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Hote by the Acting Chailrman

The attached revised report on credits granted dy HaATO
countries to the USSR, Eastern European countries and Comrunist
China covers the period up to 31st December, 1964, To the extent
possidle, it has been prepared by the Economic Directorate in
accordance with the ev reporting procedure on crecits of over
180 days to communist courtries(2) approved by the Committee of
Boonomic Advisers at its neeting of 18th Pebruary, 1965(3).

2., Pollowinz the Committee's decision at its meeting on
1st July, 1965(4), the firset part only of this report, paragraphs
1l to 8, which gives a comprehensive survey of the situation,
completed by statistical tables I, II and V and by tho charts
recapitulating the evolution of credits and exporta, has been
forwarded to the Couacil as the eleventh report of the Coumittee

of Economic Advisers on credits granted by EATO member countries
to Conrminist countries,

(Signed) A. VINCENT

OTAN/BATO,
Paris, XVle.

(1) 1.e. the folloviag countries: Albania, Bulgaria,
Czechoslovakia, Hungary, Poland, Roumania,
Soviet-occupiod Zone of Germany.

2) AC/127-D/174(Fizal).
3) AC/127-R/152, Itea I,
4) AC/127-R/159, Itemn 1I,
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- STYRY EUROPEAR COUNTRIES(1) AND COMNR

H
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The present report is the eleventh of its kind(2). It
has been prepared in pursuance of the new reporting procecure on
credits of over {80 days granted to comranist countries(3) approved
by the Committee of Economic Advisers on 18th February, 1965{4L).,
However, not all member countries have furnished the information
required to show separately In the report the amount of nev
ou!etsnd;ng EE?%%EE grented Auring the siz-nonth period covered

y , hamely m 18t July to 31st December, 196;, and clarifica-
tion has had to be requested from certain delegations; it has

praved necesaary, therefore, to postpone until the next report the
inelusion of separate data on thege new credits,

2. In edd¥tion to the usuasl data, the present report gives
information which is new in three respects:

. {1) . on the emount of outstanding credits granted for a
period of over five years;

{(i1) on the amount of credits granted to each of the
Tollowlhg countries: Albanis, Bulgsris,
Czechoslovakia, Hungary and Roumanie (wherces
in the previous peports a totel figure wes given
for theae countries under the hesding "other Soviet
bloc countries™); :

(111) on total credits granted to North Roresa, North
Vietnan and Mongolia, these countries being taken
together,

I. NARN PINDINGS

3. During the second half of 1964, credita granted to
copmunist countriea incresged -ubutantuily, thus confirming the
foreeapt made in the tenth report. On 31et December, 1964, these
credits amounted to #3,549,6 million, this figurs ineluded '
249.8 million of ered{is of over five ymwre. Compared to the

evel reached on 30th June, 1964, the increese is of #568.9 million,
or 58#; The fact that the credite at the end of 196, included, for

the first time, those granted to Mongolia, North Korea and North

Vietnan (%16.9 million) hardly modi is percenta —-

‘TA) Ailvanie, Bulgeria, czechoslb'vﬁa, Hungery, Poi_aﬁ. Roumenis,
Soviet-occupled Zone of Germany.

(2) Previous reports have been ¢irculated under the following
references: 04(60;83, C-M 6&)"(. G—l261;55, c-u{62)8
su(s2)6s, C-#(62)150, '6-u(E3)46. C-M(63)139, CHU(64)62 and
M 134, . . |

is; AC/127-D/174(Finel).

L) AC/127-RhS52 (Item I).
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4. This larfe increase in the volume of credits during the
second half of 1964 is attributable mainly to the credits granted
to the USSR and to Ensterm Burope which have gona np by £317 ana
£193 nillion respectively, I¢ iw the largest increase since the
inception of the reporting procedure. All coonunist countries
have shared in it but in varying proportions:

(a) credite to the USBR reached F597 uillion,
rising by abdbout 113%;

(b) orecite to the Bastern Buropean countrica,
taken together, rose to £862 millicn, 29%
above thelr level at the end of June 1964;

