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The present report 1s the twelfth of its kind(2). It
has been prepared in pursusnce of the reporting procedure on
sreditas of over 180 days granted to Coémaunist countries(3’),
approved by the Committee of Bconomiec Advisers on 18th Feb-
ruary, 1965, However, as a member country has not found it
possible to furnish information on new outstanding credits
granted during the peried under review and during the previous
six-month period, the International Becretariat hes attempted to
estimate them, In addition, one member country has modified
all the date on credits extended to Communist countries gince
1959, and another has given new Tigures for the second half of
196L; consequently, the International Secretariat has amended
Tables 111 and 1V which recapitulate, on the one hand, the value
of credits cutstanding on the reporting datea and, on the other
hand, the changes which took place between these dates.

1. MAIN FINDINGS(h)

2. By the middle of 1565, credite granted to Communist
countries mmounted to #1,646.2 million, of which E3u8.2 million
represented eredits of over l'ive years. Compared to the level

[7Y Albanls, Bulgarla, Czechoslovekla, Bungary, Foland,
Rumeania, Boviet-occupied Zone O Germany.

(2) PFrevious reports have been circulated under the following
referencea: C-M(60)63, C-N(61)7, 0-1{61355, C-M(62)8,
c-M 62;63, C-M(62)150, C-M(63)L6, C-M(63)131, C-M(64)62,
C-M{6L)13L ana c-M(65)58

3; AC/127-D/174(Final).

" {4) If the Committee af Economic Acdvisers approved this draft

report, its first part only (paragraphs 2 to 7) which gives
a comprehensive survey of the situation could be forwarded
to the Council; 1t would be completed by statistical
tables I, II end VII and by the charts recapitulating the
evolution of credits and exports, annexed to this document.
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reached on 318t December, 1964, the incresse is of #93.9 milliion
or 6%. However, in this connection, it should be pointed ogt
that almoat no information has been received on the volume of
private non-guaranteed credits granted to Communist countriesg
and, whilst such credits as were reported by member countries up
to the end of 1964 represented only a small percentage of total
credits recorded in previous reports, the lack of dats has
alightly dlatorted the compariscon between the gituation of out-
standing credite at the end of June 1965 and at the end of
December 1964.

3. A better pioture of the actual growth in the volume of
credits emerges from the comparison of private credits guaranteed
by governments outstanding at the end of 1964 and at the end of
the first half of 1965. The incresse in this easo has beecn of
#£180.6 million or 13%; moat of it is attributadbie to the Soviet-—
occupied Zone of Germany, Bulgaria and Communiet China. The
evolution of these credites during the period under review has
been as follows: ,
(a) private guaranteed credita to the U33R fell to

#554 million, a decrease of about 6.1%;

(b) private guaranteed oredite to the Bastern Luropean
countries, taken together, rose to #891.5 millioa,
25.3% above their level at the end of 1964;

(¢) privete guaranteed credits to the Soviet-occupiled
Zone of Oermany - emounting to £121.6 million - have
continued to grow vigorously; in percentage turms
their increase was the highest among bastern Europcan
countries: 87.4%;

(d) private guarantecd credits to Bulgaria, Hungsary,
Rumanie, Czechoslovakia and Poland increased respec-
tively by 82.7%, 18.3%, 17.9%, 5.4% enda 2%,

e For the second time mnning, credite extcnded to
Communist China grew subetantially; they went up from
#74.6 million to #111.8 million, a rise of 50K,

5. The sharc of the various rccipiemt countrics in the
ﬁggg;_gzgggig outstanding as of 30th June, 1965, 18 the following:
88R: 33.7%, Eastern Burcpe: 58.6K (of which Poland: 15.7%,
Bulgaria: 10.5%, Rumsnia: 7.8%, Soviet-occupied Zone of Germany:
7.4%, Czechoslovakia: 7.1%, Hungary: 6.1%), Comrunist China:
6.7%, and Mongolia, Rorth Korea and North Vietnam togcther: 1%,

6. At the end of June 1965, credits of over five ycars
granted to the USSR and to the Eastern European countrics amounted
to A348.2 million, of which #70.4 million representod thc belance
of government-to-government crcdits granted to Foland before thce
setting up of the reporting procedurs. Private credits gusrantocd

