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pote by the Chairnee 

The attached repor t  on c r e d i t s  ven ted  by HATO countries 
to the USSR, Baetern Buropean countr iee and Commmlat China covers 
thfj period up t o  31 e t  Decenber, 1964. To the extent poaeible, 
it hae been prepared by the Econonic Directorate i n  accordance 
with the ner reporting procedure on credl te  of over 180 b y e  
to ccmauLiet cauntr iee(2)  a mved by the Committee of Economic 
Advisers a t  i t 8  meeting of 3 1 th February, 1965(3), 

2. When discueaing, on 12th November, 1964, the d r a f t  of 
the tenth *port to t h e  Council on c r ed i t 8  granted t o  coolmunist 
countries, soms members of the Committee suggested tha t  i n  f i turn 
the Council should receive mom caruiee reports. The attached 
dF8ft has been m i t t e n ,  bearing i n  mind both this mouirement 
ard the i n t e r e e t  of the Committee i n  hnving e more detailed 
analyois of the evolution of the various categories of oredi to. 
The f i r a t  p a r t  only, paragraphs 1 t o  8, which givee a compmheneive 
s u m y  of the ei tuat ion,  could be forwarded to  the Council; i t  
would be completed by e t a t i a t i a a l  t ab les  I, I1 and V and by the 
oharts  r saap i tu la t ing  the evolution of c r ed i t s  arrd exports, 
anriaxed to  this document. 

(8igned) B.D. G m H .  

L e .  the following countriee: Albania, h l g a r i a ,  
Czechoslovakia, Hungary, Poland, Roumania, Swiet-occupied 
Z m e  of Germany. 
AC/127-D/i 74(Final) . 
AC/I 27-vl!%, I t en  X. 



The present  report 5s the e l m n t h  of ite Und(2). It 
ha8 been prepared i n  pursuance of the new reporting procedure on 
c r e d i t s  or orsr 380 bye tpanfsd tb aommunlat oonhtriee(3) a proved 
by the Committee of Economic Advimra on 18th l ebmarg ,  1965 t' 4). 
However. no t  a l l  member countr ies  have furni3hed the informstion 

t i on  hae h a d  t o  be requai& f r o m  c e r t a i n  deiegatlone ; I t  has 
pr- mcet8mary, thersibrs, to poatpone u n t i l  the next report  the 
inclusion of aepuate dnta M then n e w  emits. 

. 2. b addit ion to me onnl dsk. tht pmaont report  gives 
lbformstion which i e  new i n  three reapeeta: 

(1) on the mount of ouktsnd lng  o r s d i t s  granted f o r  a 
period oi over l i v e  year.: 

( i i )  on the amount o t  o r ed i t e  granted t o  eacb of the 
. r o i h i n g  countr ies:  ~ ~ b e n i s ,  Bulgaria. 

CzechoalweUa, Hungary and Rommia (whereas 
i n  the prariou8 r epo r t s  8 t o t a l  f igure  was given 
rw theee count 10. under the heading "other Soviet 
bloc countr ieaw f ; 

(111) on t o t a l  c r ed i t e  granted t o  North Uorea, North 
Vietnam and Yongolia, tlmm countr ies  being taken 
together. 

I* - 
3. Duriw the  eecond h a l f  of 196b cred i te  granted t o  

comud.et oouot~&ea m t u o d  submtm%t9ahy, thus coniiming the 
foreeas t  Ief& ln the tenth report. On 31 a t  December, ? 964, thew 
credit. smounted to $1 600.2 . i l l ion,  t h l d  figure included 
9 2 1 0 3  aJlllon & mdt. of owrr f i v e  years. Compared t o  the 
level mtmhed gn )OW June, 1964, me I~CCBBBO l a  of $6t9.5 million, 
*or 63%. The f a c t  t h a t  the c r ed i t e  a t  the end of 1964 included, tor 
*he firet time, thane ted to  Mongolia, north Korea and North 
Viet.nam (A 6.9 m i l l l o n ~ . c d l y  udi f ie r  this ~ m e n t a  - 
71) ubmia, BdgmAa, ~ e c b o a ~ ~ ~ t s ,  n q u r y ,  Pols*, B o l u d a ,  