- credits to the Joviet-cecupied Zonc of Germany -
amountinﬁ to F£65.1 nmillion - have, in percentage
terns, shown the most vigorous growth anong
Bastern Burgpean countries: 84.4%;

- credits to A%bania. Bulgaria, Czechoslovakia,
Hunga and Boumanias, uped together, reached
ﬂ46%?gym11110n. 1l.e. Bg;?nort than their

anoun'; at the end of the firat half of 1964,

For the first tine since 1962, their growth

rate has been slower than that of the credits

grantaed to the Soviet Union;

- crodits to Poland, which amounted to £334.6
g;lgien on 31st December, 1964, increased by
rn -

5« The sharc of Conmuniet China in the total iacrcase in
credits nted to communist countries is equal %o £:2,5 million,
a rise of 132% since tho end of June 1964. This upwnrd swing
comes after a considerable drop which took place during the
previous six-nonth periods.

6. The share of the various rescipient countries in the total
credits outatand as of 3let December, 1964, is the following:
Soviet Union: 38,5%, Poland: 21.6%, Roumania: , : :
Cgechoslovakia: 7.9%, Bungary: 7%, Bulgaria: 7%, Comnunist
China:  4,8%, Boviet-oocupied Zone of Germany: 4.25, Mongolis,
North Korea and North Vietnam, together: 1.1%.

7. On 3let Decanber, 1964, credits of over five years granted
to the USSR afnid to the Bastern Buropean countries asnowitcd to
#249.8 million - of which, a balanoce of §72.5 nillion rc)rcsented
governnant-to-goveriient credits granted to Poland beforc the
setting up of the reperting precedure, and F177.3 oillion rep-
resentqed private croiita guaranteed by the governments. The value
of credits of over five years equalled 17.1% of the total credits
granted to these countries. The Soviet Unlon was the
main recipient with $139./ million, followed by Poland: #72.8
nillion, Czechoslovakia. X19.3 million, Bungary: #£17.3 million

NATO CORFIDENTIAL -4~
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and Bulgaria: #$1 nillion. The bulk of the private credits of
over five yeara’' Curction gusranteed by governments hrs been
granted in 1964, in particular in the course of the secocad hzlf of
that yéar(l). They have a significant share, about 53.6%, in the
increase (#431.2 nillion) noted in the private guaranteed credits
between December 1963 and Decenber 1964, Co

8. In 1964, NATO countries' exports to the USSR incrensed
by 29%,.t¢ the Bastern Buropesn countries by 24% and to Comaunist
China by 14%. In thet year, exporte from North Anerican countries
to communist countrics grew faester than those fron their Zurorean
alliea, the latter's exporis 39 the USSR even fell Ly 7.3% below
their 1963 level(2)., But during the second half oi 1964,
Buropean exportd to cohmmnist countries, in particular to the USSR
and Corrmnist China, showed a marked recovery. At thc sane tine,
exports from NATO lcrth Anerican menber countries to the USSR
declined markedly following a decrease in Soviet wheat »urchases.
Exports to Eastern Europeapn countries were mlightly lowor than
during the first h~}f of 1964 but remained Migh in cooprriscn to
the previcua six-ndinth perieds.-’ WMnelly, Canalian salcs to
Communist Ching were Clatincetly larger than during the first half
of 1964 and the second half of 1963. It ie, however, arbitrary
to correlate the curves of exports to copmuniat countries and of
creditds grantéd to ¢then{3). - To 3o 80 would be the nore fcllacious
since the inportance of crédits pf over five years is srowing and
these mre even lcss likely than the others to ¢orrespo.d to
exports which have taken plate during the period under cxanination,

II. THE VARIQUS CATTGORIES REDITS AND PHEIR DISTRIBUTION

9. phe %8 miars ad governuente(4) cocount for
90% of the total cutstaLding &% o at December, 1C6<; they have
increased by 69.8% sliice ‘the end of June 1964. Since the last
reporting datq, the level of private credits gusrmnteed by ithe
governpents apd graatcd to the USSR and to the verious Erstern
Europeap tountrics, as wcll aa their respective sharc in the - -
total, have evolvad as follows: : : o

. (1) DR :

- An¢rease of £322,5-milidon, or 123.6% (o rise
above the average one for the comnunist
.. _countriee taker together); :

e . = P s

(1) See Committce ¢f Econonic Advisers' doounmenta in the series
" AG/R7-RRC, : ~ -
Ez; Por Turther dcieils see AC/127-D/191{Revised).

