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The Committee hme coneidere& that i t  might be  u o e h l  

W t o  bring up t o  da t e  its e a r l i e r  report(1)  to the Council on 

z NATO countriee' t r ade  With Communiet countries. The present 
repor t  cove- t he  period 196064 and aleo  highlighte the most 

53 l i k e l y  proepecte fop euch trade. 
m 
4 
c;l 2. .For t h e  give-year ~ e r i o d  1960 the main fet l turss(2)  
U of the  d e ~ e l o p m t  of t r ade  between NATO?ountriar and Communlst 
W oountr iee seem t o  be a s  follows: 
n 
i ', (1 )  f o r  NATO ~0~ntrIefi ae a whole, Eaat/Weat t rede  remain6 

2 '  of l im i t ed  importance: i n  1964 it rcpreecnted 3.3% of 

5 t h e i r  t o t a l  exports ( t he  aaee perasntago ae i n  1960) 
m and only of t h e i r  imports (against  3.35 i n  I 960); 

(11) soma HATO countr iee(3)  - Iceland, Oresce end Turkey - 
depend t o  a e ign l f i can t ly  higher degree on Eost/.leet 
t rade  and this 1s aleo the case  of a e ~ t d n  Industr ies  
i n  o ther  member countries;  

( i l l )  the  l a r  e ealea of  wheat to  Communist oountriee by 
eince 1961 ) and by the  United Stat-  ( i n  1964) 

have g r e a t l y  affected East/West trade; the share of 
North American count r ies  in NATO countriee '  cxyorts to  
Communiet countr ies  has significantly increaeed bu t  the 
same t rend ha8 not occurred fo r  import8 and, aa a 
r e a u l t ,  there hne been a large t rade  eurplue i n  ~ a s t /  
Weat t rade  i n  favour of North America. Exports of 

C-M(&)52 
solUrY of  t he  development of t rede  with lamtern :orope. 

the  USSR and aommunist China rempectively i e  annexed. T h i s  
develogment Is a l s o  ehown i n  the attached graphe and teblee. 
flheee t ab lee  can be found i n  document AC/I 27-D/I 91 ; they 
w i l l  be at tached to the repor t  submitted t o  the Council; 
f0F the sake of s impl ic i ty ,  it appeared unnecensrlry t o  
reproduce them i n  the  present  documentJ 

(3)  See Tablea X and 11. 



W wheat by the l a t t e r  have certainly contributed to 5 c' keeping down European expcrts; 

3 ( iv)  the m t e  of growth of N A M  countries' export8 var ies  
5 eignificantly between different  Communiet countriee: 
& fo r  Communiet China i t  hae been lees  rapid t h ~ i n  that of 

lPAM coun t r l e e~  exporte to the world ao a whole, but, 2 owing to  the wheat ealee, i t  ha8 been more rapid i n  the 
5 case of Eaetern Europe and the USSR. 
b 
0 3. For the f'utur no spectacular expaneion of trade w l t h  

Communist -* countriee is ikely although tha p r o ~ e c t e  may vary 
betveen one Communist country and amther: z 

( i )  ae a whole Eaetern Eurowean c o 1 1 n t ~ 1 ~ ( ? ) ,  which are 
already the largeet  market for NATO countries within 
the framework of East/Weet trade, are ale0 l i k s l y  to 
of fer  the beet possibi l i ty  of expansion. The develop- 
ment of trade with these countries depende largely on 
the po l i t i c a l  rill of their governmente and pertly on 
tha t  of the Weet; it depends elso on the possibi l i ty  
for Eastern Europe to p-oduce end eel1 the kind of 
goode which a re  of in teree t  to  the Weet; 

( i i)  i n  the caee of  the US9 i t  would seem that purchases of 
wheat i n  the West w ' Idcontinua though on a more 
moderate ecale. It remain6 to  be seen whether the 
reduction of such import8 may permit European exporte 
or nmnusactured goode to  i n c r e w  again; 

