
The proeent repor t  nbich i e  the f i f t h  of i t s  kind, has 
bccn pmpared by tbe Xnternational Staff  on tho bas is  of 
inf ormntion received f r o m  mmkr aountries shoring the posit ion 
of crual te  (prmted t o  the Soviet Bloc and to Communist China 
up t o  3lst hocnber, 1961. 

2. Table I sttaahed ahowe the outatanding cr,,dits to thc: 
Soviot Bloc rcapectlvely on J l e t  July,  1959. 31st January, and 
3 l a t  July, 1960, f l e t  Janunry, 3 l e t  Ju ly  and 3 l s t  uacarnbrrr, 1961, 
a s  well 88 thorn wanted t o  Communist China on jlst Ueccrnb~r, 1461. 
Table I1 indiuatee the chungoa i n  the mount of c r ~ d i t s  be twcen 
thcee dates. These Tables are i 1 l u s t r ~ t i . d  by a chnrt whioh 
a l s o  inaioatea the trend of NATO countriee cxporte to t h ~  S o v i ~ t  
8100. 

3. When rrrrmeiderlng ths Tables and the chart ,  i t  ha8 to 
be IWmmbered a n t :  

(a) NATO countriee have g m e r a l l y  b w n  unable t o  
provide informatton on privati. non-mmrantwd 

f t o  tho Bloc. In tho first reports  -4 inconp ate i iguroe  were bcludod i n  t h i s  co t~gory  
of  c red i t s ,  but no informetion i o  n v a l l a t l ~  on the 
posit ion on 31st July, 1961 and 3 l a t  bccemb~,r, 1961. 

( 1 )  A s  agr~od, the Soviet Bloc is understood to  includc the 
USSR, Albania, Bulgaria, Cze&oelavakic, Hungary, Pol3nd. 
Rurmnia, the Soviet-occupied zone of Oormny 2nd the 
Soviet-oocupiod eector of Berlin. 

(2) The f o w t h  report  of 5 t h  February, 1962 ( c - ~ ( 6 2 ) 8 ) ,  
p rdv iou~ ly  ci rculated na ~ ~ / 1 2 7 - ~ / 8 9 ,  covdrccl thu  period 
up to 3 l e t  July,  1961. From tho prceant report  onwqrLu tho 
Committee of  Economl: Adviscrs has considcrcd ? r s ~ f c L  : ~ L l l :  t h R t  
the ciatoe closing the  pcriade undur r e v i e w  coinc:w ~ ~ r t h  tho 
ma of the cnlenuar gcnr o r  thc 2nd of Gw f i r a t  s i x  r:r nth8 
of  the calendar year. 



(b)  The mct ion  on 
uoe S not include c red i t s  gran e 

nts, - 
which norml ly  cxtond over a period sf  l e s s  than 180 dnvs. no r  - .  
dous it include sa le s  of ag r i cu l tu ra l  c o m u i t i u s  under public 
L a w  480 of tho United Statce. Poland is thc only S o v i ~ t  Bloc 
country which by vir tue of a spsc ia l  s t a tus ,  has received 
govermsnt-to-governmnt credi ts .  If h a  buun agruccl thc t ,  i f  
any mnber ocuntry were t o  contomplate a chnge  i n  tho NATO policy 
1:ot t o  grente any government-to-govomnt crodi te  to tho USS2, 
ouch country wmld i m d i a t a l  nforic thc Comnittau so  that the i ' j  mttur m y  be diecussad there  1 . 

( c )  h aC00rrlanCe with n deaision of the Cornmittus of 
Economic Adviser8 noted by the Council on 
22nd Pebluary, 1962 (c-~(62)8), tlx p r o e ~ n t  r r~port  
includes f o r  the first t i n r e  f igurae f o r  crcdi ts  

on j l s t  ~3cerniZF7560 
spectivoly. No 

govemrment-to-govbrnment crccllts having been 
granted t o  Comrmnist China, reports  compriee 

crodite nuaronteed by rtovomumnta only .  

