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C F 0 VISER
COUNTRIES AND SOVIET GOLD

NARKETS

Corrigendum to mgngnazggneviaedz deted 5th March, 1%5

According to cdgitionnl information rcoceived from the
Conadlan and United Kingdom Delcgrtions, the following modifico-
tions are to bec mede to document AC/127-DA79(Revised):

Page 5. peregraph 7, line 9:

The part of the third sentence starting with thc words
"Thege experts estimate,,....." should read:

"These experts estimate the harvest in 1963 at
about 95 - 105 million tons as agninst 110.7
million tons eloimed in the most rceent official
Soviet statistical yearbook',
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Unable to draw upon credit and with insufficient reserves of hard
currency, the USSR has had to sell large quantities of gold in
western markets: these amounted to $525 million in 1963, and had
reached £325 million by i1st September, 1964, against en annual
average of $220-250 million during the preceding years.

10. The gold available to the USSR for purchases abroad depends
on the volume of domestic production available each year (after
deductions for internal uses) and the level of its reserves. The
Soviets are extremely reticent on both these points but the
United States Authorities estimate that available production of
g€0ld will be 150 million a year until 1970(1), whereas the
United Kingdom Authorities have estimated it at slightly below
$200 million in 1963 and expect it to increase at an average rate
of B¥ per year(2). Soviet gold reserves which at the end of 1963
probably amounted to some %1.8 billion, d4id not, it appears, exceed
£1.2 to #1.3 billion by the end of 1964. If the Soviets had to
cope with another bad harvest or buy for cash large quantities of
industrial equipment in the West, their external financial position
would therefore become extremely precarious.

(v) Por the western economies:

11. The enormous purchases of wheat by the Communist countries
during 1963-1964 have reduced the stocks held by such important
grain producing countries of the world as Canada and the United
States and have helped to improve the balance of payments of these
countries. The sales of Soviet gold which resulted from them might,

. in certain circumatances, have caused difficulties, in particular

by creating inflationary pressures(3); 1in fact, they have had a
favourable effect on the balance of payments of the exporting
ocountries as well as upon international liquidity.

12, The consequences of the Soviet wheat purchases have,
however, differed from one country to another. They have led to
a rediatribution of Soviet foreign trade: the USSR has attempted
to ocurtail its importa of other products and to expand its exports.
To ensure that the wheat purchases should not lead to excessive
pressure on their balance of payments in 1963, the Soviet
Authoritiea reduced their importe from the European countries of
NATO which fell by 13% in comparison with 1962 (about 100 million).
Exports of semi-finished ferrous metal producta from these countries
to the USSR fell by nearly 65% between 1962 and 1963, and their
value diminished by about £100 million (see Annex V, Tadble I). For
their part, Soviet exports to the European countries of NATO
continued to increase gradually {total exports by more than 5%,
those of 0il and oil products by 13%, those of furs by 7%, and
those of timber and timber products by 7% - see Annex V, Tadle II).
This trend was probably continued in 1964 when the greater part of
the payments for the wheat orders placed in 3963 were made and
when the Soviet balance of payments had therefore deteriorated
still further.

2) AC/127-D/159, Part I, paragraph 37.
3) AC/127-D/131/1, paragraph 4.

NATO CONFIDENTIAL -6-
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13. Information currently available on the 1964 wheat crop
in the USSR seems to indicate that Soviet wheat imports during the
1964-1965 crop-year will not reach the level of the previcus year.

~7- NATO CONFIDENTIAL
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COUNTRY OP ORIGIN VOLUME (in tons)
o In 1303 i 1904

Argentina 28,000 ' 800,000
Australia 3,001,000 1,700,000
Canada 1,382,000 1,800,000(2)
France . 813,000 ~.300,000 v
Mexico - 450,000
TOTAL in tons T ' 5,224,000 5,050,000

(including {(including

flour) © flour)

COST in millione & 312 (approx,) 310 (approx.)