( i l l )  the f e a t  that Conmunie+p&p bee n o w  com~lcted the 
rapeyment of her debts e UBBR 8hould pcrmit her to 
increase her  import^; though to what extcnt such em 
increaee w i l l  a f leot  importo  FOP the U86R. from the 
Mtutrialiaed West o r  from third countriee w i l l  be 
n h l y  detemlned by po l i t i c a l  c o ~ ~ l d e r a t i o n a ,  by 
China's wheat requirements & by the poseibi l i t lee  of 
finding ou t l e t s  for  her exports. In any cast! expan- 
sion of trade with China i e  l ikaly to remeb modest 
compared t o  the world trade of NATO countriee. 

(1) For the purpose of the preeent paper, Emtern m o p e  com- 
pries8 Poland, the 3ovieb-oooupied Zone of Oermaw, 
GZeohoelorakia, Hungary, Rumania, Albania and Bulgaria. 
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I. Tn 1964, the  %stern European countrice eccounted f o r  
about 58% o f  RAT0 cauntr ies '  t r ade  w i t h  the Communlet countrico 
a s  a vlhole. This share  haa r i s en  only s l i g h t l y  s i w c  1960. 
However, i f  NA'i'Q Europe alone i o  conaidered, there hco been an 
incraaec; f o r  exporte, the percentage hae r ieen frem leee  Man 
5 5  i n  1560 to  nor* t h a  6696 i n  1964. 

exporte to  Eaetefn Europe, over the , grew a t  about the same r a t c  88 t h c l r  
t o t a l  exports. Ewcver,  In 1964, thcre ham been e tendcnca f o r  
the r i s e  t o  be f a s t e r  owin& eoecnt ia l ly  to  an expaneion o f  
exports from the Federe1 Rcpublic of Germany and I ta ly .  r o r  
moat o the r  NATO Europem countr ies ,  aalee t o  Eaetern N m p e  
increased, on the  con t r aw ,  a t  8 r a t h e r  lower r a t e  than their  
t o t a l  cxporte to  the World. Ae regards KAP3 Burope'e i apor te  
f roa  Eastern Europe, t h e l r  growth Trae s l o r c r  than that of  *elr 
t o t a l  imports from the world. 

3. fie far as Nmtn Arne 1s concerned, the trade pa t te rn  
with Eastt?rn Europe h only ae a r e s u l t  o r  the wheat 
s a l m  of these countrlea.  ba tho%% American exports Increased by 
86% from 1960 t o  1964. Uoet of t h c  r i s e  occurred In 19t& f o r  
which year  theae t o t a l  North American exports to Eaatem Zurope 
reached a l eve l  86% highel' than i n  1963. North Amcrican imports 
from t h i e  area expanded a t  a much slower pace w i t h  the r e s u l t  
t h a t  there  wae a eubetant la l  t rade surplus i n  favour of tho 
United Sta te8  end Canada. 

4. In 19&, the  USSR accounted for  about one-third of NATO 
countr iee '  t rade w i t h  Communiet countries a s  a whole; dcring the 
period 1960-64 t h i e  share increased s l i gh t ly  fo r  NATO countrice '  
exports  bu t  t h i s  development is, i n  f a c t ,  the r eeu l t  of a aharp 
increase i n  the  share of  Rorth America which haa morc than of f se t  
a decl ine i n  t h a t  of  N A M  Europe. For NATO countr ies '  imports, 
the share of the USSR i n  the t o t a l  fo r  Communist countrica 
decl ined e l i gh t ly  d u r i m  the period 1960-64. Thie r3t3 t rue of 
import8 by both KATQ Europe and North America, although thc drop 
was eharper i n  the ceae of the l a t t e r .  

