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Advisers, 
In accvrhanco with the ins-kruc-tims (1 ) 4' the Cnmaittaa t-f Enonomia 
the Sub-Gmup (2) has 3-budiad the principlos whirh could gnvcm : 

Tho Sub-Gmup es-kablishcd that Zhc qucs-:inns fif arisistancc and ct.- 
were, in fact, clescly ~annm-ked. Savcr,d a f  its acunbers cmphserissa 

3. Since the rcport of the C d t t c c  nf hnomic tldvisers 13 duo t o  be 
submitted t o  the 'qorking Group on 7connm;Lc Countermeasures at the latest by 
9th Fovember, and is t o  give priority to the situation of those member 
countries :vhich would  he most sericrua2.y hurt,  it seemd useful to Ir ing  t o  tho 
attention of thc Camittee M h e r  delay thc attached note deding 
with the princi?les which ndght govern the co-operation and assintanre in  
favour of these sountries. This note has bcen prepared by the C r c l n d ~ s  
Directorate in the l i g h t  of the rliscusnions - h i o h  have taken plaeu in the 
course of the  f i r s t  three meetings of the Sub-Group. The members of tho 
lattcr, speaking unoff icial ly ,  reserved thc r i g h t  to express the vir:ss of t h e i r  
authorities i n  the C o d t  tee. 

--- 

(1 ) ~~/l27-R/75, I tern TF 

(2) foarrposed of the Xepreseritatives of Bt;.l3iurn, France, Gamaqy, Crcibnc, 
Ireland, Turkcy, the Uni ted  Ringr?.m the Uni.tod Ststcs,  and t h e  
International Staff. 



a 4. The Sub-Group proposes t o  continue its work on the 9ther aspects of 
9 cr-ope~at ion  which may be necessary t o  mitigate thz urYavourable effects of 
e, the application of countemasures against the S o v i e t  bloc on the ecron"aqy of 
w the f'ree world. It has already been infformcd o l  suggcst ims on tho possibil i ty 

of avoiding cxccssive fluctuations in tha priacs and shortage of certain r w  
9 mtcrials, as m l l  as suggestions i'w re-alignment o f  shipping policies. A 
H supplemntary report pf the Sub-Group v i l l  therefore be submitted t o  the 
U Committee of iconomLc ildvisors as soon as possible. 
W 

(signed) A. VIIEWT 

~ V ~ ~ ,  
Paris, XVl[c. 



PRINCIPLE3 THAT COULD GOVERN CO-OPE.UT1ON AND ASSISTANCE TO 
THOSE MEMBER COUl?TRIES MOST 'SERIOUSLY ,YURT 13Y THE APPIXXPIDN 
OF ECONOMIC COUNTERFE.4SURES AGAINST THE SOVIET BLOC 

Note by the Economics Directorate 

In the spirit of s o l i d a r i t y  ?f the North Atlantic Treaty, a 
system of cn-operatien and assistance, in vhich all member countries 
'!ill participate, will be put intn nperation to mitigate the effects 
of the ecnnomic countermeasures tzken against the Soviet blnc on the 
econmies  o f  thnse NATO countries ~ihich would be m.@st seriously hurt; 
the syste~n oil1 begin to f'unction as soon as cruntermeasures amounting 
to an interruption of trade relations iii th the Soviet bloc are applied 
and will cease a s  goon as trade relations of thme member countries 
most serinus hurt have regained their ncrmal level. 

2. The purpcse 03 this 8 y s t . f f m ~ ~ ~ l  be: 

(i) essentially, and in the first instance,  to find out snd 
apply means of securing additioi~l outlets in the frcc nrrld 
at normal prices for the principal products shich thc& 
countries aos t  seriously hurt ex2orted to the Soviet bloc 
before the applic~tinn of eoonnmic c~untermeasures; 

(ii) in so far as additionill outlets l,'sve i r  to 
compensdte as far as pnss ib le  and on an equitable basis these 
countries most scrinusly hurt. 

