f~S) 

_I .. verage t I. "lora e -_, ---t _ 

953-5!1956-8 ;1958 1959 i1960 1953-5 1956-8 '1958 .,1959119~0, 
--i44--1l8'- i 229 265! 240 29 30 -r-J5 . 38 ; 331 
~----~----~----~----------~--------------~--~--- . 
Sourco: U 11 Statistical Yoarbook 1961. 

-3'- N/ .. TO CONFlDEH?I..:.~ 
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~XIII 

B!..i.1way Traffic (1) 

.. -.-.•. - .. _ ...... _ .... -:-.~~----~ 
1 

. - ...... I .. ~-

Passenger kilometres 

Net ton kIlometres (2) 

1948 1957 

473 658 

506 909 

(in millions) ---
1958 I 195~ 

T 

574 656 

818 768 
-... -.-~-~ .. -_ ......... ~-------.... --.--I~-----------I 
llo~J!: UN Statistical Yearbook 1961 • 

12 months beginning 1st April ot year eta ted. 
~clud1ng livestock • 

.HP.,tor ye~9;&.e8 in 'l.U 

-
1948(1 ) 1957 1958 

Pnssenger cars 8.7 25.9 30.1 

Coomeroial vehicles 6.1 14.4 15.8 

(in thousands) 

1959 1960 --
31.9 39.2 

117•2 20.0 
_ .... ~~_ ,.,. ... __ ...... ' ____ .a-._ .. .. -~ - ----"-

1l0)l.l!.Q..s2: U If Statistical Yearbook 1961 • 

(1) Buses included with passenger cars. 
• Provisional or estimated figure. 

-34-
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.~~~ 

<1 .......--. 

Vessels en~ered 

... ••• I 
.. 

. ... -.... -...• o· ~ ..... --. 
i 

-35-

(Vessels in thousand net 

• ."{;~' ~."thOUs!:~i:!~~~~ ~~~: ~ 
- -

. ---.--.... ~ ... ,948 -- '--'''957 1958 19 59 
I ." .- .. -~-

845 .1,640 2,039 3,71 

~ _ .• '. 11 _ .... clearad._ . ....... _. - -- .. ~ "-.. ~. . ~ . .. ' .... ... 483.·· - 962 .. _1,,080 8 

4 

83 

66 ~ Goods loaded 
rJJ. 

; 196 356 . 473 2 
~ 

~ 

-

II unloaded 501 668 t 651 1 ,1 33 
~-.- ........... ~ .... ----~ ~ ------ -. .... --- -- --
Source: UN Statist1cal Yearbook 1961 • ......... -.-
(1) r.:xclud1ng tankel"8 and petroleum • 

. ... ~ ... ~.. . 

(in thousands) -- ... ------------------~--~~----~--- --_.--- ---------~ 

Kilometreb rlo.n 
Passenger -' kilometres 
Car~o ton - kilometres 
UBil ton - k1lomet~es 

1948 

1,179 
9,457 

233 
17 

1957 1958 

2,382" 2~488 

52.207 48,084 
589 504 

81 66 
--------------.--.---------~------------~ Source: UN statistical Yearbook 1961 • ... _- ~~. 
• Provisional or e8timated figure 

I.e .. l.ePbOA~s : number in J18.f1 
(un1 ts) --

~949 1957 1960 1961 

13,74D 41,725 46,471 54,250 

Source: UN Statistical Yearbook 1961 • .. ,-..... ~ 
Note 31 ut March or 7ear indicated . 

-35-

1959 1960. 

2,420 2,391 
.. 

41,901 52,005 
855 986 
128 160 

j 

NATO cmlFIDENTlJIll 
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NATO GONFID~1TIAL 
ANNEX I to 
AC/127-!P/105 

TABLE XVIII 

Wholoaale prioes 

Coat of Ii nIlS 

I , 

1
195

' 
.1. 

10ft. ! 

I 91 I . 
1 I , 

-36-

Prioo Indicoe 

• I ! I 

1951. '1955 :1956 1951 , 
l 

99 ; 101 I 108 , 111 

98: 90 ! 92 t 103 
• 

(1958 - 100) 

. 
1958 1959 l1960 t 1961 

:April 
I 1962 

I ! I . 
100 , 

110 I 11,. 113 113 I 
I I 100 99 102 104. 1Olt. 

I i • I i 

Sourco: IIII' "International l'inanotns Stattatic'" (Soptambor, 1962) 

TABLB In 

.0DOl SupplY 

(in 1I1l110M of Iraqi dimrs) 

! 1951 t 1952 1953 t 1951.11955 11956 : 1951 1958 19591 1960 

I 

51.6 61.~ 166.1 176.3 182.1 98.51 111 •• 1 Total IDOney auppq ,..5.1e. ,.3 J.. 107.6 
! I I ' I Deposita : 13.' 13.4. 11.3 ! 20.7 22.9 127.8 '31.4 : 31+.7 31.1 31+.2 

o 
~ U Source: UN Statiatioal Yearbook 1961. 
rJJ. 
I-tI 

~ 
U 
I-tI 
~ 
~ 
~ 
~ 

~ 
~ 
I-tI 
~ 
I-tI 
rJJ. 
rJJ. 

j 
U 
~ 
~ 
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TABLE XX 

BnDJi~1 Stati.tics 
- ___ '. ______________ .a.i=n::...::ai~llions 0:.: ir.:ri Cin.:.:rs) 
I _ __ _ 195! -19:;9·-y~,~·o ,-ltJ6r· 

Central Bank 
_._--t...-.-..c.; .... --- - - - .. r--.... <:-;...;;;-

Forelgn uset. 
Claias ~n soyernaeat 
.~set •• liabilitie. 
Monetar1 liabilities 

To. Co_"rcial b.:mka 
Privat" Sector 
Go.ernaeat and Ofticial 

In: Currenc7 
Qltiti8. 

103.0 105.7 
28.5 21.1 

l}8.l 14:;.2 
116.6 125.2 
17.9 15.0 
65.2 81. 1;. 

90.':. 7~. 3 
2 /;,.:; 36.4 

1;2..0 11]0.8 
109.6 I ••• 
1~.0 I •.. 
7-.).Q ••• 

neposit. 
C~pital accounts 

".4 20.9 
68.0 82.2 
48.6 43.0 
6.2 7.7 

17 • .) 
7,).,) 
30.1 ••• I 

9.2 1 10.7 · 
ComaercialBaDkt 
Cash: 11.8 

Currenc7 4.1 
~t Central Bank 13.6 

ForeiSD .. sets, 24.4 
Claiaa on Qo.eraaeDt 2.3 
Claiua ~n pri.ate .ector }S.o 

1 i ... 7 1';.'; 12.2 
5.u . 

v.l ].? 
G.9 r. r 3.5 .. ..-

2;.9 lJ.l 12., 
9.} 10. 1• G.? 

42.0 r-" ..... :;'<;.8 .J..!.. -' 
ua.et •• liabilities 89.4 
CUrrent depo.it. . 31.8 
~aai-.wDetar7 lia.ilitle. 20.2 
Qd.ernm.nt depo.it. 16.6 

98.4 99·~1 9C.1 
30.9 ~9.LJ I 29.1 
24.9 2~.31 ;1.9 
20.6 1.).7 13.6 

ForeilD liabilities 0.1 0.5 O.v 1.0 
Capital account. 11.5, 
Pdat Ottice : ~aYiaaa aepo.it. 2.8 
aarrats : Curreat account. ' 1.5 

11.5 ~ . " 1;.1 .J... ••• "') 

j.4 ; 3.~, 3.8 
1.C , ~.O 1.8 "-___ ....a...-.-_. ~ . ...-. __ .~._ _ •• _ ____ ~ _ ... 

.. ---......f 

Source: IIIP InteraatioDal' fiaaDolalStatiatlc. (...ugust 1~l2) 
• •• Da t. no t availab'le 

.. 'r •• BL~ 1X1 -

duurce: UN "Bconoaic De •• lop.ente in the Middle East 1959/"'1". 

(1) Including J2l ailllon in .ettlement ot previoua claiuB. 

(2) IncludinS $19.& a1ll1oa ill •• ttl.ent ot preyioua clci:1G; 
actual p~.ent _de ill 1957 and 1958. 



-~ 
~ 
~ 
rJJ 

N •• TO CONFIDWTI4 
,.NNi:X I to 
::C/127- alP/lOS 

-38-

Budgetary Re.eD!~ and !!pe!d~t~o{li 

--- --- ---", 

-
ure 

and Police DefencQ 
Econollic schelle., and aclll1.Dis-

of Interior 
of Finance 
of' Bduc.tion 

tratioD 
Ministry 
Ministry 
Ministry 
Health a 
Ministry 
MiniGtry 
Other 

nd Social .~e1fare 

Royenue --
011 r",yo 
Custom. 
Income t 
ProPQrty 
.~rlcult 
GOY91"ft11le 

Post and 
OthQr 

Surplus 

of Coamerce and .lora 
ot . .gr1cu1ture 

nue 
and exci •• tax 
ax 

tax and stamp elutie. 
ural tax 
nt agenci •• inoom. 

telegrapla 

or deficit (-) 

-

-

1956/51 --
28.6 

14.0 
'.5 ,.2 , 4.1 
5.9 , 2.8 I 

i 2.1 
6.0 

I -70.' 
20.7 

I ZS.' 
2., 
1.7 
2.6 ,.8 
2.2 
1.1 -

62..1 

'--
-7.b 

I 

(' in £lilli..,n::; ...-....- _ ... -- .... 
aCtual. 

