
CONSEIL DE L'ATLANTIOUE NORD 

COLMITTEE OF BC3ROMIC ADVISERS --- 

Hate by the  Actinn Chairman .- 
The at tached revieed r epo r t  on crcdi ta  granted 5y MT0 

countr ies  t o  the USSFl, Baetern European countries and Corammiat 
C-hina covera the period up t o  3 l a t  December, 1964. To the extent  
possible,  it ham been ?repared by t h e  Econonic Mrec tora te  I n  
acoordance with the i ~ : 7  r ~ p o r t i  procedure on creZi ts  of over 
180 daya t o  conununist cour t r i es (  7 ) approved by the Cormittee of 
bonomic Advisere a t  its meting of 18th ?ebrurrry, 1965(3). 

2. poll on in^ the C o d t t e e ' 8  decision a t  i t s  nootiilg on 
l e t  July, 1965(4), the  first pa r t  only of th ia  r epo r t ,  paragraphs 
1 to 8, nhich g ives  a oomprehensire aurvey of the e i tua t ion ,  
completed by s t a t i s t i c a l  tablea  I, I1 m d  V and by tho chart. 
r ecap i tu la t ing  the  evolution of c r ed i t8  and exporte, has been 
forwarded t o  t he  Co~.~ilcil am the  eleventh report  of the C o d t t e e  
of Economic Advisers on c r ed i t8  granted by MATO member c o u n k i a s  
t o  Conusmiat countries. 

----- - 
(1) 1.0. t h e  f 0 1 l o i ~ i ~ g  countries:  Albania, Bulgaria, 

Ceechoslovakla, Hungary, Poland, Rouanla,  
Soviet-occupioL Zone of Germany. 

(2 )  ~ ~ 1 1 2 7 - ~ / 1 7 4  (Mzal ) .  

NATO C O @ I ~ & ' '  



The preaent repdr t  is the e l m n t h  of its kind(2). I t  
has been prepared 1s &qmmmae of the rrt. reporting proueCure on 
c red i t s  of over 180 Qys p o n t e d  to mmmnlst aountriee(3) a prwed 
by the Cornittee of Economic Advissrs on 18th February, 1965 f 4). 
Xiorever, not a l l  member countriee have furnished the information 
required t o  ahon Bepatmtely fa ths repor t  the anount oi nec. 
outatEndlnR crea  grvnted during the six-nonth period covered 
by it. n v e l v  fr6mql st M y  to 31 e t  December. 1964. .od clar i f lca-  
t ion  has had t o  be ~ e ~ u g e t e b  from ce r t a in  delegetlone; it has 
prmetl nbceesaw, thererars, t o  pos.tppone u n t i l  the next report the 
iwluaion of aepemte data on them new omdita. 

2. In add%tlon t o  the usuel data, the present report gives 
information which i s  new i n  three re8pects: 

, 
(1%) an the e h m t  Or ared i te  granted t o  each of the 

rol lcuing a w n t i l e a :  Albania, Bulgsria , 
Ceechoelaraki~, Hungary ~ n d  Roumanie (whereas 
i n  the previous reporta a t o t a l  f igure wee given 
for We8e o m f r i e s  under the heeding "other Soviet 
bloc 8ountriemw); 

( i i i )  on t o t a l  c r e d i t s  grented t o  North lorae .  Horth 
V l a ~  and Yongolie; 
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4 .  -8 h r  e h c r e g r e  the v o l w  0 i  oredltm fluring the 
mecond heIf of 196f is a t t r i bu t ab l e  m h l y  to the crec i t a  &ranted 
t o  the USSR and t o  Enetern Bwpps -oh have @nm up by #317 and  
$193 n i l l i o n  reepect ivdy.  it LS the Jar r a t  increase since the 
inception of t he  roportln8 prooedure. A l f  comunist  countriea 
have rhared i n  it but i n  varying proportionr: 

, (a) creCits  t o  the  WEE reaohetl $597 d l l i o n ,  
riming .born? ll3$; 

(b) orec i t e  to t h e  Bartern h t ro  ean countrice, 
taken together,  robe t o  bea !! u l l l i on ,  29s 
above t h e l r  le-l a t  the and of hne 1964; 