8 w i e t o q o u p l s b  Zone of OenAnnY. 
(2)  Previoru pgpork hare been oimula ted  unbr the iollmiag 

referenoera 04(60)63, W 61)7, C-u 55, ~ ( 6 2 ) 8 ,  b 63, u+f&)150, C Y (  3h6, C-M 131, ~ ~ ( 6 1 c ) 6 2  



4. This  large  imreaae  i n  the volume of c r cd i t s  during the 
eecond h a l f  01 19& is a t t r i bu tab le  mainly to tha oredita grsnted 
t o  the USBR and to  h a t e r n  Europe which have gone up by $312 
and mill10n respectively. It is the largeet  increeee slnce ths 
lnaeptlon of the report ing procedure. A l l  communist countrise 
have ehared i n  i t  but i n  vnrying propol.Cione: 

a )  Q c e d i k  to  the UBBR maobed $592 mlllion, r i s i n g  
bl .bat 11 2$; 

- omdito t o  the Sovtst-aaoupied Zom of (krsan~ - 
g#mntlag to m.2 mlLllon - h w ,  i n  
percentage t e r n ,  ohom the m o s t  vigorous 

among Eamtern Eumpean countAse: 90.4$; 

- creditm t o  Albania, Bulgeria, Czechoelwoklo, 
I l ~ ~  and h a r r i a ,  grar d together, remcbed 
a 8 5 . k  d l l l o n *  lee. 4+.<.0n than thei r  
amount st the end of the f i m t  half of 1964. 
For the tirat time sime 1962 t he i r  growth 
rate ham been o l o n r ,  than t h t r l  of the cred i t8  
m t e d  t o  tho 8 o r i e t  Union; 

2; The #mm of Cammmlrt C&Um i n  the t o t a l  incresse ia 
oredl  gmnted to oommunist countries is equal to a2.4 million, 
s CIM of 1 3 s  mince the end of June 1964. T h i s  upward owing 
oomem dter a ooneidemble drop which took plece during the 
pmrious oix-month period.. 

7. On 31.t b o e m b e ~  196l+, a red i to  of over f i v e  ye8N 
granted to the USSR nnd to t&e tamtarn tumpean count*ia s~ounted 
to $218.8 r i l l ion  - oi rhich e bdenes of 872.5 million npreeented 
gorernnent-to-government cre8i to  -ted to  Poland &?ore the 
wtting up or the report ing proaedure, snd $146.3 mlll%an 
mpreasntdl p~lr8t .e  oredita g y . r a a t d  b fhe gwemmenfs. 
The value of wedit8 of m a r  f i v e  -*=Pa aqmlhdt4.5Jk Qi the to ta l  
cred i t8  mated t0  thee countries. The Soviet Union war the 
main rec ip ien t  w i t h  $108.4 million, f c l l a e d  by Poland: n2.8 
million, Czechoslovakia : $1 9.3 million, Hungary: 817.2 a l l l i o n  



and Bulgarln: $1 million. Almoet a l l  p r iva t e  c red i t s  of over 
five p a r e  durotion -onteed by gove?nsrents hnve been granted 

64, in  p m t i c u l a r  i n  the cows+? of thc eccond h a l f  of t h a t  
I ) .  They have e e i  i f i c e n t  there,  about 29% in  the 

increase (a81.8  nill:on$noted in t h l s  n t a g o r y  o t  e n d l  t m  
between Ibcember 1963 .ad December 3964. 