1951/58 1958/59 
.... -

JO.l ,1., 

12.4 17.1 
1.4 1.3 
6., 3.5 
4.6 5.9 
6.3 6.2 
'.5 3.' 
2.0 2.5 
1.2 8.1 - -1,.8 79.2 

14.6(4~ 26.l(~) 
29.1 27.7 
2.7 ,.8 
2.0 2.0 
2.8 2.4 
6.2 9.0 
2.6 2.7 
1.8 1.9 - -

61.8 75.6 

-12.0 -3.6 I 

::ovi.:.;:" t.: i :;;8 tiLla to 
~tiu.:~tQ 

1959/uO I 1960/61 . 
....... ----- .. '---..----4 

, l. , 
_ 1 ...... 

:;.9 
lJ.~ 
7.9 
4.2 
2.7 
9. ,J 

/,'" 0<' : 'Ve 

2C.2 
3.G 
2 • .j 
2.~ 
5.3 

15.2 
1.4 

I 8.0 
i 1[3.0 

8.8 
I 4.2 

I 

}.4(2) 
11.}. 0 

I ~1.0 
: )0.0 
I 4.6 
; 2.8 

3.0 
5.7 

,:;.v 3.0 
::!.o '2.0 

......... - 1..-----
90.0 ( :;) ~ 02 .1 

--_ ...... ~..-. . ,.. .- ...... -. -_ ... -: . 

o 
~ 
U 
rJJ 
~ aourc~1 DlI Report on Iraq 1961. 
~ 
U (1) Year eneleel ,tat .. roh. 
~ 

~ 
~ 
~ 
~ 

(2) The cun rellSOD tor tho increase was the step-up in ... _':::101-.;41 )'::'~-.:lonts. 

(3) Couponente of expenelituros total 10 lD1t.O 1il111.ion CJ1I.': ';:~..Ic.;0 ::"01.' rove.lue 
total 10 95.3 0111100. Totals .hon 1n the tabla ru.'~ corrcc ~ ~nd there 
ls no Qxglanativn for the discrepancie •• 

~ (4) Include. 10 10.8 million repr •• entin, adYaDces on oil iOlC _,:10. 
~ 
~ (5) Ret repaJllont ot 011 adYances: ID 1.1 million in ca.lca~.:.'.,r lr;,:;Ci 
~ ID 1.8 Llillion 1n 1959 and ID 4.5 II1l1i~D in 1960; .:'LG 0 ... • ..,.,OC':;;";~H.:r 1960, 
rJJ ID 3.4 ailll~n r.mained. rJJ 

j 
U 
~ 
~ 

EhTv CO.IFIDENTI.u. 



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

~.".1lI.~ :~II ......... _. 

--. 

R'?c.o.~t'!. 
011 rovonuo 
'.;thors 

~'ota1 raco 

..>i~burscllonta .. -_ .. --- ...... -~ , 1··dr.iiDiS'l;ro.t1o 
~I Il·ri.:;~ tion pr 
).J i~o~dl3 rutd br 

Dlc..:;s • .:.: \lsta. 
::'lontll 

k'1nd rocliltUl 
InLuotrics 
Otllors 
Total disburse 

1951/52 

6.1 
0.8 -7·5 

0.1 
t. 0.8 

0.6 
b-

0.8 
0.8 ---I 3.1 

t (-) 4.4 

Invest.dnt' bl_~~bl1c Sector(l) 
(in ail1iona or dinars) 

---_a .. _ l)evelo.m:lent Board 

1952/" 1.95'/54 1954/55 1955/56 1956151 

-. 

22.9 . "..8 Ito.o 59.1 48.2 
1.1 ;H ~ ~ ..l:.i 2l+:O , ~} o. o. 52.1 . 

0.2 0., 0., 2.8 0.6 
2.5 \.8' . 8.5 10·9 11.3 
1.8 1.9 It., 8.1t 9.2 

2., 2.5 2.1 1.8 4.1 
1.0 ' 2., ,.0 0.6 1.0 
0.1 0.5 2.0 2.9 ,.0 
~ - - 6.6 11.2 

12.3 20.8 ;4.0 43.0 12.9 
11;1 23.0 19.9 26.8 9.1 

1951/58 

"'.2 
...!:.Z 
35.9 

0.1 
12.1 
12.4 

9.4 
1.1 
8.6 

13·a 
51. 

-21.5 Sur.)l us or d 

Lo.:-.no u,1Dour ) 
t 

-
M -H rH' 2.4 2H -Hj~ .1 .5 i7.S: 2 .1 I 3. I -3 • , . I 

I .--~"'J-;;'~:c·c·:··-::'U:· rot>ort on Iraq 19t11. 
'('lT7o_'ro ended Hnrch 31st; data o,r" actual.. 
(.':~ ~.,J ... _l crodit. 
L; ~O.'\.lG ;:'.r~ .:xtcnded tv se~.rnl:l~nt ~8~UlCi •• DAd aumicipalitiita. 

~ 

I 

}L'~ CONFIDEN'nLL 

1!7!Jj1O; 

-..-- --- ..... - ............... ~~-------., 
- ._--:-r-.... ~-- .... ~PrOV115-
958/591·.;)1" .-, onal 

~oc. Economic 
1 n ,", 

-';J" ~Qt~'P1aD Jan.
___ .. - _I·, ........ -... ...... 

Dec. 1960 

60.8 
0.9 

'bf;i 

0.7 
10.G 
7.9 

10.2 
1.3 

11.9 
._8 ... 1 
52.2 

9.':; 

4.4 -5.1 

.51.81 338.' 
~~ 
,z.0 Jso.o 

0.2 5.9 
4..2 65.9 

10.7 57.2' 

6.6 41.0 
1.0\ 12.6 
'.9 ,34..9 
10.0.~ )"6.l:, . 
-4.6 1 n.7 

46., 
1.8(2) 

7tr.I 

--

• -
~ 

2.1 

H·~ I 48.2 -=-
- • . ~ : 2.1 

~ 

_ ..... -- ....... . 

Y2-9Q.NFI ..... D_mr ...... I_~iiii· 
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

T,..BU XXIV 

N .• TO CONFIDENT I..L 
::N:TEX1 to 
uC/127- kVP /105 

r------- --- - ------.-------.-~ ...... --~. --~- .... ----·K111iona ot • Millions of J 

Iraqi Dinars ~1ocationa !Iraqi Dinara Sources 0 f Finoncc 
J.. _. I ... -- .. - ...... --. _ ..... ------0+-----------.. 

• .gricul. ture 

Industry 

Trallspor t anel cOJaZil,unica t.iGDa 

Bu11elinsa anel houaing 

Total 

113.0 
106.8 
13o.' 
140.1 

556." 
~------~-- .. --' - ----- ------------------------.. 

~.nnual Distribution 

011 reveDue 

Net profita(a) 

Rep&1IIeDt at 10M to ~co.l ~oti.:~~ Ba.nk 

Caah surplua(b} 

l1rat loan (USSR) 

Second lOaD (Czoc;lvGlov.:L:i~ ... ) 

Miscel1aneoua rovonuo 

'15.8 
22.8 
2.0 

5.0 
65.2 

12.0 

tl -- I Other reyeDUeS (1ntornnl =~d o:tornal) 

1.0 

142.6 
I 1961/62 

1902/6, 
196}/b~ 
1904/05 
1905/66 

Total 

97.1 
loS.1 
117.6 
119.6 
114.0 

556.4 
Sr,lurce: UN "£CQn.Jurc-:;;v8iop~ents in the Middle East 1959-b'1 .... - -- u •• _ ••• - ••• -

To talj 566.4(c 

(a) To tal net profits expec ted to accru~ t" the ~rt .• dtl1nistr~ tiun I ·~>c .;:.~i:;;:':-.l Zlectric ity Service 
and th~ g~vernment rdtiner1e8. 

(b) Realised on 31st March, 1961. 
(c) The ID 11) oi11i.;n surplus is e:lrcark.;ci tor pa10ent ot principtll D.n': .:...: .... :.~:..;';; un loans. 
(d) . .11 split ye:J.rS llr.: tWIC1ve u,Jnth pericds frol'J 1st .~pril tv 31st : •. :c·:. 