. « Not available - L . e e o : ) _ )
(1) Imports of wheat and wheat flour according to the August 1964 Bulletin of the International

Federation of Agricultural Producers.
(2) According to information provided by the Canadian Delegation (AC/127-D/179/1), 717,000 tons
of wheat had been sent by Canada to Communist China by the end of July 1964,

FAIQ CONPIDENTIAL
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Page 9, Annex I, Table 1 - Compunist Chipn:

Change the volume (in tons) of wheat purchesee by Commanist
Chinn from Cannde in 1964 "1,800,000(2)" to read "1,560,000%,
Delcte the footnote and correct the total "5,050,000" to rced
ny, 810, 000",

Page 11, Annex I, Table % — UQSR:

Change the volume (in toms) of wheat purchrscs by the USSR
from Cannda in the c¢column hcaded "Aeccording to Western sourccs"
from "5,012,000(3)" to read "5,007,000(3)", In thc same column
deletc the 1lcat figure for the Federzl Republie of Germmy
*300,000 =, Correct ccordingly the totzal of wheat in the same
column from "9,023,500" to recd'9,018,500", Dcliverics to the
USSR of flour during 1963-1964 amountcd to 593,000 tons so that

the overall total, including flour, should bc chonged from
"9,398,500" tc "9,611,500Q",

NATO CONFIDENTIAL
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T PUR BY C ST COUNT S IN WESTERN TS
TABLE I1: CQ!!!EIES QF 3 O THE SOVIET-QCCUF1I ZONE GERMANY
i | ORDERS PLAOED DOR THE 1963-1964 CROP-YEAR !
RECIPIENT COUNTRIES OF i AND ACTUALLY DELIVERED
COUNTRIES ORIGIN ' -
’Volume (in tona (1) COST (in million US %)
. approximate
Bulgaria - - - - Canaas(1) 260,000 "
Hungary Canada " ' "
United States(3) 200~-235,000 15.6
Italy 40,000 4.4
Poland Canada(1) ! 457,000 32.0
United States(3) 607,800 "
Prance 250,000 "
| Ttaly 50,000 5.5
Rumania o = o1 - Canadd(T) o 264,000 . "
Czechoslovakia Canada(1) 781,000 55.0
Soviet-occupied . . . : Canada(1) , 394,000 "
| Zone of Germany United States(3) | " "
ma—— 3 . — 1y 710142 2O TEE)
ot available.

51) Data provided by the Canadian Delegation (AC/127-D/179/1). -

2) Those figuree include the following amounts bought by the USSR and directed to the following
Eastern European countries: Bulgaria 54,000 tons, Poland 50,000 tons, Rumania 264,000 tons,
Czechoslovakia 602,000 tons, Soviet-occupied Zone of Germany 394,000 tons.

(3) Negotiations under way: United States statistics show relatively large exporte to these.
countries during the last quarter of 1963 and the fi-st quarter of 1964.

NATO CONPIDENTIAL
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e
COUNTRY } VOLUME (in tons) c0ST (% millione)
' According to Soviet sources(1) | According to Weetern sources (2) 1963 !
1963 ! 1964 Orders placed for 1963/1964 {According to , 1963/1964
Actual Importa ! Likely Imports and actually fulfilled Soviet sources)
i T
Argentina ! - i - 50,000 I
Australis . 273,000 . 1,388,000 ; 1,750,000 16.17 | ‘e
i i 177,000 = |
Canada f2,323,400 I 3,807,000 5,012,000 (3) 157.74 | 424.2
123,200 = i 714,800 = 11.55 .
Denmark . - . - 7,000 - 1
United Statea - | - 1,794,500 T e 140 !
France : - ! - 185,000 - | .. '
1taly ! - 1 - 62,000 - ; 6.7(eatim.)
Mexioo - : - 50,000 - i . i
Ped. Rep. of Germany . ! 113,000 I
| I I 300,000 & . ,
'f_‘mﬁ:u Eexcluding ﬂour; . 2,090,700 4] r Dy 108,b600 9,025,000 T75. 31 [ E70.9
ineluding flour):@ 2,750,700 i 6,309,350 9,398,500 | ;
i : g + 639,000 (5) - I
; ! { T, 948,350 i |

.. = not available a = flour

According to the Sovist forelign trade yearbook for 1963,

According to statements by the governments of the exporting countries.