4. A n w e r  o i  observatione m y  bo made on thc basis of thc 
cvoilable in fo rmt ion ;  

( a )  The accorded t a  the Bloc 
(not 21% i n  the r ive  
months period-from 3 i e t  ~ u l y -  t o  jlst ~cccmbcs, 1961, 
whercae the increoee had been 1l& i n  the s i x  months 
period from 31st January t o  3 l e t  July,  1961 and 
1% and 2 3  rospectivcly during tho two prcccding 
SIX months periods. Ae i n  the previous pe r io J ,  
c red i t s  to Poland inwensad, but  l c s s  than crudits  
t o  the r e s t  of the Bloc; although thcy arc  s t i l l  
the largeat  i n  nbsoluto value, they now roprcacnt 
no more than 409b of the  overal l  l eve l  of uwli t s  
accorded t o  the Bl~c, agninst  85% in 1959. Thcrb 
ha8 continued t o  be a markod upward trond i n  
c red i t s  t o  tho USSR, but they hcve i n c r ~ ~ s d  ~t n 
slowcr r a t e  thcn during thc throe p r ~ c c d i n g  s i x  
month8 Derioda: they now a c c ~ u n t  f o r  35% of tho 
c r a d i t i  g ren te i  to  the Bloc a8 E wholei-a(!uinst 
12% i n  1959. 

(b) Oovcrnwnt-t~- vernmont c red i t s ,  which h n v ~  buun 
granted only &oland, mm\ineB clurinh: tiri. lcst f ivo 
nmnths of 1961 at the earn l e v 0 1  as in  tha middle 
of 1961. 

somo 2370; t b  r ~ t a  of expension, nlrmdy high 
during the f irst  six wnths o r  1961, hns thus 
s l i g h t l y  accolemted. 



'I have r isun eteeply; 
e gFnnted to the 

Bloo has doubled, r i s i n g  f r o m  3% to  6$ during the 
f i v e  months under r?+7107. 

( e )  &-&ts t o  C t ~ A . a i , y  n i l  a t  the cnd of 
accoun e d  o the on of' 1961 f o r  about 90 

of t o t a l  c r e d l t e  granted to  the Soviet Bloc m d  
Comnunist China taken together. 

c r e U t a  are u-&ally avai lable  over varying lengths-of t-&& - up t o  f i v e  years - but on the b a s i s  of available informtion,  
it is not poesible t o  determine rhen the  goode covered by tha 
crea t a  are shipped and, therefore,  whit31 portion of exporto t o  
the Bloc is ac tua l ly  covered bx the umdita. Moreover, the 
amount of oredl te  outatanding is lnfluenoed by paynrente of 
ur.slior c red i t s ,  tho r a t e  of whiah m y  vary oonsiderably from 
a d  poriod to anothor. Whereas in previous roports  it w w  
possible t o  Emke the conparlson, subject t o  these rescrvotions, 
between c red i t s  granted by RAT0 countriee a t  tho various &tee 
considomd and t h e i r  exporte to  tho Bloc during the twelve 
preceding months, t h i s  t i m e ,  as the chert  showe, tha only f igures  
avnilnble are those m l o t i n g  t o  * w o r t s  f o r  the f i r a t  three 
qunrters of 1961. fn 1959 and 1960, the uxporta of NATO 
countries during the fourth quarter  ehowd n marked lncruase 
over the m a n  f igure  f o r  the f irst three quarters. A s w i n g ,  
ae  eoems reasonable, t h a t  a similar increase ocourred i n  1961, 
the fo l lo r ing  oonolusione might be &awn: 

( a )  the proportion of granted t o  tho 
Soviet Bloc a s  a, o r t s ,  which 
had increased alowly eince July 1959 (flt which &to  
it stood a t  2l7h), rose from about 259. on 
31et July, 1961 t o  some 2694 on 31st Uocembar, 1961. 
Since the f iguree of exporta to  Comrmnist Chino. 
In  1961 are not avai lable ,  it Ma not boon pos8ibl.l 
t o  make a similar comparison. 

fo r  ~ l v a t e  m e d i t s  puarantp.?d by novernwnts, 
the proportion has increased most m ~ r k e a y  in tho 
taco of the ", since i t  rose i n  one ycar from 
y% to som 1 t it is s t i l l  lowar than thc t  of 
the other SU lot countriee. In t h ~  cr .0~ of 
Polnnd, the proportion of c red i t s  i n  rolat ion to 
ezporte has increased and hns a t t o i n ~ d  tho lcw.l of 
about 47$, i.0. about the same l eve l  ce i n  1959. 
The proportion of c red i t s  grmtcc? t o  the 
r e l a t ion  t o  exports w e e  from 10% in  I959 
in the rnlddle of 1961 anrl w.8 s t i l l  a t  this l e v - 1  
a t  the enci of 3961 
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