N . ..TO CON!IDENTI. .. L 
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~ 01 Table XXV 
~ 

-41-

; Gold yg P0E91sn Exchpngc held bl thE: Central Bank 
~ 
~ (mi111ons of US dol1~rB) 
~ 
~ 
~ 
~ 
U 
~ 
~ 

Z 
~ 

~ 
rJJ 

Gold 

Fore1gn 
E:xchange 

11953 1954 

.... .- -

180.8 233.3 

: 

. 
'1956 1955 

, 8.4 14.0 

286.1 339.4 

! : .. pr11 1951 1958 1959 1960 11961 1962 

19.5 3.3.5 83.9 98.0 83.9 97.8 

. 
241~1 ·;!54.9 212.1 155.6 126,.9 159.~ 

i Source: IIIF "Int~rnatlonal P1nanc1al,Stat1at,1ca, September 1962". 

Tpble XXVI 
911 BXRorta .t\1!4 EltC$Me'. Re~elpta -

. - 1956 
. 

Tot~l Va1ue._ o~ §!po£l. s - 154.64 
--

IotAl IxchanRe BicelStl 19~91 
I, 

1. m.t,.oct G9~rnFnt Shnre 68.84 

2. Local IX2enai turca ' ot 
Qli Com~1an1e8 11.07 

j .. -~ 

~ Source: IKPReport on'Iraq 196L 
~ 

~ 
~ 

rJJ 
rJJ 

j 
U 
~ 
~ 

-41-

(in millions ot Iraqi dl~~rB) 
I 

,1957 I . 1958 , 1959 1960 
. 

113.15 185 .• 54 201.67 222.73 

59.71 92.25 102.34 114.45 

48.85 79.88 86.55 95.03 

.. 
10.86 12.37 15.79 19.42 

----.. 

N: .. TO CONF IDENTll...L 



DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

T~b1e XXVII 
B~lgnc~ ot Palments Su~~ry 

1956 . . 1957 1958 

N~t rec~lpts ot 011 sector 79.9. . 71.3(·) 98.1(·) 
Oth~r goods ~nd services - 90.1 - 101.1 - 81.3 

Exports, t.o.b. 13.7 14.1 15.7 , 

NATO CONFlDENT~ 
.\NNE.X I to 
AC/121-ViP/105 

(in millions ot Iraqi dinars) 

First halt 
1959 

1960 1959 

100.5 47.49 53.65 
- 86.7 - 34.64 - 55.73 

14.3 7.45 5.04 
Imports, c.l.t. - 107.2 - 112.1 - 99.8 - 99.4 - 43.20 - 59.97 
S~rviccs, net 3.4 - 3.1 2.8 - 1.6 1.11 - 0.80 I 

t Import s, c.l. t • I - 107. 2 I - 112.1 I - 99. 8 I - 99. 4 , - 43. 20 I - 59. 97 I t 
I ~",.vi~.,'L nr>t ~_h ~_1 ~LA 1_" 1_" _ n_An I 

Capital ~d donations 6.2 6.3 1.3 - 0.7 - 0.31 0.44 
Errors ~nd omissions 11.2 - 0.8 - 4.6 ~ 11.6 - 8.90 - 9.24 

- --
Total 7.2 - 24.3 13.5 1.5 4.26 - 10.88 

Monetary movements - 1.2 24.3 - 13.5 - 1.5 - 4.26 10.88 
,-- t 

Source: IKF Report on Irnq 1961. 

~: 

No sign indic:1tcs credit; minus sign indic:1tcs debit. 
(*) Includes drawings (credit) o~ I~ ~.l million for 1957 ~nd ID 1.9 million for 1958, xnd 

r{:p~mt.nts (d.ebit) of ID 0.5 !ill1.1ion for 1958 ~nd ID 1.8 milliDn for 1959, representing 
~dvanCLS from the 011 comp~l~s. 

NATO CONi'IPPl'IAL 

I 
I 
i 

I 

1 



-

-43-

fable mIll 

(In millions or Iraqi dinars) r---.. --.-----__ ... __ .... __ 
1957 1958 1959 Jan.-JWlC 1960 1 

Snaa... . 
. -:O~ .; .. _ .. ". 

Tea 
'" 

.8.8, ,7.9 
6.6 5.7 . .. 

Cotton piece goods 3~0 

l.rtiftoial silk piece 80048.· 6..2 . . . 
2.8 
5.3 
1.4 Woollen ,piece goods 

Soap 1.,4 1.0 
• 

Iron and Steel 12.,4 14.0 
a . · 

Boilers and mach1Dcr)' 13.0 7.8 . . 
Vehicles and "rts ; 

• i lit 

Elec tric llao~nel7 : 
...... I ' 

Chemical. an4 P.barma~ 
ceutlaala : '. :" 

Papers' and caPdb6ard . . 
Timber' , . 
Cereall . ' •. 

11.·8 · 6 •. 1 

· 3.:2 
a 1 • .5 
· 2.'1 . 
· 2.4 . . 

Veg'etable'o'iia ' , ... '.w. '" -, - 0.5 

Tanning and dicing eXtra. 1.·2 
. . . . .. ... 

40.3 

Total 

Sourco: IlIJ.i' Report on Iraq 1961 

-43-

10.0 
8.0 

2.6 
1.5

1 2.5 
0.2 

0.7 
1.1 

37.3 

6.6 
6.9 
3.6 
5.9 
1.l. 

1.2 
17.5 
9.7 
7.3 

10.4 

'.2 
1.5 
2.' 
5.9 
1.1 
1.4 

.30.8 

4.9 
3.6 
2.4 
2.5 
0.4 
0., 
6.4 
6.4 
4.' 
6.2 

1.9 
0.9 
1.5 
5.0 
0.9 
0.8 

, . 
18.1 

66.5 
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~~to 2B4!il95 

(in o111ions ot Iraqi dinars) 
. , 

. . 1951 1958 1959 Jan.-Junc 1960 

Barley 3 II! 0 4.8 0.8 0.0 
;Jheat 0.1 - - -
other grains 0.2 0.4 0.2 -
Pulse's and flours 0.1 0.2 0.1 O.l. 

Dates 3.4 2.9 4.0 1.7 
Raw cotton 1.0 1.3 1.5 0.3 
Raw wool 1.5 0.9 1.6 0.4 
Live animal. 0.4 0.6 0.1 -· . , 

Seed. 0.3 0.3 0.5 -
Hidos.and akina · 0.4 0.3 0.5 0.4 
Ccmen~ · · 0.7 0.4 0.7 0.3 
Fodder and straw . · 0.2 0.6 0.5 0.2 - Othcr~ · 1.6 1.8 1.1 0 • .3 

'l'otal ,12.9 14.5 11.6 3.7 
II 
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Table XXX - ~ 

D1rectiop Or crude Petroleum Bxport. 

(thousand. ot tone) 

--'0 _ . - - -' - .' '1957 ' - f.' -~'f958 .-. -. --" 1959 

World-· . ,. .. ~. - .. .. 20,350 . , ··.,,;800 . . '-39,300 
I t I 

• 2,300 
. 

M1ddle Ba.t '1,110 1,830 
• 

Western Europe 13,300 26.900 31,810 

Par Baat 4,6~ 3,320 4,460 

North America 7~ '1,230 1,200 

'oceania (2) 
. - - -I Other .America - - - I 

. Arrica ' . - - -
l 

I 
i 

'1960 

45,200 

" 1,140 

37,220(1) 

5,380 

1,O~O 

380 

-
-

uN . , ~ 
809£0"- "IIIcmaJUo DiA1apa.t. in tbe MldcUe~ 18st 1959-61" 

. 
(1) The pr1noipf'l 1mportlna We.t ~pee.n countries tor 196J 

were: 
Ite17 
Prence 
Un1 'ad Ita"dam 
Pedera! aepubll0. ,or 

. Gf.a~ 
Belgium 
Portugal 

(2) Dnpo~t8 ot Australia • 

. . 

7.95 million tons 
, . 

7.81 million tons 
7.09 .11~lonton8 

4.48 million tone 
2.16 million tons 
1.14 million tona 
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,illlNEX I t, 
.\C712i-\~rp 105 
~ 
~eble XXXI 
CJ 
~ \ ~~!.J.n.at1on of. EXl>OI'!~_~M'.l.u~"ruLCU1J 

~ (in millions of dinars) 
~ 

~ 
~ 
~ 
~ 
U 
~ 
~ 

Z 
~ 

~ 
rJJ 
~ 

~ 

-~ 
~ 
~ 
rJJ o 
~ 
U 
rJJ 
~ 

~ 
U 
~ 

~ 
~ 
~ 
~ 

~ 
~ 
~ 

Ur-l tea Klngtom 

JEpan 

India 

Holland 

G€nnany (West) 

:i,ebanon 

Kuwait 

Syr1a 

tnlted Ste\ea 

1e1g1um 

lJenmark 

Italy 

Jordan 

Gaud1 Arabla 

China 

USSR 

Others 

Totll 

1957 1958 

3.7 3.1 

1.1 0.2 

0.8 0.8 

0.4 0.4 

0.4 1.0 

0.6 0.6 

1.4 1.8 

0·5 0.7 

0.4 0.7 

0·7 0.6 

0.2 O.g 

0.0 0.1 

0.4 0.5 

0.7 0·9 

0.0 0.0 

0.0 0.0 

1.6 2.1 - -12.9 14.5 

~ Source: IMP Report on Iraq 1961. 
rJJ 
rJJ 

j 
U 
~ 
~ 

lill.TO OONFlIENTIAL -46-

1959 Jan-June 
1960 

1.5 0.3 

·0.1 0.1 

'0.9 0.2 

0.0 0.0 

0.3 0.1 

1 .1 0.6 

1 .1 0.4 

0.6 0.2 

1.1 0.2 

0.2 0.0 

0.2 0.0 

0.1 0.1 

0.0 0.0 

0.6 0.1 

0.8 0.3 

0.9 0.2 

, 2.1 0.9 

I -
11.6 3.7 
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~"di 1 to 
cZI:fl-lfPl)o5 

~--- . . - Source o~ lmuo£ta 

(in millions o~ dinars) 

r--- - -------

I 
I 

I 
I 

I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
! 

