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F3te by the Ckairman 

A t  the  meeting Of the Comnittee of Economic Advisers on 
S la t  January, 1963. aoet dele  a te8 could agree to  the tex t  of 
document AC/127-D/i7k!He~ised 7 Of 29th December. 1964, as  amended 
by Corrigenda dated 7th and 14th January, 1965 (the l a e t  one on 
"b3u*3", rt?Pe?en~e EDt165/7). However, the Reprasentatives of the 
Nethcrla'lCs an& Ycmay, i n  the  absence of f i n a l  instruct ions from 
t h e i r  Authorities, had ti0 reserve the i r  poaitione. In addition, 
the  United Kingdom Hepreeentative had not received authority t o  
agree t o  the United Sta tes  Repreeentative's propoeal t ha t  herca- 
fo r th  member colu?t~-isa r h o a d  Feport the ano-mt of c red i t s  granted 
t o  each of the  c3rn:rice p0llFed wider the heading " res t  of 
tho 3uviet blcc". lie would inZorm h l o  Oovernment that  a l l  the 
other nat ional  delegation8 Were i n  prjnciple agreeable t o  t h i s  
proposal and aak thsm whether they could review the i r  positicn. 
Pendlng a f i n e l  decialon i n  t h i 8  ree?ect, the wordn "res t  of the 
Soviet bloc", m a  the nl'ucrnatlve list "Albania, Bulgaria, 
CzechosLovakia, Hungary, R u m a n i a "  have been placed next t o  each 
other  and between braakete in the Rule (2nd paragraph) and in  
Annex 11. 

2. The Belgian Representative euggeated a a l igh t  modifica- 
t i on  to  the t e x t  of Annex T I  t o  the  document; he a lso  sought the 
asaumnce tha t  n a t i m a l  au thor i t i es  would revnrt outstanding 
c red i ta  until  the l a t t e r  were reimbursed i n  f u l l .  The acendmcntm 
m 9 e  t o  Annex I1 taka Into account them rematake. / 

3. The attached document on the reporting procedure setcab- 
l iahed f o r  t h s  Rake of  c l a r i t  inc?udes a l l  the modlficatione t o  
document ~ ~ / 1 2 7 - ~ / 1 7 4  ( ~ ! e v i s e ~  ? su=%ted by eembera of the C o m m i t  tee, 
since i t  waa c i rcula ted t o  them on 29th December, 1964. I t  w i l l  
only become final when the Revreeentatioea who reserved the i r  psi- 
t ione have informed the Secre ta r ia t  of the decision o f  t he i r  
author i t iee ;  should it then appear t ha t  unanimoue agreement ~ E Q  
not been reached, the ibccrnont w i l l  again be placed on the Agenda 
of a future  meeting of the  Committee. 



A l l  government-to-govermmen t credi ts o r  loans( 1 ) , export 
credi ts (2)  o f f i c i a l l y  backed(3) and, whenever practicable,  pr l -  
vate firms' c r e d i t s  not covered by government rantee ,  exceeding 
180 days(4), extended to  Communist o o u n t ~ i e s ( 5 ~ n s  of the end of 
tho first ha- and of the second half of the coleniar year should 
be reported by member countr ies  not l a t e r  than the l a s t  day of 
the following month(6), t o  the Economic Directorate. 

The reporte should show separately the amount of c red i t s  

Ch- and, grouped together, North Korea, 
end Mongolia. For each of these countries o r  

groupe of o m r . r i e s ,  member countrioa should: 

the t o t a l  amount of  outstording credite(7);  

i n  abdlt lon,  h d i c a t e  separately: 

on the one hand, the amount of out- 
atanding c red i t s  extended for  a 
perioa of over f i v e  years(8); . 

on the other  hand, the amount of a l l  
n e w  outstanding c red i t s  grantad during 
the l a a t  six-month period covered by 
t h e i r  report. 

On. the  bas is  of the information received, the Cconomic Directorate 
w l l l  eetabl ieh a a t a t i s t i a a l  report(9). 

Jnterpretat lon of the Rule 

The Committee of Ecorlomic Advisers has agreed that 
the terns of the above-mentioned rule should be interpre ted a s  
i'ollows: 

(x) If the proposal of tbe United S ta t ee  Representative a t  the 
Committee's ~ e e d n g  on 7th Januam, 1965 i e  accepted, this 
item a h ~ u l d  'tje. reglaced by the l is t  of countries between 
bradcete, f o l l o ~ l n g  It. 



( 1 ) government-to-uovermment c red i t s  or loans - 
.- NATO Government c r e d i t  or  loan to any Communist 

country as  defined i n  ( 5 )  below(1). 

( 2 )  Expor t  c red i ta  

(a) Credits  given to f o r e l p  buyers by sup711 er3 
of nat ional  products. 

(b) Loans niven t o  f oreiun buyers or to f o r e i m  . . - 
banks cr other  f inancia l  h-isti tutions,  & 
b nkL or other f inancial-lns&i t u  t! 0-2 t o  
?&SiiC:s exports of na tionaT prZ?lZCh. 

