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In aecrrdance with the instructions (1) ~f the Crmaittes ~f Encnomis
the Sub-Greup (2) has studied the principles which could gnvern :
(1) exoceptional assistanee whish might prove te be necessary tr previde

tr wember countries whn, given their economie situation and the nature
and extent of their trade with the Seviet blne, would be mmrst serieusly
hurt by the applinction of eoonomio esuntnryzsasures te the Saviet blray

the eooperation evenitually to be put intm eperatisn betweon member
enuntries and possibly, nertain ather eceuntries with a view tn niti~
gating as far a5 possible the adverse efieois rf enonomie counter-
measures en the cconomies of member countries and Al the rest of the
frec werld,

2, Tho Sub=Grup esiteblished that the questvions »f assistance and ce-

~peration were, in fact, oclesely ronnestied. Several ef its members cmphasised
that assistanoe te thosc eouniries mnst serieusly hurt by ecenomie acunior-
ncasures wnuld enly raisc 2 residual preblem ; in the last resnrv
given enly in so far as offerts exorted towards reorientating intermational
trade did net surcced in assuring the completc ebarrption of these products at
present exporced to the Sovict blno,

t weuld be

3., Since the report of the Committee of imonomic Advisers is due to be

submitted to the Working Group on “ronomic Countermeasures at the latest by

November, and is to give priority to the situation of those member

countries which would he most seriocusly hurt, it seemed useful to bring to the
attention of the Committee without further delay the attached note dealing
with the principles which might govern the co-operation and assistance in
favour of these countries.
Directorate in the light of the discussions which have taken place in the
course of the first threc meetings of the Sub~Group.
latter, speaking unoff'icially, reserved the right to express the views of thelr
authorities in the Committee.

This note has been prepared by the Eeonomics

The members of the
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AC/127-R/75, Item V

rompnsed of the Representatives of Belgium, France, Germany, Greece,
Iceland, Turkey, the United Kingdom and the United States, and the
International Staff.
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4.  The Sub-Group proposes to continue its work on the other aspects of
co-operation which may be necessary to mitigate the unfavourable effeats of
the application of countermcasures against the Soviet bloc on the esoromy of
the free world. It has already been informed of suggestions on the possibility
of avoiding excessive fluctuations in the prices and shortage of certain raw
materials, as well as suggestions for re-alignment of shipping policies. A
supplementary report of the Sub-Group will therefore be submitted to the
Committce of Tconomiec Advisers as soon as possible,

. ‘ (Signed) A&. VINCENT

n

OTAI/NATO,
Paris, XVlie.

NATC SICRET
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PRINCIPLES THAT OCOULD GOVERN CO-OPERATION AND ASSISTANCE TO
IHOSE MEMBER COUNTRIES MOST SERIOUSLY HURT 2Y THE APPIIGATION
OF ECONOMIC COUNTERMEASURES AGAINST THE SOVIET BLOC

Note by the Economics Directorate

In the spirit of snlidarity »f the North Atlantic Treaty, a
system of c¢m-operation and assistance, in which all member countries
will participate, will be put intn nperation to mitigate the effects
of the economlc counteirmeasures taken against the Soviet blnc on the
econcmies of thnse NATO countries which would be most seriously hurt;
the system will begin to function as soon as ccuntermeasures amounting
tc an interruption ~f trade relations with the Soviet bloc are applied
and will cease as soon as trade relations of thnse member countries
most serinus hurt have regained their normal level,

2, The purpecse of this sysﬂsm,will be:

(1) essentially, and in the first instance, to find out and

. apply means of securing additioml outlets in the free werld
at normal prices for the principal products vhich these
countries most seriously hurt exported to the Soviet bloe
before the applicztimn of econnmic countermeasures;

(1i) 1n so far as additinncl outlets »rove ir .deguate, to
compensate as far as pnssible and on an equitable baslis these
countries most seriously hurt.

3 The system of co-aperation and assistance will be placed under
the control of a Steering Board where all members will be represented,
decisions being taken by a simple majority. The Steering Board will
maintain close cn-operation between the governments of those countries
mest serinusly hurt and the gevernments of the other NATO cruntries.
In taking its decisions, 1t will take accnunt of all the factors
affecting the situation particularly the lcsses suffered by the
countries most seriously hurt and such c¢xceptinmrnal advantages as a
rise in demand and an increase in prices which could partially compen-
sate these lnsses, as well as of new outlets which the countries most
serinusly hurt would be able tec offer to cther NATO countries to
replace the products which they used to import from the Soviet blec.

-3~ NATO SECRET
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4. The Steering Board will provide finaneial assistance to the
countries most seriously hurt in two distinct forms ¢

(1) in the form of intercst-free loans, to the extent they recognise
the need, toking account of the various factors in the
situation, particularly of the financial position of the

chuntries most seriously hurt, in order to give them time to

“'seeky” with the collaboraticn of theix Allies, additional

' dutlets: for the products whioh accounted for a substantial

portion of their exports tc the Soviet.bloc; these loans = -
might be used for purchase, procurement and storing of  these
products; ~ U e L

k)

(ii) in the form of once and for all compensatory payments which
could amount, at the most, to a total equivalent to the
normal value of the products in question which had not found
outlets in the countries of the free world; these payments
could be made through deduction from the sums which the
countries meost seriously hurt hed to repay on account of

" interest-free loans which they had previously received.