5. Between 1960 and 1964 FATO EU~ODC'S exports to the U3SR 
diminished; i n  f a c t ,  the re  was a s ign i f i can t  incrcasc from 1960 
t o  1962, followed by a r a the r  sharp decline - about 2m. - between 
1962 and 1964. HATO Europe's importe from the GSSR ex a n d d  6e e t ead i ly  fiom 1960 t o  1963, but  f e l l  by about 4% i n  19 ; during 
th i e  l a t t c r  year thcy exceeded e.-rporta by $300 million. 



w 6 .  or th  Amer ico '~  exporte t o  the USSR incrcascd nubetan- 
3 (meinly as a r o d t  of Ca.mdian wheat #ales)  and 

1964 again (am a r e s u l t  of whoat sale8 by both C w d s  and the 
i t e d  Sta tes) .  The l e v e l  i n  196.1 was more than n l n c  times 

Elhat i n  1960 and more than two and a ha l f  timcs *that of 1963. 
the contrary, North America's imports from the U33R rcmaincd 
to  conetant a t  t h s i r  ra ther  low l e v e l  durlng the whole period 
0-64. Comepuently, North Amcrica Obtained, fo r  thc mingle 
r 1964, a trade aurplue with the USSR of $415 million. 

I .  ChJp. 
W 
c;l 7. NATO countrice'  exports t o  Comwurlat China, i n  1960, 
Bpreeented  15% of t h e i r  exports t o  Communist countrice ae a 
khole, but  t h i s  f igure f e l l  to $ i n  1964. 
k%porta to  Communiet Chino consist  only of C 
@e United S b t e e  ha6 placed an embargo on trade with th ie  

they were hardly s ign i f ican t  i n  1960, but  incrcaeed i n  
61 owing t o  wheat ealea and since then they have remained a t  

On the other banb, Canada's importe f'rom 
remained a t  a very low level.  I n  thc case , there was a ah- drop of exporte t o  Communist 

i n  s p i t e  of some recovery since then, the 
i n  1964 w a s  e t i l l  l e s s  than half that of 
importe from Comuniat China d id  not f luc-  

W t e  so widely; there  r aa  a decl ine i r o m  1960 t o  1962 which w a a  
LBllowed by a r i e e  In 1963 and even more BO i n  1964; howevcr, 
&ring th in  latter year, tho  level o r  1960 had not yet  be- 

ined. Vhile nor th  W r i c a  had i n  1964 a considerable t rada 
lua with Communiet Chim, RAT0 Europc had a em811 trada 
c i t  . 

8 
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U 
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NATO UNClASSIFlED 
. . . . . - - - 

DOCUMENT 

*V l n - ~ / l W  (R.ri.rd) - - - -  . -- ---- 

THE D E V E L O W N T  OF NATO COUNTRIES'TRADE 

WITH THE WORLD AND THE COMMUnlST COUNTRIES IPbQlPbl 

TOTAL NATO COUNTRIES' EXPORT 1960 = 100 (*I  

Th. obnoluto volu*n (m~llion US f)  f r  1964 would nod on  follow^ 
Communint Cwntri*n = 3,126, World = 93,712 



NATO lHCLASSlFlED . - 
DOCUMENT 
AC/ l27-W 19 1 ( R e v ~ d )  

- - -  

THE DEVELOPMENT OF NATO COUNTRIES' TRADE 

WITH THE WORLD AND THE COMMUNIST COUITRIES 19601964 

NATO EUROPE EXPORTS 1960 = I m p )  

. . 
USSR = 584; E a r t m  Eurap. = 1,470; Communiac China = 164, Wald  = 5P.Vn 
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NATC UNCLASSIFIED 
- - 

DOCUMENT 

M E  DEVELOPMENT OF NATO COUNTRIES'TRADE - - 
WITH THE WORLD AND THE COMMUNIST COUNTRIES 1960.1961 -- 

NATO NORTH AMERICA IMPORTS 1960 = loo(*) 

P) Th. o b d u k  wlwr (rnillim US S) fa 1964 w w l d  mad on  follow^ 
USSR = 24; Eoshm Europe = 101, Comrnun~rt Chano = 9, World 25,652 