3) It is nmot possible on the bmels of available infornatior to
determine at what period the delivery of gocds, %o which tho
credits apply, is ecerrisd out, nor in consequcicc to cstablish
a precise coupaiison between the volume of creaits and of
exports,

(4) The reported figures comprisc the total value of such credits,
including the part which remains at the exportor's risk
(AC/127-D/174(Finnl), Item 7).

-5- NATQ CONPIDENTIAL
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RN,

- share rising 1y, from 33% at the end of the
firat half of 196} to LW.9% et the end of the
| socond half (provious moaxirum 42% in June 1962);
(11) POLAMD |
~ dincrease of #ghl.4 million or 21.4%;

- shore reduccd, decressing froa 268 to 19.4%
(naximum 74% in July 1959);

(111) SOVIET-OCCUPIED Z0NR OF GERLYY
- inorease of £29.0 million, or 8L.4XK;

- incressing slightly from 4.9% to 58
maxi 8% st end of 19€2);

~ increase of §11%.2 million, or 40,6%;
-~ shere decreasing from 36% to 30.7%;

= at the end of 1964, the share of esch of the
countries coming under the sbove heading in
thc total privete guaranteed credita granted
to the USSR and to the Egstern Buropesn
countries wae the following: ..lbanle: nil,
Bulgeria: 7;;5, Czechoslovnkia: B8.6%,
.- Hangeryt 6:5%; Roumsnie: &.4%.

10, Most of the oredite granted to are
private guarantesd oredits) these rose by 3 m on, or
134.38 during the last six months of 1964, Their share in the
total private guaranteed aredits granted to the communist
countries covered by the reporting procedure has increased
between the emd of Juné and the end of December496li from L% to
54% (naxizom 16% in June 1962), However, credits granted to
this country still remein well below their levels of 30th June, 1962
(¥124.8 million) and 1963 (F408.4 million). Credite granted to
other communist countries of the Foar East - Mongolim, North
Victoam, North Korea - amounted to £16.9 million st the end of
1964, or 1.2% of total privata gusrantecd or~dits.

19. Vhile information received on pgtFt
Y 10 tho bonn ony Sy, Tragmontary, the

i sid to Rastern Buropean countries durin
the second half of 196, acoounted for 5.9% of the totsl creditg

(1) Albonla, Bulgaria, Gssahoslow ks, Wangery, Youwsanla. Tt
is not yet ponibie to establish a country-hy~-country
comparison, the anly awvsilable figure being that af the
oredits granted to these five cauntries grouped together,

-
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= .

received by them, Only 0.2% of total credits granted to
Communiast China belonged to this category, Tho total amount of
these credits hns remeined practical 1y the eame during the firat
helf and the sccond half of 1964, It should be noted, neverthe-
less, that the value of the credits ocutstanding to the USSR h-p

declined and that no such credite have been reportcd rs granted

to the Soviet-occupied Zone of Germany. At the end of 1964,
their breskdown was the following:

- USSR, 15.2%2? ninst 22% at the dnd of June 1964);
- Poland, 12. %ngainat 10% at the end of Juns 1964);
- other éaatern Europesan countrics

of the Saviet-occugied Zone, 72.

éi'ith the exception
the end of June 1564).

(egainst 68% at

Private non-guaranteed credits accounted forlaT# o the credits
granted to this latter group of countries; during the period
under examination, they increased by only g.lL million, whereas

Eii;g::‘cradits guarcnteed by the governments rose by £115,2

12. Government—to-ggiernment crgd;ts(1). from which only
P#land has beneflited, are 1n e process of being mrogreasively
reimburscd and therefore their amount has again diminished

slightly, No new credits of this type seem to hesve been granted

since HATO started to follow the trend of credits to communist
countrice.