5  Only those countries whose exports to the Soviet.bloc, in the course
of an appropriate period of refercnce, have accounted for at least 10/ of their
total exports will benefit from financial assistance envisaged in the preceding
paragraph. This finaneial assistance will only be cxtended for those products
the export of which to the Soviet bloc is of real significance for the economy
of thqse countries, = - .

6o To permit the financing of the system of co-operation and assistance,
all NATO countries will make .a contribution determined.according to « formula
to be estoblished following the exumple of the burden-sharing formulams used by
internntional orfanizations, possibly taking cccount of the effects of the
counterneasures on the economies of the various NATO countrirs, The contribu-
tion might take the form of the opening of credits, the Steering Doard drawing
on these credits as the need arises. The sum totnl of contributions might be
fixed provisionally at a certain proportion of the value in dollars of the
exports .of the countries most seriously hurt to the Soviet bloo in the course

- of the cgreed period of reference, '

)
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% EXTORTS 10 THE SOVIET BLLCC

== _

= 1955 - 1960

&

-

ot

@)

= Iceland Greece Turkey

- Million as % of Million as % of Million as % of

Z Us world us vorld us world

== Dollars rts Dollars exports Dollars exports
= (o) 6)) Bl 1O ) ) 3)

p

> 1955 1440 2746 8050 Leb 68,60 21,9

= 1956 19,00 3061 19,560 1063 59,90 19,6
E 1957 20,1,0 33.7 24,10 11,0 63450 184,
£ 1958 22,80 34e9 37eld 16,2 62428 23.6
o |
%ﬂ) - 1959 21081%- 33e7 33448 lsclﬁ- 10,80 11,5
S 1960 15,36 23,1 e 76 22,1 39,12 12,2
-

=

1955-~1957: Statistical Papers, Soviet Direction of Intermational Trade

(UN publication).

1958-1960% OEEC Statistical Bulletins, Scries A, Overall Trade by countries.




NATO EM’I‘

A}gmx to
A ’ldz—bz U&
TABLE, IT
GREEK EXFORTS TO THE SINO-SOVIET BIOC BY COMMODITIES
\'.5 , (Thousand US Dollurs) |
1 January-December 1959 ] Jarnuary-Sevtember 1960
Total exports Lxports tq Total expurts | Exports td
Soviet ‘ Soviet
to to Bloc as %} to to Bloc as % {
g Sovict the of exportdg Soviet the of exports
oy} Bloe vrarld tc the warld to the
=3 world world
= @) (6D) G &) ) @)
Total Exports 33,602 204,240 16,5 119,050 25,1
O31 Fish,fresh or simply
preserved 23 170 13.5 14 45.1
051 Fruits and nuts,fresh 4,558 12,292 7.1 7553 40,0
052 Fruits, dried 3,672 32,804 11,2 19,422 17.5
053 Fruits prescrved and '
fruits preparations 1,472 5,548 26.5 4,155 31.6
055 Vegetables preserved
and preparation - - - 221 19,5
075 Gpices 95 180 52.8 82 15.9
,“-.1121 Trbacen, unmanufactured | 9,735 68,427 |  1he2 30,885 35.8
% Tnboceo, ranufocturcd 28 115 243 - -
211 Hides ond ckins,
undreased 1,793 8,303 21,6 6,782 3647
2).;2 Wood in the round or
; ;é squared 31 192 16,1 - -
262 ool and other animal
J[ hair 268 4 | 3.5 649 | 58.6
8} Ores, non-ferrous netals| 2,279 9,761;. 2343 8,572 23,7
91 Crude animal m-tcrials
(nes) 275 2,381 | 115 1,946 be9 |
12 Organic chemic.ls - - - 237 3he2 ]
532 Dyeing and tanning ex—
tragts 257 325 79.1 191 6645 ]
_)l Essc-ntial i, perfume
99 Hiscellanc s, chemical :
naterials & products 303 1,258 7.1 1,906 L.7 |
31 Vencers, plywood boards, W
ate, 16 165 88.5 223 | 5546 H
1642 Pulp and paper, unmanu-—
factured Pty - - - T4 13.5
51 Textile yarn and thread 247 429 57+6 858 8746
53 Other textile fabrics,
standard type - - - 133 5566
61 Limc, cement, etce 416 1,107 37.6 755 37.6
53 M.mcral mnufactures(nes) L 27 14.8 - -
81 Iron and steel 273 673 4046

