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Note by the Chalnnan 

In accordance wlth the decision taken by the Oommittee 
at its meeting on 16th February, 1965(1), the text of the new 
reporting procedure on credite of over 180 days to Communist 
countriee ie circulated herewith. Thia procedure will apply, 
f o ~  the first time, to reporte on credits outstanding a8 at 
31et December, 1964. 



REPOFtTING PROCEDURE ON CREDITS OF 
'3m~ 180 C A B  TO - ~ B S  

- _ L  

RULE - 
A l l  overnment-to-government c r e d i t s  o r  l o n n s ( l ) ,  

export  c r e d i t 8  f 21, o f f i c i a l l y  baoked(3) and, whenever pract icable ,  
p r iva t e  f i rme'  cned i t e  n o t  covered by government guarantee, 
exceeding 180 day:(4) extended t o  C o ~ u n i a t  countr ies  ( 5 ) ,  as 
of the  end of t h e  f i r e t  half and of the  second half of the 
calendar year  should be reported by member countr ies  not later 
than the last day of the  fo l lov ing  month(6). t o  t h e  Economic 
Mrea to ra t e .  

The repor t6  should show e e p a ~ a t e l y  t h e  mount  of 
c r e d i t s  t o  the  Soviet  Union, Poland, t h e  Soviet-occupied 
Zone of Gemnany including t h e  Soviet-occupied Sector  o f  Berl in,  
Albania, Bulgaria,  Ceeehoelovakia, Hungary, Rumania, 
Communist Dhina and, grouped together ,  North Korea, North Vietnam 
and ldoqolia .  Por each Communist country o r  group o f  countr ies ,  
member count r ies  should: 

the  t o t a l  amount of outstanding credi tn(7)  

i n  add i t ion ,  i rdiea%~ eeparately:  

on tho one band, t h e  amount of outstanding 
c r e d i t s  extended f o r  a period of over f i v e  
years(6) ;  

on t h e  o t h e r  hand, the  amount o f  all new 
outstanding c r e d i t 6  grantod d u r i w  the l a e t  
six-month period covered by t h e i r  report .  

infonriatlon received. the  Economic Mreotora te  On the bas i s  of t h e  
w i l l  e e t ab l i sh  a e t a t i e t i c a l  repor t (9 ) .  

I n t e r ~ r e t a t i o n  of t h e  Rule 

The Committee of Economic Advisers has agreed that the  
ferns of tkie above-mentioned r u l e  should be in te rpre ted  as follows: 

Any NATO Government c r e d l t  o r  loan t o  any Communist 
oountry aa defined i n  ( 5 )  below(1). 

t n ~  
-m-77 55 - - - - - - - -- 

It is reca l l ed  that paragraph 3 of s t a t e s :  - 'qor  
the  preeent,  no NATO country intend8 t o  grant  goverzu~cl~t-to- 
government c r ed i t a  t o  t h e  Soviet  Union. All members of  the 
Committee agree that, if m y  c h q e  of policy i n  this respect  
i s  contemplated i n  future by any member country, such country 
nhould inform the Colaarittee of Economic Advisers oo that the  
matter may be discueeed there.  n 



( a )  Credi ts  given t o  foreign buyers by o ~ ~ ~ l i e t - u  o f  - na t iona l  products. 

(b) Lome given t o  fore ign buyers o r  t o  foreign banks 
o r  e t h e r  finanoial i n s t i t u t i o n s ,  by banks o r  other  
f i n a n a i a l  i n s t i t u t w  t o  finance exports of 
na t iona l  productls. 

( c )  Loana given 40 m n u l i e r s  t o  ilnance (a) above. 

- Export c r e d i t s  f o r  which nat ional  agencies have 
given o f f i c i d  cover o r  which have been finnnced 
by na t iona l  g o v e m e n t s  o r  organizations under 
t h e i r  c m t r o l .  

- Export c red i t a  f o r  which regional  agencies have 
given n f f i c i a l  cover o r  which have been financed 
by provincial  o r  local governments o r  orgnnlzatione 
under t h e i r  con t ro l ,  o r  by a nat ional ised ooncern. 

( 4 )  Exceedinu 180 deua - 
(a) Defini t ion of dura t ion -- 

- The laet b e t a l m e n t  i s  d12e more than 180 days 
after the  e t a r t i n g  point  of the  c r e d i t ;  

- o r  the egreernent allows the buyer t o  renew 
the  original contract  and carry the l a s t  
instalment  beyond 180 days from the s t a r t i n g  
point  of  the c r e d i t ;  

- o r  the  agreement is, i n  f a c t ,  renewed i n  euoh 
a way. 

