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The present report which is the fifth of its kind, has
been prepared by the International 3Staff on thoe basis of
information received from member oountries showing the position
of crvaits granted to the Soviet Bloc and to Communist China
up to 3lst Decenber, 1961.

2. Tadble I attached shows the outstanding crudits to tho
Sovict Bloc respectively on 3lst July, 1959, 3lat January, and
318t July, 1960, 3lst January, 31st July and 31st pcecembor, 1961,
as wall as those granted to Communist China on 3lst bLeccmbuer, 1901,
Table 11 indicates the changes in the amount of crecdits betwuen
these dates, These Tablee are illustrated by a chart which
also indicated the trend of NATO countries exports to the Sovict

Bloe, -

3. V¥When considering the Tables and the chart, it has to
be remembered that:

{a) NATO countries have generally becn unable to
: provide information on private non-guarantecd
cggg;tg to the Bloe. In the first reports
incomplete figures were included in this catugory
of credits, but no information is available on the
position on 31st July, 1961 and 31st Docembur, 1961,

(1) As agreed, the Soviet Bloe i8 understood to include the
USSR, Albania, Bulgaria, Czechoslavakie, Hungery, Poland,
Rumanis, the Soviet~occupied zone of Germany cond the
Soviet~pcecupied sector of Berlin.

(2) The fourth report of 5th February, 1962 (C-M(62)8),
previously circulsted as AC/127-D/89, covered the period
up to 31st July, 1961, From tho present report onwards the
Committee of Economi: Adviscrs has considered profe.stle that
the dates closing the periods under review coinclcw with the
¢nd of the calenunr year or thc c¢nd of the first six rv-nthe

of the c¢alendar year,
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ve t-to-gove :nt eroedits
does not include credits granted under trade agrecmnts,
which normally extend over a period of less than 180 days, nor
does 1t include sales ¢of agricultural commoditics under Publie
Low 480 of the United Statees. Poland is the only Sovict Bloc
country which by virtue of a special status, hes received
government-to-government credits, It hes boen egreed thet, if
gny monber country were to contemplate a change in the NATO policy
rot to grente any govermment-to-governm:nt crodits to the USSR,
guch country would 1umsdiate1{ }nfarm the Committee so that the
matter may be discussed therell),

(¢) In accordance with a decision of the Committec of
Economle Advisers noted by the Council on
22nd February, 1962 (C-R(62)8), thc prescnt ruport
includes for the first time figures for credits
grapted to Communist Ching on 31st Loceomber, 1960
and 3ls ver, 19bl respectively. No
_ government-to-government credits having been
granted to Cormunist China, reports comprise
krivate crodits guarenteed by governments only.

L. A number of observations mﬁy be made on the basis of the
evallable information:

(a) The

14 JOVE jts accorded to the Bloc
ing Ching by 21% in the five
months period from 3let July to 3lst Deccmber, 1961,
whercas the increcse had been 1l4% in the six months
period from 31at January to 3lst July, 1961 and
13% and 27% respectively during the two prcceding
8ix months periods. As in the previous period,
eredits to Poland ineressed, but less than crudits
to the rest of the Bloe; although they arc still
the largest in absolute value, they now represcnt
no more than L0k of the overall level of credits
accorded tc the Bloc, oganinst 85% in 1959. There
hos continued to be a marked upward trend in
credits to the USSR, but they hove inercoscd ot a
8lower rate thewm during the three proceding six
months periocda; they now sccount for 35% of the
craodits grented to the Bloc as 2 whole, against
12% in 1959.

(b) Governpent-tg-pov mt ercdjts, which have bucn
granted only to §o§and, remoined during the lest fivo
monthg of 1961 at the same levol as in the middle
of 19610

(e) 5 _ governments, which
now ropr t 5 /% 1, hove increcscd by
some 25%; the rate of expension, nlrcady high
during the first six months of 1961, has thus been

elightly aceelcrated,
(1) Sce C-M(59)75, peragraph 3
No©(+ CONF {T -
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(a) Cradits 4 %o t pR" have riscn eteeply;
their a ' te granted to the

Bloc has doubled, rising from 3% to &% auring the
five months under raviov,

(e) Creadits to Co ist Chi nil at the cnd of
1560, accounted at the ¢n 'or 1961 for about 9%
of total credits granted to the Soviet Bloc and
Communist China taken together,

5« Lae rommarison the level of credits at diffcrent
periods wilh the value opts (as attempled In the ennexca
cnert jecan only interpreted with considerable coution. The

credits are usually mede available over varying lengths of time
- up to five years - but on the basis of available informntion,
it is not possiblie to determine when the goods covered by the
credits are shipped and, therefore, which portion of exportis to
the Bloc is sctually covered by the creditsas, Moreover, the
amount of credits outstanding ie influenced by payments of
¢nrlier credits, the rate of which moy vary oconslderably from
cne period to ancthor,. Whereas in previous rcports it was
possible t¢ make the comparison, subject to thuse reservations,
between credits granted by NATO eountries at the various detes
consideored and their exports to the Bloe during the twelve
prceeding months, this time, as the chrrt shows, the only figures
avanilable are those relating to exports for the first three
quarters of 1961. In 1959 and 1960, the exports of BATO
countries during the fourth guarter showed £ marked increase
over the mean figure for the rirst three quarters, Assuming,
as seems redsonable, that a similar inorease occurred in 1961,
the following conclusions might be drawn:

(a) the proportion of ts granted to the
Soviet Bloc as compared with exporte, which
had increased slowly since July 1959 (at which date
it stood at 21%), rose from atout 25% on
3lst July, 1961 to some 28 on 31st vecember, 1961,
8ince the rigures of exports to Communist China
in 1961 are not avaoilable, it has not becn possiblo
to make a similar comparison.

b for private credits gueranteced by govergmﬁnts,
(v) the ggoportion has inereascd moat mnrkedly in the

cese of the " " pince it rose in one yecar from
3% to some 12%, but it is still lower than that of
the other Suviet Bloc countries. In the cose of
Polond, the proportion of creditis in rclation to
exports has increased and has attained the level of
about 47%, i.e., sbout the same level es in 1959.
The proportion of credits gronted to the US qin
relntion to exports rose from 10k in 1959 to 25%
sn the middle of 1961 and wes still ot this leval
at the end of 1961

OTAN/RATO,
Paris, XVio. RATO COI'FIDENT LT,
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Dete and type of credit

Tigt July, 1559 - 3ist Jonu-ry, 196¢
F
"1, Private nen-gucranteed crodits

24 Governacni=-to-jovernment credits

S Private credits guarantecd by Jcvernments

TOTLL
3lst Jonuary, 1600 - 3¥st July, 1560
1. Privato non-guarzntced credite

2, Government=to-povernmant credits
3. Private credits suarantesd by goveramsnts

TOT.L

!
i 1s: July, 1960 -« 31lst Jrnuar 1561

[ 1. Privpte nop--usroantced grodits
2a Governsent-to-_uvernaent crodits
e Frivate cradits pucrantovd by guverupents

TOT.LL

3lst Jenuary, 1951 - 3lst July, 1961
| 1. Private non-runrantecd crodits
P2, Gowernment=to-s0vernmiot crudits
i}. Private cr.Cits uarcatoed by gevernsents
| TOTLL
|
| T1ge Julye 1-01 = Sigt Jucoober, 1961

. Prisete punm-Tunrontocd credits
e Governpentetos-ovorznent crodits
3 Frivaie credats —o.rent-wd by overncents

TOT.L
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