3. The system of co-nperation and assistance w i l l  be placed under 
the cont ro l  of a Steering R0ar.d where all 'members will be represented, 
decisions being t~lken by a simple majority. The Steering h a r d  will 
maintain c lose  cn-operation between the governments of those cnuntries 
most seriously hurt and the governments of the other NATO cnuntries. 
In  taking its decisions, it will take account of all the factors 
affecting the situation particularly the l rsses suffered by the 
countries most seriously hurt and such cxceptinnal advantages as a 
rise in demand and an increase in prices i~hich could _sartially compen- 
sate these lnsses, as well as of new outlets which the countries mnst 
scrinusly hurt would be able tr offer to ether NATO countries to 
replace the prcducts vhich they used to import frnm the Soviet bloca 
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cl 4. The Steerin(; B o ~ d  w i l l  provide f i n m c i ~ l  nssist;,nce t o  -the 

countries most ser iously hur t  i n  two d i s t i n c t  f ot.ms : 
M 

(i) i n  the form of iri terost-free l o w s ,  t o  the  extent  they r e c o ~ n i s e  
the need, t,>king account ol' tlie vmious f n c t o r s  i n  the 

'' s i tua t ion ,  L ~ ; ~ r t i c u l n r l y  of the  Pinancinl pos i t ion  of the  .--. "*_. . 
b6untri.e~ most se r ious ly  hurt, in order t o  ~ L v e  them time t o  

-- ' seek-, with .the .oollil6or$ti'dn of +theis All ies ,  a d d i t i o m l  
dutlets. f ol- the  .p.radwts ~ r h i o h  ilccoun.t;ed f o r  ti sub sf c n t i a l  
port ion of t h e i r  exports t o  'the Savie~..bloc; these 1o~?iz3 . ---- 
m i ~ h t  be used f o r  purohnse, procure~lent ~ a d  ~ t o r i ~  of  these 

. products; - -..-. _ _  - .  

(3.) i n  the  .form of once and. f o r  a l l  com~ensc?tory payments which 
could mount, nt the. most, t o  n t o t n l  equivnlent t o  tho 
n o m l  vnlue of the  products i n  question vhich ha$ not found 
o u t l e t s  i n  .the countries of the f r e e  world; these p q e n t a  
could be made t h r o w h  deduction from the  sums mhioh the  
co~ ln t r i e s  most ser iously hurt h?.d t o  repny on nccomt of 
interest-free loans which they b d  previously received.. 

5. Only those .countries nhose expopts t o  the  Soviat. bloc,  i n  the course 
of an appropriate period of reference, hnve accounted for a t  l e a s t  1C$ of t h e i r  
t o t a l  exports w i l l  benef i t  from f ' imncin l  ass i s tance  envis;..ged i n  the  preceding 
pnrqpaph. Thin  f inancia1 i s  s is tnnce v i l l  only be c x ~ n d e u  f ol those products 
the export of which t o  +he Sovie t  blaa i s  of r e a l  s&pii'icnnce f o r  the econorqy 
of khqse countries.  

- 
6 TO pennit  the  finnncinri, of the system of co*operntion and assistance, 

,111 NATO countr ies  w i l l  I I L ? ~ ~  n contr ibut ion &tormine4 accord in^ Co ;. formuln 
t o  be establ ished fo1lowi.q tlie ex: . r~le  of the  burden-oh.xrix f omulae used by 
in te rna t iona l  o r & d c n t i o n s ,  possibly tr ikin;  '.ccount of the eiffccts of' t he  
co~ntem~leasures  on Zhe economies 0-2 the v,-sious N-tTO countrin.r. Tim contribu- 
t i o n  might take the  form of the ppeniw 6f c red i t s ,  the Steer ing Bosu'd drayring 
an these c r e d i t s  ns t he  need w i s e s .  The suin t o t n l  of. conkri%utions might be 
f ixed  provisionnl ly nt n c e r t a i n  proportion of the  value i n  dol lnrs  of t h e  
exports .of t h e  countr ies  most ser ious ly  11w-t t B  the Soviet bloo i n  the  course 
o f  the :.gr.eed period of ref'erenoe, 



Ice1 
Million 

Dollars 
I * \  

ThBU I -- 
MPORTS 1'0 THE SOVIET B r n  

1955 - 1960 

Dollars 
(J] 

&hxve t 1955-1957: Statist iwl %per s, Soviet DiL.eotion of Internatifma1 Trade 
8+ A (UN publication). 
V 
d 1958-1960: OEEC Statistical Bulletins, Series A, Overall Trade by countries. 
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nnd prcpuation 