To this amount is to be added 1,364,000 tons of wheat bought by the USSR in Canada and delivered to Eastern European acuntries {(See Anmex I,
Table 11}, Purthermore, the USéR bought 240,000 tone of wheat and 150,000 tone of wheat flour which were shipped directly to Cuba
{AC/127-D/139/3, paragraph 12}.

Aacording to Soviet atatistice, total importa of wheat amounted to 3,052,000 tons {compared with 65,100 tona in 1962) and those of wheat
flour to 277,000 tons, including 395,200 tons of wheat from Rumanla in repayment of m previsus losn.

According to sn uwnusual footnote in the Soviet roreégn tradea yearbook, in 1%25 the USSR bought frown capitalist ocountrise 9,445,000 tona of
wheet, including 7,880,000 tone of wheat and 1,585,000 tons of wheat flour, Of thie, 1,661,000 tona of wheat and 177,000 tons of flour

came from Australia and 6,130,000 tons of wheat and 838,000 tone of flour from Canada, Thus 8,806,000 tona of wheat and wheat [lour ware
imported from these two oountriea. Thila figure la roughly equivalent to the combined total of the firat two columns in the mbove table. The
residual of 639,000 tons to be imported from other western countries must them be added., The Soviets do not appear to have included their

purchaees of wheat from the United States in the tetal of 9,445,000 tone.

NATO CONFIDEKRTIAL
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GRAIN PRODUCTION IN THE USSR

1. The offlcial Soviet statietics for gross grain production
are generally tho t to exaggerate the real harvest. Before 1958,

" “the ‘only Soviet official data-available were %biological” estimates

of the standing crop prior to the harveat. Khrushchev released for
the firet time in December 1958 the "barn" crop data. Present
USSR ‘statistics are based on "bunker weight“; such a definition
exaggerates real production because:

-~ unripe and wet grains are included in output figures;

- the grain crop is weighed as it comes from the grain
- ‘ combine and includes broken and otherwise unacceptable
kernels as well as weeds and other impurities;

- post-harveesting losses (loading and unloeding,
transport, storage) are not deducted.

2. In addition, local officials have an interest in
reporting the highest possible production figures and Khrushchev
himself has, on variocus occasions, eriticised the grain crop
aestimations and even dencunced some plain "padding"” of accounts.
Pigures for state purchases may aleo be exaggerated though perhaps
t0 a lesser degree. The extent of over-estimation has fluctuated
considerably from year to yeari adding to the difficulty of

L]

hereunder sums up the official
Soviet data and eome western estimates.

- 13- NATO CONFIDENTIAL
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1 O
f Table 1
o GRAIN PRODUCTTNH "W THE USSR
;5 .
. (million tongz
& | Official Soviet Data Nestern Estimates
o YEAR | total grain output '
&tate grain  Grain left at the' Total |
purchases | disposal of the 'Grain S (a) UK (b) !
| farmers output |
L 3 = 4-2 | s | 5 s 1
19571 35.4 ! 69.6 . 105.0 | 100 97
1958 56.6 : 84.6 | 141.2 | 125 121
1953 .  46.6 79.3 t 125.9 | 100 108
1960 | 46.7 | 87.7 134.4 | 100 112
1961 52.1 85.9 ' 138.0 115 115
1962 | 56.5 91.7 . 148.2 | 115 15
I |
1963 | 44.9 (50-70) (94-115) 95 105
1964(a) 67.0 ! 83.0 : 150.0(c 120 110 to 115
i 1

(a) United States Research Memorandum RSB 133 (20/8/62) and
AC/89-WP/134.

(b) United Kingdom Economic Intelligence Group BIG(62)3(Pinal)
(15/2/62) and AC/89-WP/126 and AC/89-WP/128.