NATO CONPIRENTIAL -2-
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by the governments amounted therefore to #277.8 million. The
Soviet Union is the maln recipient of the latter, #150.4 million,
followed by Rumania - #29 million, Hungary - 828.5 mil:ion,
Poland - $27.3 million, fgechoslovakia - 826 million, Jovict-
occupled Zone of Germany ~ £9.3 million, Mongolia, North and
North Vietnam, together - 3 million, and Bulgaris - #1 million,
The ahare of private guaranteed ercdits of over five yoors in the
total amount of outstanding eredita in this category has

from 13.6% in December 1964 to 17.6% in June 1965. In oomparison
with the figure reached at the end of 1964, private guarantecd
credits of over five ycars' duration increasod by #88.8 million or
L4L7%; the bulk of this amount representa new credits granted to
Eastern Europcan countries. New credits of over five ycars have
a substantial share, 49.2%, in the increase (f16C.6 million) noted
in the amount of private guaranteed credits between Decemboer 1564
and June 1965. '

7. There has been a marked decline in NATCO countrics'
exports to the USSR during the firat half of 1905. cxports
amounted to £325.5 million only, rcspectively 45% and 24.7% lcse
than during the firat half and the second helf of 1964. The
fall has been much bigger in the ceae of North American cxports
than in that of European ones, which were even slightly higher
than during the first half of 1964. The resumption this summer
of very substantial wheat purchases by the Soviets will no doubdbt
reverse this trend. However, these desla by reducing Sovict
forelgn exchange rcserves might, as in tho period January 1963/
Junc 1964, result in a reduction of Soviet importe from Wcatern
EBurope durirg the next few months. Exports to Eastcrn Luropoan
countrics also declined in comparison with their valuc cduring
the second half of 1964, but they were still about L.E5 abvove
their level for the first half of last ycar. It should bo
emphasised, howevcr, that NATO European member countrics' cxports
to Eastern Europe continued to rise and that the dccline was
entirely due to s sharp drop in North American salcs vhich
amounted to £71.6 million only as againat B174.9 million for the
first half of 1964 and $167.3 million for the second half.
Exports to Communiet China followed a pattern aimilar to that of
Eastern Europe, NATO European member countries' exports continued
their upward movement started in 1964, whcereas North American
deliveries decreased. It is, however, arbitrary to corrclate
the curves of exports to Communiet countries and of credits
granted o them{(1). To 4o 80 would bse the more fallacious Bince
the importance of credits of over five years is growing and thcse
are even less likely than thc othcrs to corrcspond to cxportae
which have takcn place during the period under examination.

(1) 1t is not possible on the basis of availablec informetion to
determinc at what period the delivery of goods, to which the
credits apply, ie carried out, nor in Gonsequoncc to catab-
lish & precisc comparison between the volumc cf credits and
of cxporta.

-3- NATO COXPIRRRTIAL
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I1. THZ VARIQUS GATEIORIES QF GREDITS AND THEIR DLSTRIBUTION
AMDIY RECIPIRNT COUNTRIAS

«  Eprivate credits guaranteed by governmenta(i) aceount
for 95.6% of total credits r.ported by mewber countrics as oute

standing on 30th June, 1965; thuy have increasdd by 1¥: since
the end of 1964. Since the last rcporting date, the level of
private credits guarantecd by the governments and granted to
the USSR and to the varioun Eastern European countrics, as well
83 their respective shere in the total for Zuropean Communist
countries, have evolved as follows:

(1) ussR

- decrease of #35.7 million, or 6.1%;

- share dropping from 45.3% (the highest parcentage
recorded) at the cnd of 1964 to 38.3% at tne ¢nd
of the first half of 1965,

(i1) Polang

~ very slight increase of £5 million or 2%;
- share decreasing from 19,2% to 17.6% (maximum
62.8% in January 1960).

(111) Soviet-ogoupied Zone of Gerrany
- inorcase of #56.7 million or Bz.bﬂ;
o

~ share growing from 5% to B.4¥ (previous maximum of
7.3% was reached at the cnd of 1962),

(iv) Bulgaria

- increasc of §77.3 million, or 82.7%:
- ghare hes gone up Irom 7.2% at the end of 1964 to
11.8% at the end of June 1965,

(v) GCzechoplovakia

-~ ineresse of £5.9 million, or 5.4%;
- share decreasing from 8.55 to 8.4%.

