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The present rules on the reporting of credits over
180 days to Conmunist countries have been established gradually
over the years since the inception of the procedure. They
exist only in the form of decisions as they were originally
adopted and the successive changes and elaboration of the
procedure nake it difficult to graep quickly what inforuation
is exactly required. The Committee may thereforc see on
advantage in replacing these various texts by a single docuncnt
setting out in & nmore systematic way the existing rules. This
has been attenpted in the attached document which, if the
Committee so decides, could replace the present rules aascnbled
in document AC/127-D/116 dated 23rd January, 1963 as coupleted

by the Commi){ee'u decision recorded in AC/127-18/104 Item I1(4)
and AC/127-R/131 Item I(2).

2, In estabdblishing this draft account has also been
taken of the desirability of establishing a closer conformity
between the rules for the reporting on credits over 180 days
and those recently established on ex post facto notification of
officially backed export credits over five years
(AC/127—D/154(F1nal)?. This consideration has led to suggesting

the following changes to the rules which have been applied until
now and which otherwise remain unaltersd:

(1) in the first line of the "Rule' and in (1) has
been added *or loans" in confornity with the
definition of "export credits” adopted by the
Connittee for the notification procedurc. %This
latter definition is applied to the reportiing
procedure under (2);

DECLASSIFIED - PUBLIC DISCLOSURE / DECLASSIFIE - MISE EN LECTURE PUBLIQUE

NATQ OONFIDENTIAL




NATO CONFIDENTIAL —a-

Fisy

(i1) in the second sentence of the rule it is
proposed that the amount of the outstanding
credits which was originally extended for a
period of over five years should be separately
reported; the amount of these credits at the
tine they were granted will already be known
through the notification procedurc. However,
as the exact starting points of these credits
are not known it will be increasingly difficult
when tieir amortisation begins to form an idea
of thei. relative inportance, if their out-
standing amounts are not separately reported on
a basis conparable to the {igures given for
total credits;

(iii) the formulation adopted for the notification
procedure has been used under (3) instead of
the present rule set out in
AC/127-R/131, Item I(2) (1);

(iv) a definition of how to determine whether a
credit exceeds 180 days on the lines adopted
for the notification procedure has been added
under (4);

(v) as has been done for the notification procedure,
Mongolia, North Korea and North Vietnan have
been added to the list of countries, credits to
which should be reported.

(Signed)} F.D. GREGH

OTAN/NATO,
Paris, XVIe.

- w sime w e ¥ B W

(1) This has repeatedly been suggested by the United Kingdon
Representative; see AC/127-R/131, Iten I and
AC/127-R/140, Iten I,
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DRAFT REPORTING PROCEDURE ON CREDITS OF OVELR 180 DAYS
— IO COMMUNIST COUNTRIES

RULE

All governnment-to-government credits or loans(1), export
credits(2), officialiy backed(3), and, whenever practicable,
private firns' credits not covered by government guarantee,
exceeding 180 days(4), extended to Coumunist countries(5) and
outstanding(6) as of the end of the first half and of the second
half of the calendar jear should be reported by menmber countries
not later than the last day of the following month(7) to the
Econonies Directorate. The amounts outstanding to the Soviet
Union, Poland, the Soviet-Occupied Zone of Germany, the rest of
the Soviet bloc, Communist China and, grouped together, North
Korea, North Vietnan and Mongolia should- be indicated
separntely as should for each group the anount of the out-
standing credits which was originally extended for a period of
over five years(8). On the basis of the infornation received,

the Econonics Directorate will establish a stotistical
report(9). '

Interpretation of the Rule

The Comnittee of Economic Advisers has agreed that the

toerne of the above-nmentioned rule should be interpreted as
follows: .

(1) Governnent-to-government credits or loans

Any RATO government credit or- loan to any Connunist
country as defined in (5) below(x).