(¢) No official statistics published but on the basis of figures
cited by IVASHCHENKO (see AC/127-D/16/ paragraph 14)

(d) The only official Soviet data for 1964 sc far available are
those concerning State grain purchases (column 2). It is
thought that the Soviet Authorities may eventually issue
an official figure of about 150 million tons (column 4) for
total grain output, thus leaving some B3 million tona at
the diaposal of the farmers (column 3), Western estimates
for 1964 are provisional.
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ORR E]‘-’DU'H to
AC/127-DAJ9{Ruvie

Page 4, Annox II, Tgblo 1 - Qrgin Production in tho USGR:
Chonge the linc for the year 13963 from:
" -2 -2 4 2 5
"1963 uh.9 (50-70) W-115(c) 95 105"
and replace by the following:
"1963(c) Ly.8 5.9 110.7 95 95-105"

Note (c) should be modified to recad:

“{(c) There remains somc unccrtointy cbout the
comparablility of the post-Khrushchev
stotistical anccount with previous harvest

data, and western estimates for 1963 are
stlli provisional",

Change the UK estimate for 1964 in Column 6 from "110 to 115"
to read "110 to 120",
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THE GRAIN RBQUIREIENTS OF zﬂg SOVIET UNION

1. To evaluate the extent of the real grsin shortage in the
USSR, a comparison is to be made between grain output(1) with
current actual needs. As no official estimates of total in
requircments for the Soviet economy are available, tl.c fogggwing
layout has been adopted, combining various Western estimates, for
an evaluation of the needs: . : :

(a) bread grain for human consumption;

(v) fodder grain;

(¢c) grain for non-food industrial uses;
(d) exports;
(e) stocks.

(a) Bread grain requirements for human conesumption

2. To provide a population of 225 million people with a
daily ration of 500 grammes of bread requires a total grain output
of 41 million tons per year. Taking account of the production
of other foodstuffs based on grain, total requirements can be
sstimated at about 45 million tons. As 1.25 kg. of grain is |
required for the production of 1 kg. of flour, this would allowa.
about 36 million tons of flour which is considered to be sufficient
to ensure the normal supply of the population. These regquirements
increase at the same rate as the population, i.e. between 1.5 and
1.7% per annum, or about 1 million tona: in 1963, the minimum

requirements could be estimated on this basis at some 5.4 million
tons above the 1958 level.

3. It has been estimated that 39.5 million tona of flour
were actually utilised in 1963 to feed the people, while the total
volume of grain and pulses consumed by the population represented
47.5 million tons. The demand for bread for human consumption is
rather inflexible; however, some 3 million tons might be saved

without undue hardship to the population by lowering the quality
of bread and flour.

4., To grow 45 million tons of dread grain® requiree the
sowing of about 9 million toms of seed, taking into oonsideration
the overall fertility of the Soviet soil and the reduced utilisation
of fertilisers in comparison with Western practices. The quality
of the wheat harvested is affected by climatic conditions and
the amount of resulting waste unsuitable for human consumption
fluctuates from year to year. In 1963, waste was estimated at
roughly 6% of net production (i.e. some 3 million tona) and this
percentage might well have been higher in terms of grains.

(1) See Anmex I1 - "Grain production in the USSR".

-15- NATO CONFIDENTIAL
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suitable for human consumption. Thus, a net total of bread grains
required for human consumption of 45 million tons requires a gross
total production of about 57 million tons if eeed and waste are

to be taken into account.

(b) Fodder grain requirements

5. The USSR's utilisation of grain for fodder remains far
below Western standards. In 1957, out of a poor harvest, officially
¢etimated at 105 million tons of grain, 36 million tons were set
aside for livestock feeding. In 1958, out of the claimed
141.2 million tons of grain, some 49 million tons were said to be
devoted to thie purnose. According to Western estimates, it would
geem that in 1963 about 27 million tons of graine and pulses have
begn used for feed. -- :

6. The growth of livestock (especimlly hogs and chickens,
which are large consumers of grain fodder) had apparently been
permitted to outstrip feed supplies. In addition, potatoes, which
are an important source of feed for hogs, suffered, & near crop
feilure in 1962, thus incressing the demand for fodder grains. As
soon as the feed shortage became apparent in 1963, the number of
plgs declined sharply as a result of considerable slaughter and
curtailmnt in the rate of animal reproduction,

7. In the Seven Year Plan ending 1965, it had been propdsed
that 85 to 90 million tons of grain, representing half of the total
grain production, be used as fodder, If a rapid increase in live-
stock breeding is to be envisaged after the serious reduction
imposed during 1963, Western experts assume that at least
30 million tons of grain for feed might be required. This net
volume 8quals a minimum of 38 to 40 million tons of grain to be
produced in order to maintain the indispensable supply of seed
and allow for wavoidable waste. These Weatern estimates atill
represent less thon half the target set in the plan for 1965.