(vi) Bungary
- inecreasc of §15.5 million, or 18.3%; _
- share hes incrcascd slightly moving from 6.5% to 6.9%.

(vii) Rumania

- inerease of £19.4 million, or 17.9%;
- share has gone up slightly from 8.3% to 8.9%.

J

(f) The rcported figures comprise the total valuc orlsueh crcedits,
including the gnrt which remasins at the exportcr's risk
(AC/127-0/174(Final), Item 7).

BATC GONPIDENTIAL ~4-
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9. The only credita cxtended to Communigt China snl out-
standing ss of 30th June, 1965, wcre private guarantced ones;

thcy amounted to $111.8 million, incrcasing by 50% dQuring the
pericd undcr review, Their share in the tetal private
guarantecd credlits granted to the Communiet countrice hes
inereascd from 5.%% at the cnd of 1964 to 7.1% at the cnd of
June 1965 (the maximum share of 15.2% was rcuched in June 1962).
Private guarantecd credits granted to the other Far Eustern
Communiat countries - Mongolla, North Korce and North Victnanp -
dcclincd from #16.9 million to B16 million and represcnt 1% of
total privatc guarantced crcdits.

10. Table V showa the amount of new outstanding credits
grantcd by member countries during the sccond half of 1964 and
the firat half of 1965. However, a mcmber country having bocn
unable to furnish these amounts, the International Stuff ..as8 had

to evalua em. New privatc guarantecd credits granted during
the las months of 1964 (#499.3 million) and during the first
half 965 (#377.7 million) rcprceent reopcetively 35.85% and

24% the total credits in this category outstanding on
December, 1964, and on 30th June, 1965. Data on new out-

anding credits have also made it possiblc to calculat: the
valuc of the rceimbursemcnts by Communist countrica of private
guarantecd credits received by them. Such re¢imbursencnts
amounted to about AyN.7 million(1) during the sccond half of
1964 and to #197.1 million during the first halfl of 1965.
Whereas during the second half of 1964 the Sovict Union took the
lergeat share of the ncw private guarantccd credits (43.05),
during the first half of 1965 iia share was only equal to 5.3%.
Indecd, during the latter perlod, the bulk of the ncw ocutstanding
credits went to thc Eastern European countries, irn particrclar to
the Soviet-occupied Zone of Gernany, Bulgaria and Rumnania.

(1) Credits to Mongolia, North Korea and North Victnam havc not
been taken into account to calzulate the reicburscmonts made
bty Communist countries during thc sccond half of 13€4, aince
the valuc of such credita outatanding on 30th Junu, 1504, le
not known. As 8 nmatter of fact, the comparison bctween
total private guaranteed credits outetending on
318t December, 1964, and on 30th cunc, 1964, was only
possible after deduction of the credlts concerning these
three countries.

-5- NATO CONPIPWTInl
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M. Goverpmentoto-government ¢redits(1), from which onl
Poland hus bcnefited, are in the procoss of béing progrcaeivc{y

reimbureed and therefore their amount has again diminished
slightly. No ncw crcdits of this type have been granted since
NATO started to follow the trond of ercdite to Communist countrica,

OTAN/NATO,
FPa.*is, XVlec.
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(1) . Those do not include orodite granted under bilateral trade
agreemcnts which normally extcnd over a period of lcse than
18C days nor do thcy includec sales of agricultural commodi-
ties under Public Law 480 of thc Unitcd Statcs. It has bcen
agreced that, if any mcuber country were to contcmplatc
adopting an attitude not in conformity with the pollicy
pursued by NATO of not granting any governmcnt-to-govornnent
crcdits to the USSR, such a country would immcdiatecly inform
the Committee so that the matter might be discuss:2 there
(C-u(59)75, paragrcph 3).

iy 2 -6~
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(in million U3 #)