- c r e d i t s  t o  the  Soviet-o-empied Zonc of Gernany - 
=OUti% 

f o  $65.1 cil l l lon - have, i n  >e roan tqe  
terns, s oun the most rigorous growth mong 
Enetern gurgpsan countriea: 84.415; 

- crcCits  to Albania, Bulgaria, C~echoelovakia, 
HUI -a R o u I D . ~ . ,  uped togethar, reached 
$46f??millior1 1.e. 3 g  wre then their 
anoun:: a t  the  Xnd of the f i r a t  half of  1964. 
Por tire firmt t i n e  mim* 1962, t h e i r  grorrth 
r a t e  hao been 8lower than tbat of tho credi te  
grnnted to the Sovlqt Union; 

- crocT1ts t o  Poland, whioh amountst t o  $354.6  
n l l l i o n  on 31mt Dleenber, 1964, Increased by 1i.w. 

5. h e '  rharc o f  C O E I L P U ~ ~ ~ ~  i n  the total 1;lcrcese in  
credf tb  n t r d  t o  colmuniet countriea i m  equal t o  $42.5 n l l l i on ,  
a rim o r 132s sinco tho end of June 1964. Thim u p r d  awing 
comer after a oonsiderable dmp whioh took plaoe tha 
prmloum mix-wnth perlodm. 

6. lrhe rharo of t&t &we reolpien4 countries in the t o t a l  
c r e a i t s  auta tbd  a8 of 3lmt Decaubar, 1964, i n  tbo lollowlng: 
Soviet Unlonr 38. 9 $, Pol8udt 21.a Romania: 8$, 
CsechoeLaraUa. 7.M, -r 7% bulgarla: f i ,  Coununiat 
bb+na: 4&, bee t -oocup lod  Zoaa of O e m n  : 4.2p, Moagolir, 

t o r e8  and l o r t h  Vietnam, togatbar: 1. I $. 

7. On 31at Deceaber, 1944, credit. of over f ive  years granted 
t o  the US58 to tba 13rstern Auvpean o m t r i e e  amuxitci t o  
H249.8 mill ion - of which, a baluroe' of n2.5 u i l l i on  rc;wcrrented 
govellllp&Co-govw~~a$ credi t8  rantad t o  Polan3 bcf0i.c the 
ee t t i ng  up of r c i w r t i q l  prooe 8 w e ,  and d177.3 nillion rep- 
remenfe4 privale c r e j l t a  gtmmnaeed by f h r  overnuent% me value 
of c r e d i t s  of over f i v e  yeare equalled 17.1 of the  t o t a l  c repi te  
granted t o  these  countriea. 

Is 
The Soviet Union was the 

nain rec ip ien t  nith $139.4 mill ion,  followed by PolanB: $72.8 
n i l l i o n ,  Cseohoelovalcio . d19.3 mill ion,  Hungary: P(17.3 n i l l i on  



and Bulgaria:  $1 n i l l i o n .  The bulk of  t h e  pr ivate  c r e d i t e  of 
over f i v e  years1  hr?CLon gwran teed  by governments hTs been 
granted i n  1964, i n  2-rtlcnlar in t h e  course of the  sec~.lil hlf of 

h e y  have a e ign i f l can t  share,  about 53 .65 ,  i n  the  
E:eCY[;!h.Z n i l l i o n )  noted i n  the p r i v e t s  guaranteed o r e d i t s  
between December 1963 an6 December 1964. 