(¢) Industrial uses

8. The Soviet Union uses large quantities of cereals for
the manufacture of technical products such as synthetic rubber
for which ethyl alcohol is obtained by processing grain and
potatoea. Butyl alcohol used in the Soviet chemical industries is
also produced from agricultural products that could be consumed BB
food. Many special kinds of eynthetic rubber are used in the
production of armasments, whilst synthetic rubber and ethyl alcohol
enter into the production of plastica which likewise play an
important part in the armaments industry.

9. The production of ethyl alcohol required some 4.1 million
tons in 1962 and probably at least 4.5 million tons in 1963(1). To
this must be added an unknown amount for the production of butyl

(1) Su. 4C/127-D/139/2, porngraph 23
NATO CONFIDNETIAL -16-
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alcohol. The total quantity of grain and pulses utilised in
industry for non-food purposee during 1963 has been eatimated at
some 6.5 million tona, If seed and waste are taken into account,

it would seem that total industry requirements of grains might

. amouynt to abaout 8 million tons.

(d) Requirements for exports

10. During the period 1958-1962, the USSR exported an
average of about 7 million tons a year, of which some 4.5 million
tons went to other Communist countries, The expor{ volume dropped
in every year fcollowing a poor harvest. Thus only 5.1 million tons
of grain were exported in 1958 following the harveat failure of
1957. In 1963, accgrd;ngptp the Soviet official statistics, the
USSR ‘exported 4.1 million tons of grain to Communiet countriea,
of which about 3.2 million tons were wheat. It would seem that
annual export bdbread grain commitments to Eastern Burope (mainly the
Soviet Occupied Zone of Germany and Cgzechoslovakia) and Cuba,
which the Soviet leadere might consider to be of vital political,
importance, can be estimated at at least 4 million but less than
5 million tons on average during the coming years.

{¢) USSR stockpiding pojioy - - emewr cvo-o o -

11. The sige of the domestic grain reserves of the Soviet

“Union 1B a closely gudrded Stat. secret and estimates are subject
to a large margin of error. In a centrally planned economy, with
its inherent reluctance to rely on foreign trade, stockpiling is
to be considered as one of the most important ways of freeing the
economy from too heavy a dependence on ¢limatioc conditione.
‘Pravda' in a leader on 23rd Decomber, 1963, asserted that an

. inorease in grain production was- "the most urgent- task® to ensure
"the replenishment of govermmental reserves” and Mr. Khrushchev

. apmounced- the intention eof building-up wheat: stocks suffictent to
cover one year's needs. T?alperigd :oqu:;ed f:; p;a;:gngtsggh
reserves of bread in will largely depend on the

- the Soviet leaderogzg—the urganegfof-tulfiliing this goal,  taking
into acoount the actual achievements of agricultural production.
After a record harvest in 1958, the years 1959, 1960, 1961 and
1962 do not appear tc have sllowed for the building up of important
stocks although, during these years, crops were probably about

. large-eneugh to eover consumpeion requirements. The size of the
1963 stocks might thus be estimated at about the level of the X
1958 excess production, A figure of about 8 mpillion tong 1?denr y

' 1963 has been quoted(i). Accordingly, the 1963 deficit cou )
probably have been covered by depleting State stocks, thus leiv ng
the USSR at the mercy of the 1964 harvest. The USSR apparent gle
preferred not to run such a serious risk apd astarted large-sc
imports of grain from the free world countries.

a6 - » paragrapn Z4
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Conclusion

12. These conelderations lead to the following table
assessing the domestic grain requirements of the Soviet Union. The
types of demand listed hereunder vary considerably in flexibility;
those for human consumption and fodder appear to {e the moat pressing
while those for industrial purposes, exports and stockpiling can
be influenced more easily by policy decisions.