8. Sn 1964, NnTo aountxies'  exporta t o  thc U8bR increaeed 
bya2%, to the Enstern Empaan c o ~ n t r i e a  by 24% nnd t o  Coemunbt 
China by 14%. In that year ,  erporta from North Xmlrricsn countriee 
t o  comnnrniet countries grew rmIter Chsa Uiore ficm t he i r  
Europenn e l l i c e ,  me l a t t e r ' @  ex r t e  to the U89R even f e l l  
by 7 . g  b.1m t h e i r  ,963 isnl(2r But during ur second half 
of 19 , European exports t o  communist countrice, i n  par t i cu la r  
t o  tho Urn9 and ,Communiet Chlns, shored a marked recovery. A t  the 
earns time, export8 frM IUIU north American member countrlea to 
the USSR declined markedly i o l l a i n g  s d e c m a ~  i n  S w i e t  wheat 
purchaees. B% ofto  to E.startl Surnpan aoMtr iee  re re  s l i g h t l y  
lower than dur ?ng th. f i r e t  - ai 19% but rminsl  bi* in 
cornparlean to t he  pmious 'e ix-month periods. Final ly,  Conadian 
e e h e  to C o m e t  C h i n a  .era bi~tia~tlf l s r g e r  than during the 
f i r e t  half of 1964 and the seaond hew of 1963. I t  in, however, 
a rb i t r a ry  t o  oorre la te  the a w e a  of -orb t o  c o m i e t  coun t rhs  
a d  of clWdSt8 granted t 0  them(3) .  To bo sa would be the more 
f'allaaioue~ s h o e  the importance of c red i t s  of over f i ve  yeam 
10 kWmlng and these are even lew 1Lkely  than the othere to  
oorreepan& to t3XPorte dxich baYe t e h  plme durlng the period 
urvler eaam%Kaation. 

I f .  

guazmtesa by the g w e h t s  snd ,pdpdPbd to tbe u a m  snd ta the 
vsoious Baetern h m n  countria., BI w e l l  as  t h e i r  ruepectin, 
ePars b t h  tuM1, lrem evolved a8 t o l l a s :  

(i) US88 - incre& of $f38 alllion, a 121.N ( a rise 
above the average one f o r  the colnuniet countries 
tak- tomther); 

AC/+ 27-NEC. 
For further d e t o i i a  me Mljl27-D/~91. 
q t  i m  a08 passible on thc baeie of m i l a b l o  infofmn tlan to  
datembo st w h e t  perlod ths &Uvefg ei goode, t o  which the 
W&lbm o p e ,  i e  aarrled out, nor in camequeme t o  eetablieh 

PXWOifW aalpelriaon betwceh the volure of c r e d i t s  and o f  
exports. 
Tha reported f l g m a a  compriee the t o t a l  value of such cmdi te ,  
including the p a r t  which remains a t  the exporfsr'm r i s k  

(~C/127-D/174(Final), Item 7). 



sccond half (_nrutlo;ls 

PQ_LNeD 

from 33% fit thc end of t h e  
&!.# a t  the end of tk.6 
m o f i ~  4Tj, in June I 962) ; 

- &are redwed, deowsslng from 26% t o  20.8% 
(..ximum 74k in July 1959); 

am inorearning s l igh t ly  from 4.B t o  !% 
maximum at 4& of  1962); - ?= 

- a t  the end ai 1964, tha ahare of w h  of the 
countr ies  .oomlng undw the above heedFns in 
the t o t a l  pr ivet8  guaranteed ored ite granted 
t o  the U63R end to the Eastern Burope~n 
aeuntrlee re9 the followin& 8 Albania: dl, 
Bulgaria: 7,1$, Czechoelovnlds: 8.4% 
Hungary: 6.s. Rauuai.2 9.1% 

10. Yoe t of the c r e a t e  grsnted t o  Corn t Chirto are 
private guaranteed omditea theme ma. b y 3 2 .  ml I on o r  =?-- 4 3 . 8 6  dwlq the last  a i r  month. o f  1961c. The r share in  the 
tots rln-  gcumahtaed rcsdite gronCod t o  tho ooadlunl st  
omat& eon- bx UY -portlog pmeduro hm. inerrnee& 
between the en8 of SOlss and the end oi ~eoembsrl964 frm 4% t o  

