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Note by the Acting CMEEEEE

Attached is the draft decision on Ex Post Pacto
Notification of officially backed export credits of over rive
years to Comrunist countries revised in the light of the
Committee's discussion on 9th July, This draft will be placed

on the Agenda of the next meeting of the Committee of Lconomic
Advisers.

( Signed) A.VINCENT

OTAN/NATO,
Paris, XVIe.
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== CONFPIDENTIAL
LL ﬁl‘eviae

The Committee agreed that all export credits (1) officially

backed (2) and exceeding rive years (3) extended to Communist
countries (4) sinece the 31lst December, 1962(1) should be the sub ject
of an exchange (%) of information (6), it being understood that
notification of such credits should be given as soon as possible (7).
The Commlittee agreed fu.ther that the sbove-mentioned terms should
be interpreted as follows:

(1) EBxport credite

credits or loans given to national suppliers to
finance exports;

oredits or loans given to foreign purchasers of
national products or to fcreign banks or other
financial institutions to finance exports of national
productag

(2) officially backed

export credits ror which national agencies have given
ofricial cover or which have been financed by national
governments or organizations under their control;

export credits for which regional agencieg have given
official cover or which have been I inanced by
provincial or local governments or organisatians
under their control, or by & nationalised concern;

(3) Bxceeding five yearg
(a) pefinition of duration
- the last instalmont 18 due mare than five years after
the starting point of the oredit even if the official
backing does not exceed rive years ( part period
wover);
(1) To tho imowledge of member countries no export credits

"officially backed” and "exceeding five years" were
extended to Communist countries before lst January, 1963
arart from two minor exceptions vhich were reportcd to the
Committee,
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— or the agreement allows the buyer to rencw the
originel contract and carry the last instalment beyond
five years from the starting point of the credit;

- or the agreement is, in faot, renewed in such & way;

rfinition of.

int-of the crcdit

- in the cages oy’ individual items usable in themselves,
the sterting point of the credit is th: date when the

buyer ectually takes physleal possession of the goods
in his own country;

- if a number of individual items are delivercd over a
period of time and credit arrangements are made
independently of the individual deliveries, the
starting point of the credit caa be regarded as the
mean date of the actual dates when the buyer has taken
physicel possession of the goods;

- in the case of egquipment for complete plants or
factorias, the starting point of the credit is the
date when thc buyer is taking physical posscssion of the

entire equipment {excluding sparc parts) supplied under
the contract;

- in the case of construction or installation contracts,
the sterting point is thec date when the seller has
constructed or installed the plant;

(4) Communist countiries

- the USER, Poland,zechoslovakia, Hungary, Roumania,
Bulgaria, Albania, the Sovict=Occupied Zone of Germany,
the Soviet=Occupied Sector of Berlin, Communist China,
Mongolia, North Xorea, Nortih Vietnam;

(5) Zxchange
- the notificetion received from member countries will
bve circulated confidentially to all mombers af tho
Commitice;

(6) Information rcquired

- nanc of country of buyer of goods

- naturc of goodsbought
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=5 NATQ COKFL)NTIAL
: (~D/1o4( ond rovige

date of contract for purchase
of goods where ciredit is given

by national supplier
approximcte valuc of contract )} to forcign buycr
for purchasc of goods

date of crcait/loan vhere credit ar loen 1s given
agreemcnt to forclign buyer or to forcign
bank or other financial
institution oth:rwise than by
national supnlier
[}

' or
amount of crcdit/loan )wherce credit or loan is given
to national supolier to finance
export of goods
period of credit from starting point

percoatage of value of purchase contraect covered
by export credit

perecntage of cxport eredit offieially backed
date of official backing;

As soon &s posggible

where credit is given by national suppliers to
foreign buycrs as soon as the supplicr accepts the
offer from the guaranteeling bvody;

in other cascs as soon 88 the officlalil backing is
given.
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