ESTIMATE OF USSR'S MUM ANNUAL REQUI T3 OF GRAIN

(Recent years)
(million tons)

!A. Human consumption (NB. Population increases

at about 1.5% per annum) 45
B. Podder grains (for maintaining the present
level of livestock) 25 to 30
C. Industrial requirements (1963 actual i '
utilisation) : 6.5 :
'Wot domestic requirements lor Actual ooneumption.
(A+B+C) 76 to 82
D, Seeds required to cover domestic require-
ments 20
E. Extra production needed to account for
# losses and waste 6
Total domestic requirements (A+B+C+D+E) 100 to 110
- e
F. Exports: estimated minimum commitments
to Baatern Buropean countries and Cuba 4 to 5
Total requirements tor consumption (A+B+C+D+B+PfT 105 to 115
G. Annuel stockpiling (according to anmual crop I
results) | (0 to 10)
l* T— - iT
TOTAL , (105 to 125) |

NATO CONPIDENTIAL -18~
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Page 18, Annex III - Estimcte of USSR Minimum Annual Requiroments
of 'g“r%fj:

Under the title delete "(rocent yecrs) cnd replico by

"1963/1964(1)".

Footnote (1) should read:

"(1)

OTAN/NATO,
Pcris, XVie,

Figurcs hcreunder rcfer to the 1963/1964
erop year., It moy be reealled theot in
earlier years the numbcr of humnn consumcre
was lower ( the smnmual rete of population
growth in the USSR is rbout 1,5%) but the
number of animels requiri fodder grcoins
wos higher thom in 1963/1 so thct global
requirements might have dcen very roughly

of thc seme order of magnitude during the
period 1959/1962."
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13. If this table 1s compared to the estimated grain
production in the USSR (see Annex II), it would seem that the

crop in:
1957
1958

1959-1962

1963

1964

probably covered current nceds;

left about 10 million tons for
stockpiling;

equalled total requirements for cor.-
sumption, allowing for the maintenance
of stocks at the 1958 level;

left a gap of 5 to 10 million tons that
could have been covered at the cost

of the 1958 carry-over but was instead
made good by imports;

will probably leave some small surplus

for food, stockpiling and/or exports to
other communist countries.

-19- NATO CONFIDENTIAL
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IV: SOVI T EXPORTS IN 196
(in tons)
[ TO COMMUNIST COUNTRIES TO EUROPEAN NATO COUNTRIES :
i of which: 1962 ¢ 1963 of which: . 1962 i 1963
| Bulgaria i 93,700 , 149,900 Belgium © 30,000 . 19,000
' China i 104,100 - Denmark | . , -
: Cuba ; 269,300 264,100(2){ Prance 30,100 ' 12,400
L] i
i Rungary } 40,100 62,900 Fed. Rep. of Germany 70,400 86,000
., Poland 505,200 163,400 Greece 2,600 2,600
| Czechoslovekia 2,700 | 1,157,000 | Iceland (flour) 2,400 |, 2,200
Soviet-occupied Italy(3) : ! '
Zone of Germany 1,251,100 1,044,600 Netherlends | 95,500 : 118,300
Norway 79,300 | 41,000
Portugal .o ; oo
Turkey LR ' .e '
! S S . | United Kingdom _ 344,900 : 276,300
Total (4): . 3766300 | 278317900 gie' 285 ;;’Tfso-d;

(2}
(3)
(4)

Soviet source: "Poreign Trade of the USSR in 1963", Statistical Yearbook.

To this must be added 450,000 tons of Canadian wheat purchased by the USS: and sent
directly to Cuba (Annex I, Table III, (3)).

Italy imported no Soviet wheat in 1963 but imported 107,300 tons of grein (rye, barley,

maige) compared with 72,800 tons in 1962,
Total Soviet exports amounted to 4,080,000 tons in 1963, 1.e. somewhat less than exports

in 1962 (4,765,200 tons).