- In the  caaee of individual  i t e m  usable i n  
themaelvea, the a t a r t l n g  point of t h e  c r ed i t  
is the  da t e  when the  buyer ac tua l ly  takes 
physical posaeseion of the goods i n  h i3  own 
country. 

- If a number of individual  items are delivered 
over a period o f  time and c r e d i t  arrangement8 
a r e  made independently of the individual 
d e l i v e r i e s ,  the  e t a r t i n g  point of  the c r e d i t  
can be regarded 8s the  meal date of  t h e  ac tual  
da t e s  when t h e  buyer has taken physical 
poeeeeeion o f  the  goods. 



- In the case of equipment for complete 
planta or factories, the starting point 
of the credit is the date when the buyer 
is taking hysical possession of the entire 
equipment f. excluding spare parts) supplied 
under the contract. 

- In the case of construction or installation 
oontracta, the starting point i s  the date 
when the eeller has constructed or inatalled 
the plant. 

(5) Communiet counfrlea 

The USSR, Poland, Czechoslovakia, Hungary, 
Rumania, Bulgaria, Albania, the Soviet- 
occupied Zone of Germany including the 
Soviet-occupied Sector of Berlin, Communiet 
China, Mongolia, North Korea, North Vietnam. 

The outatanding credits as of 30th June of 
any aalendar year should be reported not later 
than 31et July and credit8 outstanding on 
3lat December of any calendar year should be 
reported not later than 3lst January of the 
following year. 

( 7 )  Credits outatanding 

- Total mount of credits extended, including 
that part which might not have been officially 
backed. minus repayments. 

- Credite are regarded aa outstanding when the 
exporter, or bank, or other financial 
institutions and the guaranteeing body have 
signed a contract setting out the risk to be 
covered (Stage 5 in Annex aB regards credits 
defined in (2)(a) above). 

( 8 )  Over five years 

Duration and etarting point defined ao under(4). 

(9) Statistical r e ~ o r t  

The re-ns by each N A N  country will be 
collated by the Economic Mrectorate wno, In 
accordance wlth like principle stated in the 
basic document C-M(59)75, paragraph h, of 
3rd August, 1959, will in no circunotances 



diacloee the Information provided by 
individual countries, and will only circulate 
f a r  the information of the Cormittee of 
Eoonomic Advisers: 

the totals retwned by NATO countries 
as a whole for each of the recipient 
areas on which infomaation is 
received. 

In a separate table, totals for 
credits of over five years granted 
by RA!CO countries as a whole to 
each of the recipient areas on which 
information 1s received. 
In another t a b l o ,  totals for new 
outstanding credits granted, during 
the last six-month period covered by 
the statistical report, by NATO 
countries as a whole to each of the 
recipient areas on which information 
i s  received. 



"When guarantees are granted to exporters extending 
credit8 to foreign buyere, the following stages are normally 
gone through: 

The exporter beglne negotiation8 with a view to 
winning a contract with a foreign firm or agency 
involving the granting of credit. 

The exporter approachee his national credit guarantee 
company to obtain an ildication of its vrillingness to 
cover hie riak, should the deal be made. 

The credit guarantee company promises to cover the 
credit riek if a contract is aigned between the 
exporter and the foreign buyer. 

On the basis of this promise, the exporter proceeda 
with hia negotiations avld coneludes the contract 
according to which he extends a credit to the purchaser, 
thie credit to be repaid at a certain time, e.g. some 
years from delivery of the goode. 

The exporter and the credit guarantee company sign a 
contract, setting out the risk to be covered by the 
company; it ie normally limited to a percentage of the 
total credit involved. 

The purchaser becomes debtor, e.g. through delivery 
of the goode. 

Payment8 take plaoe cancelling all or part of the credit 
and the corresponding riek carried by the credit 
guarantee company." 

NATO CONFIDENTIAL 
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DECLASSIFIED - PUBLIC DISCLOSURE 1 DECLASSIFIE - MISE EN LECTURE PUBLIQtIE 
--= --, .- -.-.-- 

CREDITS G m E D  TO TIIE 
FOLLOWING COWWRIST 
COUNTRIES. OUTSTIUEIRG AS 
AT ..... (date) 

USSR 

Poland 

Soviet-occupied Zone of 
G e m a ~ y ,  including the 
Soviet occupied Sector of 
Berlin 

AlbaniR 

Bulgaria 

Czechoelovakia 

Hungary 

Rumania 

t China 

Xoc&olia - North Koree 
North Vietnam 

Sub-total - . - - . - . 
TOTAL 

~vernment-to- 
government 
credita 

covered by government 
government credits 
guarantee 
. -. - - . - - 

(1) Amounts in column ( A )  include thoae given in columns (E) and (C) 

(2) It ie recalled that outotanding credit- should continue to be reported until they sre fully reimbursed. 

NATO COIIFIDENl'IAL 