8. I n  1964, NATO count r ies '  expor t s  t o  tho USSR increneed 
by 29$, .t0 $he Eastom ~ p m m n  countrimr 24s an(: t o  Comuunist 
China by 149. I n  that year, eXpOT*e from Earth Anerican countr ia8 
t o  connuniet coua t r i c s  grew f a e t e r  than those I ron t h e i r  ~?lropean 
a l l i e e ,  t h e  lattel's-e-22ar$4 t g  W . ~  oven fell ty 7.396 below 
t h e i r  1963 l e v e l l a ) .  But during the second hal f  o i  1961;. 
European exportb t o  CoBmmiet coknt f ies ,  i n  pa r t i cu l a r  t o  the  USSR 
and Co i~nmi@t  C h i F a ,  show@ R narked racove % A t  thc  saxe t h e ,  
export8 f r o d  BAT0 Ikrtb Anerican mranber coun l e e  t o  thc  USSR 
declined rytrkedly f o l ~ o n ~ ~ ~ g ~ a  decreaee in Soviet wheat 2urchaaee. 
Exporte t o  Eas te rn  huropean oount r ies  were dlIght2.y lowor than 
during t h e  f i r a t  h?.Tf O f  1964 but reEalned Blgh ' in coz?~r ia ;n  to 
the previouo mi=-nonth period&-' )lnh13y, Oanadian s a l co  t o  
COmIIUniEtt China we2c l i e t i n c t l y  l a r g e r  than durlng the  f irst  ha l f  
of 1964 and the doonit  w ~ P - o L  1963. It is, however, a r b i t r a r y  
t o  c o r r e l a t e  tho  curvoa of  expor ts  t o  commalet countr ieo and of 
credi%s grontbd t p  fhcn(3).' To do 80 would be the  uo~-a fc l l ac ioua  
e ince  fhe  lnpqr tanco of  c r b d l t r  pf over f l y 9  years  l a  Growing and 
theao a r e  even lcsa likely tpan  the o t h e r s  t o  correapo4:d t o  
exports which have %@con place during the period undcr cxanination. 

v e z p a e s t e ( ~ )  cocount f o r  
c e d e r ,  1S5i.i $hey h v e  
964. Since the laet 

- . ~ r p z o o s e  69 $ 3 2 2 4 ~ . ~ 1 3 i o n l  a t  123.66 (a  riw 
above the average one f o r  the  comun i s t  
co\ytr;ies t a m  -kogethor) ; __- --- ---- - -- - . 

(1 )  See C o m l t t c o  of Econonic Adviaere* doouoente ir, tho  series 
na/= 7 - l l l ~ ~ .  - .  
l o r  w f h r  ' d c t a i l 6  nee loJ~7~-i$19l@erised 1. t It i e  mt w ~ i b l c  the w a r n  of t m i l s b l o  i n i o m t i o n  t o  
d e t e z d n e  a$ v h x t  porlod the de l ive ry  of  gscds, to nhich tho 
CJ\BUG app3.3. i u  carrkd aut., nor  i n  cun~eqac;lec to m t a b l i s h  
a p r ec i s e  coupni.iaon between t h e  volune of c r e d i t s  3ild of 
exporta.  

( 4 )  The repor tod f i gu rea  conpriso t h e  t o t a l  vnluo of x c h  c r c d i t a ,  
inc lud ing  tho p a r t  which r e m l n e  a t  the export-tof*e rink 
( ~ C / l 2 7 - ~ / 1 7 4 ( ~ i m l ) ,  Item 7 ) .  



- ehare r in lng  l y ,  from )$ a t  the end at the 
tint hall or% t o  ~1.d ot the end o f  tho 
socond halt ( p r o t i o w  m n r i w  42% in June 1962) ; 

- a t  the and or 19%. bh m b r e  o i  saoh of tbe 
countries coming undo+ the above heading in 
thc tota l  privrte guaranteed credite  €wanted 
to the USSR lux3 to  tbe Eastern Burope~n 
aauntrlee *se the following: :,lbanie: nil, 

Czechaolornkis : 8.6%. 

to- dmto permtest3 amdlite granted to the a m a t  
o-&eo a m -  tty #e mporthg p-sdure ham inareone4 
be- tbs arb af JPhe end WKI sfd of December1964 trom 4% t o  
5 4 %  (m- 1s in 3-6 1962). B m e r ,  oredits granted t o  
thla country e t i l l  remein well below their 1-18 o f  30th June, 1962 
($1 24.8 mi l l ian)  and 1963 ($108.4 mi l l ion) .  C r e d i t e  granted t o  
other couunlat countries of  the Per Eaat - Yongolin, North 
V i c t u u ,  North Korea - mounted t o  $16.9 million e t tho end oi 
19&, or 1 .@. o t  t o t a l  pi- wranteaa er-dih. 