I 
I 
I 
! 
I 

m United ~\1ngdo 
United States 
Italy 
Ceylon 

Japan 

India 
Germany (, !est 

Belgium 
Holland
rormosa 

) 

"Sweden 

C.sechoslovak1a 
Syria 

Australia 

Austria 

Switzerland 

USSR 

China 

Malay States 
Pakistan 
Canada 

Lebanon 
Others 

• 

~ 
T ota1 

... .,. 
I 

1957 

35.5 
17.7 
3.3 
6.6 
8.9 

I 
2.1 

11.9 
I 5.8 
I 

3.2 
I 3.1 

I 2.2 

I 1.4 . 
I 2.5 

i 1.9 

I 
0.5 

I 
I 
I , 

15.5 . 
I 

, 

I 
I 122.4 

Source: 1"14' Rep -- ort on Iraq 1961 

I 

1958 

30~2 

15.2 
3.7 
5.7 
8.6 
1.4 

12.6 
6.8 
3.3 
2.2 
2.3 

I 
! 1 •• 

1.8 
1.1 
0.8 

1.2 

1 
f).0 

I 0.1 , 
I 0.4 
I 0.2 
I , O~2 

I 
1.2 
9.8 

!109.8 . 

-47-

. -" • .-
January -

June 
1959 1960 

36.0 15.5 
I 11.8 7.6 

1.5 1.0 
6.4 3.2 
8.5 2.5 
1.9 1.4 

10.0 6.0 
I 5.6 4.6 

3.8 t 1".9 
I I 

1.8 ! 1.0 

I 2.5 1.5 I I 1.8 1.8 I I I 

1.~ 0.1 

2.9 I 2.4 
0.8 0.4 

, , 
1.5 

I 

1.1 , , 
I , 

I 
I 

1.4 1.2 
, , 
I • 

I 1.4 1.4 : 

0.9 .J.7 
1 

1.4 1.4 I I 
I 

I , 
I 0.8 0.4 I . 

I I 2.0 j 2.2 i I I I 10.5 7.2 , t 
I 

I 
I 116.4 66.5 . . 

c 

- . 
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Internationsl.EconomJc __ and M11!taty 
A1.tUo Irag 

(In millions of U.S.Do11nrs) 

Hul t1latera1 Economic A1dl1 J Bilateral Aid "l 
Year , IBRD United Nations 

Un1ted(2) USSR(3) Czechos- ( 3 ) 
-- .... - ~ - - .... - . I .- States lovak1a I 

UNIO:GF UJmPTA UNTA 
Eo onomie A 1d , 

1960 0.2 0.5 0.2 1 
195B/59 0.3 1.0 1946/60 1959/60 1960 I 

I 

18.3 I 
I 

I 1954/57 - 5.4 0.9 2.& + 0.9 ,+ 182.5. + 33.6 j :: 

~ 
-

Mi11tary Aid 

I 1955/60 1958/61 
I 46.1 i+ 238 none 
I i 1 

Source: Un1ted Nat10na Statistical Yearbooks for 1958, 1960 ---
Sour~: 

and 1961. 

International Co-operation Administration "Un1ted 
States Poreign Assistance 1/7/1945 to 30/6/1960", 
Orr1ce of Statistics and P.eports. 

§ource: NATO Confidential c-M(62)13 of 12/2/1962. 

All figures in '1'able XXXII refer to grants with the 
exception of loans and credits indicated by a plus sign and 
net repayments indicated by a minus s1gn. 
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Table XXXIV 

P~81claD8 Dentists 111d"lYe8 PharmacIst. 

1958 1,192 112- . 694+ 

t 1959 1,245 131- 662+ 

Source: uni ted Nat 1 on. t atatletloal yearbook 1961 ...... -~~.---

- exclucU.ng tho.e described •• not hl17 qual1t'1ed 

+ incl udlng those not tull7 qual1tled 

Educational Xutltutlon~ 

W\Ulber ~ Teaching 
T1P8 or Educat lon Year Schools start 

Pre-sMoo1 1959 99 234 

PrImary 1959 3,228 20,040 

secon&i17 1959 362 3,186-

TechnIcal 1959 38 505 

Teacher-tralnlng(l) 1958 65 335 

HIgher 1959 5 665 

Souroe: United Nation.' Statl.tlcal yearbook 1961 -
- Public Bohoole on17 

(~) Data relating to eecondar,J teacher-training onl7 

318-

430-

stUdents 
EnrOlled 

. 9,594 
I 

642,665 

120,1~5 

7,382 

11,050 

12,115 

-49- N',TO CO!'1FID~"TI ~~L 
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TP . Stm-SOVIET .lQ01!011C 2I"l'SID III IRAQ 

. ·Note 1IlLtbe 199J!O!1C' Rlrectorate 
, I ~ • : 

.' ' 
... ' . • •• -, • -\'. , • ..;. t. • • . • " , 

'!'be 1'lra$ .ttempt.~ or:$o1flet.conoalc.~netratlon olosely 
~ollowed the Kasel. re~lation which,. an the 14th Jalv, 1958, swept 
away King Ffl7sal II, aDd re8ulted in the ending of' Iraq's partioi
pation in tb~ Baghdad Pact (~t~ March, 1959), the denunciation of' 
the assistance agreements with, the United States (2nd June, 1959) 
and the withdra_1 of Iraq 1'1'0. the .terli~ area (4th June, 1959). 

2. The Soviet bl~c appear. to have become Iraqts only source 
or f'oreign credits with a total ~r .454 million extended by 
m1d-1962, oat o-r which .238 million .. a :for 1I11i tary aid and 
~216 m11110n f'or ... econoilic aid.' Iraq 1 •. at preaent the sixth
largest recipient or S~let &aslatance allOng t.. less-deve loped 
countries ot the ··tree w()rld, after I114one.la, Egypt, India, Cuba 
and Afghanistan •. ' '.The· total amount of' credits an which Iraq oan 
draw repreaents.;. ~ equi-Valent of'. about .163 per Inhabitant • 

. " 
3.' Un1ike the deliveries ot 1I11ita17 equIpment that t'ollowcd 

shortlv after the .ignature 01' ·tbe a rae, deala, the implementation 
or the Soviet economic aid progl.'Ullle did not Bt~rt bef"ore 1961, and 
only a re. minor projects are .0 ~ar reported to have been comr1eted. 
Actual dra.ings on cred1 ts tor eoonollic development ap to .. ,1d-] 962 
did not exceed .35· .tllIon, aDd. Czech' .aid had not then been utilised. 
However, abo~'t 90% ot Sovlet and Czech credi ts ~ve now been 
earmarked tor projecta,·alnly 1n the inda.trial,f1eld, included in 
the five-year economic development plan tor Iraq (196~66) adopted 
in Ootober 1961. aJ¥l In :w~ich bloc credit. represent about l~ of 
the total planned outlQ. .~t ie llkely ,that the pace of implemen
tat1on"of Soviet aid will be .ccelerated. 

, , . '. 
U. The Soviet and Czeab comm1tments tor finanoial assistanoe 

to Iraq were accompanied b7 • 'large-scale development of Soviet 
bloc tectL.'11oal 8ss.1stance an4 a constant driVe to improve trade 
relations between the Communist countries and Iraq. By the ~lddle 
of 1962, the number of technicians and specialists from Communist 
countr1es in Iraq' .. a eetiJDated to exceed 1,000, of which t'our
fifths are ,working on economiC development projects, and one-fifth 
is rendering advice.qn tbe utilisation of' Soviet arms and military 
equipment.' At·.the same tl~r .b~t 3,600 Iraqi nationals have 8~ 
tar received aome form of' aeadem1c, teehnlcal or military training 
1n bloc countries. The bl~c &hare in Iraqte tot.l Imports rose 
from ~.in 1958 to about l~ in 1961, and of' the total Iraqi exports 
of local pro~ucts other than oil. 2~ was directed to the bloc in 

1961, as agaiLst almost nothing 1n 1958. 
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MILITARY AID 

5. Financial details ot the arms deals concluded between 
the USSR and Iraq are not available. Such conditions as the amount 
or down payments, the repayment period or the credits extended, 
interest charged and disoounts granted have not been revealed. 
Neve~thelesB, the importance or Soviet military aid to Iraq Is 
clearly demonstrated by the amounts or crcdl ts openly extended f"or 
deliveries or arms and military equipment, which exceed the total 
of" credits tor eoonomlc development so tar promis~d by the bloc and 
by the number or militar,v advisers in the countr,v. 

