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The expansion of UATO aountriee' trade with the Soviet 
bloo has received w i Q s  a t tentlon and publicitgT iil recent years 
and the ro le  of th i s  trade i n  the economies of member countries, 
as .wall as the pose ib i l l t les  of its further grorrth, seem of ten 
t o  have been exaggerated. The Cornnittee has, thereforc, 
considered appropriate to draw the attention of the Council to  
the actual  s i tuat ion a s  i t  is shown i n  recent s t tn t s t i c s (1 )  on 
t h i s  trade. 

h.. 

2. In none of the p a r a  between 1958 and 1963 did the t o t a l  
of NATO countries1 exports t o  the oc reach 396 of the i r  
exports to  the world, For tb aountries alone t h i s  
percentage amounted to 3.5% i n  1958 and to 3 . 6  i n  1963. Born 
&TO countries such as  Iceland, Greece and Turkey, however, 
depended t o  a considerably hi&ep degree on trail0 w i t h  the bloc 
anC thia was nleo the aaae of cer ta in  industries in  other ~=n@er 
countries. 

(1) See attaohed tables extrected from x/127-D/126 and 
AC/l27-D/158. 



3. During t he  years 1959 t o  1961, WTO countr ies1 px~o , . t s  
t o  the Soviet bloc increased more than t h e i r  exports  t o  the rest  
of the world: o yearly average of 1% ayninst &. In 1962 and 
1963, t h s c  exports,  although remining a t  a higher l e v e l ,  increocc3 
l o s s  than exparti3 t o  thc  r e s t  of t h  world: 6 yearly averagc of 
3 . b  aGainst 6.7* 

4. In 1963, the main new f e a t u r e  i n  the  pe t t e rn  of exports  
t o  the S o v l ~ t  bloc occurred i n  s a l e s  t o  the M, which r e c s l v ~ 3  
one thirc* of ~ t a ;  NATO d o l i v e ~ ~ i e s  t o  the  bloc. Exyorat:, t o  the 
Soviet Uniorl raerbe heavily influenoed by i t s  important grain 
purehrlaes can t r t c teu  dur i ry  1963, although these a r e  ce r t a in ly  not 
yat  Fully ~'aflectcc,  i n  t h e  t rade  f i gu re s  of t h a t  year. The exports 
of horth :.rraFica tmountad t o  H162 mill ion i n  1963, i.0. seven tims 
mol.; th1.n i n  1962, when odn~i t tad ly  they were very small, . $23 . i l l .  Yhe c t~do r t s  of t h e  kbopaan N4TO countries,  on 
tha o t h e r  h, au, f i  11 by 1&, or  about $100 d l l i o n  t o  $630 million. 

(b )  11,uort.g 

5. Dui'ini; the yeara 1959 t o  1963, NATO countr ies  imports 
from tho 3ovlct Lloc -xp&ded more s t ead i l y  then exports,  a ~ t a i n -  
ing gltncrrdly n s i i b h t l y  higher r a t e  of growth than imports from 
the peat o f  t b c  rorlcl. NATO count r ies '  imports from the Soviet 
bloc,  as r. , , e rccntoy of t h e i r  t o t a l  imports from the world, 
amounted t o  2.7,' i n  1958, and t o  3 i n  1963. For the European 
NATO countr iea,  t h i s  parcentago amountcd t o  3.7% i n  1958 and 
3.911 i n  1963. 

8. BWXWPtUPT OF IC&'?O COtJNTRTES1 T W E  W I T H  C O M ~ ~ W ~ I S ' J '  CHIKA 

6. &TO countriet; '  t rade with Corrrrmnist China was relatively 
amaU conpared t o  t rade  with the Soviet bloc. In s p i t e  of heavy 
Canadian wheat s a l e s  s ince  1961, WTO countries '  exports t o  
Comnrnist China duclinacl by 3& between 1958 and 1963, whereas 
importe i n  1963, a f t e r  some i r r e g u l a r  movemente, werc back a t  t he  
1958 l e v e l .  WiTC countriea '  t rade  w i t h  Communist Chinn i n  1963 
eccountad f o r  0.3% of t h e i r  exports  t o  the world f o r  O.& of 
t h e i r  t o t a l  imports. 