168( in Am8 1962). bow eve^, oradits Rmnksd t o  
aountlry rtill remain w e l l  belam tboir l m l e  or 30th June, t 962 

million) antl f963 (gi06.4 million). Credite granted t o  
other communimt countr ies  of the F o r  East - Yongolia, North 
Vle'rolll~, North Korea - amounted t o  $16.9 n i l l i on  a t  the end af 
1964, o r  1.q of t o t a l  al.sdlbm, 
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mceload by them. 3nly 0.2% of total oredi ts  granted to  
Communiet China belonged t o  th ia  c ategory. The tots1 svrunt of 
theet! c r e d i t s  ha0 remalned prac t ica l ly  the same d u r b g  the first 
h ~ l f  and the secand half or  1 m. I t  should be noted, nererthe- 
leee t ha t  the ~ o l u e  of the c r e d i t s  outatmding to  fhs USSR hns 
declfned nn4 thnt no snch ored i te  ham been reported as granted 
t o  the Soviet-occupied Zone of Germany. A t  the en8 of 1964, 
t ho i r  breakdar: waa the following: 

Private non-guaranteed c r e d i t s  eacounted f o r  1 s  of the c m d i t a  
granted t o  this latter group of countries; during the period 
under examination, they increased by only fi.4 million, wbemaa 
p r l m t e  credits guaranteed by the governments roee by $138.8 
million. 

12. Government-to-norernwnt oreditrp(1) , from whioh only 
Poland ham benefited, are i n  the prooess of being pogreas i r s l J  
reimbursed and therefore the i r  amount has smin diminished 
~r l ight ly .  No new o r e d i t s  of fhia-e me. t o  hare been granted 
mince NAlU s t a r t ed  t o  f o l l w  the trend or c red i t8  t o  comruunimt 
countriear 

Ti) Theee do not include o red i t s  m ~ f e d  under bilateral trads 
a eements which normally extend over a period of leee  than 1g Qye nor do the). include sa les  of agrioulturel  commodi- 
tics unaer Publio Law 180 o r  the United States. I t  hoe been 
agmed that, ir ary wmber couatry mere to contemplate 
t~dop- aa a t t i t u d e  not in oonfomity with the p01l0y m o b .  
by NATO of not  granting any g o m r m n t - t o - g m e r m n t  ersditm 
to tha =8R, suah a aountry would inasdictely inform the 
C o m m i t t e s  so t h a t  the ratter J g b t  be disouosed them 
(c-u(59)75, parasll'aph 3). 

- 7- NATO W P I D m W  
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(in million US 8)  

(1) Eastern m o p e ;  Poland, Rumania, Caechoalovakia, Hungary, blearla, Albania and 
the 8oviet occupied zone of Oormany. 

I 

'f 

U . s . 8 . R .  

betern Europe (1) 

TOTAL 

Commu~~iet Chlas 

Mongolia4Jorth & m a  
North Vietnam 

GWJD TOTAL 8 

3lst 

JuY 195 

38 *3 

231 7 

270.0 

naa. 

hmaa . 
270.0 

31et 
December 
1962 

283 5 

512 7 

7% e 2  

88.7 

n.a. 

864.9 

318 t 
December 
1961 

236 *5 

433.0 

669.5 

61.9 

aaae 

751.4 

31et 
December 
1963 

350.9 

667.0 

1,017.9 

49 .6 

n-a. 

1,067.5 

30th 
June 
1964 

279 7 
668.9 

9 u  -6 

32.S 

n-a. 

980.7 

31et 
December 
1% 

592.1 

916.7 

1,300.8 

74.5 

16.9 

1,600.2 



( i n  million Us 8 )  

USSR 

Soviet-occupied 
Zona of Germany I 

I Albania Bulgaria 
Ceechoelovakia 

1 Hwaw 
1 Rumania 

Communist China 
Umgolia. North I Korea. North Vletnnm 

I TOTAL 

I ORAND TOTAL 

(1 ) or which $72,5 million government-to-govement crebi ta. 