th. waond half of 1964, 

ComaMsOn, the anly ava i lab le  flrmre beins that af the 



wcei*sd by them. Only 0 . 8  o r  t o t a l  a r e a i t a  granted t o  
Communist (n ina  beloaged t o  t h i e  c ategory. Tho t o t a l  amount o r  
these c-lte hna romninod prnctiool l y  the e e w  during the first 
hplf and the accond ha l f  of 1964. I t  ehould be noted, neverthe- 
l e e s  t h a t  the  value of the c w d i t e  outstanding to  the USSR h3o 
declined and t h n t  no such areditm have been reportcd r e  granted 
t o  the Soviet-occupied Zone of Germany. X t  the end of 1964, 
their brealtdoan wso the following: 

- UBER, 15.s a n ina t  22% o t  the dnd of June 1964); - Poland 12. 4 fnpeinst  a n t  the e m  o r  JYM I 9611); - other  haatern European countr ies  with the exce tlon 
of the Soviet-occu i cd  Zone, 72.b (againet  68 a t  
the end of June 19 ). % B 

Private  non-guaranteed c r ed i  t e  accounted f o r  1b.H d the c red l  ts 
granted t o  th ie  l e t t e r  group of countr ies ;  during the period 
under examination, tbay inc?.reaaed by only a.4 udll ion,  rhemsa  
p r iva t e  omdita gumcnteed by the gwernmenta roee by m5.2 
million. 

12. OaPermenbto-nwernment c red i t s (1 ) .  from which only 
Psland hae-benetited, ~1 .e  i n  the  process of being p.ogressively 
reinburscd an& therofol'e their amount has amin diminished 
s l igh t ly .  No new c r s d i t a  of thiaOrpe seem to  have been granted 
since iiAT0 a t a r t e d  t o  follow the  t rend of c red i ta  t o  communist 
countrlee. 

1 )  Thee0 do not  include o r e d i t e  mnnted under b i l a t e r a l  trade 
agreement8 which normelly extcnd over n period of lone than 
1 8 0  days nor do they include aa lea  o r  ag r i cu l tu r a l  commodi- 
t i e s  un3er Publie Lem 480 of the  United Stntes.  I t  hoe been 
ngmacl t h a t ,  if any member country were to aontomplate 
adopting cn a t t i t u d e  not  i n  co1Uorm1ty with the policy p w u e d  
by NXi'O of not p m t i n g  any goverwnt-to-governmnt o r a d i t s  
t o  the USSR, auch a country would inmedietely inform the 
Committee so  t h a t  the  matter m i @ t  be disowsed thore 
(c+(59)75, psragreph 3). 

NATO CrJNPIDWTLAL 



DECLASSIFIED - PUBLIC DISCLOSURE 1 DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

I comunio t  china I nmae 

I w 
I 

Yo~olia-Horth Korea 
North Vietnam 

w . r m  TOTSL I 270.0 

a e t e r n  m o p e  (1) 231.7 

TOTAL k 270 0 

Eastern Wope: Poland, 
the Bovl 

W a n i a ,  Czechoelovnkln, Hungcry, Bulg.?ria, Albania a& 
s t  occupied zone o f  Oermeny. 

( i n  mi l l i on  US $) 

+ ,  

31et 
December 
1964 

596.6 

861.5 

1,458.1 

74.6 

16.9 

1,!549.6 

30th 
June 
1964 

279.7 

66b. 9 

948.6 

32 .L 

n.8. 

930.7 

31et 
December 
1%3 

350.9 

667.0 

1,017-9 

U . 6  

n.n. 

1,067.5 

3let 
December 
1961 

236.5 

433.0 

669.5 

61.9 

n.ab 

731 -4 

318 t 
December 
1962 

283.5 

512. 7 

7% e2 

86.7 

nee.  

884.9 



(in million C3 8 )  

w i I Octstmding 

I crcdite or oror 
180 dayu 

USSR 
Poland 
Mviet-occu2ied 
Zone o f  Qermany 

I Albania Bulgaria 

I Czechoslovalria 

Hunaer~ 
Rumania 

1 kmgolia, North 1 Korea, North Vietnam 

of which outetanbln 
credit8 or over t'iv 
yeare 

I 

P (1 of Which $72,5 million goverment-to-gavornment c r e d i  ta. 
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aawLY 
(In mil l ion US $1 

1 m e r n  l h a r o ~ ~ :  Poland, Rumania, Creahoslovakis, Hungary, Bulgeria, Albanim and 
the Soviet-oocupied Zone of Oermsny. 
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