C. vJTP2U~ri P L I C Q ~  

7. m n c s t  zhe mmber count r ies  conducting the greatdr  pa r t  
of trdul: . iLF4 LO osnulist countr ies  some consider most l i k e 1  t h n t  
t h i s  tr,,d-. w i l l  f u  broad1 consolidated a t  i ts orescnt icvcI ,  while 
o thcrs  jxydct tht t i t s  I-e r a t i vz  importance might sormwhat incrcaso. 
;ill, ho,,;v,, , . ,TCG thc t  dramatic increases are  unlikely,  i n  
p a r t i c u l s r  i n  vi&lr, of t& d i f f i c u l t i e s  of f inding m r k e t s  i n  the 
h c t  POI.  tha ex ,~o r t~ .b l e  products of tho Comnmist countries. 
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W TABLE I_ 
5 
(2' --- NATO COUNTAIZS ' TRADC-- .tIT:-I THE USSR 
3 
E2 pevelo~ment between 1958-anmJs 

& NATO GEORTS TO THE U;J~ 
W 
& Annual totals f.0.b. (Million U.3 dollare) 
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PATO COUNTRIES' TRADE WITH THE USSR 

Bvel&Qgent between 1958 and 19Q 

PAJATa FROM THE US83 

Annual to ta l s  c. 1 . i .  

Belgiuq&uxembourg 
Denmark 
Fmnoe 
Pederal Republic o f  Germany 
ameae 
Xoelend 
I talr 
Netherlands 
Nornay 
Port ugel 

United Kingdom 

T.etal NATO Europe 

Cansds 
United S ta  tee  

llotal North America 

Total NATO 

80urere : AC/I ~?-D/I 26 and AC/~ 27-D/l58 

NATO CONFIDENTIAL 



Develo~ment between 1958 and 1961 

P A M  EXPORTS TO EASTERN . . 

 i ill ion US 3ol lare)  . m u e l  to ta la  i .0.b. 

PO~tugal  
Turkey 
United Kingdom 

B s l g i ~ u x e m b o u r g  
Denmark ' 

19% - 
44.64 
30.24 

( I )  Comprieing Poland, the Soviet Occupied Zone o f  Germany, 
Cssohoalovakie, Hungary, Roumanie, Bulgaria and Albania. 

Prance 69.60 
Federal' Republic o f  ~ r m n y ( 3 9 5 . 7 6  
Oreece 20.76 
loelend 
Itt33.y 
Net& rlande 40.92 
Norway 22.k 

(2) In  the caee of the Federal Republlc o f  Germany, f i ~ w r e s  
comprise interzonal trade del iveries .  

L 1 

Total  NATO Europe 

W a d e  
United Bta toe  

I I 

814.08 

d*& 10 .OO 

1082.54 

28.20 
153.60 

131.80 

1264.34 

1248.76 1282.50 

42 A8 40.32 
104.76 143.52 

147.24 183.84 

1396.30 1L66.34 

Tot a1 North Amrica 

T+taL NATO 

+ll.& 

925.92 
* 



t between 1958 ~ n d  1961 

PATO IMF'ORTS FROM US- EUROQ 

Annual t o t a l s  c.1. i .  

Belgium/Luxembourg 
Denurrk 
F ~ o e  
Redera1 Re ubllo o f  
hrmw 2 )  

OrOsos 
Ioaland 

P 

Home Y 
Port urn1 
m*e% Unite Kingdom 

Qarrsda 8.28 
United etatee  44.40 

mtal North America 52.68 

c- 

(1) Gompriuing Poland, the Soviet Occupied Zone of Germeny, 
Ceeohoelovakia, Hungary, Roumnnie, Bulgarle, ~ n d  Albania 

( 2 )  Xn the case o f  the Federal Republic of Germany, f igures 
compriee interzonal trade del iverlea 

Source : AC/127-D/126 and AC/~ 27-D/l58 
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aeEelaPment between 1958 end 19Q 

. 
4958 I 1 9 a  I 962 --. r 

1963 
I 

Bt3lglr214huxcmboucg 52.20 44.a 7.92 9.48 
Denmark 3 . a  2*C4 3.60 

h3.32 
0.60 

Franae 44.40 52.60 5 8 . a  
Bederel Republic of Germany, 162.36 95.40 31.20 1 15.36 - Oraeoe I - I " 
Ioeland 
I ta l s  32764 39y96 1 19108 
Netherlands 11.88 6. 84 3.60 
Nomay 4:68 4.08 0.96 
Porfugal 0.24 0.24 0.12 
Turkey - - - 
United Kingdom 76.20 89.76 24.12 

Total NATO 1396.48 , 1 34 .16  1 272.04 



1958 $960 1962 1963 

hlgSUaJ1.uxe mbourg 6. a0 9.72 4.68 8.16 
DO- 3.96 10.20 3.64 4.20 
Bcenoe 11.20 22.68 21.12 
Padere1 Republic o f  Germany fjS& - 69.36 - 16*92 

40.00 39. u( 
Omeod 0.12 
f o c t l d  - 
I k r l y  24.12 
Netherlenba 
Norway 
Por$u@al 1 0.12 
mrkey 
Udted  Kingdom 69172 

I 

Qinebo 
United State8 

Total Worth Anrerice 5.52 i 5.76 

&woe : AC/I 27-D/l26 and AC/l27-D/l58 
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