FATQ CONPIDERTIAL
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{thousand roubles}
1962 v 1963 ;
TOTAL of which: | TOTAL of whioh: :
! Perrous - Machinery , of which qggé;pent: - i Perrous .Machinery of which equipment: ;
: i ! Metal i and ; for the for IIght Metal I and = " f6F the = 't for TIZET
i t  Products s Bquipment  Pood Industryélnduatry' Produocts [Equipment Food Induatry Industry
(0 @ T w6 M (8) (0 | (100 | (1)
. + 1
Belgium . 29,800 ; 6,770 } 13,200 - |- “ 25,800 3,392 3,900 i - -
Denmark ‘21,900 ' - | 21,900 | - | - ! 28,800 - 29,200 | - -
France , 139,000 | 16,664 {19,200 | 22,276 | a1 3l 63,800 9,883 30,100 1,238 622
E B e panyy e of ! 183,900 | 87,918 | 53,300 4,265 ! 188 || 134,100 26,617 | 66,100 ! 963 1,104
Greece i 19,500 - - : - I 20,200 - - : - -
Iceland | 10,800 { - - - [ - 9,700 - - \ - -
Italy | 88,700 i 36,819(1) 30,000 318 { - 122,500 11,775 72,400 | 493 -
Hetherlandes i 43,500 ‘ 201(11) 16,500 - boo- 33,500 - 8,700 | - -
| Yormay [ 11,500 [ 1,858(111) 2,800 | - roo. 12,200 861 1,100 . -
I Portugal | ; | ! i Nl |
i Turkey L 4,900 ! - - - ; - ! 6,400 - - - .
' United Kingdom [ 105,600 [ 18,231 56,000 7,429 %12,030 i 116,900 123.200 57,800 83 5,661 [
i j ‘ |
. TOTAL: ! ? ] ! | :
L iﬁuﬁgsrﬂa““ ;658,900 - 168,461 269,500 ; 34,288 12,309 . 574,000{1] 59,848(2) 265,300(3) 2,777(4) 7,387(5)
, , :
725,000 { 185,300 V296,450 | 37,716 13,539 ' 631,400 | 65,830 | 291,830 3,054 8,125 ;

i - 1in thoueand ¥

e

b

1

(1

o increase in total Soviet imports over the game period.

imports of ferrous metal producte (-22.4%).

that for total Soviet imports of thie type of equipment (i.e. - 32%).
Thua here, as in the came of machinery for the food Lnduatry, the reduction

(2)
(3)
(4)
(5)
(1} This figure covers
{iii Tubes only.

This figure represents & decline of 44% compared with 1962,
wap three times greater than that of total Soviet imports of this type of sequipment (i.e -15%).
rolled eteel, high quality stesl, eteel wire, tubes and high tension cables only.

Rolled steel, wire, and steel for reinforced concrete.

The comperison of imports in 1963 with those of 1962 showe a fall of #93.6 million or 13%,

The decline regietersd in 1963 in comparison with 1962 amounted to Ei19.47 million or 64.4%, three times greater than that ¢f total Soviet

Thus the reduction was three times greater than

This subatantiel rpduction 1s in contrast to the

Although total Soviet imports of machinery and egquipment rose by 9.8% in 1963 in comparison with 1962, those from the European RATO countries
whieh are industrialised countries and large exporters of thies type of product underwent & slight reduotion of about 1.5%,
Impé-ts of this type of machinery and equipment almoet ceasad completsly, falling by 924,
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TABLE ]I -~ SOVIET EIPORTS TQO THE EUROPEAN NATO COUNTRIES

EURO
(thousand roubles)
! 1962 i 1963 |
| Total] 011 | Timber g iiTotal | 011 and oil Pimber and timber Pur products o
of and and Pur of oducta roducte
which oll timdber pro=- ! which : er '
‘products |products ductd; 1000r ! increase 1000r| increaae' 1000r tage ind
1962/1963 1062/1963 crease |
! i 1 1962/196
Belgium 41500 4954 | 10802 T 1791442005263 | + 6 . 14247 431 ' 809 +35.2
Denmark 18300| 1661 833 156 |: 18900 (3439 | + 108.3] 1470 +76 186 +19 )
Prance 76300 11209 | 14676 | 824} 932006422 & + 46.4] 16687 +13.81 2175 . +32.5 &
Eﬁdéiiiaﬁ;p' 121000{ 33991 | 18387 ; 1591:118000(37654 | + 10 | 17426 -4 ls5394 28 |
Greece 18600 9778 3794 , - |i 2400012687 + 31 4201 | +10.5, - -
Iceland 10600 5774 689 | - 1 970C| 6346, + 10 991 +43 - -
Italy 118200] 60226 13741 . 708['123000/63890; + 5 | 10808 =22 829 : #17
Netherlands 37500 886 10156 381| 38000{ 855, - 3.7 8239 -19 680 +79
Norway 14300] 3415 1408 | 26 '15000 4147 + 21 | 1470 +5 47 . +80
Portugal - - - | - - a - - - - -
Turkey 3900 154 750 ! 7800 364l + 136 @ i35, w37 | Z
United Kingdom|191800! 3259 | 75374 ' 26900 193500 2738 - 16 | 84275 +11.8 ;33821 +25.7
| TOTAL: * _T ' | N
- in roubles 652600 35307 1150610 , 40765 685300 153984 + 13 | 161149 + 7 43941, + 7
i - in '000 & ’717 86 - H 753,83 [ ! )
, 1) (@)  (3) f *