Outs tanding 
cmdi ts 

- 
of h l c h  outstandin( 
credits o f  over l i v ~  
years 



DECLASSIFIED - PUBLIC DISCLOSURE I DECLASSIFIE - MISE EN LECTURE PUBLIQUE 

4.1 n... n.a. n... 
87.8 n... m... n... 

37.8 132.2 m a .  8.1 '778.1 n... m... a... .- . 
1 I I I 

38.3 I 220.0 I n.a. 11.7 I 270.0 [ a.m. *.a . n... , I I 
1 I I I 1 I 

0.5 ha. 11.9 t2.4 n... m.a. n... - 8 6 3  a,.. - 86.8 -.a. n.a. n... 
38.0 162.2 m... 41.0 244.2 a.., n.a. II.~. 
5 249.0 a,.. 52.9 340.4 ma.. m... I,... 

I 
18.3 - n .h  - 1 8 4  m... n... D... - 85.9 a... 85.9 =.a. n... n... 

100.9 158.5 n... 67:4 326.8 -.a. n... n,a. 

1192. 244.4 n.a. 67.4 411.0 n... n... m a  . I 
(uo1. b.Lt w 

4 3  - n... mi apw) 18.5 n... II... -.a. - 84.9 - - 84.9 n.a . a,.. *... 
139.1 151.9 lC.O 72.7 377.7 n... n... u... ' 

F 236.8 1b.o I 72.7 480.9 n... m... =... . 
~ . . -. - . . . I 
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I t r tun Grind 

at. m d  Type 01 oredit. &via a m  01 t-nooupi-d b w  O 2 p F o 0 t m -  tri.8 (0x01. Total ussn 
k &stern 

30ri.t zon* o f  b o w  

)Oth June. 1962 I I I 1 I I I 1 1 

77.6. - - V.6 - #I... 77.6 
3. ~ i . . t *  or .d i r .  -ut.d br ~1v.m-to 5S.3 215.4 4t8 279.1 867.6 "-5 0.a. 917.1 

TQTA 350.9 299.9 42.8 324.3 1.017.9 49.6 n... 1@7-5 

1. Rivat. ~ ~ n - ' - . ~ t . o d  orodit. 
2. O O I ~ ~ ~ O D ~ ~ O - P W ~ P D . ~ ~  onblea 
3. R i r a t .  oredita y u m t o e d  b7 pr.rm.ntm 

TOLL 

y s t  Dee* m u  

I L 

(1) Im rn wmp1.t. d.1Lnitiun 0 1  t- tern. s.. rE/lZ?-D/41, 1- 11, and iC/127-W/45. 
(21 h* tb. f i r a t  t h ,  m.&r 00witri.o h.1. r.port.d u 0 1  31.t R s d r ,  lY64 t b  oredit. p.st.d to ..eh 0 1  tho f o l l o d a (  oouatri..: klbmi., Bulsari..  

C..obo.lovn*ir. B- o d  b w r  t b a .  h.d hithrt~ b ~ n  p.eup.C to#other. In wd.r to a l l o m  th. 00-loon with tho &r.riow .L.--0th porioda. 
the*. n r m b l t s  bar. b~ &d up and Won u m dnslr smut.  the* br &dWn-io u 1OllormI 

&a mil l imn "8 

-.a. - . 
262.0 

262.0 

m.a. 
8j.0 
182.7 

265.7 

n... - 
43.5 

43.5 

".a. 

134:8 

134.8 

n.a. 
83.0 
623.0 

70b.O 

I 

n . ~ .  - 
124.8 

124.8 

n... n... 
n... 
D... ! 7%. I*... 1 83G8 
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half half  

(1  ) w r n  ~ D Q :  Poland, Rumania, Csechoaloonlds, Hungary, Bulprla ,  Albania and 
the 8orieboaaupl~ Zone of  Oermmny. 
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