(c)  Loans given t o  suppliers  to finance ( a )  hbove. 

(3) Of f i c i a l ly  ba~!zed 

- E x p o ~ t  c red i t s  f o r  which national agencies 
have gtven o f f i c i a l  cover or  which have been 
financed by nationdl governments o r  organiza- 
t ions  under t h e i r  control. 

- Export c r ed i t s  f o r  which regional agencies 
have given o f f i c i a l  cover or which have been 
financed by provincial o r  local governments 
o r  organlzationa under the i r  control, o r  by 
a nationalised concern. 

(a) . &f l n i  t ion of dura t ion 

- The l a s t  instalment Is due more than 
180 says a f t e r  the s t a r t i n g  pc~int of the 
c red i t  ; 

- or  the agl?eement allows the buyer t o  renew 
the or ig ina l  contract  a?d carry the l a s t  
instalment beyo& I 6 0  days from the 
s t a r t i n g  point of the c red i t ;  

- o r  the agreement 18, i n  f a c t ,  renewed in  
such a way. 

(b) Definition of s t a r t i n g  point of the c r c 3 i t  

- I n  the cases of irdividual items usable in 
t h s ~ s e l v e s ,  the s t a r t i n g  point of the credi t  - - 

(1) I t  is recal led tha t  paragraph 3 of CJd(59)75 s ta tes :  Wor 
the PPeSent, no NATO country intends t o  grant government-to- 
gove-mt c red i t s  t o  the Soviet Union. A l l  members of 
the Cornnittee agree that, it' any change of policy i n  this 
PeSPeOt 18 ~on te~np la t ed  in future  by any mt%;,?,er country, 
such oorrntry 8hod.d inform the Committee of Lconomic Advisers 
so that  the matter may be discuesed there." 



i a  the da te  when the b u y e ~  actually takes 
physical posseselon of the goods i n  h i s  
own countly. 

- If a number of individual items ere delivered 
over a period of time and c r e d i t  arrange- 
ments are made independently of the indlvi- 
dual de l iver ies ,  the s t a r t i n g  point of the 
c r e d i t  can be regarded as the mean date  of 
the aotual dates when the buyer has taken 
phyeical possession of the goods. 

- In the caee of equipment for  complete 
plants  o r  fac tor ies ,  the e ta r t lng  point 
of the credit i s  the date when the b w e r  
is taking h y s i c d  possession of the e n t i r e  
equipment t' exs lud iw spare par ts )  suppl ied  - 
u d e r  the contract.. 

- I n  the case 02 conetruction o r  i n s t a l l a t i on  
cantracts ,  the s t a r t i n g  point  ie the date 
when the e e l l e r  has constructed o r  ins ta l led  

' the plant. 

. ( 5 )  Communief c o u n t ~ r e 2  

- The USSR, Poland, Cneohoslovakla, Hungary, Rumania, 
Bulgaria Albania, the Sovie t-occupied ?om of 
Ocrmanq- l n c l ~ n g  the Soviet-occupied Sector of 
Berlin, Communist China, hIongolia, IJorth Korea, 
~ o r t h  VieEnma. 

- The outstanding credits an of 30th June tS any 
calendar year should be reported not l a t e r  than 
31st Ju ly  and c r e d i t s  outstanding on 3 1 e t  Deoember 
of any calendar year ehould be reported not l a t e r  
than 3 l s t  S m a r y  of the fol lov~lng year. 

- Total amount of c r e d i t s  extended, including that 
part  which might not have been o f f i c i a l l y  backed, 
rninua repayment% 

- Credits  are regarc?ed a s  outstarding when the 
exporter ,  o r  bank, or  other  f i n n m i a l  ins t i tu -  
t ions  and the p r a n t o e l n g  body heve aimed a 
contract  s e t t i n g  out the r i s k  to be covered 
Stage 5 i n  Annex ae regards crodi ts defined i n  
2) (a) above). 



W 
( 8 )  Over r i v e  years 

Ci c' - Duration and 

3 (9) S t a t l a  t l o a l  r e ~ o r t  
C9 

s t a r t i n g  point def lned as under (4). 

3 
& 

- The re turns  by each NP.TO country nil1 be col lated 
by the Cconomlc Directorate  which w i l l  c i rcula te ,  

2 e Information of the Committee of Economic 

E 
U t a) 
r+! 

NATO CONFIDENTIAZ, 

"he t o t a l s  returned by FXA'IATO countries as  
a whole far each of the recipient  areae 
on which information 1s received. 

I n  a separate table,  t o  t a l e  f o r  c r ed i t s  
of over f ive  years granted by NhTO 
countries a s  a whole t o  each o f  the 
rec ipient  areas on which information 
Is received. 

I n  another table,  t o t a l s  fo r  new out- 
standing c r e d i t s  granted, during the 
l a a t  six-month period covered by the 
s t a t i s t i c a l  repor t ,  by NA\,TD count.ries 
a s  a nhole t o  each of the recipient  
areas on which Information i s  received. 