RATO CONPIDENTI.L
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FOOTNOTES:
(1) Soviet exports to the Buropean NATO countries increased by 5% in 1963 compared with 1962; this

(2)

(3)

increase was greater than the increase in total Soviet exports which was only 3%.

The Soviet sales of o0il and oil products to the European NATO countries therefore increased
by 13% in 1963 compared with 1962. According to western estimates (0-M(64)52), the incrcase was
14.9% for crude oil and 12.4% for oil producte.

Soviet cxports of timber and timber products (sawn timber, ply-wood, cellulose and wood pulp) to
to the E?ro ean NATO countries thus rose by 7% in 1963 in comparison with 1962 as did exports
of furs (74).

-
-

~9
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ANNEX V1

- PURCHASES EP WHEAT BY CEﬁi%NIST COUNTRIES
=6

(Information available as of 9/2/65)

COUNTRY ORIGIN ' (in tonsa) (in m1llion ¥)
. China(2) Argentina : 700,000 45 « 50
! ;éuatga%i?(s) 1,500,000 91.8 2
.  Canada : 00,000 O(approx.) !
| . . ?TEUUfUUU 1e8s féan 200 |
r ; ! = |
:  Hungary | Canada ! 113,000 7.4
| Poland ' Canada i 200,000 14
; Polend | United States ! 9,100 0.55
i Czechoslovakia Canada | 300 - 5005000 ' 21 - 28.0
TOTAL Eastern ! ‘ ’ - {3 - 50
Buropean : ; to
countries j ! 722,100
USSR | australia(s) | 760,000 44.8
y ;ganadaigg ! 670,000 50 - 60
rance : 250,000 15.2
j 17385?566 109725 - 119.29
GRAND TOTAL ° from 5.2 million : from 350
i 2.0 million  to 370

(1)

(2)

(3)
(4)

(&)

(1)

For their new purchases of wheat in the West the Communiat
countries will bencfit from more advantageous conditions than
in the past as a consequence of the lowering of prices decided
on 25th, 27th and 28th January by Canada and of thc increase
in subsidy extended by the United 3tates to its producers
(26th January). The reduced price has already been applied
on the sale of Canadian wheat to China (700,000 tons repres-
enting some £50 million) taking account, apparently, both of
the existence of considerable exportable excess stoeke and

of the compctition between France, Australia and Argentina.

Regotiations started in July 1965 on the signature of & long-

term sgreenent on wheat deliveries to China by France and

concerning about 1 million tons per calendar year have been
suspended. They will be resumed, in principle, next summer.

It is expected that China will negotiate a new agreement for

the purchasc of the same quantity of grains in 1965/1966.

Of this amount 81,600 tons will be directly delivered to

Albania,

With an option of an additional purchase of 75,000 tons.

Consisting of 570,000 tons of wheat and 80,000 tons of wheat

flour ("Pinancial Times"” 5/2/65) of which:

- an order of 250,000 tons of wheat and 25,000 tons of wheat
flour valued at 21 million which, according to information
provided by the Canadian Delegation was placed in October1964;

- &and an order of 122,400 tons at a coat of about #9 million
was placed in Pebruary 1965 according to the Canadian
Wheat Office.

With an option on the purchase of an additional 50,000 tons.
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