(2)  Export oredits

(a) credite given to foreign buyers by suppliers of
national products; -

(b) loans given to foreign buyers or to foreign banks
or other financial institutions, by banks or other
financial institutions to finance exports of
notional products;

——- -

(x) It is recalled that paragraph 3 of C-M(59)75 etatea: "For
the present, no NATO country intends to grant government-
to-government credits to the Soviet Union. All nenbers of
the Committee agree that, if any change of policy in this
respect is contemplated in future by any member country,
such country should inform the Committee of Econonic
Advisers so that the matter may be discussed there,’
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{(c) loans given to suppliers to finance (a) above,
(3) Officially backed

- export credits for which national agencies haove
given official cover or which have leen finonnced

by national governments or organizations under
their control;

- export credits for which regional agencies have
given official cover or which have been
financed by provincial or local governnents or
organizations under their control, or by =
nationalised concern.

{4) Exceeding 180 days

(a) Definition of duration

~ the last instalment is due more thaon 180 days
after the starting point of the credit;

~ or the agreement allows the buyer to renew
the original contract and carry the last
instalment beyond 180 days from the starting
point of the credit;

- or the agreement is, in fact, renewed in such
a way,

(b) Definition of starting point of the credit

~ 1n the cases of individual items usable in
themselves, the starting point of the credit is
the date when the buyer actually tokes physical
possession of the goods in his own country;

~ 1f a number of individual items are delivered
over a period of time and credit arrangenents
are made independently of the individual
deliveriea, the starting point of the credit
can be regarded as the mean date of the actual
dates when the buyer has takcn physical
possession of the goods;

-~ in the case of equipment for conplete plants or
factories, the starting point of the credlt l1s
thie date when the buyer is toking physicel
possession of the entire equipnent (excludin,
spare parts) supplied under the contract;
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-~ 1in the case of construction or inetallation
contracts, the storting point is the date :then
the scller has constructed or installed the
plant,

(L) Comnunist countriea

- the USSR, Poland, Czechoslovakia, Hungary,
sdounania, Bulgaria, Albania, the Soviet-Occupicd
Zone of Germany, the Soviet-Occupied Sector of

Berli: . Conmunist China, Mongoliz, North Korea,
Horth Vietnam.

(6) Credits outstanding

- total amount of credits extended, includiag that
part which might not have been officially backed,
rinus repayments;

credits are regarded as outstanding whe: the
exporter and the guaranteeling body hove sigaed a
contract setting out the riak to be covered
(stage 5 in Annex).
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(7) Date of reporting

- the outstanding credits as of 30th June of any
calendar year should be reported not later than
31st July and credits outstanding on
318t December of any calendar yecar should bo
reported not later than 3lst Janunry of the
foliowing year.

(8) Qur five years
- duration ond starting point defined as under (4).
(9) Stotistical report

- the returns by each NATO country will be collated
by the Econonice Directorate which will circulnte,
for the information of the Comnittce of Econonic
Advieers, the totala returned by NATO countries
a8 a whole for each of the recipient areas on
which infornation i3 received.
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EXCERPT FR0OM DOCUMENT AC 21-?:134%3
DATED 12TH NOVEMBRa, 1950, FanAChLrd 2

‘When gunrontees are granted to exporters extendin:

credits to foreign buyers, the following stages ~re nornnlly
gone through:

1.

3.

4.

the exporter begins negotiations with o view to
winning & contract with a foreiga firm or agency
involving tLao granting of credit;

the exporter opproaches his national credit guarantec
company %o obtoin an indiecation of its willingnecs
to cover his risk, should the deal te nade;

the credit guarantee company promises to cover the
credit risk if a contract is signed between the
exporter and the forelgn buyer;

on the basis of this pronise, the exporter proceeds
with his negctiations and concludes the coatrect
according to which he extends 2 credit to the
purcheser, this credit to be repald at a certoin tine,
e.Zg. sone yeanrs fron delivery of the goodsg

the exporter and the credit guarantee coupany sign a
contract, setting out the risk to be covered by uho

conpany; it is normally limited to a percentoge of

the total credit involved;

the purchaser becomes debitor, e.g. through delivery
of the goods;

paynents toke place, cancelling all or part of the

credit and the corresponding risk carried by the
credit guarantee conpany."
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