6. By mid-1962, it had beendieclosed that at least Z238 
million in credit had been put at the disposal of" Iraq under three 
connecutive agreements. The first arms deliveries under the 
gll8 million agreement ot November 1958 included heavy cqulpm~nt, 
such as artillery and tanks, and were compl~t~d by the end of 
June 1960. At the time there was SOIllle feeling in Iraqi army 
circles that the USSR had passed otf to Iraq a certain amount of" 
obsolete armaments, especiallJ discarded artillery weapons. This 
criticism was apparent~ used a8 a means of pressure to obtain more 
up-to-date equipment froll the USSR, but did not result in a shift 
towards free world milltar,y 800dS. Iraq concluded a second d~al 
in August 1960 (~70 mlllion on credit), under which a new wave of 
deliveries started to arrive in Iraq late in 1960. Among the 
items then received were about eighty T.54 medium tanks, a number 
ot 122 mm. howitz~rs, tour hellcopters and sixteen MiG.19 jet 
fighters. In December 1961, an addltional ~50 million credit agreu
ment with the USSR was signed for the deliver,y of more technically 
advano~d militar,r equlpment, including artillery weapons, TU.60 j~t 
bombers. MiO.2l jet fighters, airborne equipmel"t and a numbLr of 
surtace-to-air missiles. Deliveries ander this most ~c~nt agree
ment were well under W87 in the first halt ot 1962. 

7. It is generally agreed that deliveries ot" military 
equlpment to less-developed countries do not impose a serious 
burden on the Soviet econo~, and is not impairing th~ further 
build-up ot the militar,r strength ot the Soviet Union. On the 
Iraqi side, the known drawi~B of ml1itar,y credits up to mid-1962 
r~pr~sent _180 million; i.e. _25 per inhabitant. It is estimated 
that the total vallIe ot Soviet mili tar), de11 V(;ries, both Wlder 
creditf and othE:rwtse, amounts to at least .400 million, but no 
In£ormation i8 available on the actual price charged to Iraq, 
which may well be different rroll the eetimatt.d value. ThE; repayment 
obligationa, in additIon to the already rapidly increasing def"ence 
expenditures since the Kassi. revolution, will impose a serious 
strain on Iraq's developing eoono..,. Furthermore, since so III1ch of 
Iraq's militar,y build-up i8 now ot Soviet orlgin, the efficIency of 
th~ Iraqi a~d forces is heavily dependent on the continued 
availability of spare parts and replacements from the bloc. 
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8. . The ussa ha~ 1lO~ ~ beco_ the ohit.t aOl1rce or 8UpPly 
tor ar •• an4. 1l111ta17 equipment, bl1t has a1ao gained a near monopoly 
tor I'8n40rl118 11111 t~ a4"I.e,. 'l'be 'uaalan alli tar), Illa8ion in 
Iraq, h~ade4 b~ a O(:nera~, ~bere~_ o~r 25Q b7 the end ot 1961 
(inclu41nf 51 all' torce.pere0GD8l), an. tbeir numbers have aince 
pr-obab~ rlsen to over- 300.~ rollo.ina del.iveries ot eq111paaent and 
alrcratt.-, 1'h!a -~O""N •• 1th ~be 5O,.abers ot the British 
mlssl.oD .0, beto ... the 1958 N:VOllltiOft, had been responsible tor. 
the ~~aintD8 ot the Iraq~.r.,.·So tar, t~~ do not seem to be 
an, C~~lst a11tt.~ adviser.. 11i, traq,' ot,,~i- t'bBn Rl1ssians. At 
prescnt a tew .11tter" adyiaera troB ~he FedLra1 Repl1blic ot Ger~ 
arc apparentlJ' the onlJ' tree world allltal7' advlsers In this 
countl7. 

9. As a conaeqllenoe" ot the •• i tch towarda the bloc tor th(; 
provision of 1ll1i ta17 equUMaent, the nu.llber ot Iraqi pt... rsonnc 1 sent 
to b1Qc oountrle8~ tor Il1lltal7 tralning baa Incroabed: since 1959 
at least W>O have been trained In the USSR and about 50 in European 
satellite countries. This aspect ot Soviet penetration Is all 
the 1IOr6 aign11'icant, since Kasai. bas in the: past been relying 
1D81n~ on the Arrq to coun~erbalance l~cal Co~1sf. influence. 

fFpONOIIC AID . . , 
. , 

10. '1'0 date, Iraq bas accepted econoalc aid equivalent to 
abol1~ .216 II1l1ion ~~~ the bl~c, CQD8i.ti~ ot: _ 

. (8) 

(b) 

, . 
two deYClopllent oNdi ta extended b7 the USSR, at 2. ~ 
interest, repayable over twelve 7ears, the tirst 1n 
March 1959 a.owntlng to ,137.5 .lllion, and the s~cond 
in 1187 1960 equivalent to .45 IDillion; -

one develo~nt credit extended bl' Czechoslovakia 1n 
October 1960, .. owntlng to ~33.6 mlll1on, at 2.~ 
interest repayable over eigbt 7ears. 

11. In accordance with th~ traditional Soviet procedure, the 
economic aid agr~ement signea in lIarcb 1959 provided tor a line or 
cl-cdit to be put at the disposal or the IraQl Government, giving 
only an indicatlve descrlption otthe possible utilisation of the 
amounts available. The agreeilt:nt stipulated that this crt:dit W8S 
to be used tor a llst of pro3ects enum~rated, and that th~ t£chnical 
assistance necessar,y'tor the implementation ot a second list or 
projects could be provided. The W87 w~s lett open tor the 
extension of credits tor the Impl~mentation ot proj~cts included 
in thls second list. Tbe May 1960 cr~dlt ot $45 million 
r~p~csents suob an expanalon of the aid programme. . . ..' . .. 

12. Progress" in the ,Soviet ald programme was not perct:pt1b1e 
tlttuen months atter the slgnatu~ ot the basic agreement. During 
this period ot prolonged negotiations on projects to be covcr(.d by 
the credit, both. sldes voiced crlticism, put~ing the blame for 
delays In actual implLmentation on each other •. On the Iraqi side, 
the government's inab1litl' to construct the indispensable 
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facilities ro~ the Soviet aid projects, th~ ge~ral failure of local 
mnnpo 'er and lower-ranking officials to co-o~rat~ with th€ bloc 
t~Chnicians, the corruption and 1n£rriciency of the Iraqi admini
stration played their part in delaying t~ execution of the 
programme. On the Soviet side, the failure to deliv(;r the required 
goods on schedule, deficient qunl1t7 control, the poor performance 
or Soviet eqlllplDCnt under the climatic conditions pl'evsl1ing in 
Iraq and, above all, the Soviet tendenev to restrict the fre(;dom ot 
choice of the recipient countr.J in·projects to be implemented under 
aid agreements de~ed progress and created a certain amount of 
dissatisfaction in Iraq. 

13. DurIng the seoond halt ot 1960, Iraq app<.ared to be 
eager to improve her ~lationa with the ~est, but it soon transpired 
th~t consultations with Western rirms were mainlJ intended as c 
means ot improving Iraq's bargaining position in negotiations with 
the bloc, and Western efforts to obtain specific projects ultimntclY 
ta1led. Actual i.pl~mentation ot the Soviet aid programme did not 
start bafoN 1961, and b7 1114-1962 less than one-tirth (or about 
_32 million) at the total aa~t ot Soviet aid extended had been 
drawn Most ot these drswinca were utilised tor preliminary 
surveys and technical 8881atance rendered in various tields, and 
for a tew pro3ects of minor iaportance that have now been compl~ted 
s~ch aa B rrult-tlnntng and dr.rlng tactor,v near Karbala, a tractor 
station l1l.ar Baghdad, a broadcasting station, a shoe factory. and 
an automatic telephone exChange in Baghdad. In addition, work was 
started in 1962 on a garments ractor,r, a pharmaceutical products 
tactory, two grain silos and a nuclear reactor. Although CZLch 
financial assistance has been allocated to some industrial projects, 
none of these credits was reported to have been utilised by mld-1962. 