760 10,5

ﬁ’ﬁio exports to Albania and Continental China.
nte: Data by country and product being ineomplete, figures do nnt add up vertically.
Source: OEEC Forcign Trade Statistics, Series C, Vol, I, Jan-Dec 1959 and Jan=Scpt 1960,
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TABLE TIT
E ICELANDIC FXPORTS TO THE SINO-SOVIET BLOC BY COMMODITIES
=
S (Thousani US Dollars)
=
2 - January-December 1 ~-September 1960
= Total e ts Exports t exports —E;p';‘Ltsa ‘
‘ to to Soviet %o Soviei:‘rr
Soviet the ?;}'ocexiir s the Ei'ozx;:r{; 4
Bloe world to the world to the
world world
(1) {2) (3 () {5) _(6)
‘ 21,762 64,909 | 33.5 12,551 | 45,501 27.6
M1 Meat, fresh, chilled or
: frozen 129 1,680 Te7 - - -
;913 Meat, canned or meat
' preparations 160 218 T3k 16 59 27.1
=031 fish, fresh or simply :
| preserved 19,000 47,046 | 404 11,595 | 33,474 3he b
=032 Fish preparations,
canned or not 299 573 5262 143 260 55,0
1981 Feeding stuffs for ani- | t
L mals 1,363 7,523 18.1 288 3,793 7.6
{211 Hides and skins, un- _
g dressed 226 2,073 10.9 “ 117 366 32,0
12 Fur skins, undressed 30 75 40,0 - - -
262 ool and other animal ,
, hair 307 1,235 | 249 N 392 11,2
Animal oils and fats 204, 3,785 5elt 272 5,637 LeB
v21 Electric machinery
g apparatus - - - 3 5 60,0

‘%{o exports to Albania, Bulgaria, Hungry, Rowsnda ond Continentcl China.

H - >
ute: Data by country and product being incomplete, figures do not add up vertically.

Q?ﬂ\:ﬁme: OEEC Foreign Trade Statistics, Series C, Vol, I, Jan-Dec,1959 and Jan-Sept 1960,
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TABLE IV
| E TURKISH EXFORTS TO THE SINO-SOVIET BLOC BY COMMODITIES
_%‘ (Thousand US Dollars)
= nJanuaxy—December 1959 January-September 1940
E Total exports Ish:p?r:s t Total exports Exports tq
ovie Sori
= to to Bloc as % to to Blé:e:xa %
~ Sgnet the of exportsli Soviet the of exportg
§ loc world to it-l;e Ploc world to the
1 wor vorld
_% @) €] 2) ) Q) (5) (6)
Ebtal Exports 50,901 |354,543 | 11.5 27,877 | 211,748 13,2
@.3 Meat, canned and meat
prep. 62 1,081 57 - - -
Fish, fresh or simply
] preserved 2 1,50 8
552 Fish and prep.canned or ! 29 be o o3 Ll
! not 11 1 o
B igari:y, uxmid liedfr 1,203 11,61.3. Zg.g -11 -13 81:’6
8 ruits and nuts,fresh 3,400 48,136 7.1 2,563 29,610 8.7
52 Dried fruits 8 | 20,356 | 17. , , .
%53 Fruits, preserved,fruits 393 35 Teb Lo 18,52 73
preparations 613 1,345 4546 1 1
% \Srsggaues,‘ fresh or dry - g - 3:{3 4:%2 2:5
RB1 Feeding stuffs for ) 12395 | U085 P
= onimls 1,395 | 10,621 | 13.1 1,472 8,887 16.6
% 'i['{gg:cg I’ﬂ unmanakjn:fa‘c:;ured 22,005 91,61.;.0 24,0 11,592 4,878 25.8
) dressed ’ 680 5,252 | 12,9 1,12°
° 2 51 25.9
@2 Fur skins, undressed 10 ,336 3.0 ’ 15 14.,;'2 2.2
1 0il seeds, nuts and ker-
‘, nels 6 N =
%ﬁZ Wood on the round or P ah 27 S 3188 1603
squared - - -
“%62 {iool and other animal 222 °% 43+
B hair 1,269 20,299 6e3 2,85 6
Jo( > ] [ 3 3 10 85 2607
g}s gotton _ 3,716 | 55,163 67 1:278 21,,:032 563
2 Crude minerals(nes) 180 3,150 5e7 40 2,600 1.5
;3 gr«m orco & concentrates - - - 598 2,119 28.2
; res, non-ferrous metals 2 12,081 ° s
2ol Crude animal materials 77 ’ 2 ol B -
(nes) 9 2L, 307 - - -
592 Crude vegetal materials
= (nes) 656 6,148 | 10.7 507 3,340 15.2
3 Oils and fats,processed 147 161 91,3 88 119 73.9
2 Dyeing and tanning ex-
"61 “tracts 562 915 6Lleli 749 808 92.7
1 Lime, cement, etc. 132 172 7667 269 419 64,2
&82 Copper 337 6,834 Le9 393 8,102 L

2

? Note: Data by country and product being incomplete,
Of vhich 215 for Manganese ore.

8.,

tﬁNo exports to Albania and Continental China,

figures do not add up vertically.

Source: OEEC Foreign Trade Statistics, Series C, Vol. I, Jane-Dec, 1353 and Jan . ~3ept+1960.
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