U,.S«8.R,
Poland

Sovlet-cccupled Zone
of Germany

Albenia
Bulgaria
Cczechoslovakia

Hungary
Rumania

TOTAL

Communist Chinn

Mongolia, North Rorea
North Vietnam

TOTAL

GRAND TOTAL

Outstanding credits} Of which outatnndina
of over 180 days credits of over

ive years
554.,0 150.4

325.4 97.7(1)
121,6 9.3
173.3 1.0
116.1 26.0
100.0 28.5
128.0 29.0
1,518.4 1.9

111.8 -

16.0 6.3

127.8 - .53 _
1,646,2 38,2

(1) of hich Z70.4 million government-to-government credits,

NATC CrTIDEMTIAL
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CRED o) 1] oM THDIGA
e o {Million US 8}
e e e e . : - ‘ N atgbtinhtiedh vt
i . Cther Eastern ] | J
; | : Buropean + Total USSR Mongolia
Date and Type of Credits | USSR . Polama ¢ SovietTocoupied o iriee | & Rastern | CONEIS | pren Kores, mrnd
: ‘ - ° rwany [ncluding Sovist Burope North Vistnam ToTAL :
} U R I . A 2/ T ) S -
| 3iat July, 1940 ! ‘ : |
; [ H B .
, 1, Private non-guoranieed credits " 0,5 - n.a. 3.6 i 4ol L YT TR D.l. : Deky
| 2. Government~to-government credits ' - B87.8 n.a, ' - 87.8 . Nel, N.k. I .7
. 5, Private credits guarantesd by governpents ' 90,4 | 138,9 fiah, 9,2 l 258,5 , b, | n.a, | Rely
B ' . 1 h
' - — c———— e — e w— e e o w—— —— e t— - ——— .- - - p e - .--.:-‘- - = cm cm -
i AL ! 905 2267 T e ¥ . IS - S W WL 13, . 1 DO
- 3igt Japuary, 1960 | ' : ' ]_

. . |
' L, Private non-gusarantesd oredits R+ 18 i - n.a. 11.9 12,4 l nes,

' n.&, Rale
| 2. Government-to-governaunt credits J - - B6,.B ; n.t, t - 86,8 n.a, | n.a. | Cule
! 5. Frivate credits guarantesd by governments | 52,1 ____"_16_8_, . Dby . _ . T L, #ED .. _Medp L Dyle L. Pele . .
I TOTAL | o6 (2553 Bab. . 59,6 L €S : Ak r ERW X na,  __
) i B e ST P l__- ~P e 20 = el e B e
| Jlgt July, 1960 | - _ |
$ .
1, Private non~guarantesd oredits 1 18.) P .. - 18,3 f D, | Na8. | Rk.
| 2, Govarnment-to-goverrment aredits | - 1 N 7Y - " Nat, Byly Dol y
! 5. Private credits guarsntesd by governdents w.n____._lga.z_ [RUNESRRRE - VY | - . - 76,0 A “l. Jgiva —— - 1Y T —Flalhs —_— — Dl .. .
i ToTAL 1,3 | L233.9 .. maa, 180 _ __ SN 2 T .n-_--.._,t.___ Mely L _DaBa..
i Jlgt Japoary, 1961 1 . I(ucl. Soviet Zone !
' 1. Private non-guaranteed oredits | 18,3 - i n.h ! of Geruany) ' 18,1 ! n. &, n.s. Nk,
{ 2. Governmsnt-to-governsent oredits | - 8.9 ! - - : 8449 n.a, Dode EWR
3. Private creditas guarantsed by governments | _167,9 161,1 14,1 N 93,1 N L3656, 2 Nafls o Diale ... L _Dalla._. -
¥ ! - +— —tr
' TOTAL i 86,2 b0 . M . 933 — 0-- 5 F{ S U TY TUR W Y PO S T
El!t July, lﬁ; 1 : i | :
1, Private non-gusrentesd credits ; 219 | Nt Nl ; L Nahe 0.8, I D.8a Dule !
2, Govemment-to-govermuent oredits ' - al.s - - ) 83.9 B.a, LYW n.a. !
3. Private oredits guarentesd by governeamts | 229.0 1.8 _ 2,5, | _M57 . %00 | mem. . Besy L _mad
TOTAL ; 229.0 ' 258,7 2.5 115.7 1 6.9 n.a. n.n, n.a. !
1 1 - e m v et e —- - —— = = e amen - = - - - - —fa— Bl et T A Y
Jlgt Decembor, 1961 . r .
-1, Frivate non-guarantsed credits n.A. n.a, f.N, . N.8. n. 8 B8, i LY ™ N,&, '
2. Government-to-government oredits - 8,9 - i - a3.9 - | n.s, 8.9
3, Privats oredits gusrantesd by governments 277.5 205,0 4.6 ' uy.8 667.9 62.0(2) ‘ Naly _1 729.9
I SRS ok U U e e L T . L. Pl oL MET 0 L
TOTAL 277.5 285.9 [N 3 45,8 751.8 ' 62,0 n.4, + 813.8
s e AL i L R N e