14. In addition to th~ tinancially-assisted projects, the 
Soviet Union, Czech08lovakia and BOlle other bloc countries have 
been able to obtain a number ot additional contracts for the 
construction ot industrial development projects; in particular, 
Bulgaria bas undertaken the construction at the first stage o~ 
Baghdad's new international airport. Czechoslovakia, Poland and 
Hungary are sllpplying some ot the equipment required by the 
Russians tor the reconstructl.n ot the Baghdad-Basra railway 
coverLd by th~ second Soviet loan. 

15. In Iraq's tiVe':iear development plan 1961/62 to 1965/66 
(dra . .n up in 1960 with the assistance ot Polish and Czech experts) 
thirty-nine projects can be idcntiti~d·ror which bloc financial 
assistance is mentioned to be torthcoming. They consist ot 
twenty three industrial development projects, four in the fltld o~ 
transport and communicationa, and twelve in agriculture. Bloc 
financial n~·sistance represents l~ ot the total outlay cnvlsn.g(;d 
in the p}A";, but i8 concentrated on industrial dcvclopDK-nt, which 
absorbs I' 1 bloc economic ald. Tronsport and communications 
account fo r 5%, while ~riculture takes the remaining~. Czech 
~ln~ncial aid so far allocated Is devoted to the industrial develop
ment programme and to a housing project in Baghdad. 
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(8) Asriculture 
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iCZr2I.:wF!i05 

16. During the 6ar17 staps ot the Soviet t::conomic aid drive 
in Iraq, a nl1mb~r of 80"iot B~clallsts provided technical assistnr,ae 
in th(,. building ot lrriga~lon ~., and" water storagc' schf:IDCS on tIl.(: 
banks ot' the Tigri. arid, Euph"'tea. and' in the' mechanisation ot' 
agriculture. 'Sovi~t t'lnnncial participation in the t'ive main 
tract~r station8 envisaged under Iraq's tlve-7ear economic 
dcvr.:lopment plan represents,: halt the total coat or thcs(.; projects. 
The plan ~rther provides 'tor nine ne. stations. but no t"orclgn 
aid so tar se"emS to be conteilplated tor them. 

17. Soviet tiDanCial aS8i8tance extended 'for cxpc;rlmcntnl 
f'arms J to be set up b7 the gOYel"J'lEllt in order to improve the 
CUltivation or cotton, Busar beet, ce~als and ric£, 1s only a small 
traction ot the, estimated cost, sQggesting the Sovi~t assistnnc~ 
will be large17 limited to technical advice. All the projc:cts 
tON:sc£.n, in the plan W1der the head.1ns of improvement ot' agricultural 
production will be assisted bJ some torm ot' Soviet aid, includins 
the bI1~ld.1DS ot two grain al10s, OIl which work was started In 1962. 

18. On the whole, in qrlc1iltllre the general tendency or 
Soviet et'torts has b~en towards the rendering or technical advice. 
Soviet credits represent ~.~ or agricu.ltGral expenditures which, 
under the plsn. account ror ~ or total outla7 tor economic 
developlle~t. ,. "" .. 

, (b) Indu.t" 

"19.' The econoll1c plan tores~a the creation or aome tort7 
new IndUstrial enterprise., o~ wbich about halt would receive Soviet 
financial aid, z.epreaentlDs ,. ot the pl.aJuwd outl~ ror Industl7. 
Most ot' tbe neW ractoriee to be built with Soviet assistance are 
ot a IDCd1.am size. The' 6stl11Bted COR of ~ch of' these projects, 
covering a' wide' varl~t7 Or'8ood., seldom exceede'25 million. In 
each ot t~ bloc-SS8istedlndu.trial projects, Soviet credits 
represent between ~ and ~ ot the total coat. The most important 
lildu£t~ia'l l~tallatione in lrh1;ch' bloc aid repre8ents a major share 
nr<J, in ordc..r .or aagn1 tilde, 1l petroleum rerlncl7, and an annex 'for 
thu L~trQctlon or 8ulphur rra. ga8, to be constructed at Basra, a 
cotton mill, an agricultu.ral _cbiDe17 f!actol7, a chemical 
fertilizer fQcto17. a attiel mill wIth an annual cap.:lclty ot' 
60,000 tone, Ii wool mill, a8las8 ractol7. 8lld a pharmaceutical 
products ractor,r. Sovi£t' credits wil~ also be utilised t'or the 
establishment ot' an electric bulb facto17, a silk mill, a ractory 
for electrical apparatu.s, a clothing tactor,y and a canning t'actor,y. 
Czcch'"'flnanclal "a8sistttnbe, which repl"e$eJlta ebout 12% ot total bloc 
aid BO far allocated to thO indu.trial development ot' Iraq, cov~r8 
more ihan hal:f'·o:f' the _15 million required tor a hydro-elt:ctrlc 
power station to be estabt1shed at Samara, and the test has been 
allocated to" the rlnancing ot' argbber t7re tactor~, B c~ramics 
f'BctOr,y and the produotion or "carbon black. 
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20. The Soviet Union is ~xpect~d to assume a lLadlng rnle in 
petrol(:um prosp~cting and surveying under4;aken by tht: Iraqi 
Government, mninly in the Khanaqin region, and will also assist in 
geological su~veys and p~ospecting to~ minerals. A workshop for 
the repair ot geological instruments and equipment to~ this 
purpose is to be s~t up in which the USSR's cr~dits will contribute 
hnl~ the total cost. Sovl~t tinancial aid will also be utl1isLd 
~or th~ establishment of several technical schools. 

21. In 1955, s sepnr~te agreemant was signed between th~ 
Sovi(.t Union and Ir.:lq on the utilisation to~ pcaceful purpost:s of 
nuclear un~rgy under which the USSR agreed to provid~ technical 
assistwlce tor the building ot an atomic reactor ~d various 
l~borator,y fncilities. 

22. In general, although a few new industriol projects were 
bei~ undt.r taken in Iraq by 'I/estcrn tirms, the grC'ltLr p::lrt of 
Iraq s industrialisation progr3mmL und~r way hOB so far b~en 
allocated to the bloc. If the tive-yea~ plan we~£ ~xccuted, it 
would tend to link some selected sectors ot newly-established 
industries to the USSR, which could increasingly become n source 
ot supply tor particular industrial equip~nt, and thLrcaftLr for 
spare parts and major maintenance items. 

(c) Transport and comm.un1cations 

23. The Soviet bloc countries have shown consid(.~~blL intLrest 
in transport and communications. They h~ve built a numb~r of r~dio 
stations, an automntic telephone exchange in Baghdad and militor,y 
and civil ai~rields n~ar Mossul, extended special crtdlts for the 
modc~n1sation ot the most important railwr::y links, nnd rendered 
expert advice on the impro~ment or navigntion on th~ TigriS, the 
Euphratc.s Mld the Shott-aI-Arab, and on the construction of the 
Umm Qassr port. In addition, they have shown perticul~r interest 
in the I~aqi 81~lin~s. One ot the most impo~tant r~ccnt develop
ments in this rield was t~ awarding or 3 contract by the Economic 
Planning Board of Iraq ror the construction of the rlrst st3gL of 
the new Baghdad internatio~l airport to a Bulgarian firm. The 
entire p~oj~ct 1s to cost over ~30 million, and the part allocated 
to the Bulga~ian firm amownts to _13.2 million. The design for n 
modc~n jet ~irpo~t at Baghdad had been drawn up be~o~e 1958 by a 
British cnginec~ing firm. Tbe conve~slon to stnndard European ~UgL 
of the Baghdnd-B~sra railW87 Is the la~gest single project under the 
bloc economic aid programme. The credit ot $45 million cxtcnd~d 
by the Sovi~t Union represents 40% ot the total cstim3ted cost of 
this proj~ct, which is to be compl~tcd by 1964. 

24. Although la~ge-sc3Ie int~nstructu~e p~ojccts, such ~s th~ 
rnilwny ~econstructlon, ha~ a c~~taln p~opngruruL~ value, th~y do 
not ~ppe~r to involve the same degree ot ~~mnncnt dCPLndcnce on 
bloc delive~i~s of spare parts and maintcnanc~ as in the case of 
industrial projects. . They do, however, allow n ccrtn,in numbcr of" 
tLchnicians to be sent to the ~cipicnt countr,y. 
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TroPICAL ASSISTANCE 

25. Economic aid on this scale bas brought n conaiderabl~ 
influx ot bloc t~chnlciana and specialists. By the middle of 
1959, the rirst civilian t6cbn1clana trom the USSR started to 
cnt(;r the count17 tor pre11J1iml17 surveys and th£ rcplncement· of 
i~e8tern ClCp<;M;S. Some ot them occupied key positions, such 8S 
the Poli.h and Czech e~rts who contributed to th~ elaboration o~ 
the t'i"e-J'car (;conoll1c deve10p.eDt plan ror Iraq, and th~ Soviet 
experts thnt rendered advice an agrarian reform problems. The 
DsUrA, 011 ret1J1LI'1'r, operated by Western technicians bcfort.: the 
Kaselm rcvolu'tion, .as plactid IIDder the MJ18p:ment of Sovil. t bloc 
oxpc~ta'b~tor& the ODd ot 1959, 'allowlng them to get acquninted with 
lldvnnc<-d West(.;rn '011 tecbnolog. In a~i tlan, Soviet ~nd European 
sat~lllte eXPLrts provid£d teobDicalas81stance for t~ current 
work on the Basra power station and tor projects r6lat~d to 
industrial develop-.nt, t~port, ~ colDDWl1cations. 