T7) Theae do not include oredits granfed under tilateral tradc
agreements which normelly extcnd over o period of loes than
180 days nor do they include ssles of agricultural coamodi-
ties under Publie Law 480 of the United States. It hna been
agreed that, if sny member country were to aontemplate
adopting cn attitude not in conformity with the policy pursued
by NATO of not granting any government-to~government credits
to the U3SR, such a country would immedirtely inform the
Committee soc that the matter might be dlisoussed thore
(c-u(59)75, peragreph 3).

-7- NATO CUNPIDENTIAL




DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

P AR v s

TABLE 1
DaVLLOPMENT OF CREDITS OUTSIANDING TO COMIUNIST CQUNVRILS
(in million US 4)
3iat 31st Sist Z1at ~ 30th I1st
Ju December | December | December June December
195 1961 1962 1963 1904 1964
U.S.8.R, 38.3 236.5 283.5 350.9 279.7 596.6
Eastern Burope (1) 231.7 L433.0 512.7 667.0 66649 861.5
Communist China el 6109 8507 1&9-6 32.1 Tha6
Mongolia=-North Korea
North Vietnam h.a, NeBe NeBa NeQs N.Ge 16.9
GRAMD TOTAL 3 270.0 731.4 884.9 1,067.5 930.7 1,549.6

(1) Castern Durope:

Poland, Rumania, Czechoslovakia, Hungery, Bulgaria, Altania and
the Soviet occupied zone of Uermenye.

NATO CO. FIDNTY /L
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JABLE 11
SREDITS AS OF 313T DECEMSER, 1964
(in million U3 &)
! Outstanding
crcdits of over of which outstandi
1680 dayes credits of over tiv
years
USSR 596.5 139.4
Poland 334. 56 ) 72.8(1)
Soviet-occupisd
Zone of Germany 65.1 -
Albania - -
Bulgaria 10¢€, 2 1.0
Czechoslovakis 120. 6 19,3
Hungary 109.5 17.3
Runania 124.4 -

TOTAL 1,h83.1 249.8
Coamunist China Th.6 -
Mongolia, North
Korea, North Vietnam 16.9 -

TOTAL ' 91.5 -

GRAND TOTAL 1,549.6 2h9.8

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

(1) of which ;72,5 million government-to-government credits.
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

LK : |
'7“'?] B “1.._4)

(In million US %)

half
327.3

NATC-BUROPE 369.3 352.0’ 278.5

NATO-NORTH

257.2

AMERICA 10,8] 10,8] 15t.31334L.1 105.141
TOTAL 348.6|390,3] 370.2[376.u] 380.1]362.8] 429.8{591.3] u>2.4

—t—

(11) . BN EURCPE
E.'IQ-BUPDPE 6 .8 -8 oa & ® 6 2. -e ]
B RorE (1467 590.8| 645 9.3| 672.7]697.8] 771.9

AMERICA| LO.7 88.1 59.4} 92.6] 91.2117%.9]| 167.3
TOTAL |508.5 659,.21677.1| 668.0|678.9| 70L.9|701.9] 763.9]872.7{ 039.2

(:21) ;

:5?0:532333 143.4 61,0 834 50.5] 90.6[ 66.5] 69.6 | S4.3

1O

“"TAMERICA| 0.9 2.7] s5.2| 65.9] 93.8| utu.u] 7000 | 27.9| su.7 | 1.7
romAL |14k, 3 126.9[77.2| 9.9 607 93.6qu.3 166.0

(1) Bastern Byrope: Poland, Rumania, Czechoelovakia, Hungary, Bulgeris, Albenis and
the Soviet-oocupled Zone of Germeny.
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DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

OEVELOPEEST OF WATO COWRTATEE CREDITS() ANE EXFOATEM WATO COMPIDANIAL
TQ THE mESH, THE EAMTERA EVUROPEAN COBNTAIRS ARND CONWNNIST SHINA AL/ DL W Bovasld

EYOLUTHIN BES CRECGITS() ET OE1 EXPRATATIONIH) BES PAYS OTAN
YEAS L URBE LES PAYE BE L'ENROFE BE LEIY ET LA GHINE CONERWNISTE

TOTAL Uil AMD EASTERN ELRGMEAN COUNTARS
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