42 'iiood in the round or 

51 Earscntial . , perftmo 
rmterial A 

99 E . ~ s c c l l ~ ~ m s ,  c h d c a l  
mtcrials & products 

31 Veneers, plp-rood boards* 

42 Pulp culd paper, unmnnu- 

51 Textile jmrn and thread 
53 Othcr textile fabrics, 

standard type 
61 Lirnc, cement, e&c. 
53 Mineral mnufactures(ne! 
81 Iron atrd steel 

exports to N b m i n  and Ct 
A 

to I 

lovict , 
Bloc 

0 
*602 

23 
4,558 
3,672 

1, k72 

- 
95 

9,735 
28 

1,793 

31 

268 
7r&3 
2,279 

275 
cC 

257 

2 

303 

146 

- 
24.7 

- 
a6 

4 
273 

t; incnt a1 



1-IC F-TS TO THE SINO-SOVIET BLOC BY COA,iBlimImS 

I. Meat, fresh, chilled ar 

3 Meat, canned or meat 

Fish p r e p a t  ions, 
canned or not 

Feeding stuffs for ani- 

Hidea and skins, un- 

An- oils and fats 
Electric machinery 

to 
3uvie t 
Bloc 

T1) 
21*?62 

129 

160 

19,000 

299 

1,363 

226 
30 

307 
204 

L 

e0 
the 

:mrld 

(2) 
.-&dz!L 

1,680 

218 

47,046 

573 

7,523 

2,073 
75 

1,235 
3,785 

I 

t o  
the 

vmld 

(5) 
45,501 

- 
. 59 

33,474 

260 

3,793 

366 - 
392 

5 ,637 

5 

o exports t o  Albania, 

: Data by country 

Bulgaria, Hun~: rj, R c ~ u r ~ ~ s l i ~ ~  ad Cont incn.i;cl C h i n a .  

and product being incomplete, figures do not add up verticeilly, 
S 
3-oe: O E C  Foreign %Bde Statisticsp Series O, Vol. I, Jon-Dec.1959 and Jan-Sept 1960. 



W TURKISH MITmTS TO THE SIXO-SOVIET ELOC BY COWDITIES 

(~housand US Dollars) 

3 Meat, canned ar.d meat 
P = P .  @I. ~ i s h ,  *esh or aimply 
preserved 8 2  FiDh and prep.canned or 

I not I 

t o  
oviet 
Bloc 

0 
,0,901_ 

62 

72 

IJ. 
1,203 
3,400 
3,538 

613 
I 

II 

1,395 
22,005 

680 
10 

379 

w 

1,269 
3,716 

180 - 
277 

9 

656 
147 

562 
132 
337 

Barley, unmilled 
Fruits and nuts,f'reah 

Vegetables, fresh or dry 

&E Tobacco, unmanufactured 
@$I. Hides anit skins, un- 

Lime, cement, etc. 

a. Of which 215 for Plhganese ore. 

zL-- 
kports t c  
iwiet 
bloc as $ 
~f expart€ 
;o the 
mrld x 
11_3 

5.7 

L8 

73.3 
10.3 
7.1 

17.4 

45.6 - - 
13.1 
24.0 

12.9 
3.0 

5.9 

- 
6*3 
6.7 
5.7 - 
2.3 

3.7 

10.7 
91.3 

61.4 
76.7 

4 9  

ports 

to 
the 
world 

E 
211 I 748 

* 

843 

13 
C 

tzg,610 
18,542 

l,*9 
4, 764 

14,885 

8,887 
44,878 

4,351 
242 

3,181 

529 

10,685 
24,032 
2,600 
2,119 
8,5W 

- 
3,3w 
119 

808 
a9 

e, 102 

$50 
xprts t c  
c;rie t 
loc  as 5 
f export c 
to the 

13.2 

- 
Q.1 

8b6 - 
8.7 
5.5 

3*1 
605 
9.4 

16.6 
25.8 

25.9 
6.2 

3 . 6 , ~  

'h3.3 

26.7 
5.3 
1.5 
2802 
4 s  6 

- 
15.2 
73 * 9 

92.7 
64.2 

4a9 