26. In the carl.v _a, considerable criticism or the 
competence BOd behaviour ot SOVi6t technicians lEd to the withdrawal 
ot ID£lDbcr& or" the tea. tl'Oll the Daara ,011 reti&ry and a number of 
Soviet" doCtors BDd nursea~ 'S1Dce then, tooy- bav~ been repl'1cc.d, 
and the number otSovl~t and satellite ex~rts increased steadily 
t'rom about 220 in 1114-1959 tOOYl:l' 800 three years later, or whicb 
Rbout 650 weore reporte4~ Ras.lana, and l7Strom thE: European 
sate III tell, ma.inl¥ Poland, Ozcoboalovakia and Hunga17. 

27. Most or thE.sc, E;xperta now see. to be 4iachnrging their 
protc8siODal datleB co~tentlr. tbOQ8h ao.a Iraqi dissatisfaction 
is occasionally-reported. These advlser8 and technicians flrL not 
obtrusive: the7 pneralq )n.ep "17 sch to thellBelves ond most 
or th~m. partlcu18rlv thQ coaparntlvelr low-grade staff ~mploy~d on 
th~ railwavs nn4 "~.irrlgetloD smrYeJ'S, live In fairlv remote 
areas. 'l'ht.:re 1e no evidence that these technicians have been used 
~.s political propapDdlsts, although the pervasive ettect or 8uch 
numbers should not be UDdel'E:.tll18tE:d. It the Sovi~t bloc chost': to 
replace thc l~adlns a4v1s~re bW men with political training and 
objoctiv~8. it could bo a powerful mLaD8 ot expanding Communist 
influence. but 80 rar tbE:re la no incl1catlon ot any BUch intention. 

TRAil! 

28. Bcrol'e the Kassi. revolution trade between Iraq and the 
Sino-Sovl~t bloc consisted almoat exclusively of some imports or 
mochlnc-ry and COD8Qlllt;r good8 from Czechoslovakia, never exceeding 
~7.5 million per yenr, while export. to the bloc W",r<:. ru.:gllglble. 
Iraq's total trade with thc bloc bas since risen to ~24 million 
in 1959; ~41 milllon In 1960 an4 IU+4 mlllion in 1961, mainly 08 
a ~8ult ot the fast increaae or imports trom the bloc, while 
exports nrc stlll lagging t3r behind. The. European satellites 
account tor about 55%, t~ USSR tor 2~ o.nd COl!llllWliat China f'or 
l~ ot the 1961 total bloc trade with Iraq. 
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~ (8) Imports trom the Sino-SoviEt bloc ~ 
~ 
~ 29. Iraq's imports from Communist countrics incrL~scd 3S n 
~ rCEult of the deliveries of Sovi&t arms and of the first arrivals 
~ of Sovi~t industrial equ1pment to~ development proj~cts. Oth~r 
~ cntcgori~s of imports havo not risen signif1cantly, nnd consist 
~ mainlY of sugar, ferrous and nan-f6rrou8 metal products and textiles. 
~ If milit~~ delive~ies are vxclQd~d, the overall evolution of Irnqi 
U imports from the bloc can be de8cr1b~d na tollows: prior to 1959, 
~ leS8 than ~ ot total imports came trom the bloc. Since then, the 
~ shart; of' Commllnist countries increased to about 6% in 1959, 1($ in 
Z 1960 and 1_ in 1961 ot Iraq's 1mports. 
~ . 
~ 30. CollUllWl1st China p~ovide8 toodstLlff's and cotton textiles; 
~ the: USSR wood and wooden articles, iron and lron bars ond girders; 
~ Cz(.choslovakia machincry, cotton textiles and shoes; Hungary cotton 

I textiles. In absolute tlgures. the Europenn satellite exports to 
~ Iraq in 1961 amount~d to aboLlt ,21.6 million, the USSR '10.6 million, 
~ and Communist China ~.7 million. Iraqi imports from tht; Soviet-
~ occupied Zone ot Oermanv have increased at a slower rate than those 
00 f'rom the other satollite cowntrics. As the implementation ot 
~ indastrial development projects with bloc assistance gath~rs speed, 
~ furthc.r increases in bloc exports to Iraq are to be expectt.d. 

(b) Exports to the bloc U 
~ 
~ 
- 31. In 1961, out ot Il'8q'. total exports, 9'; consisted of 
~ oil, none or which went to the bloo. '!'he volume or Iraqi exports, 
~ other than oil , to COllUlll1llist countries baa increased markedly. 
~ Before 1959, they Sf:: ldom exceeded '100,000 in a~ one year. In 
00
0 

1959, the total value ot auch eX20rts amounted to '6.1 millionj in 
1960 J '3.4 million; and in 1961 J54.8 mill10n. In 1961, the share d of the Soviet bloc in the total value or Ireqi exports oth~r than 

00 011 was about 2~, large~ owing to purchases of Iraqi dates 
~ (Communist China being the principal market tor low-grade dates), 
~whlch. togeth~r with linseed and wool,arc among the chief 
U commodit1es cxport~d by this count17 to the bloc. The purchases 
~ or Irnqi d~tcs hav~ pnrticular signif'icnnce, os Iraq has ex~rienccd 
~ SOmL difriculty in rinding satisfactory markets for her ~~tes in 
~ th(: W~st. ProdLlction of Iraqi agr1cultural surpluses t'or export 
~ has tcnd~d to decline in recent y~ar8. Even ir Iraq stepped up 

I her exports or local produce other than oil to Soviet countrl~s qt 
~ the cost 01.' Cree world markets, ther~ would not be the slightest 
~ chance that she would be able in the forcsc(.ub1e future to balance 
~ 
~h~r actual and planned Soviet imports. 
~ 

~ASSESSYENT OF BLOC PENETRAtION SYCCESS 
-< 
~ 32. The bloc has b~cn able to substitute to a largu cxt~nt its 
UprcsLncc f'or that or the Wt.st ~n Iraq. taking advantage of the 
~policy adopted by Kassim arter his coming into power. Despite some 
~ complaints about the co~tence and behav10ur 01.' the nUmLrOUS bloc 
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teChnicians in the countr,v, and d~splte criticism ~gardlng the 
qunllty of equipmLnt delivered, the Sovi~t bloc haa pr~ctlcally 
b(.;colDC Iraq' 8 only source ot credit tor economic devf;lopmt:nt, 
tvchnic~l assistance and militar,v build-up, thus providing' firm 
foothold tor further penLtrntion. 

33. It would acem that the bloc h~a scored its main g~ln6 in 
the field or militar.f assistanco, most or th£ equipment of thE:; 
Iraqi ~rmcd r.orcca now being or Soviet origin. This h~s rcsultLd 
in Q B~rious dependence at the etrici~De7 ot the nrmed forces on 
tht: bJ.oc, not 01117 tor spare parts and replacements, but nlso for 
technicnl odvice and ml1itar,y training. Moreover, the number of 
Iraqi Ar~ orric~rs and specialists trAi~d in bloc countriL8 is 
constantly increasing, IUJd this might posalbly, in the long run, 
influence B section ot Iraqi public opinion on which Kassim h~8 in 
th~ past relied to cownterbalance local Co~st activity. 

34¥ The bloc's possibilities ot obtaining n doa1n~nt economic 
influence over Iraq nrc rather mo~ problematic. Not only current 
econollic lite, but also the tnture de'ftlo~nt of tht: country 
dcpcnda on crudE: oil export., tor which there appt.sra to be no need 
in the bloc. As long as world oil productive capacity vastlY 
exceeds demnnd. Iraq la bOGDd to depend on the West for 8 market. 
At the aame time, her abl11t7 to procl1re an ove~lming part ot 
her own reqlllrell6nts tro. the west throuab bel' earnings tht..re givea 
h~r considerable IDde~D4ence Yie-l-Yia the bloc, ir sh~ cb.008~8 to 
use it. 

35. Thla poaltion cou.ld, hOft:vcr, be alt~red, it Iraq 
mortgaged too IIIIch or her fUture b7 rann.t.na up debts wi th the bloc. 
This point i8 certalnl7 not 7et reaobed, bIlt, on balance, the bloc 
hFls mado soa. hca4~ In drawlns lreq closer to the bloc, and the 
results E7 well be telt in tbe rutllre in t£:rDl8 ot B still furtbt.r 
wnn1ng ot Westorn preaence In tbe cowntl7 as Industrialisation 
proceeds. 
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I. BLOC 'IMKiIAL MSI§TAJq 

SltgatlOD bY ,14-1962 

1I111ion 
U~_. pu~ose 

. - . . . ··oJ·· .. 