(17 Tor & oumplrott ﬁdmtion of this ters, see AQ/lE?-VlT#(Mnl)-
{2) On 3lat Decesber, 1960, thers wers no cutstanding oredits to Comsunist China,
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(In millien US A)
i )
Mate and Type of oredits lU’SSR Poland [Soviet-cooupied| Albania| Bulgards t:leahnalun.ld.ll Hurgoery | Rumania | Total USSR | Cosmundist Mongrlia, GRAND
|Zone of Geimecy & Pastern China Ner=h Kuree, TOTAL
t Evropas Worth ¥ieina|
- — }
I1st _De~embar, 195 |
1. private nen-guarantesd credita 13.2 | 10.6 - - 143 93 a7 U8 86.9 £.15 - 87.c5
2, Govermmant-to-goverrment credite - 72,5 - - - - - - T2:.5 - - 72.50
‘s Privote oredits gusranteed by govermments 589,7 [250.0 6l 9 - 935.5 110.2 aL.s5 108.6 | 1,30L.4 Thals 16.9 1,392.7
]
| ML 602 (33301 | 6k - 107.8 | 119.5 109.2 | 12%.4 | 1,460.8 Tha 55 16,9 1,552.
larep orme, 1965
!1. Private non-guaranieed oredits N B Ra B4 - - 2.5 n. f Mo & e By 25 - Ne By L5
2+ Goverrment-to-govermment credits - 70. 4 - - - - - - 70,4 - - 7%k
3. Private oredite guarantesd by governments 554.0 | 25%,0] 12L.6 - 170.8 116.1 100, 0 128.0 1,445.5 11.8 16,0 1,57%3
[ TOTAL 550aC | 3250k 12L6 | - 1733 16,1 100.0 128.0 1,516, 4 111.8 16,2 1,646.2
- - MTQ COFITIAL
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

-23- TO CONFIDENTIAL
27- Revised)
IABLE VIL
(in million US g&)
—
1960 1961 1962 1963 1964 1965
First|{ Second First [Seccr.d| ¥Firset|second First{Jecond First [second First
halfi half half}{ half halfl half | half| half nalf i half halfl
(1) NATO COUNTRIES' EOPT3 TO THE US3R
NATC~-EUROFE 0L.11 320.4 1.7 3L9.9 364.0) 369.3 352.01 273.5 257.2 | 327.3 286.,2
HATC-KNORTH
AXERICA 158,€| 28,2 ug.6| 20.8 12.4{ 10.8 10.81 151.3] 334.1| 1C5.19 29,3
TCTAL 322.7 3248.6i 90.31 370.2 376.41 380.1 362.3 429.8 S591.3 | u32.4 325.5
|
{14) RATC CC'JFI‘RIQ;S_’ AP RT3 TO EAST . EURQPC(1)
RA;E-EURCPE 511.8] 553.7] 587.41 599.7] 59c.8) 645.8( 609.3| €672.7| €97.8| 771.9| 841.0
NA =hNCxTH
ANZIRIZA 76 .81 105.% 89.7 FR,Z2 88,1 59.1 92.6 81,2 174.9| 1€67.3 71.6
TOTAL 588,61 £u53.2| F77.¢ ) £28.5] 678.9) To4.9 | 701.91 7Iz.91 872.7§ $33.2{ q12.6
F
(1i1) NATL CCUNTRIES' BxZJVETS TC CCMMUNIST CHINA
SATO-FURCOFE 233.5 1_’1‘_}.8 95.2 c1.0 93-!4- 50-5 90.6 66-5 69!6 %03 116-!4
NATO-NCRTH
AMER ICA £.4 2.7 55.2 65.5 ¢3.8 Ll 70.1 271 5L.7 1.7 L48.4
TOTAL 269'9Lt'1'3'5 15..L | 125,51 177.21 94.9 160.7 | 93.61 124,12 | 1556.01 164.8
(1) Eestern EBur-re: Fcland, Rurari: . Tzechosl-vekia, Hune »y, Bulgarla, Altenla sni the
Joviet--occupiet Zine of Jdercany.
=5 NATO CCI7 i BNTILYL
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