CREDITS·· KX'l'EmZD . . . . . , ~.~ ... - . . 
; 

: .. - .. - .... . . ~.. . .... " ... . . . ... 
a7 the USSR: October 1958· .118.0 Ml11tar,v 6qulpmcnt 

March 1959' 
. 

137.5 Economic development . 
M87 1960 45.0 Baghdad-Basra rnllW87 
A.ngust 1960 70.0 Military equlpment 
December 1961 50.0 Ml1ltar,y ~qulpment 

USSR TOTAL 420.5 

By Czechoslovakia October 1960 33.6 Bconomic devclopm~nt 

CREDITS DRAD TOTAL il~.:i 

'From tht: USSR 180.0 Dell vt.rl ... a o~ arms 

31.9 Bconomic projects 

From CZ~cho81ovakla . 0.0 Beonomic projects 
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II. TECHNICAL ASSISTANCE 

t· 
~ 
~ 
~ 
~ 

Soviet bloc p~.rsonncl in the country for a lJ<.;riod of' one 
month or more (personnel engaged in diplomatic and commLrciQl 
activities excluded). 
Minimum estimntes rounded to the ngorest 5 during 6-month ncriods 

[, 

~~ Civilian technicians 11111t~ry 
advisers Grand 

~~ :trom USSR trom EQr. Total from th~ Total 
satellites USSR 

~ Up to Dccemb~r 1958 0 0 0 I 0 0 

= 
~ 

January - June 1959 215 5 220 150 370 
::: July - ~cembcr 1959 240 60 300 150 450 
:: J~uary - June 1960 295 130 425 170 595 
~ July - December 1960 250 150 400 190 590 
""" Janunry - June 1961 320 160 480 285 765 

~ July - December 1961 !,65 160 625 285 910 

~ J:\IUlury - June 1962 655 175 830 300 I 1,130 - i 
~ 
~ 
~. Ir~oi natiOnals tr31n~d In bloc countries 
rJJ o 

Academic and technical Ml11tar,y pursonne1 
Cumul:ltive 

total. 
f'rom 1956 

~ __ 8t_U~de __ n_t_8~t_r_a_1ne __ d __ 1n __ : __ ~ ___ t_r.a_l_nc_·d~i_n_: __ ~Grand 
Total 

USSR Eur. 
sat. 

525 175 
595 360 
685 535 

~, Up to (;nd 1959 
~ Up to July 1960 
~ Up to (;;nd 1960 
:: Up to July 1961 l. ,045 535 ;.. 
-, Up to end 1961 ~,860 840 
~ Up to July 1962 2,135 945 
~ 

•• not aval1Bble 

Nil TO CONF IDEliT!Nt 

Com. Total USSR 
Chlne. bloc 

Eur. 
sat. 

o ~ 135 45 
20 ~ 235 45 
30 1.259 285 45 
30 1,610 315 45 
35 2.735 •• •• 
35 3,115 •• •• 
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Totol 
bloc 

180 880 -
l§Q 1,255 
~ 1,580 
l§Q 1,970 

• • • • 
~ 3,600 
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

-;=~ 
III. pAA" DAD' !I'm THE BLOC 

.. .....' ~.... .; 

:i (allllOD US .) 

Iraqi exports to: Bloo a.,' I 1"'411 i_orts boa: ot:total - B100, aa • .. , . 
Year espart. . . 

o~ total 
luropGan Co.-uD1.t Total ~ .X~lu~!.) . uw BurO!:: CO_JDS 8t Toul laport. 

ussa 8atell1te8 Chime bloc . . _tellte •. eM_ bloc 
I 

! ) 6.2-
. 

6.2 1956 - ,0 - 2 
, - - - - i-

. • t 

1957 - - ': 0 . - 1.2 . - 7.2 2 - - .. 

1958 - - - - . o· : .- . ,.8 . 0.2 6.0 2 

1959 2.5 1.7 1.9 6.1 ,,16 4.0 10.7 : ,.5 18.2 6 
1960 1.4 '.4 ::i4 ' .,;4 '. 23.5 .38.0 0.7 1.' 7.2 10 
1961 2.0 0.8 2.0 4.8 .23 10.6 21.6 6.7 18.~ 11 

---~ 

- • lea. tban'lOO,Ooo 
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IV. THE BLOC liPONQIIIC Alp PROGRAMME IN IRAQ 

(Soviet bloc aided projects included in the rive-year econom1c 
devc lopment plan ror Iraq (1961/62 - 196Y66) as adopted on 
14th October, 1962.) 

in 000 d1nars 
(1 dinar = US .82.8) 

Total 
o~ which bloc aid 

estimated bloc as % or 
. coat Qr r1nancia1 total 

tbeplanncd aid planned 
outlay outley 

Agrlcultare 112,990 3,074 3 

Industl7 166,786 47,946 30 

Transport and co~catiana 136,450 17,4].0 15 

Housing JU),114 0 0 

GRAND TOTAL 556,~ 68,430 12 

-
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IV. 'l'HE BLOC F&ONQIIIC AID PROORAIIIIB IN IRAQ (Continued) 

A. AGRICYLTURI 

. . 

1. W'Iter storage eabo._ Oil 
Tigris and Euphratea 

: . t 

2: Cotton plan~ati~ (~urveira) 

3. Sup" beet tal'll (Aald.-Jalalt) 

4. Cereals 1'.1'11 

Total 
cost 
or 

~ro3ect 

5~ Rice ~plantation:(~tra) 1,769 

6. IIc41~lnal herb taN (AbU GhI'~ 171 
I I 

7. Tractor hire atatlaD 
. (Abu 'Ghralb) · -

\.. . ~. '. 

8. Tractor hlre .tatS.on (Itlrkuk) 
. '. 

,t " " (lIosa1) 
.... l 

tlo •. '. .. It " , ·(ItUt.) 

~1. Gral~ 8110 (Ba""da4) 

~2. " " (IDt) 

-67-

314 

,18 

664 

3lD 

546 

730 

in 000 dinars 

Bloc 
count 17 

aS8isting 

USSR 

USSR 

USSR 

USSR 

USSR 

USSR 

USSR 

USSR 

USSR 

USSR 

USSR 

USSR 

Amoant or 
bloc 

partici
pation 

900 

J48 

145 

150 

115 

11 

l.JO 

150 

la04 

135 

226 

300 

3,074 \ 
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IV. THE BLOC 'PONQIIIC AID PROGRAMME IN IRAQ (Continued) 

INDUSTRY 

in 000 dinars 

Total Bloc Amount ot 
Bloc-aided project. cost count 17 bloc 

ot partici-
~r03ect 

assisting pation 

1. Black carbon tactol')' 1,250 Czech. 850 
2. Sulphur extraction trom 

naturalps 3,it)O USSR 1,350 ,. Chemical fertilizer tactor,r 9,000 USSR 5,000 
4. Rubber t7re tnctOl'7' 1,000 Czech. 800 
5. Pharmaceutical produots 

f'actol')' 3,800 USSR 2,050 
6. Canhing facto17 .310 USSR 150 
7. lIodcrn hCRl.ins (Bagbda4) ~,500 Czech. 600 
8. Cemmice tactol7 800 CZtlcb. 350 
9. Glas. tacto17 5,200 USSR 2,241 - 10. Electrio appliances faotor" 2,160 USSR 1,000 

11. Blectrlc bulb tacto17 2,786 USSR 1,630 
12. Stoel 11111 8,250 USSR 4,850 
13. Agricultural 118 chine 17 tactOJl3 9.184 USSR 5,284 
14. Repair shop tor geological 

instrument. and other 
equipment 130 USSR ·65 

15. Cotton mill ~,300 USSR 4,600 
16. Wool 11111 7,000 USSR 4,000 
11. SllJt mill 2,~3 USSR 1,126 
18. Clothing tactor,v 800 USSR 380 
19. Pc1roleum rctinel7 (Bssra) 10,600 USSR 6,000 
20. Mining prospecting and 

s\U-veying 2,600 USSR SOO 
21. Petroleum prospecting 2,000 USSR 1,200 

22. Po"er station (Samara) 5.500 Czech. 3,000 
23. Technical sChools 1,850 USSR 920 

191,883 47,946 
~ _ ... 
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IV. THB BIQC ECONOMIC Am PROGW. TO lBAQ (Continued) 

C • 'rFANSPQRT AND COlllWNICATIONS 

in 000 dinars 

Total Bloc Amount of 
Bloc-aided pr~ject8 ooat country blr)c 

or part1ci-
project aSSisting pat10n 

1. Baghdad-Ba8ra ral1WQ' 39,000 USSR 16,000 

2. Klrkuk-Solaiman~a ral1W87 250 USSR 110 

3. Navigation on Tlgri8, 
Euphrates ~ Shatt-al-Arab 
(improvement) 2,000 USSR . 500 

4. Radio at:ltlon (80rri78 and 
Salman Park) 1,250 USSR 800 
. 

l7 t 410 

-

., 
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